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Edwardes to seek I Money I Alaskan oil 


stage 

nuclear 

protest 


Warning 
of risk 
to Rolls 
orders 


8 ROLLS-ROYCE has warned 
its aero-engine workers that 
Eastern Airlines of the U.S., one i 


board approval for 
ballot on closures 

BY ARTHUR SMITH, MIDLANDS CORRESPONDENT 

Sir Michael Edwardes, the BL chairman, is determined to push through plant 
closures — -with more than 25,000 redundancies — in the faee of trade union 
opposition. 

He will seek support from his Sir Michael arrived, but no one on Wednesday, 
board on Wednesday for a full is minimising the gamble that Though the Confederation has 


, 1^,000 protesters Q f ^ fe rnain customers for its board on "Wednesday for a fuD is minimising the gamble that 
. marched through Bonn in what rb- 21 1-535 engine, has started ballot of the 164,000-strong management is now running, 
organise re claimed was hlar- law™,- u 


organisers claimed was the big- ^higBbtmlthe ^ „ _ _ 

gest demonstration against using other equipment- Work overturn the weekend decision man of the unofficial but floor, it now seems likely to 

unclear power in post-war on 535 engine is well behind of Leyland shop stewards to influential shop stewards’ com- adopt a neutral stance. The 

Germany. They demanded an schedule. Page 4 fight his rationalisation plans, bine, said a massive shop-floor Confederation will merely report 

immediate end to atomic energy Sir Michael has warned union campaign would be waged to Sir Michael the strength of 

development • DANISH krone remained the leaders that without 41 a sub- against Sir Michael's plan, shop floor feeling and leave him 

The march took place as the strongest currency in the Euro- stantial commitment * from the Workers would not stand back with the option of putting his 

UK Central Electricity Generat- P®* 11 Monetary System last workforce to his plan he will and allow the company to be plan to the ballot, 

ing Board denied reports that it week » while the Belgian franc not seek further state aid for further slimmed down. Union leaders seem likely to 

Wants to abandon the advanced was *2**° under pressure as the the company. Shop stewards rejected the withdraw from the conflict and 

gas-cooled reactor, and adopt weakest member.- The Belgian He is hoping for a 70 per cent arguments put forward on leave the shop stewards to 

the U.S pressurised water currency was around its lowest vote in favour of his plan. But Saturday by the executive of mount a campaign against the 

reactor. * permitted level against the at BL last night it was being the Confederation of Ship- plant closures. The Confedera- 

_ . -iiccti . 1 krone, but there were no moves suggested that even with a building and Engineering tion executive might seek to 

. A am- t0 a^Yiate the situation. bare majority in favour, he Unions that opposition to the wind up the activities of the 

factorj, thought to be the big- in spite of the U.S. credit might “ assert management's Edwardes' plan might have dire “ emergency committee ” which 

tfSbtetiiHB package— including a right to manage.” consequences. it set up to report back on shop 


asking about the possibility of | labour force in the belief it will 


anagement is now ru nnin g, so far stood out against putting 
Mr. Derek Robinson, chair- the redundancy issue to the sbop 


be completed next year. Back 1 per cent increase in the 
page • • 

Six shot In ^EfflS 0etafcrG,1973 

Turkish polls ® 

Six people were shot dead at . 

polling stations in predomin- 2%— Jgisyn p| — 

antly Kurdish eastern Turkey uOlv ||||I 

during voting Id crucial mid- SHaftl 

term elections that could, bring w |§||l|hjL 

the downfall of Premier Bulent 

Ecevifs 21-month-old govern- _F3 hi P! H I&fI ■ 

ment ' 

More than 200,000 troops and 0 , - Ep f-p T* ^ 

police, backed by armoured SL— 1 — 1 — 1 — r— ; — 1 — 5 — }— 

personnel carriers, patrolled - r*l ! 1 ~ 

the streets, and security was .j. - ■pu^rnr 1 “ 1 }“ 

said to be the most stringent J^Hl l -sr L lr J H il ' - 
ever for a Turkish election. 0~L UiQ - H * F ! 

Tehran murder - • T ?| 

Gunmen killed a West German - InSSffit, i U- '{ • .]” il 

businessman outside his Tehran 5? ) mytsyBiga . , ri 

home, the first foreign .business- i 

man to be assassinated in Iran o* ^ 4 ?- I 1 

since the Shah’s overthrow. A - - — • — - — * : 

Moslem extremist group claimed Tbt chart shows t he two constraints 


consequences. 


“emergency committee’’ winch 
it set up to report back on shop 


per cent increase m the He would demand the backing The Confederation executive stewards’ reaction to the 
' of both the Natiovqi Enterprise seems to have been persuaded Edwardes’ plan. 

VflffC fwj«« H7ol Board and the Government to over the past week that there is The committee has taken a 
October 42,19/3 proride the finance needed to no alternative to the rationalisa- militant line which might prove 
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imoletnent his plan. tion plan now on offer. The embarrassing to some wnfaw 

Management and nnions are executive is scheduled to meet leaders, 
unsure how the workforce tomorrow before seeing Sir BL will undoubtedly mount 

would respond to a ballot The Michael and his senior directors ■ Continued on Back Page 


arguments put forward by both 
sides are likely to have a 
crucial influence. 

The company said the over- 
whelming vote by BL’s 275 
senior shop stewards in Bir- 
mingham on Saturday to oppose 
Sir Michael’s plans was not 
necessarily representative. 

The company has been 
successful in two out of three 
ballots of the workforce since 


MPs ATTACK SPONSORSHIP PLAN 


Labour MPs have attacked 
a plan by BL subsidiary Land 
Rover to pay £20,000 a year 
to sponsor a team of six 
horses to be ridden by 
Captain Mark Phillips. Mr. 
William Hamilton, MP for 
Central Fife, said: “It really 


Is an appalling business." 

Land Rover said: “ The 
people associated with show 
jumping and three-day event- 
ing tend to drive four-wheel 
drive vehicles, so it makes 
sense for us to get involved 
is this market.” Page 4 


Rhodesia military shief 
flies to London 


responsibility. Togo* S.„‘?S±ffi.T 1 S JSS'-VTi HI PS [() I Jlfltltlll 

Crash kills three V 

Two men and a woman were ^£7! II BY BRIDGET bloom 

killed and 28 injured some wnnn ., MC " curr * nc >[, . diverge 

seriously, when a coach carrying European Currency Unit (ECU), itsoit LT. GEN. PETER WALLS, There was no official com- negotiations could continue if 

^ ,, ..... . n4 Tv. Pknilnn't’c +jvr> mort fmm aiHiar +Ko Caliclnm Smtpin mat .nm. 


Hull l 
turned 
city. 


University students over- *• *"*“ * European currencnv. The } Rhodesia’s top military com- ment from either, the Salisbury Britain met some of the Front’s 
i on the outskirts of the mander, unexpectedly flew into delegation or the Foreign Office objections, notably on land and 

as SSftZSttA yesterday on the eve of last night on the possibility, of pensions.. 


Refugee camp hit Federal Reserve discount rate locked Lancaster House talks. Britain and Salisbury. Bi 
_ . „„ —only Italy made any cone- ibis development followed Muzorewa accepted the Bj 

Five Kampucneans were jailed spending move in ■ Europe, the return on Saturday of Mr. constitution ten days ago. 

SSfJS Interest rates were very firm i an Smith, the -former Premier, w^t^u i Mi -« ^ 


the sixth week of the dead- unilateral negotiations between Indicating that he thought 
locked Lancaster House talks. Britain and Salisbury. Bishop Lord Carrington might now 
This development followed Muzorewa accepted the British accept the PFs reservations on 
the return on Saturday of Mr. constitution ten days ago. the key transitional security 


isues, Mr. Mugabe said Britain’s 


. * *1'' 

{ \ u, 

• \ Vs 


, peas of lif per cent. negotiations. L™ tneir land Dy. the new Zimbabwe 

dashed with guernlJas of ousted The French franc was rela- Lt Gen. Walls, who was I jj J: ™ Government remained unaccept- 

Pr^rmer Pol Pot. BeUef supplies . tlvdy-firm by the end of the accompanied bv Police Com- tJon5 . c ^ n 9° able . 

are now reaching the borders, week, overtaking the Irish punt niissioSer Peter Allen and mVnementB enW tranntIDnal The PF was not opposed to 
r3t,c 6 as -the thxra strongest currency internal Affaire Secretary _ * 7 _ . _ the principle of compensation. 

w Dfinif mnV A ,. <1,e J' ro S e J* 11 * Dennis Connolly, was called to po . m j9 ,i oa .| tliat Ce P: but was a “British burden.” 

west ESanR move Italian lira. The Dutch guilder London by Bishop Muzorewa. y® 11 * , a 9 d colleagues would Mr. Mugabe said the PF would 

Israel has decided pot to was -the second weakest mem- ibg arrival of "the three he advising the Salisbury delega- consider the creation of a special 

expropriate private Arab land her of EMS, helping to keep up senior white officials gave rise ^ on in such negotiations, which fund to pay pensions and land 

lo expand Jewish settlements on interest rates. t0 speculation that the Bishop 7^5" . ™* compensation, 

the occupied West Bank, but Although the D-mark showed no believes Britain may be ready F? nduct elections, but with “ How it’s created and who 
will use Government-owned mgn «£_ sharp apprec^tion, its to aegotlat€ a separate deal the control of the armed forces contributes to it is entirely, 

land. The compromise has 114516 Etrengm agaa^st the dollar Salisbury if the rival a0 “ POhce during an election Britain’s problem.” Britain could 

averted a Cabinet crisis. Page 2 remans a problem for all EMS pj triot | c Front continues its "S OTi. ,. .. . - or^nise it, and seek finance for I 


supply 

growth 

falls 

BY DAVID FREUD 


THE EXPANSION in money 
supply fell in the month to mid- 
September, official figures re- 
leased on Thursday are expected 
to show. 

The main reason was a sharp 
reduction in bank lending, indi- 
cated in last week’s banking 
statistics. 

The improvement . has come 
just in time, since the authori- 
ties are believed to have been 
seriously considering during 
recent weeks whether to raise 
Mi nimum Lending Rate from 
the present near-record level of 
14 per cent. 

While tiie September figures 
have eased immediate pressure 
to take this course, there ap- 
pears to be little prospect of a 
reduction in MLR in the near 
future. 

One of the key reasons Tot 
this is the importance attached 
by the authorities to an un- 
published series adjusting the 
standard sterling M3 measure 
of money growth for various 
distortions, . such as bank lend- 
ing through acceptance credits. 

Wbether the buoyant level of 
personal loans has gone towards 
increased purchases in the 
shops will be made dearer 
today, with the release of the 
provisional retail sales figures 
for September. 

Retail sales so far this year 
are 4 per cent above the level 
in the same part of 1978. How- 
ever, the pattern has been 
confused, and it has not been , 
possible to assess whether the 
underlying movement is still 
upward. 

As measured by sterling M3, 
which includes cash and current i 
and seven-day deposit bank 1 
accounts, money supply is likely 
to have increased at an animal 
rate of about 10 per cent in 
Jun e-September. 

This is comfortably within 
the new target range for growth 
in M3 set by the Chancellor in 
the Budget of an annual rate 
of 7 to 11 per cent between 
June and next ApriL 
■ However, the distortion- 
adjusted series shows money 
supply growth at or above the 
top end of the range, even 
including the good September 
figures. 

Quite apart from the three- 
month trend, the authorities 
also regard the September 
figures with caution. This is 
because they were affected by 
two favourable influences that 
are likely to be reversed in 
October. 

September’s lower bank lend- 
ing to industry is likely to have 
reflected greater business 

Continued on Back Page 


search bids 
may top $2bn 

BY RAY DAFTER, ENERGY EDITOR. IN ANCHORAGE. ALASKA 


OIL COMPANIES may have to 
pay a record S2bn for the ri£<(t 
to explore in the Beaufort Sea, 
off the northern shore of 
Alaska, which is reckoned to 
contain some of the richest oil 
and gas reservoirs in Nurth 
America. 

Companies are now preparing 
to bid for exploration leases in 
a sale which could well be the 
biggest in oil industry history. 

The auction is due to take 
place on December II. Details 
of the drilling, production and 
tax terms will be announced 
next month. 

Mr. Robert Le Resche, Alaska 
Natural Resources Com- 
missioner. said that if the 
Federal and State Governments 
decided to offer the leases on 
the basis of initial bonus pay- 
ments. with minimum royalty 
payments, the successful bids 
could exceed S2bn. 

Oil companies will be willing 
to pay this amount because of 
the high probability of finding 
large quantities of oil and gas 
in the 186 blocks covering some 
534.200 acres being offered. 
Exploration wells, drilled by 
companies in preparation for 
the lease sale, have conffrn-- 
the presence of oil and shown 
that close to shore it is 
geologically similar to the Prud- 
hoe Bay Field on Alaska’s north 
slope. 

This field, with almost lfibn 
barrels of recoverable oil and 
24 trillion (million million) cu 
ft of gas. is the biggest dis- 
covery so far made in the U.S. 
It contains more than one-third 
of all the proven oil reserves in 
the U.S., and its gas content 
represents about 12 per cent of 
the nation’s total. 

Some of the leases to be 
offered further offshore beyond 
the string of Barrier Islands 
are said to cover a geological 
trend extending into Canadian 
waters where Dome Petroleum 
recently -made a significant oil 
find off .’Canada's North West 
Territories. 


Companies which have been 
studying the lease areas are 
naturally reticent to give details. 
But Mr. Roscr Herrera. Beau- 
fort Sea Exploration representa- 
tive for Standard Oil or Ohio, 
said that the theoretical poten- 
tial of the area was ** extra- 
ordinarily high.” It contained 
the best unexplored acreage in 
the U.S., he said. 

Even if the industry is suc- 
cessful in the Beaufort Sea. it 
is likely to be at least 10 years 
before the uil could be 
exploited. The offshore condi- 
tions well inside the Arctic 
Circle means that the com- 
panies will hare 10 construct 
ice-resistant islands before they 
can drill wells. It is possible 
that they will be allowed to drill 
only for five months each year, 
from November 1 to March 31. 
Environmentalists and ecologists 
are worried that drilling could 
harass the migrating bowhead 
whale— an endangered species— 
during other months. 

Oil companies have called for 
the “drilling window" to be 
extended, arguing that they 
could still avoid interfering with 
the whale and saying that the 
proposed time scale could lead 
to them taking two seasons to 
drill just a single well. 

At least successful oil com- 
panies in the Beaufort Sea 
will be able to transport their 
crude southwards through a 
ready-made pipeline. The Trans- 
Alaskan pipeline, which serves 
prudhoe Bay. is expected to have 
spare capacity from the late 
1980s. As it is. the compaines 
with a stake in the line— princi- 
pally SOHIO, its UK affiliate, 
British Petroleum, Atlantic 
Richfield and Exxon— are now 
able to boost throughput by 20 
per cent above the designed 
pumping capacity as a result of 
a <'hemical being added to the 
Prudhoe Bay crude. This secret 
chemical— an oil derivitive — 
reduces turbulence in the 800- 
mile pipeline. 


Crucial Times talks begin 

BY ALAN PIKE. LABOUR CORRESPONDENT 


THE RACE to negotiate com- 
plete new pay and conditions 
agreements for National Graphi- 
cal Association members at 
Times Newspapers in the space 
of only a few days bey an yes- 
terday. 

The NGA men are refusing to 
return to work until the new 
agreements have been settled 
because they fear their pay dif- 
ferentials with other print 
workers may be threatened. 


Lord Thomson of Fleet, chair, 
man of the International Thom- 
son Organisation, gave approval 
fur the negotiations on Friday 
but warned that a final decision 
on whether the suspended Times 
newspapers ever reappear is 
only days away. 

An NGA team led by Mr. Les 
Dixon, the uniun’s president, 
arrived at Times Newspaper? 
offices to begin the task yester- 
day morning. The ' talks 
adjourned after nine hours. 


members. 


Spanish arrests C{ _ . w , 

Spanish police detained 19 ^lUg^Cr Sl«ll IO 
guerrilla suspects following the .. 

arrest of the country’s most nlcniCC aCtlOTI 
wanted man. Jose Maria Sanchez dtl,UU 

Casas, alleged leader of the • SINGER’S 3,000 Clyc 


rtta Sato accept MtSn’s drift .**25 * ^m the U.S. or any other 

constitution ministers and officials have source. Such a fond might 

On Thursday, the Patriotic made i t known during the days solve this problem,” Mr. Mugabe ' 
Front answered the week-old SSjHf ***** 

British demand that it accept rr u nnt It was expected last night that 1 


British demand that it accept * r ° nc ^ It was expected last night that 

u.Qn* A j man Tn« D Murin — — — the constitution by reserving its * f® co r“ c on to “ e following a weekend in which, 

Casas' d leader S 0 f the a SINGER’S 3 000 Clydebank Potion <> n certain key Issues, Rhodesian problem. teere was no contact of any sort 

B wTwISJn? meet including land and pensions, and Bat the immediate issue in between Britain and the PF. 

r^niT 1I lfhiP>» SU ic ri Mi/i action insisting that other issues con- London last night was whether Lord Carrington might this 

S 2!? JR Sg 8 se ™nt7 baa ft bo Britain aod tbe Patriotic Front morning call a bilateral mooting 


murdered more than 30 people, they will take over the com- 


Page 2 


SSrs dedSton to close the negotiated tote 

CaoMU. nlortt nnvf Tlino R»Ot TfafXP feSCr V itijOnS 


will be able to agree a com- for today or tomorrow. 


— SJwtii*. T„np Rack mese reservations were promise formula on the consti- Meanwhile, tne ironr-iine 

Mmiea cola Aloime &comsn plan next rejected by Lord Carrington, tntion to enable the conference African Presidents of Tanzania 

nouse »aie ciitima the Foreign Secretary and to move forward with all parties and Mozambique met in 


front-line 


The Commons Public Accounts O ENGINEERING industry I conference chairman, who present 


southern Tanzania yesterday as 


Committee may investigate alle- shop stewards have set up a adjourned the talks without Mr. Robert Mugabe, co-leader part of an effort to pressurise 
nations tb2t council houses have national co-ordinating commit- naming - a date for the nest of the Patriotic Front, said in both Britain and the PF tD avoid 
been sold to tenants for sub- tee which is to campaign for a meeting, an interview yesterday that a conference breakdown. 

slnntially less than it cost to revision of the industry's recent 

build them. The move follows hours and wages agreement — _ _ # ^ * £»'*■• fwra f <• 

^ RT for proposed Police aware of difficulties oyer 

rage o inflation accounting standard on 

Dviafiu current cost accounting has . a w • 

cr,eT, 7 » * ■ come from a committee of the nAYlTniimi* IOQCIVUI DATVinntlU 
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cuirwut cost actuuuwe j « -m 

Br,eT, y come from a committee of the AATITOlTIOr |AQ 

Bill Rogers won the Suntory English Institute of [Chawed LUUlitUlCI JLvUi 

World Matchplay Champion- Accountants. Page 20 and 

ship at Wentworth by one hole, « LINK HOUSE Publications, ■ 

defeating defending champion, publisher of Exchange and Mart BT L "' v w 

A oki.G»If, Page 17 i.w.ffemg for f )e 3m ordinary scorLAND yard's fraud Mr. 


Police 6 aware’ of difficulties over 
container leasing company 


is life hooking a 
salmon whenyou 
expected a trout. 


th.M onn KharM — about 25 ner cent owxuawm iakujo _u«uu Carter’s company affiliated to the New York-based 

S^ts fSiital— at 125 d dot share, squad confined last night it was attracted UK investors into buy- Institute of International Con- 

demonstrators picketed Hawick of jrts capital-at usp per “ aware ” of the difficulties sur- ing up to 1,500 containers 5 miner Lessors, have urged 

wlth y th?Souto AfricS e Barhari raStSisation of*£l5m. Page 20 rounding the affairs of a eon- about £2,000 a time. This repre- investors to reject the offer 

Barbari- capitehsation of asm. ^ Xnts aboat 7 . 5 per cent of the and switch the management 

ans. Kugny, Page 17 anu Lex paryr . . 20,000 .containers estimated to over to them. 

Investors with the company, he leased in the XJK. Among the members of the 

- CONTENTS <■—■■■ named Edward G. L. Carter after Initially, management of the British institute are Acugreen, 

its owner, have not been paid containers was placed with tbe Amflcon, Shelstar and Taylor 
China’s Hna: Coming to see Lombard: Samuel Bnttan for six months. Mr. Carter is New York lessors InterpooL Minster Leasing. Together with 

how Europe works 18 on a 174 per cent UK pay believed to be abroad. However, this arrangement Cross County Leasing, which is 

Isle Of Man* Easing nf its norm This is the first major finan- ended when Mr. Carter began to closely associated with the new 

relation* io " Th p ouiet cial crisis of a container leasing transfer management to a newly- Institute. these companies 

iit -S Sy ". • ' 1 ? Managemen t, i ne qrnei company in the UK. created company caUed &Go, manage eftout threwpiarteis of 

V.9.. onaKy start in attempt Danish hrewery — ■,-*** * Other companies are so con- which was registered in Cyprus UK-leased containers between 

at a social contract : 23 Banldng in France: cerned about the effect on public and banked in Switzerland. them. 

Editorial Comment: Egypt: Survey 27-32 confidence that they formed the Investors should receive a Mir, Ken Gadd, ™»nagfnp 

UK gas prices 18 Eurobonds: Quotations ana Institute of British Container regular quarterly rent on the director of Acugreen and the 

Lev* U S inflation DaMr iriolrta Inset Lessors at the beginning of the use of their asset direct from man who was instrumental in 

u.s. umanon ... sack yieias month. Edwarf G. L. Carter, but have setting up die institute, said 

— ■■■ Mr. Carter, an American who received no payment s since yesterday: “ Individual owners 

Arts 17 Letters 19 Unarms** « used to work for Mr. Bernard December. 0 f containers should contact 

2? S SSSmI'mZ: 3 cornfeld’s IOS. started his leas- C-Go is reported to have been members of the institute for 
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OVERSEAS NEWS 


French 


ECONOMY DEPENDS MORE ON S. AFRICA AND SALISBURY 


Sabotage blow to Zambia 


improves 

By Terry Dodsworth in Paris 

THE SPIRAL of rising unem- 
ployment in France was 
reversed for the first time last 
month following the introduc- 
tion of the new govemment- 
b a eked job creation scheme for 
the young. 

At the same time, there were 
, other indications of an improve- 
: .'ment in the overall labour 
market with an upturn in both 
job openings and the number of 
unemployed workers finding 

- new posts. 

• While the authorities are 
dearly pleased with this halt in 

: the mocth-by-znonth increase in 
' unemployment they are treating 
the improvement very 
cautiously. It is noted that the 

■ reversal affects only the season- 

• ally adjusted figure — which 
--show a 3.6 per cent decrease in 

unemployment to 1,355.200 
against 1,405.900 in August — 
-rather than the uncorrected 
figures. 

On the uncorrected basis, un- 

- employment went up from 
1.302:600 in August to 1,423.900 

: in September. Thus there is no 
-:finn indication that the under- 
lying trend in the labour 

- market has changed. 

The impact of the youth job 
. creation scheme will not be so 

■ pronounced in the months to 

- come, when the underlying 
growth in the economy — about 
:3.6 per cent this year — is riot 

sufficient to hold out great 

- hopes of a long-term upswing in 
the jobs market. 


BY MICHAEL HOLMAN 


SABOTAGE OF land-locked 
Zambia’s northern link to the 
sea has left the short-term 
economic survival of the 
country in the hands of South 
Africa and the Salisbury Gov- 
ernment of Bishop ' Abel 
Muzorewa. 

Until the line reopens Zambia 
is dependent on one outlet to 
the sea — the railway through 
Rhodesia— for copper exports 
and urgently-needed food 
supplies. 

The sabotage comes hardly a 
week after South Africa 
announced that it was rushing 


200.000 tonnes of maize to 
Zambia, to help to avert a short- 
age of this stable food. 

The timing of Friday's 
destruction by Rhodesian com- 
mandos of a bridge in Northern 
Zambia on the 1,162-mile 
Tanzania - Zambia Railway 
Tazara, which also severed the 
road route, seems designed to 
embarrass President Kenneth 
Kauoda. 

He provides bases and other 
support for Mr. Joshua Nkomo's 
15,000-strong guerrilla army. 

Mr. Nkomo and Mr. Robert 
Mugabe co-leaders of the 
Patriotic Front alliance, have 


objected to land, citizenship and 
other provisions in the indepen- 
dence constitution for Zimbabwe 
tabled by' Britain at the Lan- 
caster House talks, where 
Zambia is a key observer. 

Bishop Muzorewa, Prime Min- 
ister under Rhodesia's internal 
settlement, has accepted the 
consitution . and urged Lord 
Carrington, the conference 
chairman, to discuss Its imple- 
mentation without further delay. 

It was the. inefficiency of the 
Tazara railway and the Tan- 
zanian port of Car es Salaam, 
which last October forced Dr. 
Kaunda to reopen the Southern 


railways through Rhodesia, 
which bad been closed since 
January 1973. But Tazara con- 
tinues to handle about half 
Zambia’s trade, including be- 
tween 25,000 and 30,000 tonnes 
of copper a month. The mineral 
provides over 90 per cent of the 
country's export earnings. 

The closure will halt , these 
copper shipments, and will ex- 
acerbate an already acute 
foreign exchange shortage which 
has forced industry to work well 
below capacity and has led to 
arrears of import payments and 
remittances of £300m. 


Schmidt hopes rise for arms talks 


BY JONATHAN CARR IN BONN 


HERR HELMUT SCHMIDT. 
West German Chancellor, 
believes that prospects for East- 
West negotiations on the crucial 
issue of limiting intermediate 
range nuclear missiles have 
been improved by the recent 
speech of Mr. Leonid Brezhnev, 
the Soviet leader. 

Herr Schmidt has also made 
clear .he feels NATO should 
not be deterred from an early 
decision to modernise its own 
nuclear weapons in Europe, 
while offering to negotiate on 
missiles-limitation with the 
Russians. 


The Chancellor made the 
Bonn Govemmerft position clear 
in a lengthy radio interview 
yesterday. It followed a week of 
intense pol itical discussion 
here, not only of the Brehnev 
speech made in East Berlin, but 
also of a new impetus to East- 
West German Relations after a 
period of stagnation. 

Bonn has long stressed that 
inter-German ties can only 
prosper if the general detente 
climate remains favourable. 

Herr Schmidt interpreted Mr. 
Brezhnev's speech as a reaffir- 
mation of the position the 


Soviet leader had taken during 
his visit to Bonn in May last 
year — namely, that Moscow was 
willing to negotiate on inter- 
mediate range nuclear missiles. 

These are Soviet weapons 
capable of .-reaching targets 
throughout Western Europe and 
to which the West so far has no 
wholly credible counterweight. 

Herr Schmidt noted that Mr. 
Brezhnev bad also applied pres- 
sure to try to prevent NATO 
from deciding to. produce such 
weapons itself, then install them 
in Western Europe. But the 
Chancellor also stressed it was 


significant that Mr. Brezhnev 
had twice referred to NATO 
** caiTying out ” such a decision, 
not just taking it 
In Herr Schmidt’s view, the 
NATO Council meeting in 
December faced two interlock- 
ing decisions. One was to pro- 
duce and install the nuclear 
weapons, which would take 
several years, and the other 
was* expressly tn follow-up the 
Soviet negotiating offer. A 
success in such negotiations 
could make installation of the 
missiles in Western Europe un- 
necessary. 


Bonn, East 
Berlin seek 
new links 

By Leslie Coliitt in East Berlin 

AN EXCHANGE of messages 
between President Erich 
Honecker and Chancellor 
Helmut Schmidt has opened the 
prospect that East Berlin and 
Bonn may shortly begin negotia- , 
tions leading to new agreements 
improving ties between them. 

The talks could result in new 
roads being built across their 
borders, as well as energy links. 

Herr Honecker and Herr , 
Schmidt met the permanent j 
representatives of East and 
West Germany in each other’s ! 
capitals, and discussed “ques- 
tion of mutual interest** 

Their relations had steadily 
worsened until now following 
East Germany’s decrees in May 
forbidding western correspond- 
ents to interview East Germans. . 
This was followed by a series of 
drastic amendments to East Ger- i 
many's internal security law 
providing for high prison sen - 1 
tences for East Germans passing 
information of even of a general 
nature to westerners. 

The impetus for the new con- 
tacts came from Herr Honecker 
in a speech last week, ler the 
presence of Mr. Leonid 
Brezhnev, the Soviet leader, at 
ceremonies marking East 
Germany’s 30th anniversary. 

The East German leader said 
he saw a " distinct possibility 
to resolve a number of issues" 
between the two Germany’s. 


Israel Cabinet 
avoids crisis 
on settlements 


BY L DANIEL IN JERUSALEM 

THE ISRAEL government, in a 
bid to avert a Cabinet crisis, yes- 
terday agreed to a compromise 
over its highly controversial 
settlements policy. Expansion 
plans for six Israeli settlements 
on the West Bank will not now 
depend on the expropriation of 
privatelv-owncd Arab land. 

The six settlements are to 
receive instead state land or 
plots which have not been re- 
corded in the land ownership 
registry. A seventh settlement 
is to be moved . from its present 
location where there is no state 
land to another site where such 
land is available. 

Prior to the cabinet meeting 
Mr. Begin, the prime minister, 
had faced opposition from two' 
leading ministers. Mr. Moshe 
Dayan, the foreign minister, had 
threatened to resign if land was 
seized, and Mr. Ezer Weizman. 
the defence minister, had made 
plain a similar position. 


Other cabinet ministers, 
members nf the national 
religious party, w«c though* 
likely to resign if settlements 
did not go ahead, thus threaten- 
ing the government’s position in 
parliament 

Faced with this opposition 
Mr. Begin -refused to bring 
before the Cabinet a long ranee 
plan for large scale Israeli 

settlement in the West Bank 
worked out by Mr. Ariel Sharon, 
the agriculture minister. Mr. 
Begin met Mr. Sharon before 
the cabinet session and 
reportedly told him that this 
was not the time to put forward 
such programmes. Mr. Weizman 
told Israel Radio afterwards 
that he was glad that the govern- 
ment -had adopted *' sensible 
decisions.” 

The way to the compromise 
was paved by a detailed report 
by the government’s legal 
adviser, Professor Y. Zamir, 


Assad for Russia as 
Soviet support rises 
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BY IHSAN HIJAZi IN BEIRUT 

PRESIDENT Hafez Assad nf 
Syria flies to Moscow' today at 
the head of a high-level civilian 
and military delegation amidst 
signs of increasing Soviet sup- 
port for his rnuntiy. 

An announcement in Damas- 
cus said the delegation will in- 
clude Major General Mustafa 
Tlas, the defence minister and 
Mr. Abdel Halim Khaddam. the 
vice premier and foreign mini- 
ster. Mr. Daniel Nimeh. one 
of the leaders of the Soviet- 
oriented Syrian Communist 
Party is also in the team. His 
inclusion is seen by observes as 
underlining a . stronger co- 
operation between the Presi- 
dent's ruling Baath party 
and Moscow-backed Syrian 
Communists. 

There has been no confirms- 
t ion of speculation in the 
L4»anese press that President 
Ajisad will sign a treaty of 
faendship and co-operation with 
iQe Soviet union during his stay 
in Moscow. Despite dose co- 
. operation uver the years 
between the two countries, 
Syria steered clear of such 
alliances, even though its 
neighbour, Iraq, signed a treaty 


with the Soviet Union seven 
years ago. 

On the eve of the visit, the 
Soviet Novnsti news agency said 
the occasion this time acquires 
added importance due to. what 
it called, the conspiracies by the 
Moslem Brothorhuod and the 
Camp David parties to under- 
mine Syria's security and stead- 
fastness. 

The commentary indicates that 
the Soviet Union has endorsed 
the Syrian government charge 
that fundamentalists of the 
Moslem Brotherhood, allegedly 
backed by Israel, the -U.S. and 
Egypt, were behind the recent 
communal unrest in Syria which 
claimed the lives of well over 
one hundred persons, many 
from President Asad's own 
Alawfte sect 

Arab diplomatic sources say 
Moscow appears more favour- 
ably disposed now than a year 
ago to fumifh the Syrinas with 
sophisticated weapons. In 
recent months. Syria received 
an undisclosed number T-72 
tanks, the most advanced 
Soviet-made tank which is said 
to be superior to anything 
Israel has. 


Dubai admits spot sales 


BY RATHLEEN BBHTAW1 IN DUBAI 


DUBAI HAS conceded that it 
is selling a. proportion of its 
crude at.. $34 on the spot market 
— nearly $11 more than the 
official limit declared by the 
Organisation of the Petroleum 
Exporting Countries. 

Defending the policy, aseoior 
local official said: “Naturally, 
the obligations of Sheikh 
Rashid, the ruler, are to his 
people, hot to the shareholders 
of Hispanoil or oil company 
stockholders in Philadelphia or 
wherever.” .. . 

As. one of the seven sheikh- 
doms . of the United Arab 
Emirates, Dubai Is technically 
also a member of OPEC. In 
practice, however, it has tended 
to Ignore the Federal Govern- 
ment as far as petroleum policy 
is concerned. 

This year also happens to 
| mark the peak period of the 
Dubai ruler’s debt servicing. 
Some estimated $2bn has been 
borrowed on the international 
market to finance local in- 
dustrial- developments. Repay- 
ments this year are believed to 
be around 35 per cent of his 
annual oil income. Apart from 
the bonuses accorded by the 
spot market, this was calculated 
to be about $1.7bn. 

Dubai produces some 360,000 
b/d, and significantly its pro- 


duction is expected to begin 
tailing off within the next 
couple of years. 

"We are not in favour of 
the spot markeL” the official 
declared. “ It will only en- 
courage prices to get out of con- 
trol, and it hurts us just as 
much to see these high prices, 
because the net result is that 
our import bill rises.” He did 
not expect this policy of selling 
to the spot market would con- 
tinue for long. 

The shareholders in the Dubai 
Petroleum Company are Con- 
tinental, Compagnie Francaise 
des Petroles. Hispanoil, Texaco, 
Sun Oil and Wlntersball. 

The official said that the 
decision to enter the spot oil 
markets bad' been, initiated in 
The middle of last August and 
that "it was possible that this 
may continue until the new 
year — or until the official price 
had been upped by OPEC so 
that the activities of The spot 
market would be eliminated.” 

He emphasised that “only a 
very small percentage of the 
total production had been 
placed in this way.” but until 
Dubai considered it worthwhile 
to sell to the companies in the 
*' old system," spot market sales 
would continue. 


GRAPO chief’ arrested 


BY DAVID GARDNER IN MADRID 


SPANISH" POLICE have 
arrested 20 alleged members of 
GRAPO, the urban guerrilla 
organisation, among them the 
man whom they believe to be 
prime mover of the. group and 
its political counterpart, the so- 
called “ Reconstituted Com- 
munist Party of Spain” 
(PCE-r); 

The alleged GRAPO leader 


was detained along with his 
wife and two children in the 
eastern city ' of Valencia. His 
arrest followed a large-scale 
police operation across Spain, 
centring on. Barcelona and 
Madrid. 

Among those arrested were 
several said to be on .a police 
reward list, including GRAPO's 
exposives expert.’ 


Businessman shot 


TEHRAN— Herr Hans Joachim 
Leib, a_West German' business- 
man, was shot dead by two men 
riding a motor-cycle as he. left 
his suburban home here yester- 
day, diplomats said. 

Herr Leib, an executive of the 
local subsidiary of Merck Phar- 
maceutical Company,.. was. the 
first foreign businessman assass- 
inated in.Iran since the. Revolu- 
tion which toppled the mon- 
archy in February. 

A note pinned to his body 
said that Fdrgfaan, which 
appears to be a ■ Moslem ex- 
tremist organisation, was res- 
ponsible for tbe killing. . . 
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• Kurdish guerrillas kidnapped 
the Iran Government's special 
representative in Mahabad in a 
midmorning raid on the gave* 
nor*s office of the former rebel 
capital yesterday. ' 
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China reviews tax system 
for foreign investment 

rv m its 


guarantee on behalf of the particularly in respect of the 


BT OUR FOREIGN STAFF 
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purchase of advanced technical' 
the 6<ldipment and the expansion of 


Mr. Lin, who was addressing am ^ 31111 thal 
- China trade conference in f wdence ' of the 
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companies artd the registration m 

" “ t-mna, an application can be 

made for a refund of the tax 
paid. 

Wages, which are not remit- 
ted abroad but deposited instead 


and commercial 


of industrial 
enterprises. 

As part of its modernisation 
programme China will accept 


Bant of China. Alternatively deferred . 

If the profits are reinvested in imported ««S»f „d 


5??_ e ._'f It 5 foreign companies, the interest paid ra the mcmey 


-- equipment and -co- 
operative. production where 
each side produces some of the 
components which are then 
assembled in the finished pro- 
duct. 


although it seems clear that at 
present Cbina is not prepared 
to provide finance for joint ven- 
tures by local and foreign con- 
cerns. 

However, Mr. Lin said that 
tf a deal is 'made in the form 
of a compensatory trade agree- 
ment whereby, for example, a 


tax free. 

However it seems dear that 


Renter adds: A Japanese com- 
pany executive said that China’s 
views on joint ventures differed 


.. — - w-v^* ui<u - — — vcuium mnerea 

tor the foreseeable future fundamentally from those held 
foreign companies will have to “ capitalist countries. Mr. 


look to their own financi al 
resources for the capital funds 
to participate in any joint ven- 
ture with Chinese companies. 
China does not Intend to do 
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petroleum by wVof^Uu? 


Turned Kawasakiya of . the 
Mitsui said China considered 
that the plant equipment of a 
joint venture company belonged 
to the nation. 

Investors in China should 
also be aware that capital gain 
did not exist under the Chinese 
system. 


S. Korean 
nuclear 
contracts 

SEOUL — Westinghouse Electric 
has- signed a contract to supply 
$2£3m worth of equipment for 
two' South Korean nuclear 
plants, officials of Korea Electric 
announced here. 

Under the contract two 
nuclear reactors costing $l59m 
will be supplied together with 
rwo turbine generators worth 
¥76m. Equipment for the Initial 
processing of nuclear fuels wiH 
cost $28m. 

The nuclear plants each with 
a capacity of 850,000 K W, are 
scheduled for completion by 
1986 and 1987 respectively at a 
total cost of 82.6-ibn including 
$1.3bn in foreign loans. 

Korea Electric said the U.S 
Export-Import Bank would lend 
8986m of the required foreign 
capital as well as guaranteeing 
another $185m. 

South Korea’s first nuclear 
station, with a 587,000 KW capa- 
city, became operational last 
year with Westinghouse provid- 
ing the nuclear equipment. 

- Mrtnwhae Westinghouse 
Electric and its Japanese 
licensee Hitachi Zosen has won 
a ?230m contract to build 10 
desalination plants in Saudi 
Arabia which are scheduled to 

8° “Ig operation during 1982 
find 1983. 


NEWS ANALYSIS • VIDEO SYSTEMS MARKET 

Pressure to standardise 

BY JOHN LLOYD 
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than such 
are. 

As more details become avail- 
able, it is clear that the main 
thrust is likely to be in the new 
technologies of the video, and 
digital audio, discs, though the 
agreement covers the full range 
of video and audio products, in- 
cluding video cameras. 

It is not likely that there will 
be a move by the two companies 
to arrive at a common video 
tape system, certainly not in the 
short or medium term. Philips 
together with Grundig, will 
offer its new Video 2000 system 
nest year, replacing the 1700 
models currently being offered; 
Sony will stick to the Betamax. 
a commitment heavilv under- 
scored again this week by the 
company's chairman, Mr. Akio 
Morita. 

In the longer term. Philips 
notes that when cheap, portable, 
colour VCR cameras come— and 
they are only two or three years 
away— the pressure to standar- 
dise wil! grow, since customers 
will want to swap tapes. 

For the time being, however, 
the market will continue to 
offer three incompatible 
systems; the Philips, the 
*tetaina_x and the Matsushita/ 
JVC VHS system. 

Growth of the market in the 
[JK and in Europe fr a s been 


the year, and the final total for 
the year will be close to 200,000. 

The price tag on most VCRs 
is around £500, with some mark- 
down because of expectation of 
new systems next year. The 
price is then likely to rise to 
around £600. 

The video disc still has to 
create its own market For the 
moment, only Philips h ^s a 
product out, ' and it is test 
marketing it with some 
reported success in two areas In 
the U.S. Sony. RCA and JVC 
also have systems at develop- 
ment stage, and it appears that 
the companies have come up 
with three different systems. 

JVC’s is a capacilant system, 
in which a shoe “ reads ” the 
grooves while poised just above 
it. RCA’s which wil! appear 
next year, is said to employ a 
contact stylus. Both Sony and 
PMIips. whose systems ’ have 
hitherto been developed 

separately, use optical laser 
technology, and Philips says 
that the two are already 
virtually compatible. 

It is in this area, then, that 
the_ agreement is likely to bear 
fruit, though quite how is still 
to be determined. Both com- 
panies maintain a fierce in- 
dependence, and will no doubt 
wish to market their systems 
separately, even if it is funda- 


Philips believes it will be 
bigger than the video tape 
market, because the machines 
will be cheaper— around £400 — 
and the discs will cost much 
less. For example, a video tape 
of a recently released film costs 
betwen $70 and 8120 in the 
U.S., against a price of between 
£S and $25 for the same film on 
disc. 

The European launch of the 
(Philips) video disc will be in 
19S1 in ihe UK — largely 
because the country’s rental 
chains provide rapid access to 
consumers. European produc- 
tion of the discs will be con- 
centrated in the Philips sub- 
sidiary Milliard’s plant in Black- 
bum, probably beginning in 
1980. 

WiH this mean more turmoil 
as consumers are cajoled into 
changing from tape to disc 
systems? 

No. says Philips: the two are 
not exclusive. Tape will be for 
home movies, disc for bought- 
in entertainment The “multi- 
source in-home entertainment 
centre.” in the jargon of the 
trade, moves closer. 

To complete the package, the 
digital audio disc is also the 
subject of the Philips/Sony 
agreement, though developments 
here are less advanced. 


SHIPPING REPORT 

Oil price 
fears boost 
demand for 
tankers 


By Lyntan McLain 
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exports account for less than the Chin ese merchant fleet 

Bahrain tender out today 


BY OUR FOREIGN STAFF 

TENDER documents for the 
$800m causeway construction 
project, to link Bahrain with 
Saudi Arabia, are -due out today. 
The award to be made around 
July. 

Among the 22 short-listed 
contractors are Hyundai of 
South Korea. Petrola of Greece, 
SKanska of Sweden, and Con- 
dottle of Italy. 


John Howard and Sir Robert 
MacAlpIne are wolfing in joint 
venture with Hitachi Ship- 
building and Engineering, . of 
Japan, and Bristol Steel of the 
U.S. 

Taylor Woodrow, . Richard 
Costain and Redpath Dorman 
Long are grouped together, and 
Balfour Beatty leads a con- 
sortium including Trine Jannnrffco Putins 


Poland stages 
technical week 
in Britain 

By Anthony Robinson 


POLAND IS staging a four-day 
technology event this week at 
the London Chamber of Com- 
merce as part of its effort to 
step up technical co-operation 
and joint ventures with UK com- 
panies. 

The series of seminars and 
technical presentations covering 
the Polish aviation, machine 
tool, electrical and' power 
engineering, construction, 
chemical, computers, medical 
equipment and other medium to 
»ggh technology sectors will be 
opened b.v Mr. Alefesanri*.. 
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THERE was a steady improve- 
ment in tanker freight rates on 
world markets Iasi week, 
with much of the activity 
concentrated in the Gulf. 

Brokers in London said it 
took the best part of the week 
for rates to stabilise for the 
larger vessels loading out of 
the Gulf. However, very large 
crude carriers eventually 
settled ar Worldscale 4Sj/5Q 
and ultra large crude carriers 
at Worldscale 45. There was 
also activity in the smaller 
snip markets and rates are 
expected to remain firm. 

The intensive trading is 
attributed to the continued 
threat of increased crude oil 

prices. Charterers were 

reported to have accepted 

demands from owners for 

higher rates with little concern 
about the higher rates 
prevailing. 

There was slightly less 
demand from West African 
markets last week and in the 
Mediterranean the market again 
involved mixed vessels with the 
U.S. one of the main destina- 
tions. There was also reported 
to be better demand in the 
Caribbean but rates did not 
improve as expected. 

The period charter market 
continued to reflect demand for 
VLCCs for short periods and 
new 100,000 dwt vessels for 
periods of five years and longer. 

The second hand ship market ■ 
was reported to be buovant 
with activity in all sectors. 'The 
last two bulk carriers in the 
Sugar Line Fleet owned by 
Tate and Lyle, the Sugar Trader 
and the Sugar Carrier, each of 
28,500 tons deadweight were 
reported to have been said, for 
approximately £4.5m each. 

• Brazilian shipyard Verolme 
Estaleiros Reunidos do Brasil 
sold two oil tankers worth 
slightly over 570m to Andenaes 
Shipping of Oslo. Verolme 
chairman J. G. A. Ten Bokkel, 
said. The tankers are for 
delivery in 19S2-S3. Reuter 
reports from Rio de Janeiro 
Meanwhile the West German 
shipbuilding company. 

Howaldtswerke-Deutsche Werft 
has won an order for two over 
80,000-tonne bulk carriers from 
Deif Hoeegh of Norway with 
delivery scheduled in late 1981. 
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You mayfind it exertinga stranglehold 
Unless you choose an exchange of 
virtuaflyinfinite flexibility 

Such as the Philips EBX 8000 PABX. 

Its unique adapiaMitymakes it completely 
‘future-proof’ 

This SPC (stored programme controlled) 
reed exchange is capable of continuous 
expansion from 500 to 8000 extension s- 
and, dependingon trafBcload, up to 850 
exchange /tie-lines. 

Which makes it ideal for the medium size 
oiganisation thats growing fast And for the 
large oiganisation thats growing even faster 
In years to come, when telephone 
networks are used more frequently for 
transmittingdata. the EBX8000 can be 
modified easily Its mini-reed 
contacts are ideal for data 
transmission requirements. 

Such advantages make 
an integrated office 
information system a 
practical and economic 
proposition. Extending your 
operators roleintothat ofa 
complete communications . 

controller 

And for the extension usei;itopens tap 
new levels of efficiency 

A ‘ follow-me 1 facility allows you to dial a 
pre-arranged code when you’re out ofthe 
office and automatically directyourina>ming 
calls to another extension 

If there’s anumberyou call often, it can be 

stored in the exchanged memory in 
abbreviated form Even a 15-digitnurnbercan 
be reduced to 3 digits. Malting it easier and 
quicker to remember and dial 

Such advanced-features and many 
others make the possibilities limitless. 

Installation is fast and simple -thanks to 
pre -wired cabinetsand plug-in droit boards 
and interconnections Anc^m comparison to 
other exchanges, floorspace is minuscule 
A1500 line exchange takes up only 6 square 


metres and requires no special environmental 
conditions. 

The EBX 8000 is backed by the fastest 
growing oiganisation within the Philips U.K. 
group. 

Pye Business Communications. 

Our experience goes back nearly 30 years. 
Improving efficiency in business communi- 
cations, process control and security systems. 
Using advanced systems engineering 
installation and maintenance skills. 

But now our business is meeting the 
needs ofthe office ofthe future. 

And no other companyis as equipped to 
do so. With innovations such as the EBX 8000, 
we’re Iayingthe foundations oftomorrows 
integrated information 
systems. To find out more 
, about what weH do 
for you, complete the 
coupon today 



"RPyc Business Conro unications Lid FT2 j| 

Please send memo re information on the EBX8000. 


Name 


Fbadon 


Company 


Address 
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Tel. 
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Pye Business 
Communications Ltd 

Cromwell Road, Cambridge CB13HE. 
Td: 0223 45191 Telex 81547. 


The business certmurhattian# company of Philips. ~ ' ~ 

Bring you face to face with the future. 
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UK NEWS 


Rolls-Royce engine 
orders ‘in danger’ 


I BY ARTHUR SANDLES 

ROLLS-ROYCE has warned its 
aero-engine workers that one of 
the major customers for its new 
RB-211-535 engine has started to 
make inquiries about the pos- 
sibility of using other— 
certainly American — equip- 
ment. 

Work on the 535 engine is 
now well behind schedule. 

The RB-211-535 is crucial to 
I the future of Rolls-Royce. It is 
the lead engine for the Boeing 
757. The Government is invest- 
ing about £2 50m in support for 
, its development. 

If the aircraft is a best- 
seller. the rewards could be 
> enormous. But Mr. Dennis 
■ Head, managing director of the 
1 aero division, has told his staff 
! that the picture is anything but 
rosy. 

Writing in the Rolls-Royce 
l house newspaper, he says: 

I “ The 535 programme is cur- 
' rently eight weeks behind 
schedule and it will take a great 
1 deal of effort to recover. 

" Eastern (Airlines), one of 
; the two launch airlines, has 
; asked Boeing to study ways of 
, guaranteeing the delivery date. 

, if necessary with an alternative 
i engine." 

! Eastern has firm orders for 21 
1 of the jets, while British Air- 
ways is taking 19. Both airlines 
have options on further air- 
craft Boeing estimates the 


total potential sales at 2,000 
through the 1980s. 

“ Our developing business re- 
lationship with such an 
immensely successful aircraft 
manufacturer as Boeing is vita! 
to Rolls’ future," says Mr. Head. 
“The performance of the RB- 
211-524 is proving so good that' 
Boeing is telling customer air- 
lines that its fuel consumption 
Is superior to that of any of 
the big American engines." 

But he adds: “We are on 
trial with Boeing. They would 
never let the poor perform- 
ance of a supplier stand in the 
way of their success." 

Reputation 

Mr. Head says that Rolls- 
Royce has much work to do in 
mending its reputation for reli- 
ability and service. 

“ We promised major TriStar 
operators like TWA, Delta, 
Eastern and Air Canada an 
improvement In the supply of 
parts by last May. ■ We had 
missed that target even before 
the engineering strike.” 

He says that the engineering 
dispute “savaged our produc- 
tion.” Rolls-Royce had hoped 
to increase production by 20 
per cent this year, " but we are 
not going to get anywhere near- 
that/’ 

Mr. Head says that foreign 


car manufacturers did not take 
the market from British Leyland 
— “it was given to them, just 
as we are in danger of giving 
our business to Pratt and 
Whitney and General Electric — 
if we don't perform." 

He writes that the task facing 
Rolls-Royce is more than recov- 
ering from the recent dispute. 
Production and delivery per- 
formance have been inadequte 
for more than a year. A run of 
disputes last winter, including 
the road haulage strike and 
others among Rolls-Royce sup- 
pliers, badly affected the 
company’s performance. 

Arguing that Rolls-Royce’s 
customers have been remark- 
ably patient in recent weeks, 
Mr. Head says that they will be 
watching the company's per- 
formance very carefully. 

Big jet engines are the spear- 
head Df the Rolls-Royce busin- 
ness, but other activities — mili- 
tary jets, helicopter engines, 
marine and industrial power 
units — face similar tasks in 
restoring their credibility. 

** Either we take the road to 
extinction and follow the motor 
cycle industry. British-owned 
car manufacture, steel making 
and shipbuilding into decline, or 
we respond to the immense 
opportunity that still lies wait- 
ing for us.” 


Road spending 
‘at all-time low’ 


BY LYNTON McUUN 

THE BRITISH spend five times 
as much on road travel as on all 
other forms of transport, the 
British Road Federation says in 
its annual survey of road stati- 
stics, published today. 

According to the federation, 
average spending on transport 
is 13 per cent, of the earner’s 
total budget, a’, figure which 
continues to rise — it was 10.5 
per cent in 1965‘ and 12.2 per 
cent four years ago. 

Road users are expected to 
pay over £5.59 bn to the 
Government in. taxes related to 
motoring this year. This 
accounts for 11-4 per cent of all 
Government revenue, bnt only 
£2 bn of this is spent on roads, 
the report says. 

The federation says that the 
imbalance between taxation and 


road spending Is now at its 
highest ever, a ratio of 2.8 to 1. 

In contrast, road construction 
is at its lowest level for years, 
the report says. Spending on 
roads is running at less than 
half the level of five years agn. 
This year has seen the 10th 
successive cut in road spending 
in six years, although Britain 
has one of the highest traffic 
densities in Europe, at 76 
vehicles for every mile of road. 

The report also says that 
Britain's trunk motorway net- 
work is poor compared with 
those in other European coun- 
tries. West Germany, which- has 
a similar area and population, 
has three times Britain's motor- 
way mileage. The - Netherlands, 
six times smaller than Britain, 
has almost the same motorway 
mileage. 


Dismal car record shown 


BY TOPPING the league 
tables in three sectors — 
reduced commercial vehicle 
production, reduced car 
manufacture, and -Increased 
motor imports — the British 
motor industry is shown In 
dismal contrast with its rivals 
In the latest Daimler-Benz 
animal report 
The report contains a com- 
mentary on world vehicle 
markets. It shows that Britain 
was the only major nation to 
produce fewer commercial 
vehicles last year than it had 


five years earlier. It suggests 
that British car production 
has fallen faster than else- 
where. by 30 per cent in five 
years compared with the next 
sharpest fall-off, Sweden's 25 
per cent. 

For the first time the 
Soviet Union has overtaken 
Britain in car production. 

The report shows that 
while most countries man- 
aged to keep imports steady, 
the number of ears Imported 
into the UK has steadily 
risen. 


Extended 
credit 
at Boots 

Financial Times Reporter 

BOOTS THE CHEMISTS Is to 
extend its credit card and per- 
sonal loan schemes in time for 
the Christmas shopping spree. 

After a successful market test- 
ing ip 34 stores, they will now 
be promoted in 130 outlets 
throughout the country. 

Customers will, however, be 
able to take advantage of the 
credit card and personal loan 
schemes in any one of Boots’ 
1.130 branches and the 143 
branches of Timothy Whites, its 
houseware chain. 

Both schemes are operated by 
National Westminster Bank. 
Credit card customers may elect 
to pay a fixed sum of £5 to £20 
a month and their credit will be 
24 times the amount paid. The 
interest charged by NatWest 
will be 1.85 per cent a month. 
The personal loan interest will 
be at 121 per cent a year flat. 

In the year to March, 1970, 
sales (excluding VAT) in Boots 
and Timothy Whites exceeded 
£S5Qm_ 

The company already takes 
Access and Barclaycard but 
looks to the new scheme to 
increase the range of payment 
facilities available. 

Boots' market research shows 
its customers are typical of the 
national mix but it is looking to 
the new schemes to encourage 
those wanting to buy the more 
expensive items now available. 

Promotional literature is 
stressing “ the _ easy way to 
budget and buy." 


Managers back 
picket changes 


BY JAMES MCDONALD 

MANAGERS strongly favour an 
alteration in the definition of 
legal picketing, the British 
Institute of Management says 
in a submission today to Mr. 
James Prior. Secretary for 
Employment 

The Institute says it prefers 
restricting trade union im- 
munity to picketing which is 
.limited cither to those who are 
party to the dispute or to those 
who picket at their place .of 
work. This was preferable to 
reverting to the 1974 law which 
limited immunity to breaches 
of - contract of employment bnt 
not commercial contracts. 

Mr. Boy Close, the institues 
director-general, says in a letter 
to Mr. Prior reporting a new 
consultation among B1M mem- 
bers on the Government's 
recent proposals for changing 
the law on picketing, that this 
has been the main change in 
managers’ views, after last 
winter's events. 

“Our members showed consul, 
erable interest in this alterna- 
tive approach" Mr. Close writes. 
"Of course it carries certain 
disadvantages: while it would be 


an amendment that would meet 
the puhlic mood, by identifying 
who may picket legally, and 
where, its clarity could provide 
a formula for ’martyrdom 1 for 
hardliners." 

But others felt that “although 
it might be more likely than the 
other option to lead to con- 
frontation, it would still be left 
to the employer’s initiative to 
take the action to obtain an 
injunction." 

Managers saw some difficulty 
over the definition of the ‘‘place 
of work." Some particular 
qualification should he made for 
mobile workers^ inrludidg lorry 
drivers and for sub-contractors' 
workers. 

Of nearly. 1,000 managers 
responding to an institute 
survey, three-quarters believed 
that workers had a right to 
peaceful picketing to persuade 
ethers to support them. 

- Among those who believed in 
the right' to picket. 82 per cent 
felt that the right should be 
limited to those in dispute at 
their own place of work. Only 3 
per cent did not -think there 
should be such a limitation. 


Labour MPs attack BL 
‘royal’ sponsorship 





Not waiting for it to ring. But to keep diem 
in die picture about exactly what is go ing on 
outside the door of dieir office. 

With a constantly updated stream of vital 
information diat might make orbreakabusiness. 

Through a system called Prestel - a new 
Post Office Service. 

What is Prestel? 

Prestel is a computer-based service thatputs 
information at your fingertips. Its inexpensive. 
Its easy to use. This is how it works. 

Tou buy or rent a special Prestel tele- 
vision set from your local TV supplier. . 

The Post Office dien connect die tele- 
vision to your phone.Each television lias 
an easy to use control keypad. 

Press abutton andyo uve instant access 
to 150,000 pages of information. Inform- 
ation that is constandy being updated and 
added to. 

Latest Company News and Profiles, 
Currency Exchange Rates, Share Prices, 

Key Financial Facts, News and Travel 
Information Restaurants, Commercial 


ACK AND 
HEUPH0NE. 


Property, Law, die list is virtually endless. . 
All available in seconds. / 

Much of die information available On 
Prestel is from well-known organisations. 
Like Fintel (Financial Times and Extel), 
The Stock Exchange, DataStream,The 
EconomistjThe Central Statistical Office, 
and AP. Dow Jones, to name but a few. 
How much? 

Perhapsdiemostsuiprisnigdiingabout 
Prestel is l^hat you pay. Its cost structure is 
such that |t is now one of the most cost 
effective information services in existence. 

When and where? 

Its now available in London. 

Very soon it’ll be available in Birmingham, 
Manchester, and Edinburgh. With other centres 
following rapidly. 

For more information, and a list of selected 
showrooms, just send us the coupon below (no 
stamp needed)| Or dial 100 and ask tire operator 
for Freefone 2( 43. 

From this month onwards, watching the 
phone could well mean more business-not less. 


David Patemarj, Prestel Headquarters, 
FREEPOST, Londcfi EC4B 4PP. 

Name f 


Address 


Postcode 


PRESTEL 8 , 


The Post Office Viewdata Service; 



THE NEWS that BL is to spon- 
sor a team of horses to 
be ridden by Captain Mark 
Phillips at a eost of £18.000 a 
year, has angered some- Labour 
MPs and brought a move to 
table Commons questions to Sir 
Keith Joseph, Industrial Secre- 
tary. after Parliament resumes 
next Monday. 

Mr. William Hamilton. Labour 
MP for Central File, said yes- 
terday: "This is an appalling 
business. It really shows the 
complete insensitivity of these 
people, particularly at a time 
when British Leyland is literally 
fighting for its life. 

" This* is public money in- 
volved here, it is like putting 


your hand in the blind man’s 
hat” Mr. Hamilton's, move to 
table the Commons questions is 
backed by Mr. Dennis Skinner. 
Labour MP lor Bolsover. He 
said: "It is staggering to find 
out that a prominent member 
of the Royal Family needs pay- 
ing to be patriotic, especially at 
a time when 2.000 jobs are 
threatened.” 

Mr. Martin Flannery. Labnur 
MP for Sheffield. Hillsborough, 
commented: "I think Sir 
Michael Edwardes (BL chair- 
man) would be better either to 
get on his way and stop making 
such an unholy mess of British 
Leytand or at Icas-t to stop gim- 
micks as this trivial dap-trap.” 


Wool industry supports 
cjtll for import controls 


IANC1AL TIMES REPORTER 
UNaklR textile imports are 
jennrdising the industry's 
fiuro; and. -rx|ust be . stopped, 
'tending trifc leading member 
of-' the wool' textile industry. 
Mr. David -Briggs, chairman of 
the British WobI Confederation, 
was speaking in Bradford, 
supporting the recent call for 
action by textile trade union 
leaders. 

Mr. Briggs said that’ the 
industry was io have, a new 
central trade association, the 
Confederation of British Wool 
Textiles, to streamline its trade 
association structure. This would 
speed up the process of consults 
tion and decision-making and 
ensure that the industry's views 
were properly represented in 
Westminster, Whitehall and 
Brussels. 

The association’s priority 
would be to persuade the UK 
Government and the EEC to 
step unfair competition from 
fabrics or clothing shipped into 
the UK or the EEC with the 
benefit of subsidies, incentives 
or rebates, whether open or 
hidden. ' 

Sir. Briggs said there was a 
need . to negotiate appropriate 
terms with countries with 
which the UK engaged in 
reciprocal trade. In many cases 
such countries had high bar- 


riers against UK exports, while 
the UK had low barriers 
against theirs.: 

" We welcome . the fact that 
the trade unions are also mak- 
ingfrepreseritations to stop un- 
fair imports. We are not only 
importing unfairly cheap goods, 
but also unemployment.” he 
added. 


Wvegpt 

Prestel.* 

Vfevegotit 

now. 

Here’s your chance 
to buy or lease the 
exciting new PresteL 
set direct from us. 

We have sets far 
immediate delivery far 
approved sites. 

Ring us now. 



Advanced CoasuraerElectronies 
Ifa got R> beagqod tdsd. . 

Tops TV tinUiBd-SL'33J«W6ff 
StoaneSttestSWIWSDA. 
*Pioqb 1 is a cade mark & Jbo Past Office 


We were renting out 
Prestel while the others 
were still raving about 
colour TV. 

* Number 1 with black & white TV rentaL 
sk Number 1 with colour TV rental. ' 

Jfi Number 1 with commercial Prestel. 

These are the reasons why the business world 
turns to Radio Rentals Contracts. 

WeVe certainly the knowledge and experience of 
this greattechnological advance to offer you the 
bestpossible service. 

Why not ring Paddy Roadie, our View Data 
Executive, and let him teJJ you more. Prestel Office, 
Tel: 01-894 6566. 

Radio Rentals Contracts Ltd 

Apex House, Twickenham Road, Feltham, Middx, 
Keep It simple, rent. 
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VEWDfiT 1& 

ELECTRONIC PUBLISHING 
EXHIBITION 

70 Exhibitors — Prestel, Euronet, Lockheed, 

New York Times, The Economist, Philips, GEC, eti 
4-6 December, Canard International Hotel, London 

Entrance free of charge if ticket applied for by 
15th November, otherwise £1 payable at door 
Learned Information (Europe) Ltd. . ... 

Bessel sleigh Road, Abingdon • 

Oxford OX13 6EF - 
Tel: (0865 ) 730275 - Telex: £37704 INFORM G 
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It's ironic . 

We teach children how to read, write and 
do arithmetic, hut we don't teach them the skill 
they needmost to learn. 

How to listen. 

(Most of a child's listening education 
consists of admonitions like “Pay attention!',' 

“ Open up your ears!',' “Listen!'.') 










It's a difficult, intricate skill And like other 
skills, it requires training. And practice. 

In the few schools where listening 
programmes have been adopted, listening 
comprehension among students has as much 
asdoubledinjustafewmonths . 


We at Sperry are concerned about the 
listening problem. As parents. And as 
businessmen . 

Denied a proper listening education as 
children, adults listen - according to research - 
at apathetically low 25% level of efficiency. 

And as a worldwide company with more 
than 88,000 employees; that's simply not 

efficient enough for us. 

Which is why we've taken 
listening education into our 
ownhands . 

Listening has been apart of 
many Sperry training and 
development programmes for years. 
And we've recently set up expanded 
listening programmes for Sperry 
employees worldwide. From sales 
representatives and computer 
engineers to even the Chairman of 
theBoard. 

These programmes are making us a lot 
better at listening to each other. 

And whenyou do business with Sperry 
Univac, or any of our other divisions, you're 
going to discover that they're making usalot 
better at listening to you. 



JL 

ir 

We understand how important it is to listen. 

Sporty is Sperry Univac computers, Sperry New Holland farm, equipment, Sperry Vickers fluid power systems, and 
guidance and contro l equipmentfrom Sperry division and Sperry Flight Systems. 
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TV strike 

side-effects 

feared 

By Arthur Sandies 

BOTH ITV and BBC are worried 
about the long-term con- 
sequences of the 10-week black- 
out. 

ITV is concerned about the 
loyalty viewers may retain for 
BBC programmes. BBC now 
faces the task of ensuring that 
the forthcoming licence fee rise 
is sufficiently high to enable it 
to pay its staff rates comparable 
to those ITV staff have sought. 

Programmes such as To the 
Manor Bom. starring Penelope 
Keith, and Mike Yarwood’s new 
comedy series have been draw- 
ing more than 20m viewers a 
week. To the Manor Born had 
24m viewers, according to the 
Jast count by the commercial 
company’s own checkers. If ITV 
had been on the air. the show 
would have done well to get an 
audience half that size. 

ITV executives have been 
disappointed at the lack of 
public outcry about the absence 
of the commercial channel. Any 
substantial failure to win back 
their audiences could hit 
advertiser confidence. 

The BBC has always made it 
plain to the Government thal it 
should be able to pay its staff 
similar rate to those at ITV'. 

But the Government is un- 
likely to help the BBC match 
the 45 per cent two-year pay 
deal now under consideration by 
the ACTT in ITV. 


Airport protest group 
seeks costs inquiry 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


A DETAILED analysis of the 
social and economic benefits and 
disadvantages of building a 
third major airport for London 
on an inland site is urged by the 
major environmental group® 
opposing it. 

In a joint letter to the Secre- 
taries of Trade and the Environ- 
ment, they suggest that a full- 
scale “ cost-benefit analysis " 
has never been done. 

Even the cost-benefit studies 
carried out by the original 
Roskill Commission were “no 
more than a means of compar- 
ing the merits of different sites 
in meeting given forecasts of 
air travel.” 

“The analysis which we say 
must now be done is to com- 
pare the benefits of future ex- 
panded air travel with the dis- 
benefits which ao international 
airport at an inland site would 
bring in its train,” the groups 
say. 

“ To put it very simply, would 
all the human agony, the expro- 
priations. and the lasting dam- 
age to the open background, be 
justified in order to accommo- 
date expansion of the tourist 
trade — because that is wbat the 
* need ’ for the airport mainly 
seems to consist of?” 

The possible site for the third 


airport is being studies by a 
small group of civil servants and 
others, set up by the Depart- 
ment of Trade. 

It is examining a short list 
of six sites— Langley, Willingale 
and Stansted in Essex, Maplin 
off the Essex coast Yard ley 
Chase on the Buekinghamsbire- 
Northamptonshire border and 
Hoggeston in Buckinghamshire. 

The environmental groups 
campaigning against Yardley 
Chase, Hoggeston, Langley and 
Stansted, say that at all the 
sites there is ** implacable, 
uncompromising opposition to 
the idea of an airport Feeling 
runs very high." 


Uprootings 


So many people will face the 
loss of homes, land and other 
amenities if the airport is put 
on an inland site that “apart 
perhaps from the Highland 
Clearances of the 19th Century, 
it is difficult to find rural 
uprootings on this scale in the 
history of our country.” 

“We do not believe that in 
peace time there is any civil 
need so imperative as to justify 
turning people out in these 
numbers.” 

The groups believe that the 
off-shore site at Maplin presents 
a different and far less damag- 


ing solution to the problem. 

But for an inland site, the 
political and procedural diffi- 
culties are “appalling," involv- 
ing a long-drawn out, costly 
public pl anning- inquiry, 
“bitterly contested on every 
point, leaving st trail of rancour 
and disbelief, and with no 
certainty of the outcome. 

“We believe that a decision 
not to proceed with a new air- 
port at an inland site, far from 
being greeted with dismay, 
would be widely applauded 
within the country as showing 
that the Government really does 
care about the environment." 

The Government study group's 
recommendations ou the possible 
site are expected to be sent to 
Ministers next month. 

Meanwhile, there are still 
inter-departmental discussions 
between Trade and Environment 
on the other major outstanding 
airport issue — the provision of 
a fourth passenger terminal at 
Heathrow. 

A statement is expected in rwo 
or three weeks. It is believed 
that the report of the inspector 
who conducted the public plan- 
ning inquiry into the fourth 
terminal plan has suggested that 
it should go ahead — but with 
some severe environmental re- 
strictions on its use. 


GLC house 
sales may 
be probed 

By Andrew Taylor 


THE PUBLIC Accounts Com- 
mittee is considering whether 
to investigate allegations that 
council bouses -have been sold 
to tenants for substantially less 
than it cost to build them. 

Mr. Jack Straw, Labour MP 
for Blackburn, and special 
adviser to. Mr. Peter Shore 
Environment Secretary in the 
last Labour Government, had 
complained that the Greater 
London Council had sold coun- 
cil houses “ at prices up to 
£14.000 below what they had 
actually cost to build.” 

Mr. Straw said yesterday that 
Mr. Joel Barnett, c h airman of 
the Public Accounts Committee, 
had said that he '* will now con- 
sider with members of the com- 
mittee whether this is an appro- 
priate subject to look into.” 

The GLC recently decided to 
freeze several hundred council 
house sales to tenants because 
the deals would have involved 
the authority in substantial 
losses. 

Meanwhile Mr. Straw said 
yesterday that Mr. Geoffrey 
Finsberg Under Secretary for 
the Environment has rejected a 
call for an “independent tech- 
nical inquiry into the financial 
consequences of council house 
sales generally.” 


• NEWS ANALYSIS — BSC's £400m INVESTMENT 

Teesside works aims for 
trouble-free production 


THE BRITISH Steel Corpora- 
tion has been confident for more 
than a year that its £400m iron- 
making" investment on Teesside 
— the biggest single postwar in- 
vestment in European iron and 
steelmaking— ‘Will be a financial 
success. 

Long negotiations with the 
unions involved began in 1977 
and were concluded late last 
year. A rates agreement 
between British Steel and the 
men ensures the furnace- can 
ment ensures the furnace can 
make the cheap iron needed to 
put the corporation in a com- 
petitive - position in the inter: 
national ironmaking league. 

Since then the blastfurnace- 
men and other unions manning 
the ‘furnace have honoured the 
agreement and the corporation 
is basing future strategy upon a 
trouble-free ran of low-cost 
iron production at the 1 0, 000- 
ton nes-a -day furnace. 

British Steel has had bitter 
experience in introducing new 
ironmaking capacity. The 5,000 
tonnes-a-dav Llanwem, South 
Wales blast furnace was sup- 
posed to provide a major incre- 
ment in the corporation’s low- 
cost iron output from 1977. But 
output was delayed for more 



...... 

Energy conservation makes sound financial sense — 
because obviously the less energy you wastethe more 
money you save. As fuel costs will undoubtedly continue 
to rise this will continue to make sense. 

Britain has a lot of natural gas in the North Sea and . 
elsewhere around our coasts but gas, like any form of 
energy, or indeed any valuable commodity, needs to be 
used wisely. 

Most gas users could reduce consumption by 10% 
with very little effort, and no discomfort— by the use of 
simple, no-cost good-housekeeping measures. And the 
total saving would be more than £250 million in one year. 

Here are some ways in which British Gas can help 
you to save fuel: 

Technical Consultancy Service 

Each gas region has a Technical Consultancy Service to 
help industrial and commercial customers achieve greater - 
efficiency in the use of gas. These units offer expertise on the 
design of new plant, carry out item-by-item surveys to 
ensure that existing plarit.is working at peak efficiency, and 
give sound practical advice on how to save fuel. -All these 
Technical Consultancy Service units, have the back up of . . . 

... The Midlands Research Station 

at which British Gas furthers research and development 
into increased efficiency in gas use by industrial 
and large commercial organisations. " 

Watson House 

which continues British Gas 
research anddevelopmentfor domestic 
and small commercial applications is 
continually working with manufacturers - 
to develop hew and more efficient 
appliances. * 


The British 

This unique facility has helped train thousands of 
managers from .industry, commerce and local authorities to 
save fuel. 

Gas Energy Management Awards 

These awards are presented to those partnerships of 
industrial or commercial organisation and gas region 
Technical Consultancy Service which have made outstanding 
contributions to tie efficient use of gas. 

Energy Advice Centre 

A British Ga^ Energy Advice Centre is now open in 
Birmingham; it his proved an instant success and is helping 
man y industrial -and commercial concerns, public authorities 
and students, as. yell as the general public. 

Energy Conservation Makes Sense 

The benefits bf the gas industry s wealth of experience 
in the more efficient use of fuel are at your disposal. Make 
it your business tb see how we can help you — fill in the 
‘ coupon below: 


1 


fAD 


j To: British Ga£ Technical Consultancy Service, 
j 326 High Holborn, London WC1V 7FL 
■ r 1 Please letine have details about the Service. 

Please inform me about courses at the 
School of Fuel Management 


I 


NAME 


I 
I 

I COMPANY 

1 £. 

j POSITION IN COMPANY 

I 
I 


ADDRESS 


TELEPHONE 


BRITISH GAS 



BY ROY HODSON 

than a year by labour dispufcs- 
and technical problems. 

Lessons learned nr the 

Llanwem experience were 

applied on Teesside where the 
prize was a furnace with double 
the Llaujwem iron output for 
the same number of men 

employed. That has been 

achieved. The new Red car fur- 
nace is one of the most competi- 
tive iron producing units in the 
world with a furnace manning, 
level of only 17 men per shift 
on three shift seven-days-a-week 
working. 

In return Teesside blast- 
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furnacemen led by Mr. Hector 
Smith, national union secretary,' 
have negotiated higher rates 
than British Steel has ever paid 
previously for skilled process 
workers. 

The furnace keeper on the 
new Redcar unit will earn more 
.than £150 a week, while others 
on his shift wiU earn rates 
shaded dawn from his level to 
about £108 a week according to 
seniority. 

Manning negotiations at the 
Redcar furnace are seen by 
British Steel management as the 
most successful of its series of 
new plant agreements. Talks 
hinged round the clause that 
the new plant would be 
promptly commissioned. Both 
sides honoured that concept 
The Redcar commissioning was 
never at any time hindered by 
threats of delays over cash or 
working conditions. 

British Steel has been 
reducing its work force since 
1975 at a faster rate than most 
of the world's major steel, 
makers. 

The corporation, which now 
produces some 17m tonnes a 
year, has fallen back in the 
world league table for steel- 
making from No. 3 to No. 4. 
Ahead are Nippon Steel 
(Japan) 31m tonnes, U.S. Steel 
(UJS.) 28m tonnes, and 
Bethlehem Steel (U.S.) 17.1m 
tonnes. 

Meanwhile British Steel's 
lalbour force has been cut from 

228.000 in 1975 to 184.000 today. 

- Within the next 12 months 
the corporation may reasonably 
be expected to cut a further 

15.000 jobs If the Shotton and 
Corby closures are negotiated 
together with a continuing pro- 
gramme of job reductions 
throughout English, Welsh, and 
Scottish" production plants. 

But British Steel will still be 
overmanned by world -standards 


- after it has achieved its current 
manpower target of around 

170,000 for an annual production 
level of 17m tonnes. 

The corporation's productivity 
has slipped well below ruling 
.world levels in the 12 years 
since nationalisation. British 
Steel now mokes 127 tonnes of 
liquid steel per man year accord- 
ing to European Coal and Steel 
■Community figures. 

By comparison, West German 
companies achieve 200 tonnes 
per man . year. . French com- 
panies 165 tonnes per man year. 
Dutch companies 250 tonnes 
per man year, and U.S. com- 
panies 170 tonnes per man year. 

Comparisons with Japanese 
producers are difficult but it is 
generally accepted their output 
per man year is higher than 
any figures quoted above. 

British Steel is achieving 
international manning levels on 
nearly all new plant it instals. 

Obstacle 

Required levels have also 
been achieved within the post 
two years at the Thrybrnugh bar 
mills In Rotherham, the Anchor 
melting shop and mills at Scun- 
thorpe, the new stainless steel 
plants at Sheffield and Panteg, 
South Wales, and the Shotton 
steel sheet coatings complex in 
North Wales. 

But 'overmanning is still rife 
throughout -the corporation's 
older works. The proliferation 
of craft unions is seen by 
management as the biggest 
single obstacle to reducing man- 
ning in existing works to inter-, 
national standards. 

A small breakthrough on the 
draft problem was achieved dur- 
ing the Redcar iron-making talks. 
Craftsmen agreed to work to- 
gether in groups on the three 
shifts; three craftsmen sharing a 
single “ mate ” when necessary. 
Although the Redcar craftsmen 
are keeping to their core areas 
of work, they are showing a 
willingness to blur old rigid 
boundaries to keep the furnace 
in production. 

British Steel is trying to 
spread that attitude to other 
plants. Its future policy to raise 
productivity to the level of other 
great steel makers can be 
summed up as: 

• To bring the manning of 
processes down to international 
levels. 

• To achieve similar reductions 
among craft workers responsible 
for repairs and maintenance. 

• To fuse together the two 
disciplines to produce a much 
more flexible and . economical 
workforce. 


NEW YORK 


SAVE £61 


REAL ECONOMY IS 
RESERVASEAT 

Our Roundtrip Economy fare to New Yak reaByis 
. £61 less than anyone eise’s. 

Reswve your seat both ways any time prior to 
departLffe. Full akfine service and roomy comfort erf the 
. wide body DC10- Scheduled daily ffighte. . 

You’re much better off taking a Laker Economy 
fSght to New York — £61 to be precise! 



"K you don't want meals you can save a further £5. 

Advance Purchase Excursion fare £169 round tip. 
Standard Skytrain Service £70 one way. Seat 
availability can 01-828 7766. 

- Tickets and reservations at the S&ytrain Service 
Sales Office at Victoria Station or Gatarick Airport 


See your Travel Agent or call 01-668 9300. 
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THE m THE BUBBLE BURST 

A Soda! History of the Wall Street 

Gordon Thomas & 

Max Morgan. Witts 

Hamish Hamilton £8.95 

















Are they changed, cleaned and repaired regularly? The Sketchley 
Workwear service is famous foritsreKability.rangeandeconoray. 

Hands. Dirty hands please nobody. And an essential part of any 
washroom is the provision of clean cabinet towels. Sketchley 
provide a regular towel service with full back-up. 

Are the hands of your workers well protected horn injury? 
Sketchley provide a range of hard-wearing doves to the Hgfrpgt 
safely standards. 

Feet. Feet are as vulnerable as hands. So protective footwear 
makes sense for workers and managem ent alilrp 

provide a whole range of proven safety footwear. 

F eet also bring destructive dirt into your working premises. 
Sketchley’s dust-mat service makes aplace cleaner and hp*ithi? r 
to work in. And saves you money. 


If you’d like to know more about Sketchley safety products 
and rental services, write to Sketchley Rental & Safelywear; 
P.O.Box 7JiinckleyLeicestershire or telephone 0455 38133.We can 
also arrange a free survey of your premises to ensure that those 
little piggies go home safe and sound. 





RENTftL & SAFETYWEAR 










Notice of Redemption, 


7% Guaranteed Debentures Due 1980 

NOTICE IS HER E B Y GIVEN that pursuant to the provisions of the I nde ntu r e dated as of 
November I, 196% trader which the above-designated Debentures are issued, $1 j 439£00- aggregate 
principal amount of such Debentures of the following distinctive numbers has been s e lect ed for 
redemption on November 15, 1979 (herein sometimes referred to as the redemption date) : 


£1*600 COUPOS DEBENTURES BEARING THE PREFIX' LETTER- St 


Hunterston Engin eers’ group to press Public 

dispute goes : ^ jj 0urs an( | pay s f ctor 
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714 3323 SQ2D 7136 9379 127Z6 14836 17500 20005 

724 3373 5027 7171 9420 12798 15061 17597 20053 23304 25404 27973 29796 32187 35055 37338 39863 

730 3403 3030 7185 9447 12810 15063 17601 20068 33311 25491 27983 29798 32196 35064 37345 39865 

737 2414 5090 7260 9304 12864 15120 17603 20071 23360 25509 27991 29799 32208 35073 37350 39868 

745 2575 SOBS 7261 9564. 12900 15125 17605 20080 23381 2S362 27999 29956 32220 35094 37358 39872 

747 2587 5103 7396 9575 12901 15102 17683 20145 23431 23373 28006 30005 32269 35187 37375 .39875 

767 2594 5126 7440 9612 12902 15198 17697 20150 23433 25596 28027 30062 32301 35201 37386 39880 

802 2631 5169 7441 9632 12912 15200 17700 20169 23441 25604 28043 30132 32310 35211 37390 39899 

804 2710 5171 7460 9699 12915 15212 17702 20260 23445 25790 28094. 30141 32325 35216 37400 39905 

823 2787 5210 7474 9702 12918 15228 17779 20277 23474- 25793 28096 30192 32332 35218 37401 39906 

826 2833 5232 7519 9782 12928 15231 17865 20279 23492 25799 28126 30201 32334 35273 37525 39912 

861 2838 5257 7526 9785 12929 19267 17873 20284 23622 2600b 28144 30218 32338 35275 37530 33948 

878 2880 5259 7530 9787 12930 15316 17879 20290 23645 260M 28159 30224 32347 35277 37540 39953 

902 2884 5266 7531 9798 12935 15319 17887 20299 23721 28123 28171 30228 32348 35341 37688 39996 

908 3899 5276 7532 9808 12936 15327 17916 20310 23739 26185 28241 30235 32538 35353 37715 39998 

912 2961 5287 7563 9840 13059 15330' 17949 20327 237447 28208 28243 30298 32557 35369 37818 38999 
959 2963 5288 7653 9885 13060 15364 17990 20333 23739 -26210 28256 30299 32559 35442 38076 

-1013 2994 5316 7718 9889 13075 15397 18050 20339 23760 26223 28260 30300 32585 35465 38209 

1016 3253 5329 7752 10113 13078 15445 I81GS 20341 23763 26267 28Z69 30324 33266 35467 38230 

1028 3257 5445 7735 10137 13084 15463 18112 20344 23800 26281 28282 30347 33280 35481 38261 

1031 3282 5477 7830 10149 13085 15468 18131 20361 -238347=26288 28300:30370 33Z85 35504 38267 
1043 3285 5479 7839 10158 13087 15514 1813S 20487 2395^,^6314.28313 30388 3333S 35506 38273 

The Debentures specified above ate to be redeemed ’for the .Sinking Fund fa) at the Multi- 
National Bond Agency Services Department of -Citibank, N.A. < formerly First National 
City Bank), Trustee under the Indenture reierred to above. No. Ill Wall Street, m the 
Borough of Manhattan, the City of New York, or (b) subject to any laws or regulations 
applicable thereto, at the main offices of Citibank. - N A. -m 'Amsterdam, Frankfort/Main. London 
(Citibank House) . Milan, Paris. Brussels and Citibank- 1 Luxembourg i S A., in Luxembourg. Payments 
at the offices reierred to in (b) above will be made by -a I'nited States dollar check drawn on a bask in 
New York City or by a transfer to a United States dollar account maintained by the payee with a 
bank in New York City, on November 15. 1079.. the da te on which they shall become due and pay- 
able, at the redemption price of 100 percent of the principal amount thereof, toeeiher with accrued 
interest from November 1, 1979. to tbe date fixed for redemption. On and after the redemption date, 
interest on the said Debentures will cease to accrue, Upon presentation and surrender of such De- 
bentures with the November 1. 19S0 coupon, payment of principal plus accrued interest aggregating 
S1JXZJ2 for each $1,000 Debenture will be made but of funds to be deposited with the Trustee. 
The amount of any missing miniatured coupons will be deducted from the sum due for payment 

- Tranaocean Gulf Oil Company 
. By: CITIBANK, NJL 

Ocfbber IS, 1979. as Trustee 


By Gareth Griffiths 

THE INTER-UNION dispute 
which has kept the British Steel 
Corpora lion's ilDOm ore termi- 
nal at Hunterston on the Clyde 
Idle since it was completed in 
March, is to be referred to the 
TUC’s finance and general pur- 
poses committee next Monday. 

A meeting between manage- 
ment and unions held all day at 
the TUC headquarters in London 
on Friday under' the chairman- 
ship of Mr. Leu Murray, TUC 
general secretary, was adjourned 
without an agreement 

Mr. Bil Sirs, general secretary 
of the Iron and Steel Trades’ 
Confederation, said the matter i 
would now go before the TUC's ! 
finance and general purposes j 
committee. The confederation I 
wants the jobs the terminal will I 
provide to go to redundant | 
steelworkers. 

The Transport and General 
Workers’ Union, the other union 
involved, wants the jobs to be . 
given to unemployed dockers, i 
I 

i 

Clegg award | 

‘leaves many j 

on low pay’ 

THE CLEGG Commission's pay i 
award to lm local government 
manual workers in August gave | 
them percentage pay increases 
above the average for the year. ! 
But a high proportion of the 1 
group remains on low pay, j 
according to a report on the 
settlement. ' 

A study of the local govern- 1 
ment manual workers' pay j 
settlements by Incomes Data 
Services argues that the per- 
centage increases won by the j 
group were- comparable to those | 
of other workers between 1970 j 
and 1978. But one-fifth of full - 1 
time male workers were on low- 
pay, twice tbe national average. 

The Clegg report strength- 
ened and confirmed existing 
links between local authorities' i 
pay and that of National Health 
Service ancillary workers. It I 
also made differentials within , 
the group wider 


BY GARETH GRIFFITHS, LABOUR STAFF 


A NATIONAL shop stewards’ 
co-ordinating committee for the 
engineering industry was set 
up at the weekend to campaign 
for a revision of the recent 
agreement on boors and wage 
rates in the industry. 

About 150 shop stewards from 
tbe Confederation of Shipbuild- 
ing and Engineering unions 
attended the founding meeting 
in Bi rming ham on Saturday. 
Support was particularly strong 
from the Midlands, London and 
Scotland: 

The outlook of the co-ordinat- 
ing committee is politically 
broad left, including left-wing 
Labour and Communist 


supporters. 

Mr. Ron Halverson, a national 
committee member of the 
Amalgamated Union of Engin- 
eering Workers and a member 
of the 28 -strong shop stewards’ 
committee, said the new group's 
function was to give expression 
to the views of shop stewards 
at grassroots level. He said 
there was a great deal of bitter- 
ness at the terms of the recent 
agreement between the con- 
federation and the Engineering 
Employers’ Federation.' 

The shop stewards* committee 
S3id it felt that the national 
negotiators should have con- 
tinued to press for a 39-hour 


week immediately, instead of 
agreeing to its introduction, in 
1981. The committee also wants 
higher minimum pay. 

There arc plans to enlarge tile 
committee and to hold meetings ! 
at least onre every six weeks to 
discuss tactics and strategy. -The ■ 
shop stewards say they intend, to * 
complement the unions’ main | 
organisation, though there j 
could be friction with some i 
moderate union leaders. • I 

■Die impetus for the new pom- ; 
raittee came from a meeting in 
Sheffield last July. There was. a 
similar organisation in the en- 
gineering industry between the 
1940s and the early 1960s. 


Union opposes ACAS change 


BY PHIUP BASSETT. LABOUR STAFF 


i THE GOVERNMENT’S pro- 
i posals for labour law reform, 
j particularly the suggested 
; changes in a trade union recog- 
I nition procedure, were srrongly 
j opposed yesterday by the 
| Engineers’ and Managers’ 
; Association, which has been 
, involved in many crucial recog- 
i nitlon cases. 

Delegates at the union's con- 
‘ ference at Bournemouth over- 
. wbelmingJv carried an emer- 
j gency motion opposing the 
■ working paper issued by the 
j Department of Employment — 

The Government proposal to 
) review the union recognition 
i procedures of the Employment 
Protection Act was seen by the 
! conference as a weakening of 
{ the responsibility laid on the 
Advisory Conciliation and 
! Arbitration Service by the Act 
j to promote the development of 
i collective bargaining. 

Mr. Peter Fairley, for the 
executive, said that the threat 
to the recognition procedures 
| meant that if the proposals 
were adopted unions would 
I have no means of securing 
, recognition except by indus- 
: trial action. 


It has ben made dear by 
ACAS that some judicial decis- 
ions over recognition work 
that have been challenged in 
the courts have caused it to-be 
anxious about its ability to 
operate the recognition proce- 
dures as they now stand. 

However, Mr. Fairley said: 
“We believe that rather than 
allowing ACAS to opt out of 
the recognition problem because 
it is too difficult and shows 


ACAS in a bad light ACAS 
should be given the power and 
authority of the job it was set 
up to do.” 

The first reform should be 
to compel employers to co- 
operate with ACAS’s efforts to 
ascertain the opinion of 
workers in recognition cases. 
Trade unions should have a 
legal right to be recognised 
without having constantly to 
take recourse to the courts. 


Political votes, shunned 


THE ENGINEERS’ and Man- 
agers Association, which repre- 
sents 46,000 professional and 
senior engineering staff, yes- 
terday drew back from a move 
designed to take the tradition- 
ally apolitical union into the 
wider field of political trade 
unionism, writes Philip Bassett. 

The conference rejected the 
wishes of its executive that the 
union and in particular its TUC 
delegates be allowed to discuss 
and vote on “ general political 
questions in which the EMA 
membership has a legitimate 
interest." 


NOTICE 

*n» e foll owing Debentures previously called for redemption have not as 'yet been presented far 
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INVEST IN 50,000 BETTER 
TOMORROWS! 


50,000 people in the United Kingdom suffer from progressively 
paralysing MULTIPLE SCLEROSIS — the cause and cure of which are 

stiff unknown — HELP US BRING THEM RELIEF AND HOPE. 

/ 

We need your donation to enable us to continue our work for the 
CARE and WELFARE OF MULTIPLE SCLEROSIS sufferers and to 
continue our commitment to find the cause and cure of MULTIPLE 
SCLEROSIS throiigh MEDICAL RESEARCH. 

Please help — send a donation today to: Room F.l, 

The Multiple Sclerosis Society of GJB. and N J., 4 Tachbrook Street, London 
SW1 1SJ. 


The moderate EMA, which is 
not politically affiliated, has 
abstained at the TUC on issues 
like this year's Congress debate 
about Labour Party democracy 
or last year’s about the return 
of a Labour Government, and on 
such subjects as international 
affairs, the EEC, and the media. 

Delegates rejected as attempt 
to merely tone down the motion 
forwarded by the Electrical 1 
Power Engineers’ Association, ! 
the largest constituent group in . 
the union, by taking out the 
most contentious section of it 
on wider political involvement. 

They rejected the whole 
motion, though not by a large 
majority. Officials are convinced 
that the issue is likely to re- 
surface at the union's next con- 
ference in two years. After the 
constituent groups have been 
able to fully consider the move. 


rises 

‘flexible’ 


By Philip Bassett Labou r Staff 

:THE GOVERNMENTS target 
for this winter’s public sector 
jmy increases— based on the I 
retail price index expected to 1 
be up by 1*J per cent by 
late autumn— should not be 
seen by trade anion nego- 
tiators, as a pay horm. Mr. 
James Prior, Employment 
Secretary, sold at the week- 
end. 

In the first public acknow- 
ledgement by a Minister of a 
letter sent by Sir Kettb 
Joseph. Industry Secretary, 
to chairmen of certain 
nationalised industries which 1 
lays out rules on the setting 
of cash limits, Mr. Prior said 
there was no suggestion tbe • 
increase in the RPI would 
become the general level of 
settlements. 

Mr. Prior, in bis first speech 
to a TUC-affiliaied union 
since the general election, 
told the Engineers’ and 
Managers’ Association con- ■ 
ference in Bournemouth that \ 
the level or public sector pay 
settlements - would vary a great 
dcaly, in spite of the setting 
of cash Utmts based on the 
RPI. because of differences in 
productivity. 

Though the firm application 
of cash limits to control 
public sector pay increases 
ires a clearly stated Conserva- 
tive policy, trade unionists 
reacted angrily to the idea of 
a maximum target when 
details of Sir Keith’s letter 
emerged last week. 

Mr. Prior, however, went 
some way towards indicating 
flexibility by laying stress on 
the ability of workers to win 
higher rises through in- 
creased productivity. 

Ministers have privately 
been keen to rebuff charges 
that the issuing of the instruc- 
tions contradicts the Govern- 
ment’s declared opposition to 
a formal incomes policy. 

Stage three of the last 
government's series of con- 
trols showed that Labour's 
hopes of a range of varying- 
sized settlements being con- 
cluded to give an overall rise 
in line with a maximum figure 
were dashed when the target 
quickly became the norm. 


PLANT AND MACHINERY 




Join them. 


Leicester Building Society. Branch offices and agencies throughout the UK. 


• 1) ROLLING MIL15 

Min x 30in x 350 A.p. Two High Reversing Mill. 

5m x 12m x IQin wide variable speed Four High Mill. 

LSn x Bin x 9m wide variable speed Four High Mill. 
lOinx 16m wide fixed speed Two High Mill. 

TOin x 12in wide fixed speed Two High Mill, 
din x I din x20in wide Four High Mill. 

2) CUT/LENGTH UNE 1.000 Rim x 2 mm. 

3) CUT/LENGTH UNE 750 mm x 3 mm. 

4) CUT/LENGTH UNE 400 mm x 3 mm. 

5) WIRE FLATTENING AND NARROW STRIP ROLLING MILL, 
two stand by R.W.F. lOin x 8in rolls. 

d) SUITING UNE 920 mm x 10 ton coil by Cam. 

7) SUITING UNE 300 mm x 1 con coil by Cam. 

8) SLITTING MACHINES 36" and 48" by Weybridge. 

9) 350 h.p. REVERSING MILL 20inx 30 in roils, Farmer Norton. 

10) PLATE SHEAR 4ft x lin Cincinnati. 

11) GUILLOTINE 8ft x 0.125in Pearson. 

12) No. 1 HCEP SCRAP SHEAR, 75 x 35 mm bar. 

13) SHEET LEVHLING ROLLS, 920, 1.150 and 1,850 mm wide. 

14) HYDRAUUC SCRAP BALING PRESS. Fielding * Piatt. 

15) FORGING HAMMER 3 ewt. slide-type, Massey. 

Id) AUTOMATED COLD SAW, non ferrous. Noble & Lund. 

17) 1972 WIRE STRAIGHTEN AND Cl/T-TO-LENGTH MACHINE, 
Max. capacity 10 mm dia. ms. 

18) HORIZONTAL DRAW BLOCK 3din. Farmer Norton. 

19) WIRE DRAWING MACHINE 9 DIE cone type. Unity. 

20) WIRE DRAWING MACHINES IS DIE cone type. Marshall 
Richards. 

21) COMPLETE BICYCLE RIM MANUFACTURING PLANT for 
disposal, capacity 300 rims per hour. 

22) 6500 CFM ATMOSPHERE GENERATOR (nitrogen) by 
incandescent for disposal. 

Wednesbuiy Machine Co. Ltd. 

Oxford Street, Bfiston, 

West- Midlands. 

Tel: 0902 42541/2/3. Telex: 336414 


WiCKMAN J 6SP AUTOMATIC. Spindle stopping, cross drilling. 
Pickup attachment, 3 drilling spindles, swarf conveyor, will rum and 
index to makers limits. Excellent. 

WICKMAN 1| 6SP AUTOMATIC, reconditioned to maker’s limits. 
WICKMAN lj 6SP AUTOMATIC. Rebuilt to maker’s limits. 
WICKMAN 2$ 6SP AUTOMATIC, reconditioned to maker's limits. 
NEW BRITAIN 6SP AUTOMATIC I". Rebuilt 
CONOMATIC 1} 6SP, Rebuilt to maker's limits. 

CONOMATIC 3i 6SP, reconditioned to maker’s limits. 

CINCINNATI CENTRELESS GRINDER, reconditioned. Excellent 
McKAY 8* WIDE SHEET METAL PROCESSOR. 

UPSET FORGING MACHINE 750 TONS capacity 4in. dia. 

BARBER & COLMAN HOBBER 16-16. Almost New Condition. 
BURGMASTER TURRET DRILL 6'spindle, capacity $ r hi. Excellent 
JUNG C8 INTERNAL GRINDER. Rebuilt Excellent 
DELAPENA VERTICAL, HONER, din dia. Excellent. 

PETER WOLTER5 DOUBLE DISC LAPPER, 3 2in dia. Reconditioned. 
RHODES 80 TONS PRESS, adj. stroke, roll feeds. As New. 

HME 100 TONS KNUCKLE PRESS. As New 
HME 200 TONS PRESS TYPE 08. roll feeds' Excel lent 
W1 ED MANN TURRET PRESS, 18 station. 28" x 40". Rebuilt 
200 TONS SCHULER HIGH SPEED PRESS. 200 spm. Excellent. 
NATIONAL COLD HEADERS l" x *" dia. Recond. Excellent 
1500 TONS CLEARING DOUBLE ACTION PROS, bed 180* x 96". 
LUMSDEN GRINDER, vertide spindle capacity 84" x 24". 

Roils Tools Ltd. 

1S4/6 Bladcfriarx Road, Londoh 5E? SEN 
Teh 01 938 3131. Te|« : 261771 . 
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Tjfl AppSca&m List lbr the Ordinary thares new offi sred for safe »fll-opgi at 10 a jn, on Thursday. 18th October. W» and »H1 dme at sach laier time m (Serna tfiy aa fi«m>y t — g y 

. Cojjie* of i his Offer for Sale, having attached (hereto the document* specified W<w. h *'* been delKeted to the Registrar of Gompame* for icgtstrallan, 

_ ^PP^uon has been nude to the Council of The Stock Exchange for the whole of the issued Ordinary share capital of lint House Puhlicatioas l-imiw ("ihc Company **> to be admitted to the OflScJoI T frf 
»? DCDmcnl melude pamndars ^enincotindiancc with the RegBlations of Uk Council of The Stock ExStaBEe &» »»« PWPfae of siting informs Lien with Ttfcsrd to the Company. The directors have taken a 


fact or of opinion. All the diiccton accept responsibility accordingly. 


I 


i 



Limited 


i 


Offer for Sale 

by L. 

County Bank Limited 


ymlrself 

“ The Home Improvement magazine 


K) Ordinary shares of 20p each at 125p per share payable in full on application 

The shares now offered rank in full for all dividends hereafter declared or paid on the Ordinary share capital of the Company. 


Share Capital 

Issued and 
fully pai'd 
in 15,000,000 
Ordinary shares 
of 20p each. 

Authorised! 

£3,000,000 £2,400,000 

Indebtedness 

At the dose of basin ess on 21st 
September, 1979 the Company and its 
subsidiaries (“the .Group") had out- 
standing an interest free unsecured loan 
of £1,690£42 repayable on demand from 
the liquidator of link House Holdings 
limited and the contingent liability 
referred to below in Note 7 (2) to the 
Net Assets statement in the Accountants' 
Report and also in the paragraph headed 
“Agreement with Southernprint”. Save 
as aforesaid and apart from inter- 
company indebtedness, at the dose of . 
business on 21st September, 1979 the 
Group had no loan capital outstanding 
or created .but unissued, and no out- 
standing - mortgages, charges, borrow- 
ings or indebtedness in the nature of 
borrowing, inducting ’bank overdrafts 
and liabilities under acceptances (other 
than normal trade bills) or acceptance' 
credits, hire purchase commitments, 
guarantees or other material contingent 
liabilities. 


SELECTED INFORMATION 

The mfonnation sei out below should be read in conjunction with the full text of the Offer for Sale on the terms of which alone 
applications will be accepted. 

0 The Group is engaged in the business of publishing advertising periodicals, magazines and books. It currently publishes 
4 advertising periodicals, 24 magazines, 1 5 annuals and has approximately 700 books in its lists. 


The trading results for the five years ended 30th June, 1979 were as follows: 


Profit before 
taxation and 


Year ended 

30th June 

Turnover 

£'000 

extraordinary items 
£ '000 

1975 

8,680 

749 

1976 

9,959 

1,022 

1977 

11,882 

U56 

1978 

14,562 

2,025 

1979 

18,182 

3,029 


0 The net tangible assets of the Group as shown in the audited consolidated balance sheet at 30th June; 1979 amounted to 
£2.7 million. 

0 At the Offer for Sale price of 125p per share the total value of the issued share capital is £1 5.0 million. 

0 On the bases set out below in the paragraph headed “Profits”, at the Offer for Sale price the Company would be valued on 
anhistoric price earnings ratio of 10.58. * 

0 On the bases set out below in the paragraph headed “Dividends” the proposed dividends would be covered 1.69 times and 
would represent a gross yield of 8.0 per cent, on the Offer for Sale price. i 

0 The directors view the future with confidence. They consider the Company to be in a strong position within its industry 
because of the specialist nature of its publications. 'Dte Company’s financial strength together with cash generating nature of 

,, its business should ensure that the management’s expertise in identifying areas in which to expand by launching and acquiring 
additional publications is fully exploited. 


Directors 

Gregory Conway Burt (Chairman) 

Robert Rogers House, New Orchard, Poole, Dorset BH 15 ILU. 
Ronald John W not ( Chief Exeattire) 

Robert Rogers House, New Orchard. Poole, Dorset BH15 1LU, 
Andrew Waker Isaac, JLL.B (Vice Chairman) ■ 

Robert Rogers House, New Orchard, Poole, Dorset BH15 1LU. 
Walter Thomas Isaac, O.BJE. ( Non-Exccuti re) 

Robert Rogers House. New Orchard, Poole, Dorset BH 15 ILU. 
Group Captain Jake Edward Bore , OMJE. ( Now- Executive J 
Robert Rogers House, New Orchard, Poole, Dorset BH15 ILU. 
Secretary and Registered Office 
Alfred Harry Coy, A.CJS., AS.C^i. 

Robert Rogers House, New Orchard, Poole, DorsctBH15 ILU. 
Auditors and Reporting Accountants 
Dixon Wilson &. Co. Chartered Accountants, 

GiUett House, 55 BaSinghall Street, London JEC2V 5EA. 

Brokers to toe Company 
deZoete &Bevan 

25 Finsbury Circus, London EC2M 7EE 
and The Stock Exchange. 

Solicitors to the Company 
Denton Hall & Bargm 

3 Gray’s inn Place, Gray's Inn, London WC1R 5EA. 

Solicitors to the Offer 
Herbert Smith «£ Co. 

Walling House, 35/37 Cannon Street, London EC4M 5SD. 
Bankers 

National Westminster Bank Limited 
21 7 Strand, London WC2R2AS. 

Registrars and Transfer Office 
National Westminster Bank limited 
Registrar’s Department, PO Box 82, 

37 Broad Street, Bristol JBS99 7NH. 



The following information, concerning the Group has been received by County Bank 
Limited framihedireclars.of the Campapy:-~ . '} 

The Company is one of the leading publishing houses in the United Kingdom. Its 
■publishing activitiesfall info three distinct areas: advertising periodicals; consumer, trade 
and professional magazines and annuals; and books. Each of these activities is carried on 
through a separate trading division. 

HISTORY 

The oldest and best known publication of the Company is the weekly advertising 
periodical Exchange & Man which was first published by a Mr. Thomas Davids in 1868. 
it then consisted of 4 pages and cost ld. lt was "established to provide a medium between 
seller and buyer, and at 3 very cheap rate to enable anyone who wishes to dispose of any 
article, either by exchange or by sale, to do so to the very best advantage”. Today it is the 
largest selling all-advertising periodical of, its type in the United Kingdom, comprising 
some 200 pages and containing approximately 18,000 advertisements per issue in its 
southern edition. 

The magazine side has its origins in a weekly publication called Cage Birds , first 
published in 1893 by Mr. Frederick Carl, operating from premises in Wine Office Court, 
London. Following the publication of a further magazine. Poultry World, in 1908, Mr. Carl 
transferred his magazine interests to a company, Poultry Press Limited, from which 

the present Companyis derived. In 2926 the business acquired the right to the title Exchange 
<£ Mart when it purchased the issued share capital of Tbe B azaar Exchange and Mart 
limited. 

In 1933 the late Mr. Walter Isaac, grandfather of the present Vice Chairman, and 
Mr. E. T. Burt, father of the present Chairman, purchased the business and between 1933 
and 1939 expanded it by introducing a variety of publications, some of which are still 
published today. It owned and was actively involved in the running of the Caravan Club 
from the late 1930s until the end of 1959, and during that period made its first venture 
into exhibitions with, the International Handicraft Exhibition, l ate r known as the Do it 
youredfExhibition. 

The magazine side of the business was strengthened by the acquisition of Heath cock 
Press Limited in 1962 and Blandford Press Limited in 1967. Die acquisition of Blandford 
also substantially enlarged the costing book publishing activities. 

Over tbe years tbe business had acquired various "property interests. On 29th 
December, 1978 a reorganisation took place under which the pu bli s hin g interests and 
certain of the property interests were separated and transferred respectively to two new 
companies, the Company and Poole Properties Limited (“Poole Properties”), each then 
having the same shareholders. Under the reorganisation £2 million in cash, principally to 
re-bufld link House, Poole, was also transferred to Poole Properties and the former 
holding company. Link House Holdings Limited, was placed in members’ voluntary 
liquidation. Poole Properties and its two subsidiary companies. Buns Limited and Buns 
Warehouse Limited, are not therefore now part of the Group and certain properties 
previously owned and operated by the business are now leased to the Company by sub- 
sidiaries of Poole Properties. Three directors of tbe Company. _Mr. R. J. Wenn, Mr. W. T. 
Isaac andGroup Captain!. E. Bore are also directors of Poole Properties. 

BUSINESS . _ . . ... 

The Company’s principal activities are split into three trading divisions. Advertising 
Periodicals Division, Magazines Division, and Book Publishing Division. Each division 
is managed and operated by a subsidiary company. In the year to 30th June, 1979, the 
contributions of the respective trading divisions in terms of turnover and contribution to 
operating profit were as follows: — 

Contribution to 
Turnover operating profit 

£’000 £'000 

Advertising Periodicals Division -M-JS W*) ■ 

Magazines Division . ^ 804 

Book Publishing Division 1,43/ 

18482 4ffl9 

Deductz Group unallocated overheads 

Netopasfitagprofft 2frl4 

Printing Policy 

It is the Company’s present policy not to own or operate P nr Jps P Iant an* «? ni P; 
meat and consequently all books and magazines published by the Company are printed, 
independently under contract. 

Sources of Cfrcnfatfoi and Readership Figures 

In common with other major publishers, the Company is a member of the Audit 
Bureau of Circulations limited (“ABC”), a company limited by gumante^ whose primary 
function is the certification of audited circulation figures. AU cmnifenon figures quoted in 
this document arc the latest available ABC figures and represent the average circulation 
perlssue during the periods stated. 

In addition, a number of the Company’s publications are rndTuded fa the readership 
survey carried out by the Joint Industry Committee f or National Readership Surveys 


(“JJCNARS”). In order to qualify for regular Inclusion in the surveys, a publication should 
meet certain minimum circulation and readership requirements, one of which is sales fa 
the United Kingdom in the region of 100,000 copies per issue. All readership figures 
quoted in this document are as recorded in the survey for the year to June 1979, represent 
die average readership per-issue in that period, and are the latest available. 

The Company is at present represented on the Council of ABC and the appropriate 
committee of JICNARS. 

Advertising Periodicals Division (^APD”) 

The business of APD, which is based in Poole and managed and operated by 
Exchange and Mart Publishing Limited, is the publishing of all-advertising periodicals, 
that is periodicals with minimal editorial conient. The 4 publications of APD are as 
follows: — 

E xc han ge & Mart is a weekly publication carrying a very wide range of classified 
and display advertisements from trade and private sources. It is tbe best known and largest 
selling all-advertising publication of its type in the United Kingdom and is the pre- 
eminent magazine of the Company. The latest circulation and readership figures per issue 
are as follows: — 

Circulation (ABC January to June, 1979) 340,601 

Total Readership 2,608,000 

Readership as a percentage of United Kingdom population over 15 years of age: — 

• Male 9.7% 

Female Z9% 

Exchange & Mart is published fa two editions. North & Midland, and .South. Over 
the past five years the average size of the two editions has increased from 124 pages to 
136 pages and 166 pages to 200 respectively. A single-run edition of Exchange & Mart 
currently has a maximum production size of 160 pages and the southern edition achieves 
its extra size by having its popular motoring section as a separate pull-out within tbe 

main edition. 

Exchange & Mart has been printed for 39 years by Southernprint Limited (“South- 
ernprint”), a subsidiary of Southern Newspapers Limited, and its predecessors. Southern- 
print is based in Braoksome, Dorset, conveniently close to the Company’s offices in Poole. 
The Company has an excellent working relationship with Southernprint, a company winch 
has had a good industrial relations record over a long period. 

fa view of the special production requirements of Exchange & Mart , computer 
typesetting techniques have been adopted using specialist equipment To ensure continuity 
of production and to enable Southernprint to provide the necessary equipment, the 
Company has entered . into an exclusive agreement with Southernprint which expires in . 
1997 for the printing of Exchange & Mart. Further details of this agreement are set out 
below in Note 7 (2) to the Net Assets statement in the Accountants’ Report and also fa 
the paragraph beaded "Agreement with Southernprint”. 

Exchange &. Mart is die Company's largest paper user. lit the year to June 1979 it 
used approximately 5,700 tonnes. The main supplier is Bowater Limited. 

Industrial Exchange & Mart is a weekly publication carrying classified and display 
advertisements in the industrial and commercial markets. It was founded and first pub- 
lished by the business fa J 975. The layout is similar to Exchange & Mart. end it is published 
as one edition only, currently comprising between 40 and 56 pages. 

Oppor tu ni ti es is a weekly publication carrying advertisements of job opportunities 
In the public services. The title was acquired by the business in 1971, having been first 
published in 1963. Opportunities is an established recruitment periodical for public service 
appointments and carries more advertisements t han any other publication of this type. Its 
size currently ranges between 20 and 40 pages. 

Auto mart is a weekly publication carrying display and classified motoring advertise- 
ments from trade and private sources is the Greater London area. The -business acquired 
die title fa October 1978. it is produced fa a tabloid form mid the presentation is similar 
to that of Exchange & Mart. Since its acquisition the number of pages- per edition has 
increased from 20 to 48. Antomart is currently conducting a London area advertising 
canrpaignfor whidisubstantiatejqieiKGtuie has been budgetaL. 

Tbe income of APD is derived from sales of advertising and salcs of copies of the 
periodicals. Overall, approximately 80 per cent of APD*s revenue is currently derived 
from advertising. The raafa-adyatisfag sales operations are based at Croydon to meet tbe 
need for ready access to Lonrirm-h gyrf c tion te ndver tising a p ^fawf. 

Jn addition to the regular postal, telephone and personal collection of advertise- 
ments APD has established 4 “Small Ad Centres'' where advertisements are personally 
delivered by clients over the counter. These centres are situated in busy shopping precincts 
in Greater London and have proved successful in providing an efficient service for motor 
dealers. The centres also help to ensure the receipt of advertisements fa the event of postal 

disruption. 

Exchange & Man and Antomart are sold direct to wholesale newsagents. W. H.. 
Smith, John Menzies and Suiridgc Dawson .account for a substantial proportion of sales. 
Opportunities and Industrial Exchange & Mart are controlled circulation periodicals, that 
is publications distributed free or on subscription to defined categories of individuals and 
companies selected to meet the requirements of advertisers. Additionally a small number 
of copies of Industrial Exchange & Man are sold through newsagents. 

In common with the other divisions of the Company, printing of APD publications 


.is undertaken outside the Company. Contracts are short term except fa the case of 
Exchange &.Man. 

Magazines Division (“Magazines?) . 

Magazines, which is based at Croydon and managed and operated by Link House 
Magazines (Croydon) Limited, has publishing interests extending across many markets 
with the emphasis on motoring, do-it-yourself, audio and outdoor pursuits, it currently 
publishes 24 consumer, trade and professional magazines, almost all of which are month]), 
and 15 annuals. The Division is arranged into 6 publishing groups -which specialise in 
particular markets. Each group is under the management of a Publisher or director who 
co-ordinates tbe activities of tbe editorial and advertising departments and is responsible 
. . for the circulation and promotion, of the magazines within the group, fa addition. 
Magazines also organises exhibitions, including National Custom Car Show and Video 
Tradex international 

The publishing groups and their principal magazines are as follows: — 

The Audio Group produces a range of hi-fi, sound and video magazines. Its principal 
publications are Hi-Fi News and Record Review and Studio Sound & Broadcast Engineering. 
Hi-fi News and Record Review has a net circulation per issue of 50,336 (ABC January to 
December, 1978). Studio Sound «£ Broadcast Engineering has a controlled circulation 
among professionals in sound recording. . 

The Busi ne ss Publications Group’s principal periodical is Freight News International 
Weekly which has a controlled circulation per issue of 21, 1 95 (ABC January to December, 
1978). 

Tbe Motoring Group comprises a range of car and motor cycle magazines. The two 
principal publications arc Custom Car and Cars and Car Conversions. Custom Car's 
net circulation per issue has doubled in the last five years to a figure of 143,860 (ABC 
January to June, J979) which is tbe highest certified sale of any motoring magazine in the 
United Kingdom. Cars aid Car Conversions has a net circulation per issue of 99 ,594 
(ABC January to Dcoe mb er, 1978). Both magazines have been accepted for inclusion fa 
the National Readership Survey by JICNARS l or 1979. 

Tbe Outdoor Group publishes a number of magazines in leisure markets. It is 
particularly strong fa caravanning with three magazines. Caravan, first published by. the 
business fa 1938, enjoys a net circulation per issue of 32,011 (ABC January to December, 
1978). 

The Practical and CoUectnjg Group produces 4 DIY publications, 2 of which are 
a nn uals and 2 magazines, including Do it yourself. Net circulation per issue of this publi- 
cation is 1 13, 600 (ABC January to June, 1979) and each issue has a readership in the region 
of 1.9 million, a higher figure than for any competitor. Among this group's other 
- publications, Siang? Magazine is a particularly profitable contributor with a net circulation 
'per issue of 38,053 (ABC January to June, 1979). 

Tbe Annuals Group publishes a number or guides, directories and reference works 
Including Caravan Sites, ; Camping Sites in Britain and Coins Market Values. 

The two main sources of revenue for Magazines are advertising and copy sales. 
The proportion which these bear to each other varies from magazine to magazine. Overall, 
approximately two thirds of Magazines’ revenue is derived from advertising. Advertising 
space is marketed by the individual magazines and sold either direct to clients or to 
agencies. The Division’s magazine sales organisation is centralised and publications are 
sold through the same channels as APDs periodicals. A limited proportion of the total 
magazines are sold on a sale or return basis. 

Currently twelve different printers are used and a printer will, fa general, retain a 
contract for a num ber of years. 

Book pT*fishingDr»BMm (“Blandford”) 

Blandford, which is based at Poole and managed and operated by Blandford Books 
Limited, has a range of approximately 700 hard-bad: non-fiction titles in its lists, a small 
number of which are also available in paper-back form. Approximately 18 per cent, of the 
titles ate fa the field of natural history; militaria and transport titles arc also featured 
strongly. Blandford has cstabfisheti a. high international reputation fa the industry, 
particularly as aresuh of jtscoltmrsoaes. 

'The lists referred to above include titles whose United Kingdom selling rights have 
. recently been obtained from United States publishers: 32 from the Butterick Publishing 
Co. Inc. and 104 from Grosset & Dunlap Publishing Co. Inc. 

No author is tied exclusively to Blandford. Many are leading writers within their 
respective fields and the bugs number of titles in the catalogue by certain authors is a 
reflection of the success of the combination of author and publisher. Royalties paid to 
authors are at varying rates. Blandford also purchases selected rights to produce books 
originally published overseas and publishes books which have been prepared to printing 
stage by third parties. 

Blandford uses a variety of major printers, selected to suit the particular title and 
production requirements. Stocks of finished books are held in the purpose-built warehouse 
fa Poole, operated by Buris Warehouse Limited, a subsidiary of Poole Properties. 

MANAGEMENT AND STAFF 

Directors 

Mr. G- C. Burt, aged 56, is the Chairman of the Company and also Chairman of 
Blandford Books Limited. He- joined the business in 1946, becoming a director fa 1955. 
He is airo a Director of the Periodical Publishers Association Limited. 











FinaiiciaJ Times 'Monday October 15 1979 


LinkHouse Publications Limited 

- Continued .... . . ... 

Mr. R. J. Wenn, aged 59, is the Group Chief Executive and Chairman of Link 
House Publications (Management) Limited. He joined the business ini- 1936 becoming a 
director in 1966. 

Mr. A. W. Isaac, ll.b aged 36, is the Vice Chairman of the Company and Chairman 
and Managing Director of Link House Magazines iCroydon) Limited. He joined the 
business in 1 964 direct from university becomings director in (973. 

Mr. W. T. Isaac, obe aged 72,'is a non-executive director. He has been a director of 
the business since 1944 and was Chairman from January 1977 to December 1978. He is a 
solicitor and has spent the whole of his career in local government, retiring as Town Clerk 
of Macclesfield in 1972. 

Group Captain J. E. Bore, obe aged 46, has been a non-executive director since 1976 
and is a serving officer in the Royal Air Force. 1 

The executive directors have spent the whole of their working lives with the business 
and are highly experienced in alt aspects of its activities. 

Details oj‘ directors' service agreements are set out below In the paragraph headed 
"Directors' Service Contracts and Emoluments”. 

OrganlsHfion and Management 

The Company has a three tier management structure. The board of the Company is 
directly responsible for ail planers of policy. Jt supervises the Company's operations 
through the management company. Link House Publications (Management) Limited, 
which is responsible for the overall operation and management of the Company's activities. 
The day to day running of the Company's trading, divisions has been delegated to 
subsidiary companies. The Communications Division, which is managed and operated by 
a further subsidiary. Link House Communications Limited, is responsible for the 
administrative function. Each of the subsidiary companies is represented on the. manage- 
ment board by its Chairman. 

4 

Senior Management 

The Board of Link House Publications (Management) L&nited comprises Mr. R. J. 

' Wehn, as chairman, Mr. G. C. Burt and Mr. A. W. Isaac together with Mr.- A- H. Coy, 
JVlr.J. E. Morgan and Mr. C. Lewis. 

Mr. Coy, aged 55, joined the business in 1 954. He is the Secretary of the Company 
and of Link House Publications ( Management j Limited and Chairman of Link House 
Communications Limited. He is responsible for all secretarial functions, administration, 
personnel and training. 

Mr. Morgan, aged 55, joined the business In 1969. He is Chairman of Exchange 
and Marc Publishing Limited. He has been engaged in the publishing industry throughout 
his career and ran his own advertising and publishing consultancy business immediately 
before joining the Company. 

Mr. Lewis, aged 34, who is a Chartered Accountant, joined the business in 1972. 
He was appointed to his present position as Group Financial Controller in 1977. 

The senior executives who are directors of the subsidiary companies are as follows: 


/fame 

EXCHANG E AND MART 
PUBLISHING LIMITED 

L. W.Hunnings 

M. Wyeth ... 

- LINK HOUSE MAGAZINES ' 
(CROYDONj LIMITED 
"'PIT. Cosgrove 
t>. G.Shuard 

BLAN&FORD BOOKS LIMITED 
R. B. Erven 
R. G. Dingwall 
T. C A. Goldsmith 

LINK HOUSE COMMUNICATIONS 

LIMITED 

Miss B. H. Mitchell, 

J. N. Singleton, a.c.m.a 


Years of 

Age Service Responsibilities 


Managing Director 
General Manager 


Publishing Director 
Publisher, Audio Group 


■ Joint Managing Director 
: Joint Managing Director 
Publishing Director 


Group Personnel Manager 
Computer Services Manager 


On 28th September. 1979 the Group had 713 employees including journalists, 
artists, photographers and advertising personnel. Of the total, APD accounts for 244, 
Magazines 292, Blandford 56 and Communications 101. Employees over 24 years of age 
with over one year’s service are covered by the Company's own insured pension scheme 
and are contracted out of the State Pension Scheme. All employees have immediate life 
assurance cover on joining the Company. : 

The Company has a standardised grading and salary structure. It is the policy to 
provide equal opportunities far promotion and to this end training schemes exist in most 
- sections of the business. Employees are encouraged to attend external courses where 
appropriate. The Company -actively develops management ability and a management 
• development programme is in operation. The age level of middle and lower management 
is largely between 25 and 35. 

Employees may join the trade union of iheir choice although only the National 
Union of Journalists and the Society of Lithographic Artists, Designers, Engravers and 
Process Workers are “recognised”. Members are encouraged to participate in the affairs 
• of their union. The importance of good staff relations js recognised throughout the Group 
. and regular meetings with staff representatives are held at Croydon and Poole. In this way 
employees are encouraged to become involved ; ih the affairs of the Company with the 
result that industrial relations have always been good. 

PROPERTIES AND ARRANGEMENTS WITH POOLE PROPERTIES 

The Group operates from leasehold premises, details of which appear below in the 
paragraph headed “Premises”. Robert Rogers House and Old Orchard, Poole, and 
Link House; Croydon, are leased to the Company by Buris- Limited which was formerly a 
group company but which became a wholly owned subsidiary of Poole Properties pursuant 
to the reorganisation referred to above. 

On the termination of the agreement referred to below with Buris Warehouse 
Limited to provide warehouse services, the Company has agreed to take a lease of the 
whole warehouse for a term of 25 years at an initial annual rent to be determined by an 
independent surveyor subject to 5 year reviews. 

Link House, Poole was occupied by the Company before redevelopment works 
were started in August. 1979. The Company has agreed to take a lease of at least 25,000 
square feet of a new building in the course of erection by Buris Limited on the site, and 
has an option to take a lease of the whole building. The Company hopes to be able to 
move into these new premises in the autumn of 1981. The new lease will be for a term of 
25 years at an Initial annual rent to be determined by an independent surveyor subject to 
5 year reviews. When Link House is ready for occupation the Company will give up Old 
Orchard, Poole, which it is occupy ing on a temporary basis. 

Jones Lang Wootton, Chartered Surveyors, consider the general terms and 
conditions of the leases and option referred to above, including the rents reserved, to be 
fair and reasonable. 

Buris Warehouse Limited, a subsidiary of Buris Limited, has agreed to provide 
warehouse services for the Company at Link Warehouse, Poole, from 29th December, 
1978 until 3 1 st December, 1980 for a monthly fee of £8,222 plus value added tax. 

Link House Publications (Management) Limited provides management services to 
Poole Properties and its subsidiaries for a total cuiTent annual fee of £12,000. 

Details of the arrangements with Poole Properties are set out below in the paragraph 
headed “Contracts with Poole Properties and its subsidiaries”. 

PROFITS .... 

The profit record for the five years ended 30th June, 1979 is set out below in the 
Accountants' Report. During the five years ended 30th June, 1979 turnover increased 
from £8.7 million to £18.2 million and profit before taxation and extraordinary items 
from £749,000 to £3.0 million. 

It is not considered appropriate at this time to make a forecast of profit for the 
current year ending 30th June, 1980, However, internal management accounts for the 
the first two months of the year show an increase in both turnover and profit when 
compared with the same period last year. 

On the bases set out in the Accountants' Report, the earnings before extraordinary 
items attributable to Ordinary shareholders for the year ended 30th June, 1979 were 
£1,418,000. On the basis of the 12,000,000 Ordinary shares in issue following the Offer 
.for Sale, this is equivalent to earnings per Ordinary share of 1 1.81p and, at the Offer for 
Sale price of. 125p, the Company would be valued on an historic price earnings ratio 
Ofl0.58. 

DIVIDENDS 

In the absence of unforeseen circumstances, the directors intend to recommend 
dividends in respect or the current year ending 30th June, 1980 totalling not less than 7.0p 
per Ordinary share (IQ.Qp with related tax credit). By way of illustration, and on the basis 
of earnings before extraordinary items of £1,418,000 achieved in the year to 30th June, 
1979, total dividends of 7.0p per Ordinary share would be covered 1.69 times and would 
represent a gross yield of 8.0 per cent, on the Offer for Sale price of 125p. 

it is intended that the total dividend payments in respect of a financial year will be 
split between an interim dividend, normally payable in April of each year, of approximately 
two-fifths of the total dividend payable and a final dividend, normally payable in Novem- 
ber of each year, of approximately three-fifths of the total dividend payable. On this basis 
the first dividend paid following this Offer for Sale would be in April 1980. 

PROSPECTS 

Increased efficiency in the production and management of Us publications and the 
expertise that has been built up in identifying receptive markets in which to launch new 
periodicals and magazines have both contributed to the expansion of the business over 
the last five years. During this period the continued success of the Company's major 
publication. Exchange & Mart r has provided a firm foundation for expansion. 

As regards the future, APD, underpinned by Exchange A Mart, is expected to 
achieve additional growth, particularly through further development of the more recently 
established titles and the launch or acquisition of compatible publications. Exchange & 
Mart itself continues to prosper, fts income in the first two months of ihe current financial . 
year is significantly above the figure for the comparable period of last year and the volume 
of advertising published has increased. . __ 

' The Company's magazines cover a broad range of leisure interests and the Maga- 
zines division operates within a genera! environment of increasing leisure time. The 
Company has expanded its magazine strength with the successful launch of three new 
dries in the last two years and the directors intend to continue this policy of expansion. 

Bland ford's policy is to continue to publish, over '40 new titles each year in those 
areas where a substantia] foothold in terms of both experience and market share has been 
achieved. The major anticipated development in Blandford's business is the fu rther ■ 


expansion into the United States market and to that end a subsidiary company, .Blaodford 
Press-XUSA) Limited, has been established to provide the vehicle for sales into the United 
States. 

The directors are awaje that the introduction of viewdata and video and electronic 
systems may m the next decade have ah influence on conventional communications media 
and consequently over the past two years the Company has been involved In the develop- 
ment of Prestel marketing programmes and service agency activities. 

The directors view the future with confidence. They consider the Company to be in 
a strong position within its industry because of the specialist nature of its publications. 
The Company’s financial strength together with the cash generating nature of its business 
should ensure that the management's expertise in identifying areas ia which to expand by 
launching and acquir&jg additional publications is fully exploited, 

ACCOUNTANTS’ REPORT 

. r J he ! s * copy-or the report of Dixon Wilson & Co. to the directors of die Company 

and of County Bank Limited 

The Directors Giflet* House, 

ilth October, 1979 


Gentlemen, 

We have examined the accounts of Link House Publications Limited PTfae Company”; and the 
consolidated accounts of the 1 Company and its subsidiaries and Link House Holding Limited 
t fiolarngs J and its subsidiaries, hereinafter collectively referred io as “the Group” for ’the periods 
relevant to this report. We have been auditors ofihe Group in respect of all relevant accounting periods. 

. The Company was incorporated on Mb July, 1978 and commenced to trade with effect from 
-Sin December. .1975 consequent on if acquiring and taking over as a going concern the publishing 
business of Holdings, under the terms oran agreement of that date nude between Holdings, its liquidator, 
Poole Properties Limited and the Company whereby in consideration of the issue of snares in the 
Company to the shareholders -or Holdings there w as transferred to the Company all the business, 
property, assets, and effects of Hold mgs other than those assets, including £2 million in cash, transferred 
io Poole Properties Li mired.. 1 - 

The figures shown in (he financial summaries below are those ihat would have been reported on 
the basis LhaL those assets transferred to Poole Properties Limited, comprising Buns Limitedta company 
owning certain substantial jaropenies occupied b> ihc Company) and its subsidiary, Buris Warehouse 
Limited (a company providing warehousing services); had not been part of the Group during the relevant 
periods of our review- The effect of this is io include within the cost of sales figures in the Turnover and 
Profits summary below, xenial and warehousing charges which would otherwise have been treated as 
inter-company transactions and eliminated on consolidation of the group results and exclude from the 
Net Assets summary below theusets and liabilities of these companies. 

In our opinion, the financial information set out below, which is based on audited accounts, 
after making such adjustments as we consider appropriate, gives a true and fair view of the profits and 
source and application of funds ofihe Croup for (he live years ended 30th June. 1979, tbe state of affairs 
or the Group at the 1 beginning of a nd at the end of each accounting period is Che five years, and the 
SUie of affairs or the Company aOOrh June, 1 979. 

u No audited accounts ofihe Company have been made up In respect of any period subsequent to 
30tn June,- 1979. 

ACCOUNTING POLICIES 

. The following are the principal accounting policies of the Group which have been applied in the 
financial summaries set ode in this report. 

Basis or preparation 

The financial information has been prepared on the historical cost basis. 

Basis of consolidation 

The consolidated financial information includes the accounts of the Company and of the Group as 
described above. . . . 

Fixed assets 

Fixed assets are stated at cost less depredation. Depredation is calculated to write-off Lhc cost or fixed 
assets over theic expected lives on a straight line basis. The ram of depreciation are as foliows:- 
Furniture and fittings -- - -- • -- -- 30"„ 

Motor vehicles -- 25% 

Deferred revenue expenfrtnre/ixcefpts 

" The trading of theyirar includes alt revenues and costs in respect or publications with a cover 
date before the end of the accounting >car. Revenues and costs recorded in respect of publications with 
a cover date subsequent to the end of the accounting year are treated as part of the subsequent year's 
trading and are shown in the balance-sheet as deterred revenue expenditure and deferred revenue receipts. 

• No overheads, ox her than editorial costs, a re carried forward. 

. Launch of new tides and purchase of existing titles 

No value has been attributed by the Companv to copyrights and goodwill taken over from 
. Holdings. ■ ■ . 

. .Casts incurred in launching new titles are written off against the profits in the year in which they 
are incurred. Expenditure oh the acquisition of existing titles has been written off against profits. 

Stocks 

Stocks are valued at the lower of cost and net realisable value. No value is placed on stocks of 
back co pies of magazines and annuals. 

Debtors 

Bad debts are written off; specific provision has been made for those debts considered to be 
doubtful. 

Deferred, taxation 

Provision is made for deferred taxation at the rate of corporation tax as at the balance sheet date 
in respret of 

i i) the excess of tax allowances on fixed assets over the depreciation provided in the accounts; 

(ii) corporation tax on chargeable gains deferred by the application of roll-over relief; and 

(iii) stock, relief and otner timing differences. 

TURNOVER AND PROFITS 

The turnover and profits of the Group for the five years ended 50th June, 1979. based on the audited 
accounts and after making such adjustments as we consider appropriate, were as follow s;- 

. . 19/S 1979 1977 1979 1979 

* pates cm cm cm ,cm , cm 

Torwnr • * ’-I S.S8B 9,559 1USZ 14.562 1 19.192 

CKtoiuiu 2 7.879 9.876 10.410 12J63 ' 15.261 

Hit Optra tins profit ‘ • ' ' 3 801 IJ»3 1.472 2.199 2.914 

Exception!! coats . ' 4 86 76 262 278 154 

. . its Ijaoj ~U78 1,921 2.780 

imtltiMatmcoiM* 34 IS -86 104 268 

FrafitiiifuilaMtintaiuLMlnnrriiiniyituu 749 1,022 1,356 2,625 3.028 

Taatiba* 5 403 559 733 •• 1,694 1411* 

PnrfhbtfmutraorriMnryftiiK 346 463 623 S3I 1,418 

EnraonliRaryitmB 6 27 126 39 82 (35) 

Prefit iftWtMrtian - 373 583 K2 1,613 1,383 

Emiipparihart .7 2.89p 3.85p S.ISp 7J5p tl.llp 

■ — I 1 M I . I— ■ *' ■ 1H - 

* Investment income shown above was derived from surplus resources generated by the Group. As part 
of the re-organisation referred to above 52 million in cash was transferred to Poole Properties Limited on 
29th Decern ber, 1978. Accordingly the Group no longer enjoys the bcnchi of income from that amount. 

NOTES 

l.Tornovcr 

Turnover represents the net amount of cash and invoiced sales to customers outside the Group excluding 
value added tax and sales of fixed assets. ■ 

An analysis of turnover by operating division and activity is as follows:- 
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6. Extraordinary items , 

Extraordinary items comprise the following ctcci ts;lchnf8«) > 
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?. Earnings per stare 

Eummfis per share have been calculated throughout the fiveyejrs coded .10th June. 1979 on the !i£Wb000 
Ordinary share* which will be ia issue immediately prior to the Offer for Sale and on the consolidated 
results of the Group after taxation but before extraordinary items for each period. 

8, Dividend 

A dividend of £12-9 1 7 per share, cowing £64.585, was paid on tbe 5,000 Ordinary shares of the Company 
in respect ot the six months period ended 30th June, 1979. No other dividend has been paid by the 
Company. 

SOURCE AND APPLICATION OF FUNDS 

The source and application of funds of the Group for rite five years ended 30th June, 1979. based cm tits 
audited accounts and after making such adjustments 14 wc «*»dw gpproprituc, were as follows >• 
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NET ASSETS 

The net a«scts of the Company at 70th June, 1979 and of the Group at 30th June in each of the years 
1974 to 1979, based On the audited accounts and after malting ouch adjustments as we consider appro- 
priate, were as follows:- _• 

MM 1971 WS 197$ 1977 J979 197$ 

Tlx Cwpaiy 

cm pates cm cm cm • cm cm cm 

629 Ftudraat* 1 Z60 246 21| 321 504 828 
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(at am fans ananot witttp off) - — — — — 

i Cwisifttsitt ^ 

; 1.876. Stodu 2 : 869 1,157 Ut7 1^» 1,218 1.714 1 

' 323 1 Daferrui ravafln upas dime 89 51 194 268 272 323 i 

3.277 ' Dcktora J 1,721 2.MS US7 2,253 L624 3,133 > 

— . Shoit-tmqaBUdnrmW*nts i 91 — 299 1,122 925 — [ 

< 2.050 f Sbart-tmidapsob .-ID - 444 1.914 1.989 2,654 

. 347; Cash at look ■ 176 ■ - 243 119 - 270 . 347! 
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* Net assets as at 30th June, 1979 are stated after the payment by Holdings of £2 tmOion iii cash to 
Poole Properties Limited (see Note 5 bdow). 

NOTES 
1. Fixed assets 
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At 30th June, 1979 the Company and. the Group were committed to capital expenditure not provided 
jo the accounts of £71, 000. . 


2. Stocks 
Hm Company 
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3. Short term loan 

Under the terms of the re-construction of Holdings which was effected on tbe 29th December, 1978. the 
liquidator or Hpldmgs retained out of assets transferred such cash as was to meet tire labilities 

of Holdings including liabilities for Corpora t«a Tax and the costs ofihe liquidation. 

10 ““** Corporation Tax liabilities was £1.690342 which fells to be paid 

4. Deferred taxation 
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5. Reconciliation of net asset movements 
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•Single premium payments to secure pensions based on a predetermined final salary at retirement date. 

a" 

5. Taxation . . . : • 

Taxation at the rate of 52 per cent, is based on lhc resulis of the Group for each' trading period and 
comprises:- 


& Share capital 

£i l each ^"of ^ ^ authorised and Issued share capital of the Company was 5,000 Ordinary shares of 

shares Of the Company being admitted 
to the Official List of The Stock txchanw on or before rite 31st October, 1979 eachof the SMB issued 
Ordinary -shares of £l each was siiWrvidfcd into 5 Ordinary shares of 20p each: tbe authorised share 
capital of the Company was increased to £3.000,000by the creation of a further 14375,000 Ordinary 
shares of 20 p each: 1 1.074 (VXY Ordinary shares of 20o each were ieaiMi •» r..n.. . 1 . 
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crci 4’ 1 ° r j h , e shan ! premium account andL£428^59,^ingpartof the amount standing ro the credit of the 
profit and loss account on the basis of 479 new Ordinary shares for every existing Ordinary share The 
issued share capital ofihe Company wwjhus increased to £2,400,000. 8 . “r* Share - loe 

7. Contingent liabilities ‘ ... 

Com l»ny has given an indemnity to the liquidator or Holdings in. rencct of the assess and 

XERHSSSl lo iL to ^ ^ diteettS A MraaS! 
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Link House Publications Limited 


Continued 


Si J5™ ( S.fS any p^ s A® rra P cct of M afirewneot entered into by ft with Sonthemprint Limited in the 
ordinary course of business, agreed, inter olio, to pay, in addition to agreed pri ruins charges, a omnle- 
iwntary print .charge of £l,2Q9j»0, p«yab]7by instalments of £1^40. Ue SSKiSd « 

jWh J une 4 1979, was £1,170,760 <2U September, 1979: £1,161,00). The unpaid Un« o? the S«£ 
ttjcnuuy.pnnt charge may become immediately payable m defined circumstances upon Dicmime 
tt^unaixoa oC the aswemeot. No sucft arcumsmecs have arisen to dale nor, in the opinion of the 
directors, are likely to arise in the foreseeable future. * 

The Inland Revenue' have stated that, in theft view, the supplementary print charges under the 
contract are inadmissible as a deduction, from the profits for Corporation Tax purposes, onthe grounds 
“Stolen tspf a capital sum. The di recto 13, on advice from Counsel, disagree and will 
comest.lhis chum- If the Revenue prove to be correct, there will be an additional lax liability in respect 
of the Six month pen od to 30th June, 1979 of approximately £17,000, and future payments of the sappte- 
I^s rt p ^h c ^ w00ld nM be allowable* for 0 «.Aji amount of £45,136 toLild bTpiSSeto the 
liquidator of Holdings to correct an overpayment by him to the Company under the terms of the reconstruo* 
Uon agreement. Toe overpayment would have been brought about because of the Inland Revenue's claim. 

without which there would nave been do overpayment. 

SihSms^SS 13 ^ ^ * conti0ficnI “ respect of biDaof exchange discounted of £3,109 at 

$4) The Company has a coatin gent liability in respect of shares not folly paid up in a comnany which is 

aSuqS&S 0 "" “° aUal “ £53,l0 ° h" *• ‘ toH “ 5 » “«*■" 

Yours faithfully, 

DIXON WILSON &COu 
Chattered Accountants. 

STATUTORY AND GENERAL INFORMATION 

Share Capital of (be Company 

The Company was incorporated in England as a private company on 6th July, I97S unde r the 
Companies Acts 1948 to 1976 (No. 1377454;. On incorporation the authorised snare capital of the 
Company was £5,000 divided into 5,000 Ordinary shares of £t each, of which 2 shares were issued to the 
subscribers for cash at par. Preliminary expenses amounted to £250 and have been paid by i-infr House 


Holdings Limited. 

On 29th December, 7978, pursuant to mareri.-il contract 
holders of Link House Holdings Limited at a premium of £1,96 
the Company of the goodwill and assets of tAnie House Holdings 
to Poole Properties. 


. 4,998 shares, were issued to share- 
1 in consideration of the transfer to 
ited other than the assets transferred 


On 8th October. 1979, conditionally upon the Ordinary shares of the Company being admitted 
to the Offic i al 1 jst ofTbe Stock Exchange on or before 31st October, 1979: — b 

CD each of the 5,000 issued Ordinary shares of £1 each was aub-tfisfded into 5 ordinary shares of 
20peach; 

(3) the authorised share capital of the Company was increased to £3,000,000 by the creation of a 
further 14,975,000 Ordinary shares of 20p each; and 
050 11,975,000 Ordinary shares of 20p each were issued credited as foDy paid to holders of the grinffag 
ordinary shares by way of capitalisation of £1,966,041 being the amount standing to the credit of 
the share premium account and £428,959 being part of the amount standing to the credit of profit 
and Joss account on the oasis of 479 new Ordinary shares for every existing Ordinary share. 

N 0 materia) issue of shares (other than to shareholders pro rata, to existing holdings) will be made 
within one year of the date of tins Offer for Sale and no issue of shares will be made which would 
effectively alter the control of the Company without the prior approval of the Company in general 

Trierti ng , 

rVmtH irtwftfr r nprtytfaiiliT Imitwl 


admitting the issued share capital of the Company to the Official List not later than 3 1st October, 1979, 
to purchase 3,000,000 Ordinary shares at a price of I25p per share lesa a commission of 1£ per cent, 
(plus value added tax) and to offer such shares to the public. The shares to be purchased t^Couoty 


-The contract with County Bank provides ( utter alia) that the Company wifi pay all the costs and 
expenses of and ^incidental to the application to the Council of The Stock Exchange, all legal and 
accountancy fees, and other expenses in connection with the preparation, publication, advertising 
and circulation of this Offer lor Sale, the expenses of and incidental to toe reorganisation ofits share capital 
and the adoption of new Articles or Association, aU printing charges, a fee to the brokets and fees to 
Comity Bank. The total expenses are estimated to amount to £320J)00 (exclusive of value tax) 
and are payable by the Company. County Bonk will pay so underwriting commission under contracts 
to which the Company is not a party of 14 per cent, (plus value ad de d tax; on the offer price or each 
share. 

Taxation 

The directors have been advised that immediately following this Offer for Sale the Company will 
continue to be a dose company a& defined in the income and Corporation Taxes Act, 1970. Apportion- 
ment clearances have been obtained by the Company and its subsidiaries and Link House Holdings. 
1 .imbed and its subsidiaries in respect or ali accounting periods in the five years ended 30th June, 1979. 

The directors have been advised that appropriate clearances have been obtained in respect of the 
reorganisation of Link House Holdings Limited referred to above and in respect of this .Offer for Sale. 

Under material contract (vi) certain of the Vendor Shareholders have given appropriate indemni- 
ties in respect of taxation liabilities of the Company and its subsidiaries including any liability of the 
Company to Link House Holdings Limited other than me taxation liability referred to in Note 7 (2) 
to the Net Asm is statement in the Accountants’ Report. 

Interests of directors and others in the shares of the Company 

Immediately after completion of the Offer for Sale the interests of the directors and their families 
in the share capital of the Company as will be shown m the register maintained pursuant to tne Com- 
panies Act 1%7 (exclusive ol any shares that may be allotted to Mr. R. J. Wean following application 
for any otthe shares now being offered for sale) will be as follows s — 


Name of Director 


Beneficial 

Ordinary shoes 

Noa-benefiasd 

G.GBurt 


489,897 

3,664,429 

R. J. Wenn 


96,000 

28,503 

A. W. Isaac 


709,015 

534,433 

W.T. Isaac 

, 

— 

1,036,800 

J.E, Bore 


571,843 

1,809,946 


Because of common trusteeships there is duplication m the non-beitqficial interests of the directors 
referred to above. The total number of shares is which rite directors have con-beneficial interests is 
4*701,229. ...... 

The directors who have sold shares to County Bank pursuant to material contract (vi) (other 
than Mr. R. 3. Worn who is not a vendor) have agreed- not to apply for any of the shares now being 
ottered for said. Mr. R- J. Wenn has retained his right to apply for snares as an employee of the Company. 

Save as aforesaid, the directors are not aware.or any shareholding which will, immediately after 
completion of this Otter for Sale, represent 5 per cent, or more ol the issued share capital of the Company. 

Articles of Association 

The Articles of Association of the Company contain provisions (fitter alio) to the following {Sects— 
Votes of Members 

On a show of hands every member who is present in person shall have one vote and on a poll 
every member who is present in person or by proxy shall have one vote for every 20 pence in nominal 
amount of the shares of which he is the holder. 


mred to hold 
! the Company 


shares of the Company by way of qualification. A 
“ nevertheless be entitled to attend and speak at 


Directors 

0) A director shall not be i 
director who is not a member 
General Meetings. 

(if) The directors may repay to any director all such reasonable expenses as be may incur attending 
and returning from meetings of the directors or of any committee of the directors or General Meeting 
or otherwise in or about tne cosiness of the company. 

(ill) The directors shall be entitled to remuneration at the rate of £2,000 per annum each or at such 
higher rate as the Company by ordinary resolution may from, time 10 time determine. The Company by 
ordinary resolution may also vote extra remuneration to the directors which snail (unless such resolution 
otherwise provides) be divided among the director* as they shall agree, or failing agreement, equally. 
The directors' remuneration shall be oeemea to accrue from day to day. 

(iv) The directors may from time to time appoint one or more of their body to be the holder of an y 
executive office (including, where considered appropriate, the office of Chairman or Deputy Chairman) 
on such terms and for such period as they may determine and, without prejudice to the terms of any 
contract entered into m any particular case, may at any time revoke any such appointment. 

(v) Any director who holds any executive office (including, for this purpose, the office of Chairman 
or Deputy Chairman, whether or not such office is held in an executive capacity) or who serves on any 
co mnu Uee or who otherwise performs services which, in the opinion of the directors, are outside the 
scope of the ordinary duties of a director, may be paid such extra remuneration by way of salary, 
commission or otherwise as the directors may determine. 

(vi) A director may be a party to or be in any way iotensted in anyxontract or arrangement or 

transaction 10 which the Com: : ““ “ “ ' ” *" 

may hold and be remunerated 

of the Company or any sufasi „ , ... 

Company is in any way interested, and be (or any firm of which be is a member) may act m a professional 
capacity for the Company or any sue H* oibar company and be remunerated therefor and m any such 
case as aforesaid (save as otherwise agreed) he may retain for his own absolute tree and benefit all profits 
and adv antag e ura-rah-ig lo him thermmder rw in consequence thereof. 

fvfi) Tha statutory provisions concerning the retirement of di rectors on reaching a specified age or 
requiring any special formality in connection with tfae appoi ntm e nt of any director over a specified age 

do not apply to the Company. • . ___ 

(viii) Subject to certain exceptions a director shall not vote in respect of any wwiract or arrangement 
or any other proposal whatsoever ra which be. has any material interest otherwise than by virtue of his 
interests in shares or debentures or other securities or otherwise in or througn tne Company. A director 
shall not be counted in the quorum at a meeting in relation to any resolution on which he is debarred 

from voting. _ _ 

Ox) Whore proposals are under consideration concerning the appointment (including fixing or varying 


relation to earh director separately and in such case each of the directors concerned (a not omerwrse 
debarred from voting) shall be entitled to vote (and be counted m the quorum) in respect of each 
resolution except that concerning his own appointment. 

B orro w i ng Powers 

The directors shall restrict the borrowings of the Company and exaxSsn all voting and other rights 
at powers of control exercisable by the Company m relation to ^subsidiary comp anies (jf any) tamto 
secure (so far as regards subsidiaries, as by such exercise they can secure) that the aggregate amount lor 
tile irrw being remaining outstanding of aH- money borrowed by the Group (which expression m e ans and 
includes the Company and its subsidiaries for the time being) and for Ute time being owing to poisons 
outside the Group shall not at any time without the P^»ous sani^n resolufton oitte 

Company exceed an amount equal to twice the Adjusted Capital and Reserves as denned in the Articles 
of Association. 


Sohodinries 

The Comt 


has the following subsidiaries (all being private compa n ies, wholly-owned and 

s— 


Name 

Link House Publications 

(Management) Limited 
Exchange and Mart 
Publishing Limited 
Link House Magazines 
(Croydon) Limited 
Blandford Books 
limited 

Link House Communkatkras 
limited 

The Bazaar Exchange 
and Mart Limited 
ttlandfarri-Hvfe P hhlMwup • 
Company Limited 
Blandford Press Limited 
Blandford Press (USA) Limited 
Blandford Publications limited 
Caravan Club of Great Britain, and 
Ireland (1935) Limited 
Caravan Publications Limited 
Opportunities Limited 


htcorparetiou ■ 

30th June, 1976 

5th April, 1971 

1st December, 1977 

29th November, 1977 

1st December, 1977 

I3th October, 1934 

23th December, 1935 

2nd ApriL 1919 
15th November, 1978 
24th December, 1932 
l&lh September, 1935 


bated A&itity 


Share 


£100 

£100 

£100 

£100 

£100 

£500 

£953 

£90,000 

£100 

£500 

£100 

£U»0 

£2,000 


Group Management 
Company 

Management of. 
Magazines Division 
Management ofBook 

Publishing Division 
Management and 
Services Company 
Dormant. 

Dormant 

Dormant 

North American book sales 
Dormant 

Holding of shares ofThe 
Caravan Club Limited* 
Dormant 
Dormant 


1 7tb December, 1 936 
12lh September, 1M6 

•The Caravan dub Limited (“the fclub") isa company ’ ftSSriflfllSSS 
capital. AU the issued shares are held by Caravan Oub of Great Britain J™ 

SiSSSSSS uSSSfSSliSSi SSSa-bj - * curtain which have not 

occurred. The QubisnottbgeforcagtbsidiaiyoftfaeCompafly^^^^^^^^^^^^^^^^^^^^^ 


„ Within 

cave issued to Group companies for ( 

Name 


preceding the date of tius document the following subsidiaries 
at par the shares act opposite the name of each: — 

OrtHaay Shares 
Datecflmtc tf£l each issued 

Exchange and Mart PubfcWng Limited 21st December, 1977 98 

Link House Magazines (Croydon) Untiled J4tii December, 1977 98 

link i jinked 21st December, 1977 98 

Blandford Books limited 21st December, 1977 9S 

Blandford Press (USA) Limited ~ J 2th February, 1979 98 

Agreanent wfth Seutbanprint 

The agreement referred to above in the paragraphs beaded “Busmess" is dated 1st August. 1979 
and made between Link House Holdings Limited fl) J/H- Gaston as liquidator of Link House Holdings 
Limited (2; the Company (3) and Southcmprint (41- Subject to the terms of the agreement the Company 
granted Southern primt be exclusive right to print ExeJmnge & Migt. Tne agreement will continue m force 

least six moot __ 

of publication of Exchange & , - 

lbe Company may, not earlier than 1st July, 1982, terminate the agreement by giving at least five years 
notice in writing if the Company issues a prospectus for the rale of its shares or disposes of Exchange &■ 
Man. However, in such an event, unless Southern prim was offered a renewal of the a gr eeme n t, compen- 
sation would be payable to Southcmprint in respect of the loss of expected profits (if airy) for the 
remainder of the period until 21 st August, 1992 based on its average profit for the previous three years. 
Also under the agreement the Company undertook to pay, in addition to 
supplementary • 
unpaid on 



Contracts with Poole Properties aad its sabs&uirfes 

The following contracts have been entered into by the Company or its subsidiaries or Link House 
Holdings Limiieri (in relation to the business and assets of tb« lattisrcompany transferred to the Company) 
with PO0I0 Properties or its subsidiaries: — 

0) Dated 13th December. 1978 between Boris Limited (IV and Link Honsc Holdings Limited (Z),a 
lease of Robert Rogers House, New Orchard, Poole on the terms referred to bdowm the paragraph 
headed -Premises' , which tease was assigned to tfae Company on 2 1st June, 1979. 


(E) Three agreements dated I8lh December, 1978, 18th December, 1978 and 29lh December. 1978 
between Buds Limited (1) Buns Warehouse limited (1) and Poole Properties (I) and Link House 
Publications (Management) Limited (2) whereby Link House Publications (Management) Limited 
agreed to provide manag e ment services for the three companies fora period of two years ending on 
28th December. 1980 and thereafter until determined by three months notice for a total current 
annual fee of £12,000. 

Gv) Dated 1 1th October, 1979 between Boris Warehouse limited (!) and the Company (2) w h er eby 
Buns Warehouse Limited agreed to provide warefabusingserviccs and the Company agreed to lake 
. a lease of Link Warehouse, Holes Bay Industrial Estate, Poole on the terms referred to above in the 

paragraph headed -Properties and Arrangements with Poole Properties". 

(v) Dated 2nd October, 1979 between Buns Limited (1) and the Company C2) whereby the Company 
entered into a lease of part of Old Orchard, Poole on the terms referred to below in the paragraph 
beaded “Premises". 

(vi) Dated 2nd October, ] 979 between Buris Limited (1) and the Company (2) whereby the Company 
agreed to take a lease of premises at Link House, West Street, Poole upon the terms referred to 
above in the paragraph beaded "Properties and Arrangements with Poole Properties”. 

Material Contracts 

The following contracts have been entered into by the Company or its subsidiaries or Link House 
Holdings Limited: — 

■ (i) The agreement with Soutfaernprint referred to above. 

(D) The contracts with Poole Properties and its subsutiaries referred to above. 

(iii) The directors’ service contracts referred Ur below. 

(rv) Dared 29lh December, (978 between Link House Holdings Limited (I) J. H. Gaston as liquidator 
of Link House Holdings f-hniierf (2) Poole Properties (3) and the Company (4) (as by si 

supplemental agreement dated 4ih September, 1979) whereby: — 

(a) in consideration of the issue of shares in Poole Properties to the shareholders of Link House 
Holdings Limited there were transferred by Link House Holdings Limited to Poole Properties 
all the issued shares of Buris Limited, £2 million in cadi and the debt of £1 ,564,644 due to Link 
House Holdings Limited from Buris Limited: and 

(b) in consideration of the issue of shares m (he Company to the shareholders of link House 
Holdings Limited there were transferred by Link House Holdings Limited to the Company all 
the business property assets and effects of link House Holdings Limited other than those 
transferred to Poole Properties. 



has given an indemnity to tfie liquidator in respect of lbe assets and business transferred toft 

(v) Dated 29th December, 1978 between the Company (1) Poole Properties (2) and J. VL Gaston as 
liquidator of Link House Holdings Limited (3) (as amended by a supplemental agre e me n t dated 
4th September, 1979) whereby Mr. Gaston advanced to (be Company the sum of £2-5 mOlkm (of 
which £1,690,342 is outstanding at the date of this Offer for Sale) being part of the amount 
retained pursuant to material contract (hi) above such loan being made interest free and repayable 
on demand. Poole Properties agreed to guarantee the repayment of the loan and give a debeutnre 
in favour of Mr. Gaston as security. 

(vi) Dated 11th Oelober.'l979 between the individual Vendor Shareholders (1) the trustee Vendor 
Shareholders (2) A. J. Wenn and others (3) the Directors (4; the Company (5) and Comity Bank 
(6), being the Contract with County Bank refereed to above. 

Save for the aforesaid contracts, no contract (other than contracts in the ordinary course or bad- 
ness) has been entered into by the Company or its subsidiaries or Link House Holdings Limited (in 
relation to the business and assets of the latter company transferred to the Company) within tfae two years 
preceding the date of this Offer for Sale which is or may be material. 

Premises 

The properties owned or occupied by the Company and its subsidiaries, all of which are leasehold, 
are as follows:— 


Lease 
Expires 
April, 2001 


January, 1982, 
snbjacUo earlier 
determination 
June, 1995 


December, 2003 

May, 1990 
March, 1982 

May, 1987 

September, 1990 
September, 1997. 

March, 1999 

May. 1992 

September, 1992 
March, 1982 
Match, 1987 


Amnt 

Eat 

£61,900 to be reviewed 
in Mqy, 1981 and every 
5 years thereafter 
£51348 


Floor 

Area 

18,876 


Type* 

Aeem 


taf 
teams- 
modatioa 

Offices 


£14JOOO to be reviewed 
in June. 1983 and every 
5 years thereafter 
£1 1 8,125 to be reviewed 
in December, 1983 and every 
5 years thereafter 
£29,000 to be reviewed 
in May, 1983 
£12,050 - 


£27,000 to be reviewed 
in May, 1982 


£1375 to be reviewed - 
in September, 1983- • - 
£19,887 lo be reviewed 
in September, 1982 and 
every 5 years thereafter . 
.£14,400 to be reviewed 
in March, 1984 and every 
5 years thereafter 
£2375 to be reviewed 
in May, I9S5 

£1 ,725 to be reviewed 
in September, 1985 
£ 1 350 to be reviewed 
in April, 1980 


15,560 Offices 


4,696 Offices 


22300 Offices 


5,670 Offices 
1,800 Offices 


5300 Offices 


882 Shop 


1300 

9,750 

1,800 


Offices 
Studio and 
storage 
Offices 


720 1 Shop 


Lo catio n 

♦Robert Rogers House, 

New Orchard, Poole 

*4th Floor and part of 
3rd Floor,. 

Old Orchard, Pooie 
Ground and 1st Floors, 

Dolphin House, 

3 Market Close, Poole 
•Link House, , 

Dingwall Avenue, 

Croydon 

4th Floor, Pembroke House, 

Wellesley Road, Croydon 
Part of 3rd Floor, 

Pembroke House, 

Wellesley Road, Croydon 
4th and 6th Floors, 

Sun Affiance House, 

1 1/15 Dingwall Avenue, 

Croydon 

Unit 1032, Whitgift Centre, 

Croydon 
Unit 6, Mitcham 
Industrial Estate, Mitcham 

Part of 1st Floor, 

IT/12 Bouverte Street, 

London EC4 
12 The Shopping 
Precinct, High Street, 

Acton, London 
2) Centreway, High Street, 

Ilford, London 
871 High Road, 

Finchley, London N 12 
Part of First Floor, 

Lloyds House, 

Lloyd Street; Manchester 

•The lessor of these properties is Boris limited and the properties are the subject of the indepen- 
dent report by Jones Lang Wootton, Chartered Surveyors, referred to above in the paragraph beaded 
“Propatios and Arrangements with Poole Properties”. 

jy ir retora ’ SamceCbnfa^cteandEino fe imwts 

(a) The xervice coniracte of the directors with the Company are as follows* — 

Q Mr. G. C. Burt has a contract dated 2nd October, 1979, terminable by not Jess than six months 
notice expiring on or after 12th July, 1983, under which be is entitled to an animal salary or 
£26,000 (exclusive of directors' fees). In addition the Company has agreed to pay £12300 each 
year to secure increased pension arrangements. 

(5) Mr. R- J. Wenn has a contract dated 2nd October, 1979, terminable by not less than six 
months notice expiring on or after 31st December, 1983. For the year ending 30th June, 1980, 
Mr. Wenn 15 entitled to receive a fixed sals”" *** <nA ♦«— * b>»' ■ 

commission of 2 percent. 

tract (excluding any profits 

excess of £1,442300. After 30th June, 1980, Mr- Wenn wifi have no entitlement to commission 
and will receive an annual salary of £43,000 (exclusive of directors* fees). 

(Hi) Mr. A W. Isaac has a contract dated 29th December, 1978, as amended by a supplemental 
agreement dated 2nd October, 1979, expiring on 28th June, 1982, under which he is entitled 
to an annual salary of £17,000 (exclusive of directors’ fees). 

(jv) Mr. w. T. Isaac has a contract dated 12th May, 1978 with Link House Holdings Limited 
which has been assigned to the Company by a supplemental contract dated 29th December, 
1978 for the pro vision of consultancy services expiring on 30th April, 1981 at an annual salary 
of £3,000 (exclusive of directors’ fees). > 

The contracts for Mr. G. C Bart, Mr. R. J. Wenn and Mr. A. W. Isaac provide that the salaries 
payable will be increased by 5 per cent, coniponnd prtr annum. 

Save as mentioned above there are no existing or proposed sendee contracts for any of tbedireetois 
wfth the Company or any subsidiary. 

(b) The aggregate emoluments of the directors for the year ended 30th June, 1979 were £161,000 and, 
on the assumption that the sum payable to Mr. Wenn in respect of commission remains the same 
as that for the year ended 30th June, 1979. it is estimated that the aggregate emoluments of lire 
directors for the year ending 30th June, 1 980 wDl be £1 38,000. 

(c) TheCmnj- 

was paid mi 


900 

1,075 


£3360 to be reviewed 1,930 

in March, 1982 


Shop 

Shop 

Offices 


GO 


W 


(0 


tf) 


Tbe interests of the directors of the Company and l heir families in the shares of Poole Properties 
total 3,683 shares, representing 73.7 percent- of the issued share capital. Boris Warehouse Limited 
and Bum Limited are subsidiaries of Poole properties. 

By a resolution passed on 8th October, 1979, the company in general meeting hag agreed to waive 
the restrictions on directors -voting and being counted m a quorum in relation to contracts or 
arrangements in which they are interested in so far as such contracts or arrangements relate to 
Poole Properties a nd hs so badiarks. This resolution is conditional upon the Ordinary shares of the 
Company berne admitted to the Official List ofThe Stock Exchange on or before 31st October. 
1979. It is the Company’s retention nevertheless to see k independent advice when; appropriate and 
to comply with the relevant Stock Exchange regulations. 

Save as otherwise mentioned herein no director of the Company has or has had in the two years 

: -*■- — • - ■* - - f- «-» ■; i n an y assets acquired, 

leased to or by the 


<b> 

(c) 

60 


or arbitration of material importance and no litigation or cl inns of material importance is known 
to the directors to be pending or t hreatened against the Company or any of its subsidiaries or Link 
Bonsc Hidings Lmmcd (in relation to such business and assets). 

Working Capital 

The directors are of the opinion that tint Company arid its subsidiaries have sufficient working 
capital for their requirements. 

Consents 

Dixon Wilson & Co. have ghen, and have not vrithdiawn, their written consent to the issue of this 
Offer for Sale with the inclusion herein of their report and the references thereto in the form and context 
in which they are included. Jones Lang Wootton have given, and have not withdrawn, their written 
consent to the issue of (his Offer for Sale, with lbe inclusion herein of references to their report in the form 
and context in which they are included. ABC has given, and has not withdrawn, its written consent to the 
issue of this Offer for Sale with the inclusion herein of references to it-in the form and contest in which 
they are included. JICNARS has ghen, and has not withdrawn, its written consent to the issue of this 
Offer for Sals with the inclusion btxcin ol' references to it in the form and context in which they are 
included. 

Docameuts Defivered to the Registrar of Companies 

The above mentioned consents, and the statement of the adjustments made by Dixon Wilson £ 
Co. in arriving at the figures shown in their report and giving the reasons therefor, together with copies 
of the above mentioned material contracts were attached to the copies of this Offer for Sale delivered to 
the Registrar of Companies for registration. 

Documents lor Inspection 

Copies of tfae following documents will be available for inspection at the offices of Herbert Smith 
& Co.. Wailing House, 35/37 Cannon Street. London EC4M 5SD dnrine normal business hours on any 
week day (exl tiding Saturdays) for a period of 14 days from the date of publication of this Offer (or Salc^ 
(0 the Memorandum and Articles of Association of the Company ; 

(u) the audited consolidated accounts of Link House Holdings Limited and hs subsidiaries for the 
financial year ended 50th June, 1978 and the six months ended 29th December. 1978 and the 
audited consolidated accounts of the Company and its subsidiaries for the six months rea dm e 
ended 30th June, 1979; 

(ui) the report of Dixon Wilson & Co., the statement of adjustments and the reasons therefor and 
their written consent referred to above ; 

(vfl the report of Jones Long Wootton and their ^ written consent referred to above ; 

(v) the written consents or ABC and JICNARS referred 10 above; qmi 
(vQ the material contracts referred to above. 

Dated llth October, 1979. 

PROCEDURE FOR APPLICATION 

Applications must be for a minimum of 200 shares and must be made on the forms provided in 
accordance with the terms thereof, and must be in the following multiples: — 

Applications for not less than 200 shares and not more than 1,000 shares in multiples of 100 shares 

Applications for over ] ,000 shares and not more than ] 0,000 shares in mull iplcs of 500 shares 

Applications fox over 10,000 shares and not more than 20,000 shares in multi pics of 1 ,000 shares 

Applications for over 20,000 shares in mu triples of 5,000 shares 

i on 

Drapers 

w _ _ ... _ (LQU ^ 

Thursday 18th October, 1979. Cheques, which must be drawn on a bank, or branch thereof, in and be 
payable in England, Scotland or Wales, or drawn on a clearing bank branch in the Channel Islands or the 
Isle of Man, must be tirade payable 10 County Bank Limited and crossed “Not Negotiable". 

County Bank Limited reserves the right to present ali cheques for payment on receipt and to retain 
Letters of Acceptance and excess application moneys pending clearance of applicants' cheques. Due 
completion and delivery of an Application. Form, accompanied by the necessary cheque shall constitute 
an undertaking that the cheque will be honoured on the first presentation; a warranty to that effect is 
contained in (he Application Form. County Bank Limited reserves the right 10 reject any application in 
whole or in port and, in particular, to reject applications which in its opinion arc multiple or suspected 
nmllrple apt 


□pli 


jmpany. 5uch applications : 

thereof and allotments will be at the discretion of County Bank. 

Acceptance of applications will be conditional upon 1 

capital of the Company hiring admitted to the Official List by it .. 

before 3 1st October, 1979. Moneys paid in respect of applications will be returned if such admission is not 
granted by that date and in the meantime will be retained in a separate bank account. If any application is 


issued Ordinary share 


being offered for sale. Tree of stamp duty, in the names of the persons entitled thereto under the terms of 
the Letters of Acceptance, which will be rcnounccable up to and including 28th November. 1979. Share 
Certificates wiQ be despatched on Thursday 27th December, 1979. 


Copies of this Offer for Sale with Forms of Application 
may be obtained from:— 


86 King Street, 
Manchester M24NEL 


WeDcaley House, 
37 Waterloo Street. 
Birmingham B2 5JT. 


deZoetc St Sevan 1 
25 Finsbury Circus, 
London EC2M7EE. 
and 

The Stock Exchange. 


II Old Broad Street, 
London EC2N IBB. 


West Riding Home, 
67 Albion Street, 
Leeds LSI 5AA. 


Crescent* 

lEH3 TTH. 


New Issues Department, 
Drapers Gardens, 

12 Throgmorton Avenue, 
London EC2P 2BD. 


Link House 
Publications Hunted 
Robert Rogers House, 
New Orchard, 
Poole, 

Dorset BH151LU. 


and from principal brandies of National Westminster Bank limited. 


Amounts due on application 

for various numbers of 

Ordinary shares 

Number 

Amount 

of Ordinary 
shares 

■EgS? 

applied for 

share 

200 

£250 

300 

£375 

400 

£500 

500 

£625 

600 

£750 

700 

£875 

800 

£1,000 

900 

£1,125 

1.000 

£1,250 

1,500 

£1.875 

2,000 

£2^00 

2.500 

£3,125 

3,000 

£3,750 

3,500 

£4,375 

4,000 

£5,000 

4,500 

£5,625 

5,000 

£6£S0 

10,000 

£12^00 

15.000 

£18.750 

20,000 

£25.000 

j and so on in proportion j 


Save as otherwise mentioned herein no director of the Company is materially interested in any 
contract or arrangement subsisting at the date of this Offer for Sale and which is significant m 
relatioa to the busirieK of the Company and its subsidiaries taken as a whole. 

Miscellaneous 

(a) During the two years immediately preceding the dale of publication of this Offer for Sale:— 

(Dsarc as otherwise mentioned herein, no share or tean capital of the Company or any sub- 
sidiary has been issued for cash hr for a -consideration other than cash and no such capital . 
of the Company or any subsidiary is now proposed to be issued. 

. 00 save as otherwise mentioned herein, no commissions, discounts, brokerages or other 
special terms have been granted by the Company or any subsidiary in connection with the 
issue or sale of any part of thrir respective share of loan capital. 

No share or loan capital of the Company or any subsidiary is under option or has been agreed 
conditionally or unconditionally to be pm under option. 

No part of the proceeds of this Offer for Sale will Bjxrue. to the Company and no amounts are 
required to be provided for any of the purposes specified in paragraph 4 of Part I of the Fourth 
Schedule to the Companies Act 1948. 

Neither the Company cor any subsidiary nor Link Honse Holdings Lurared (in relation to the ■ 
business and assets of the latter company transferred to the Company) is engaged in any Irrigation . va 


THE APPLICATION LIST WILL OPEN AT 10 AM. ON THURSDAY, 18TH OCTOBER, 
1979 AND WILL CLOSE AT SUCH LATER TIM E ON T HE SAME DAY AS COUNTY 
BANK LIMITED MAY DETERMINE. 

Link Hou se Publications Limited 

OFFER FOR SALE 

by 

COUNTY BANK XJMTTED 
of 3,000,000 Ordinary shares of 20p each at 125p per dare 
payable In foil on application. 

FORM OF APPLICATION 


CO UNTY BANK 
LIMITED 


* Number of sham 
far wfticA application 
is made 

Amount of cheque 
enclosed lice 
atone) 


£ 


’ Appl ications most be tor a «niw i «um« 
200 shores and thereafter in multiples 
* ‘10 shares; 
) shares np 


of; 

of 100 shares op to 1 
thereafter in multiples of ' 


to 111000 shares ; thereafter in multiples 
of 1,000 shares. Applications in access 
of 20.000 shores most be in mnhipks 
Of 5^)00 shares. 

Gentlemen, 

Having paid the above-mentioned sum being the amount payable on application for the 
stated number of Ordinary shares! /We hereby apply to purchase that number of shares. 

1/We agree to accept such shares or any smaller number h> respect of which this application 1 
may be accepted subject to the Memorandum and Articles of Association of the Company and to 
the several terms ana conditions contained in the Offer for Sale dated llth October, 1979. 1/We 
request that you issue to me/ us a renounceablc Letter of Acceptance for that number of shares 
or such smaller number as aforesaid. I/We authorise you to send such Letter of Acceptance, 
together with a cheque for any amount overpaid, by Post at my/our risk to the address (first) given 

I/We warrant that the accompanying cheque will be paid on first presentation. 

1 } We declare that 1 am/we are not resident outside the Scheduled Territoriest and am/nre not 
applying foe Ore above-mentioned shares as the namiiKejsJ or any person [sj resident outside those 

Territories. 

(If this declaration cannot be made, it must be deleted and reference must be made to an 
Authorised Depositary}: or to an Approved Agent in the Republic of Ireland! through whom this 
form mutt be lodged.) 


Dcf«L 


,1979. 


First or Sole Applicant (1) Usual Signature- 


a S 

3l 

gi-l 


AU Christian 
Names ar 
Forenames 
Saname {State 
.1/1-., Mri. Miss er 
Title) 

Address in full 

including 

postcode) 


A corporation may, complete under hand by a duly authorised officer who should state bis 
A^jobt ^tliiSSnmst sign. 


JOINT APPUCANTS (if any) 


AU Christian Names or Forenames . 


(Mr., Afrs„ Mist or Talc) 

Address InJuB Qac tutting postcode) . 


(3) Signature . 


AU Christian Nantes or Forentexes . 


jBldyw - - 
(Mr^ Afn.. Mbs Or Title) 

Address in full (jtotiadJng postcode) . 


(4) iS^gactzue . 


AH Christian Names or Forenames. 


Surmnmn — 

(Ur, Mrt-, MtssoeTulr) 

AMren in foaijjxiadmg postcode). 


Acceptance No. 


Number oT shares 
accepted 


Amount received 
on application 
£■ 


Amount payable 
£ . 


Aunnimr m IhwhI 


Cheque NO. 


drawn on a cJtari 


. Scotland or Wafas Of 
made payable to “County 


A separate cheque must accompany each applkatioo 

1. Ouques (drawn on 1 bank, or branch thereof, taa#d._ 
bank branch (a the Channel Islands or the Isle or Man) mua 

‘Not Ne*oiiatate”. 

2 . TUs tons should be completed and 


7?, Drapers Gardens, 12 Throsmonon Avenue. London EC2P 2BD tonetiier with a remittance of 125p per 
share applied tor, sons to reach it not liter than 10 a.m. on Thursday, 18th October. 1979. 

3. No receipt will be issued for the amount paid on application bet an acknowledgement will be Tot* 
warded either by rrnonnrrable Letter of Acceptance (totetber, if applicable, with a cheque for any amount 
overpaid) or by return ibrongh the pest of a cheque f« the amount paid on application. 

EXCHANGE CONTROL ACT 1947 

Territories at present cmnarisc'lbc United Kinsdom. the Channel Islands, the Isle of 
of Ireland and Gibraltar. 

^Authorised Depositaries are listed in tbo current issue of the Bonk of England's Notice EC 1 and include 
most tanks and rfoekfcroliers in. and aoUeiiore praouins in. the U ruled Kingdom, the Channel Islands or the 


Ddnatmas: 


practising in. uk UTuica njHgnom, rneunaapei monos or tne 

tele OT Man. An Approved Agent in the Republic of Ireland is defined in the enrreni Issue of the Bank of 
EnglandrsNotfae EClOas a bask is the Republic of Ireland, a member is the Republic of Ireland OfThe Stock 
Tachangc or a aohdtor practising In Urn RepobCc of Ireland. 


-J 


/ 

y 


raLr). 
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Big hospital job 
for John Laihg 


Clydebank offices 


PRJDE OF place in the £16m 
worth of new work recently 
annnnTiffprt by John T-aing Con- 
struction is the third phase of 
Watford’s General Hospital 
redevelopment. 

A contract worth around 
£J3-4:m has been let by the. 
North West Thames Regional 
Health Authority. Work, has 


store” under a £1.7m contract 
due for completion in' late 1980. 
This brings the total amount of 
work awarded to Laing by 
various clients as part of the 
.town's redevelopment scheme to 
more t^ an £3.5m since 1970. 

In Lowestoft, the civil engin- 


eering division of' Laing's is to ' proof conditions when, each 
rteenen the entrance channel to -floor was completed. Internal 


"Bison . Concrete storey projecting wing. Provision 
wQl complete the has been made for a council 
suite to-be erected at a later 
date.. A circulation tower, sited 
centrally and ' stepped back, 
breaks the facade. The building 
has a gross floor area of 4,268 
square metres. 

The pre-cast concrete load- 
bearing panels are finished in 
deeply profiled Derbyshire Spar 
exposed aggregate on a white 
cement background ribbed and 
split-faced. 1 The external faces 
of these structural panels, after 


SHORTLY, 

(Scotland) 
new administrative offices for 
Clydebank District Council. This 
contract was awarded following 
a restricted design and build 
competition at a cost of £1.25m 
to Bison 'as main contractors 
and site clearance began in 
September 1978. 

As its construction in pre- 
cast concrete provided weather 



Shrodelte Wing redevelopment, 
requires a seven-storey ward 
bljick. three-storey boilerhouse 
arid workshop complex and a 
twb-storey kitchen/dining block. 

At Willow Lane, off Vicarage 
Road. Watford, within the 
cluster, of buildings of the 
existing • hospital, the 368-bed 
ward block will house four main 
operating theatres, accident and 
emergency department, out- 
patients' department including 
dental surgery, pharmacy and 
X-ray departments and a physio- 
therapy centre with its own 
large gymnasium. 

The kitchen /dining block will 
accommodate a kitchen capable 
of producing up to 1,850 main 
meals a day : for both patients 


Transport 
contract includes extensive 
underwater excavation to allow 
large cargo vessels to use the 
port, and work is due for 
completion within a year. 

The Yorkshire Region of the 
group has taken the £300,000 
contract to alter the YWCA 
hostel at Lovell Street, Leeds. 

Four tasks 
to Bullock 

FOUR NEW contracts worth 
together £2. 15m have been won 
by D. T. Bullock and Co. 

Two contracts - are for 


have been completed ready for 
occupation when furnished, in 
a period of 14 months. 

An advantage of the methods 
used by Bison is that the major 
building structure and a large 
part of the foundation elements 
could be pre-cast- off site and 
transported to Clydebank . for 
erection. Another is that with 
the erection of a . .water-tight 
building envelope at an early 
stage, internal services and 
finishing elements can be intro- 
duced as work proceeds. 

The new offices have a four- 
storey main block with a two- 


untouched. by hand, a technique 
perfected by Bison at Falkirk. 
This has produced a very sharply 
profiled, stone-hard finish with 
excellent weathering qualities. 

Components were manu- 
factured in the Bison Concrete 
(Scotland) factory at Falkirk, 
among the most; modern of its 
kind in Europe, and transported 
to Clydebank for erection by 
tower crane, direct from the 
road transporter into position. 
A feature of. the construction 
was the use of pre-cast concrete 
foundations which enabled site 
work to continue during a very 
severe, 14 week-long winter. 



ESPlfY-TYflS 


CONSTRUCTION GROUP 


P.O, Box No. 6, Park 
Salford Priors, Evt&nV 
Worcastmhir* 

T«l. Bidford-on-Avoq . 
3721 (20 lints} 

STD (078988)3721 


viMTine completion at Munich airport is the 100th Montex-system multi-storey car park which 
KrmnTas "eneral contractor and licensees in the United Kingdom, Japan and 1 ug otiavia have 
K P of taST Tte car park can a«amn,odate 670 «k! he dbaamabled tor 

future relocation. It cost DM 4.«»m to build . . 


Roof without tears 


and staff, and . a dining room ; modernisation of council houses 


where up to 1,000 main meals a 
day can be served. 

The boilerhouse and workshop 
block will consist o£ boiler room, 
stores, generator room, inciner- 
ator room and workshops. 
External works include an oil 
tank compound, stores and 
services areas, service ducts, 
road, drainage and landscaping. 

At Nailsea. near Bristol, Key 
Markets is to have a “super- 


— 50 for Redditch District 
Council (value £460,000) and 82 
for Tamworth Borough Council 
(value £561,000). 

The contract far -building 
extensions to an existing ware- 
house at Droitwich for Sommer 
Allibert (UK) is worth £475,000 
and the building work for the 
construction of industrial units 
at Willenhall is valued at 
£650,000. 


Carefiil of roads 


THE - ASPHALT industry 
remains resilient according to 
George Wimpey's managing 
director, Stuart Jardine, who 
spoke at a luncheon in London 
last week for the Asphalt and 
Coated Macadam Association, 
of which be is the chairman. 



jiiNsrawfiL 



IHEJIiiS 

ABILITY 

From bridge construction to industrial building, road 
construction, office building, residential accommodation 
and sea defences, Mears offer a wide experience in both 
public and private sector contracts from six focal offices. 

For further information contact the Marketing ■ 
Department at Swindon. 

Mears Contractors Ltd, Do roan House, Dorcan Way, 
Swindon, Wiltshire, SN3 3TS. 

Tel: Swindon (0793) 40111. Telex: 449824. 

A member of the Edmund N uttaH Group of Companies. 


engineering services, PSA will 
read "The requirement,” whose 
purpose is to consider the 
change in emphasis involved in 
the application of asphalt tech- 
nology to the problems of air- 
field pavements as compared to 
highways; then to identify the 
limitations placed on speciflca- 

tions for materials and work- 
Money should be diverted by ^ ^ ^ 

more towards maintenance vehicle (In this case the air- 
rather than new construction craft) and its mode of 
work,' 


towards maintena 
than new construction craft) and 

stated Mr. Jardine, operation, 

underlining the slogan on 
ACMA's distinctive car window 
stickers: " Save our roads — good 
maintenance makes good sense.” 

Highway maintenance and the 
use of asphalt on airfields are 
the two major themes for an 
annual seminar, organised by 
ACMA. to be held on Novem- 
ber 1 at Sutton Coldfield. This 
will be attended by some 300 
people drawn from the ranks 
of central and local government 
highway engineers, consultants, 
universities and member firms 
of the Association. 

Mr. Jardine and ACMA wish 
to make the general public 
more aware of the present pre- 
carious state of the highway 
infrastructure, and the Associa- 
tion’s seminar next month in- 
cludes a paper by Mr. F. A 
Sims, of West Yorkshire Metro- 
politan County Council, which 
looks at. the way the community 
might set an appropriate 
level of funds' for highway 
maintenace. 

Also to be discussed, is the 
distribution of funds between 
trunk aod county roads against w 

the background of an accepted- t&PSPfJF* * *** 


Mr. A Windmill, of Wimpey 
Asphalt, win present “Practical 
aspects of resurfacing in black- 
top.” He will consider, from 
the contractor's angle, the 
specification, materials used, 
and the requirement placed on 
the contractor during the execu- 
tion of a resurfacing operation, 
with particular reference to 
the commercial single-runway 
airport 

DEBORAH PICKERING 


Rebuilding 
fifty years 
after 

BELIEVED to be worth just 
under £5m, a- contract on a fee 
basis has gone to Higgs and Hill 
for reconstruction and fitting 
out of 46-50. Fenchurch Street 
London ECS, a seven-storey 
office building owned by the 


A FAR CRY from the bucket- 
and-brush effort of repairing a 
flat roof is the scientific ap- 
proach of Tremco. Key ffbuse, 
Horton Road, West Drayton, 
Middx. (089 54 40641), which 
uses infra-red photography to 
find faults and. sometimes, save 
a client thousands of pounds. 

Just as a surgeon will not 
operate without first seeing pic- 
torial examples of the problem, 
the company will only mend the 
necessary areas, with Tremco 
BURmastic cold process 
material. 

No bubbles or air pockets 
ensue from the process which 
includes an insulating layer 
(held down mechanically or 
with adhesive) supplemented 
with another three layers of 
felt, applied cold and sprayed 
and held together in a mono- 
lithic structure by solvent bond- 
ing. 

Final coat can be one of the 
company’s bitumen emulsions 
or protective and reflective coat- 
ings; BURmastic felting in com- 


bination with aggregate; or 
BURmastic and light ceramic 
granules for high reflectivity 
and attractive appearance. 

It has taken the company a 
year of testing before launching 
the system during which time it 
has carried out worts for Pilking- 
ton Glass (£37.000). has a job 
in hand for the University of 
Salford, worth £72.000. and a 
number of projects for schools 
and public buildings for .the 
Greater London Council. • 

The company says that 80 per 
cent of roofing problems start 
at the edge of a roof, and has. 
accordingly developed a fascia 
and flashing system. 

Latter includes a roof edging 
comprising mounting bracket 
and fascia holder, fascia profile 
and elastomeric sheeting. Wall 
flashing profile will proride a 
trouble-free transition between 
the roof membrane and the 
abutment with a building while 
the wall capping has holders 
containing a levelling plate, 
aluminium capping profile, and 
prefabricated welded corners.' 


Big dairy in Dubai 


national standard for upkeep, 
and Mr. Sims will argue that 
there is a need to return to 
simpler, more easily understood 
methods of providing manage- 
ment information. 

The paper “Asphalt and 
coated macadam for airfield 
pavements” will be presented 
in two parts. Mr. R. M. Hutson; 
MBE. head of the airfields 
branch, directorate of civil 



By next weekend, 
you could have 
a lot of good ideas 
about your 
building project 

Just send for the Atcost brochure. It's full of good ideas 
about building cost-effective factories, warehouses, work-: 

__ . shops, office blocks' and showrooms 


l 
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Company- 
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Tetephone. 
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Send to: 22, Old Bond Street, London W1X 3DA 01 -493 0802. 
SCOTLAND Mun ro Road, Stirling FK7 7TA. Stirling 6291 1. 


Hill in 1924. 

The contract will involve 
major demolition within the' 
existing structural frame and at 
the rear of the building: 
Approximately 100 tonnes- oF 
additional structural . steelwork 
will be inserted to support the. 
new floors and lift shaft. A new 
reinforced concrete core, sub? 
structure, and superstructure,- 
will be built at the rear of the 
building. 

Work on site has started oq 
the building which cost £54,540 
when it was set up in 1924! 

Architect is F. E. Williams 
and quantity surveyors Gardiner 
and Theobald. i 

Pipeline h 

and study 
of dams 

THE DIRECTOR of State Hyd- 
raulic Works (DSI), Turkey, hat 
signed an agreement with -Sff 
M. MacDonald and Partnem 
consulting enginers, of Cam- 
bridge, for supervision of 
sign and construction of a 40 
water supply pressure main 
linking the Kagi thane add 
Omerli water treatment worl 
located on the European ai 
Asian sides of the Bosporu 
The pipeline will vary in dii- 
meter between 1.7m and 2.4m| 

The project, which will im- 
prove the water supply <$f 
Istanbul, is financed by th 
Kuwait Development Fund, 
is expected to be completed 
2} years. 

Sir M. MacDonald and Part- 
ners were involved with the DSI 
three years ago in preliminaw 
design work, as part of the con- 
sultancy services to the two 
water treatment works. s 

Meanwhile,, prevention elf 
flooding in Benghazi is one of 
the aims of a new- study for flte 
group. It has been appointed by 
the National Consulting Bureau 
of the Socialist People’s Libyan 
Arab Jamahiriya, to conduct this 
study which will assess the con- 
dition of two existing dams on 
the Wadi Ghattara .and to con- 
sider other proposals connected 
with these flooding problems. 

A subsidiary objective of tbs 
study is to assess the possibility 
of recharging aquifers in the 
area. 

The appointment, MacDonald's 
first in Libya, is expected fo 
take four months. Fieldwork, 
comprising visits by dam add 
geological specialists have been 
made and a topographical 
survey completed. 


OVER THE weekend H. H. 
Shaikh Rashid Bin Said Ai- 
Maktoum and the visiting New 
Zealand Prime Minister, Mr. 
R. D. Muldoon, opened a new 
dairy Plant owned jointly by 
Arab and New Zealand interests. 

During 1977 a joint venture 
company. United Kaipara 
Dairies, was established in 
Dubai between local business- 
men and the Kaipara Co-op 
Dairy Company of New Zealand 
to manufacture and distribute 
recombined milk products. The 
preliminary design of the plant 
was done by Farenz. a group 
of New Zealand consultant 
engineers. 

Local consultants, John R. 
Harris and Partners, Architects, 
were appointed. The building 
contract was let to Bernard Sun- 
ley and Sons with Ghurair 
Crown as the services contrac- 
tor. The equipment was supplied 
by Stainless Fabrications also 
of New Zealand. 


The Unikai factory marks the 
first venture by a New Zealand 
dairy company lo set up an over- 
seas plant in the Middle East 
It blends Arab finance and 
enterprise with New Zealand 
technical skill and maintains a 
hygiene - standard among the 
highest in the world. 

Total cost of the plant was 
$5m. 


Factory 
in Saudi 


BOVIS SAUDIA, ffie Boris In- 
ternational associated company 
operating in Sapdi Arabia, has. 
won two further contracts 
worth 17.6m Riyals (£2.34m). 

Work has begun on a 12m 
Riyals (£1.6m) factory extension 
for • Mabco Pre-Fabricated 


Building Company, located on 
the Ay Kharj read, near Riyadh. 

The seven month contract in- 
cludes nick excavation, laying 
reinforced concrete slabs and 
erection of a pre-cast portal 
frame building of 9,000 square 
metres. 

Following the successful com- 
pletion of a showroom for AbfW 
Lateef Jam eel, the sole Toyota 
agents in Saudi Arabia. Boris 
Saudis, has been awarded an- 
other contract, valued at 5.6m. 
Riyals (£}m) for the completion 
of showrooms, workshops, and 
Offices for the company at Hof- 
huf, in the Eastern - Province. 

Consultant for the S3 week 
contract is Bechtel and the work 
involves building a 'concrete 
frame, mezzanine floor and 
offices with mechanical and elec- 
trical installations plus finish- 
ings mid external works. 

Greek hydro 
planning 

PROVIDING management to 
the main contractor is the object*, 
of an award to Mowlem (Civil 
Engineering), member of the 
Mowlem Group, covering civil 
engineering works' with a value 
of £25m for two hydro-electric 
projects being built for the 
Public Power Corporation of 
Greece. 

The two projects at Sfikfa and 
Assomata are on the Aliakmon 
river 50 km west of Theft- 
Salonika in northern Greece. 

. Mowlem will aid main con- 
tractor Thalis SA, of Athens, 
which is to-’ construct a dam 
with surface power station and 
associated tunnels at Sfikia and 
an underground power station 
and tunnels at Assomata. 

When' the two hydro-electric 
schemes come on "stream at the 
end of 1982 the Sfikia station 
will generate 315 Megawatts 
and the Assomata station 108 
MW. 

Thalis SA is a leading Greek 
contractor- whose recent pro- 
jects include large road works 
in Saudi Arabia, irrigation 
schemes in the Middle East a 
new airport for Rhodes and 
many other major public works 
contracts in Greece. 


Preparing 
fora 
£45m job 

DEMOLITION of two Lloyd's 
of London buildings in the City 
is to be canned out by Wfllmem 
Brothers of IsJeworth. 

The £lm contract follows, last 
month's announcement that the 
Corporation of the City of 
London had given outline plan- 
ning consent for the redevelop- 
' ment of the buildings in Leaden- 
hall Street opposite Lloyd's of 
London's, headquarters. 

Completed in 1928, the two 
buildings were once the Lloyd’s 
underwriting headquarters, but 
since 1958 they have been used 
as offices. 

Demolition is to be carried 
out in a single-phase programme 
lasting some 65 Weeks, 

The whole of the existing 
buildings, with the exception of 
the entrance to No 12 Leaden- 
hall Street, will be taken down 
to sub-basement level prior to 
the construction of a new build- 
ing. 

The contract' for this, esti- 
mated to be worth £45m. has 
not yet been awarded. 

Bridge over 
aline 

WORTH £i.lm a contract which 
includes the first bridge to he 
built over the main Euston- 
’ Glasgow railway line by War- 
rington Development Corpora- 
tion, has gone to A F. Budge. 

The bridge, which will also 
crass the St Helens Canal at 
Sankey. will carry the Sandy 
Lane district distributor road. 

Work should take about 14 
months, but during that period, 
within the next six months, 
work will also start on the next 
phase of this road. 

Warehouses 
work for 
Fairclough 

FOUR warehouses in Poole will 
bring £l.lm into the coffers of 
Fairclough Building, Southern 
Division. 

The contract is for London 
Southern and Western Proper- 
ties and will provide 85,000 
sq ft of warehousing space at 
Fleets Lane, Poole. Each ware- 
house will have a structural 
steel frame and profiled steel 
and brick cladding. 

Work on the project begins 
this month and is due for com- 
pletion next October. . 
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We can offer . . - 

■ Programme Planning ■ Routing systems design 

■ Graphics design ■ Data input, editing and update 

■ Complete programme management and maintenance 

■ Personnel training ■ Demonstrations and seminars 

■ General consultancy services 


Enquiries to;— 

John Morgan, 
Managing Director, _ 

ROBECTiraGERSHOUSE,NEWORCHARD.POOLE.DORSE^ 
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The British defence budget was £6,000 million last year. 

Another £2,000 million would double the size of the Army 
or treble the number of nuclear submarines. 

Or, if you think the defence budget is big enough already it 
would buy 150 new hospitals. 

However you look at it, £2,000 million is a sum which 
Britain can ill afford to waste. 

Yet that is what British industry wastes every year through 
inefficient storage and materials handling. 

The solution, however, is dose at hand. 

For here in Britain there is a company which makes and 
sells more storage equipment than any other in the world. 

Our name is Dexion, and we can show you how to tnm an 
inefficient storage and materials handling system into an 
effidentone. 

In one case, we tripled a company^ storage capadty without 







■ . ‘ ‘ 

‘■A _ 


increasing their storage area. The investment paid for itself in 
less than two years. 

In another, we reduced the cost of building a new ware- 
house by more than £100,000. 

And in every case, we gave the same promise as we now give 

you: we will recommend our own equipment only if it 

provides the best solution. 

. First, though, you can read 100 of our detailed case histories 

in our ‘-Book of 100 Answers.” 

Nobody can be sure that the money you’ll save will be used 
directly to strengthen Britain^ defences. 

But it will certainly strengthen the economy 

©DExrair 

Well help you make money out of thin air. 


DEXION LIMITED, MAYLANDS AVENUE, HEMEL HEMPSTEAD, HERTFORDSHIRE. TELEPHONE HEMEL HEMPSTEAD (0442) 42261.TELEX 825794. 
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• ENERGY 


Bright French idea for new power plant 


EDITED BY ARTHUR BENNETT AND TED SCHOETffiS 


* CONSTRUCTION 

Waste into landfill 


DISPOSAL OF growing quanti- 
ties of toxic industrial waste is 
a subject winch rouses strong 
passions on the part of 
environmen talis ts and the 
general public. 

Sulphides, zinc, lead, cad- 
mium and arsenic residues are 


have joined forces with Rio 
Tinto Zinc to tackle the huge 
market in industrial wastes dis- 
posal. T*aif a dozen potential 
processing sites have been ear- 
marked and a plant could he 
operational within 12-18 months. 

The key to the operation— the 
Sealosafe process— was first 


THIS PAGE very rarely uses 
the hackneyed word “ break- 
through *’ but there is very little 
doubt that a power production 
unit which has just been 
described by a new French 
company set up with the back- 
ing of three very large groups, 
two French and one Belgian, 
could be a major advance in an 
energy-conscious world. 

Described as a “rectilinear” 
motor, it uses conventional 
liquid or gaseous fuels to drive 
a piston. But there all resem- 
blance between the unit and a 
conventional car engine stops. 


justsome of the unpleasant but developed about seven years ago 

asrs-wr fif - 2*; 

SFnd admits tWSSe 

become even more presmbg. 

A UK company, which was j es and plastics — it can 
believes it has perfected the handle wastes generated by a 
answer to the problem, is now 0 f industries, such _ _ 

pressing ahead with an invest- as metal processing, petro- ynnrfal TVYlfTl 
meat programme designed to chemicals, mineral extraction UlUUvi JL1- U1U 
extend its sendee throughout electro-plating, drugs 
the world and to offer cus- 
tomers overseas what is already 
available in the UK. 

Stables, a company jointly 
owned by Tunnel Holdings and 
Leigh Interests, is offering a 
treatment service which is cap- 
able of receiving industrial 
chemical wastes in liquid, solid 


advances through a coll and 
produces a current 

That put in the simplest 
terms, is the essence of the 
idea. Its conception steins from 
the work of two inventor- 
brothers named Jazret who, for 
several years have been study- 
ing the imperfections of the 
standard internal combustion 
engine to determine where the 
biggest energy losses occurred. 

They found that the losses 
took place when the tempera- 
ture in the cylinder, was at its 
peak and, of course through the 
exhaust gases, so the first objec- 
tive of their development was to 
cut the time of peak heat very 
sharply as well as greatly 


First result of this move was. Into the design of the new Chariot, told die Financial 
they found, that the mechanical engine to complete the other* Times that many of the proo- 
connections inherent in piston wise extremely simple cycle by lems of precise control ot tne 
and crankshaft had too much returning the piston in a com- combustion process and ot tne 
inertia to provide a satisfactory pression stroke. The springs rather irregular pattern ot 
reduction in the peak heat rime, act on a metal finger which power output from toe roils rad 
so they hit upon the idea of extends ahead of the piston rod. already ben solved. But ri would 


This piston has at one end a 
magnetic core or rod and when 

the piston is moved by the ex- reducing exhaust gas tempera- 
estab- plosion of tbe fuel/air mixture ture by providing for very fast 
Stablex in the cylinder head, the core gas expansion. 


making the piston part of an 
alternator and thus building a 
linear alternator. 

The next problem that arises 
is that while a piston auto- 
matically cycles back to tbe 
starting point because of the 
effect of the crankshaft in a 
normal engine, in the linear 
engine there is nothing to 
ensure the return motion auto- 
matically. Tbe Jarre ts are also 
hydraulics experts and they 
designed a series of hydraulic 
springs, which were extensively 
patented, and incorporated them 


At present, several laboratory be some time before toe unit 
prototypes have been built by ceroid be put on a production 
the company which is called line and come into commercial 
“ Mothelec,” and whose manag- use. . 

ing. director is a ML Faul. Nevertheless, It promised to 

Backers are the Elf-Aquitaine be extremely simple, to have 
group and Schneider in France, an exceptionally high power to 
and Fabrique Nationals des weight ratio and to he extremely 
Aimes de Guerre, Herstal, " " 

Belgium. ___ 

Work has been in progress units is very small, 
for about ten years and the . The telephone number of 
French Government has been Mothelec in Paris is 260 3672 
providing some backing for the ' arid that of Elf-Aqui&ine, 
last two. which made the announcement, 

Elf-Aquitaine director, M-is571 7273. 


Atlas Copco 
compressed air 
systems. 

Aforcemade 
to serve you 

JZtUuCbpco 
AfrSWUnriWmfegr 


• MATERIALS 

Marks down 

economical in fuel consu mption , il J 

Tbe volume of the prototype [Qg rOSKJ 


and 

pharmaceuticals. 

The resulting synthetic rock 
is impervious to water and toe 
pollutants contained within it 
cannot escape even if totally 
and permanently immersed in 
water. The rock also has a high 
compressive strength and, 

. together, these qualities — say 

or "sludge form and converting Stablex— make it the Ideal land- 
Uaem to stable synthetic “rock," fill product. 


• ELECTRONICS 

Protects 


crashes 


which can then be used in land 
reclamation schemes. 

Stablex operates a £lim plant 
at Grays in Essex on the site of 
an old Tunnel Cement works 
which can handle 400,000 tonnes 
of toxic waste a year. In 
Aldridge, Staffordshire, two 
more processing plants — owned 
100 per cent by Leigh — are also 
operating, bringing the UK 
capacity to around 650,000 
tonnes.. 

In addition. Tunnel (the 
majority partner) and Leigh 
have formed Stablex UK (792 
4621) to promote any further 
plants in this country — possibly 
in the north of Scotland — and 
Stablex International to serve 
overseas markets. 

In the U.S., the two companies 


At Grays, the rock is used to 
line chalk pits, left derelict by 
the cement industry, which have 
water courses running under 
them and which must not be 
polluted. The company claims 
that, using Sealosafe, the pits — 
and countless others like them 
— can. be returned to industrial 
or agricultural use without any 
harmful environmental effects. 

Industrial customers face a 
higher price for having their 
wastes disposed of in this way 
— in some instances they have 
no option under the law— but 
Stablex says many more 
industries have become environ- 
mentally conscious — if only for 
fear of finding themselves at the 
centre of a legal or community 
row. 

MICHAEL CASSELL 


FAIL-SAFE equipment which 
minimises the risk that a radio- 
controlled model could go out 
of control in toe event of 
interference or loss of signal, 
has been introduced by 
Chromatronics. 

UK - designed and manu-J 
factored, Type PP1M-4CH will 
move up to four control servos 
to preset “safe" positions if a 
potentially catastrophic con- 
dition occurs. 

Typical of toe conditions 
under which toe Chromatronics 
fail-safe device can help protect 
a radio-controlled aircraft or 
ship are co-channel interference 
from either another radio- 
control transmitter or illegal 
citizens 1 band transmissions, 
total or partial transmitter or 
receiver failure, or the model's 
moving out of range. For large 
models (5 kg and over), a fail- 
safe device is obligatory under 
CAA regulations. 

PP1M-4CH works by two-level 
threshold detection on all four 
receiver outputs. Less than four 
“channels” may be used and 


far more than four an extra 
PP1M-4CH may be -used; this 
is generally not necessary as 
protection is really needed only 
on * primary functions, e.g. 
ailerons, rudder, elevator and 
throttle (or glider flaps). 

This means all primary 
control functions can be pro- 
tected from severe “glitches.” 
even through similar trans- 
mitters interfering on the same 
frequency. 

The fail-safe device works 
with any 3-wire positive-pulse 
servo, and has individual preset 
controls for each servo and 
variable fault-detection thresh- 
olds. Cut-in time is only 0.1 sec. 
It is connected between tbe 
radio-control receiver and the 
servos, and works with either 
a.m. or f.m. systems, on the 
27 MHz UHF band or any other 
operational frequencies. 

Chromatronics, Coach works 
House, River Way, Harlow, 
Essex. 0279 418611. 

Bid for a 
low-cost 
solar cell 

RESEARCH STAFF at Battelle’s 
Columbus Laboratories have 
begun work on a new concept 
for photovoltaic cells to bring 


down the cost of capturing solar 
energy. 

They will develop electro- 
chemical, liquid junction, cells 
for converting sunlight into 
electricity. 

At present cells are made 
from layers of materials en- 
closed in -a protective envelope. 
They are all solid devices and 
require careful manufacturing 
techniques to enable them to 
function properly, and yield a 
high efficiency. 

The connection between the 
metal electrode and the semi- 
conductor (often single-crystal 
silicon) is especially critical and 
must be carefully prepared. 

During toe study, Battelle will 
develop the technology for mak- 
ing solar cells with a junction 
between a liquid and a semi- 
conductor material, such as sili 
con or g allium arsenide. 

This type of interface, 
responsible for the generation 
of the cell's voltage, is very 
easily made, and offers much 
more latitude in the preparation 
of toe cell components, primary 
reason why lower cost cells are 
expected to result 

The goal of toe study is to 
produce experimental, liquid 
junction solar cells with sun- 
light conversion efficiency to 
electricity of at least 10 per 
cent 

Battelle, Columbus Labs, 505 
King Avenue, Columbus, Ohio 
43201, U.S. 


PACKAGING 


Solving many problems 

IDEAL geographical location, four inch high Bong Kong 
up-to-date machinery and uo- plastic doll — but adaptability Is 


ceasing good labour relations 
are a few of toe essentials con- 
tributing to the success of one 
of the UK’s largest contract 
packers, AB Packing of 
Coventry. 

Major quality (and, possibly, 
the most vital in this service 
industry) is toe company's 
versatility — rapid adaptation 
from day to day, from product 
to product. 

On Monday it may be Mars 


toe fundamental requirement 
Workers have no fear of mono- 
tony— every day, or even half 
day, is a different world from 
the previous one. 

Automatic processes, conveyor 
belts, a fleet of work lifts are 
complementary to speedy hands, 
but the latter are increasingly 
important with the company's 
acquisition of a former 
Courtauld's complex - at 


METHOD FOR marking road 
surfaces comprises a preformed 
individual strip— continuous 
line, letter, arrow or a shaped 
symbol— which is simply heat 
bonded to the surface without 
the addition of adhesive between 
the marking and the road sur- 
face, from Preformed Road 
Markings, Butts Pond Industrial 
Estate, Stunninster Newton, 
Dorset DTI Cl 1AZ (0258 72935). 

Made from thermoplastic 
material which Is a mixture of 
aggregate, pigment and resin- 
ous binder to BS3262, with an 
additive which disperses on ap- 
plication to the surface, the 
product is suggested for many 
applications throughout indus- 
try. airports, dockyards, sports 
arenas, and by local authorities. 

• VENDING 

Counts the 


Nuneaton. 

to 5? Wednesday^ 2 cfitaS COIDS IH 

Si' DOW to be consolidated under m 

, “ one massive, mostly glass-topped i.L ^ 

roof. Some 400,000 sq of of floor tUC SlOt 
space, at a cost of over 
will allow for a high degree of 
flexibility and enable almost any 
demand to be met. At peak 
times, in 1979-80, the total work 
force will exceed 700. 

More from AB on 0682 
325323. 


motor car accessories, engineer- 
ing components or a million 
bottles of Lucazade . . . What- 
ever arrives in bulk (and some 
items are actually assembled 
here) they are packed and 
despatched usually within 24 
hours. 

No special skill is required for 
wrapping a car seat belt; or a 


Fills difficult liquids 


While you're flying, 



Cabin Staff is 

walkin 
millions d 
kilometers. 





rau are sitting down, relaxed and 
comfortable. But take a look at our 
cabin staff. 

Every day, about40.000 people choose 
Iberia. Our stewards and stewardesses do 
a lot of walking to give each passenger the 
kind of service that traditional Spanish hospi- 
tality demands. They walk about 5 kilometers 
on board the Madrid -New York flight, for 
example. 

They know that your opinion of Iberia 
depends on the way they do their job. 

So their training is hard. They have to 
be concerned about your comfort, give you 
the courteous, personal service you expect 
from a Spaniard... in other words, to treat you 
as a. guest. 

Smile at them. They deserve it And, 
next time you fly with us, you'll notice that 
they try even harder. 

This is Iberia today. 

But we want to be better. 



MODUFIL AUTOMATIC filler 
supplied to tbe Aubervilliers, 
Paris, plant of Docks des 
Alcools, part of Total OH, in- 
corporates a new pneumatic 
temperature compensation sys- 
tem. 

Other features have been 
incorporated to counteract the 
corrosive characteristics . of 
some of the chemicals to be 
filled. 

The filler was designed and 
manufactured by TI Bexuda, of 
Wembley. 

The 3-head Modufil will be 
used for filling 5-litre metal and 
plastic containers with a variety 
of products including purified 
water, kerosene, white -Spirit, 
and trichloroethylene. 

The filling zone has been 


• HANDLING 

Partner^ 
in ups 
and downs 

RINGMASTER describes 
range of electric and hydraulic 
passenger lifts, launched on the 
UK market by Kone Marryat 
Scott, tbe association of lift and 
escalator manufacturing com- 
panies Marryat and Scott and 
Kone Oy ot Finland. 

Simple to install tbe units 
have capacity for 4, 6, 8, and 
10 persons and options are 
available on decor, motor and 
control systems. 

Speeds of the Ringmaster 
range vary from 0.23 to 1.00 
metres per second, enabling the 
lift equipment to be matched to 
the height and size of the build' 
ing. Controls are available also 
to meet the needs of the various 
types of building. 

Marryat and Scott, with head- 
quarters at Wellington Works, 
Hounslow, has been making 
lifts and escalators since 1919 
and with 1,300 employees has a 
current turnover of some £18m. 
Kone Oy is tbe parent of a 
group of companies engaged in 
the manufacture, installation 
and servicing of lifts, escalators, 
cranes and mechanical handling 
systems. Kone has a consoli- 
dated turnover of approximately 

£200m. 

KMS is at Wellington Works, 
Hounslow, Middlesex TW4 5JN. 
01-570 7799. 

Two fork 
lift trucks 

INTRODUCTION of two new 
electric fork lift trucks in the 
2.0 to 2.5 tonne basic lifting 
capacity range has been made 
by Coventry Climax. 

The engineering specification 
of the new EC range, as it is 
called, is claimed to exceed all 
international statutory require- 
ment and recommendations, in- 
cluding laden and unladen 
stability on gradients as laid 
down by BJ.TJL (British In- 
dustrial Truck Association) and 
FEM (Federation . Europe ene 
de la Maautention). 

Both trucks have been con- 
structed so that the battery does 
not break loose should the 
truck roll over in an accident 
and they also have safe load 
indicators. The electronic con- 
trol system has a built-in safety 
circuit operated by a test but- 
ton which must be checked 
before the truck can be driven. 

Specifications of the trucks 
can be obtained from Coventry 
Climax at Sandy Lane, Coven- 
try CVl 4DX (0203 555355). 


manufactured in stainless steel 
and the anti-foaming diving 
nozzles are enclosed by inter- 
locked polycarbonate guards. All 
product contact parts are of 
Grade 316 stainless steel or 
PTFE with stainless Steel 
braided PTFE hoses. The 6m 
long stainless steel slat con- 
veyor has an integral drip tray 
and has been designed for 
cleaning by total immersion, if 
necessary, and is powered by a 
flameproof motor. The neck 
damps which locate the con- 
tainers under the nozzles incor- 
porate micro-switches which pre- 
vent the filling' cycle commenc- 
ing should a container be 
incorrectly positioned. 

TL Bexuda, Ealing Road, 
Alperton, Wembley, Middx HA0 
4PA. 01-903 0211. 


THOSE CONCERNED in the 
design of coin-operated devices 
of one kind or another will be 
interested in three models of 
coin totaliser from Appliance* 
Components, Cordwallis Street. 
Maidenhead, Berks (0d2S 
72121). 

Each of the printed board 
units operates directly from 
tbe mains. The simplest has 
two inputs and one output, the 
inputs deriving from signals 
produced by switches on two 
coin Acceptors. One input gives 
rise to one pulse, toe other to 
two pulses so that it could be 
used to accept say, five and lOp 
coins. However, toe actual price 
selection is pre-set tor a tone- 
pin panel In this way a 
machine initially designed to 
charge in multiples of 3p (one 
andtwo pence) can be adjusted 
upwards to charge in multiples 
up to eight times this amount. 
An output relay operates when 
a pre-set total is reached. 

The other two versions have 
dual Input and dual output or 
triple input, and dual output 
respectively. The latter gives 
one, two or five counting pulses 
from each of three coin 
acceptors. The output relays 
operate at two selected totals. 


WADHAM 


ROLLS-ROYCE 





Official Distributors for RoRs-Royc* and BrnOo* 
GUILDFORD 

WoodJtMge Road, GdUfoRf, Sunny. TO. 69231.7*. 869255 

1979 Jan. Rolls-Royce Silver Shadow -II finished in 
Chestnut with Tan hide interior. 850 miles. 

1976 Feb. Rolls-Royce Silver Shadow XI finished in 
Chestnut with Magnolia interior and Magnolia Ever- 
flex roof. 14,0<H) miles. 

1978 Jan. Rolls-Royce Silver Shadow H finished in 
Cardinal -Red with Beige hide interior. 1,000 miles. 

1975 March Rolls-Royce Silver Shadow finished in 
Peacock Blue with Beige hide upholstery. 55.0(H) 
miles. 


1976 Jane Rolls-Royce Comlche H finished in 
Willow Gold with Beige hide interior and Dark 
Brown Everflex roof. One owner. Supplied new 
and serviced by us. 6,000 miles. £ 49,759 

New Jaguars and Daimlers now in stock 
Please telephone for full specifications. 

TORQUAY 

Lisburn Square, Torquay. T*L(Ua03) 24321 

197S Jan. Rolls-Royce Sliver Shadow II Saloon finished 
In Cardinal Red with Beige hide. Speedometer read- 
ing 12,600 miles. One owner, supplied and maintained 
by us. £35,950 

JJW J u*y Rolls-Royce Corniche Convertible finished in 
Walnut wth Beige hide upholstery and Beige hood. 
& iJS?" 4 ?,* 01 one owner “ r - Speedometer reading 
3L300 miles. £311500 

1977 May Rolls-Royce Silver Shadow U Saloon finished 
in Honey with Brown Everflex roof and Beige hide 
Picnic tables. Speedometer reading 14,200 miles’ 

£34^00 

1977 Feb. Rolls-Royce Silver Shadow finished in Tvorv 

^ D g 1g,oMSJ!" 10,, ■ °* ow “ r - Speed jLS$j 

1971 June Bentley T Series Saloon finished in Shell 

Speedorneter reading 
64,700 miles. Full service history. £14,750 


WADHAM 


STRINGER 


CITROEN 
IN THE CITY 

For a full comprehensive range 
of new Citroen can. including 
the GSX3. call 
01-377 881V 

The Cooper Car Company 
20 Paul Street, London EC2 
Soles - Service - Parts 
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THE MANAGEMENT PAGE 

Hilary Barnes reports on a trend-setting brewery which has increased 
productivity and reduced manning levels 

Danes go for a quiet beer 


EDITED BY CHRISTOPHER LORENZ 


THE NOISIEST part, of the 
bottling lines at Carisberg- 
Tuborg’s new Danish brewery 
opened in spring this year, are 
the extractors in the drying 
plant. Anyone who has tried 
to hear himself think in a con- 
ventional brewery will appre- 
ciate that the Fredericia 
Brewery's bottling lines repre- 
sent a radical improvement in 
working conditions. 

This attention to the working 
environment, and willingness to 
spend considerable sums of 
money on it, are typical of the 
philosophy behind the construc- 
tion of the Kr 412m ($81m) 
brewery, on Jutland’s east 
coast: its working environment 
has received just as much 
attention as improvements in 
productivity. ' 

Arguments 

Carisberg-Tuborg — officially 
known as The United Breweries 
— have until now been based in 
Copenhagen. But the site is too 
restricted for sizeable expan- 
sion, and there were other 
logistical arguments for placing 
the new brewery in Jutland, 
where 50 per cent of domestic 
sales are made. 

The brewery is exclusively a 
production unit: sales and mar- 
keting functions remain in 
Copenhagen. 

It produces only two brands 
of beer, the Carlsberg and 
Tuborg pilsners, which account 
for about 75-80 per cent of the 
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j ''Lord hoir my head aches! 
i . What a head lim e I! 

Ivybcats as it ir-QUld Jail in 
twenty pieces 

(Romeo and Juliet) 

DURING WHAT I humorously 
refer to as my lunchbreak (doc- 
tors are not expected to eat or 
sleep), I saw a man who said he 
had migraine. 

“ Got a shocking head.” he 
— -tiie legal m axim um in sa * d » , "Really wicked. Like 

Danish factories is 90. At there s a blacksmith inside. Of 
Fredericia the ■ target of a course.” he added, Tm used to 
T navim am of 85 at any one point suffering. It's hereditary, you 
was achieved. know. My old dad was a martyr 

The essential technique for Once a week regularly, 

reducing the noise level is to opv °° e treatment worked with 
keep the bottles on the con- a ° d w,th m.e—go to bed in 
veyor belt separate, and to slow a , u- , roo i n a few do ^ es 
down the belt so that bottles w “ sk y- *o. he went on. hold- 
do not crash into each other "is head, “As soon as Tve 
at bends or “ bottienecks." ho® 6 t0 

United Breweries hopes that the do “f Mme - OK? 
substantial research effort pat I did not think it was at all 
into developing the low noise- “OK,” and I asked him whether 


EXECUTIVE HEALTH 


Little medicine for 
merciless migraine 


BY DR. DAVID CARRICK 


■r J must Ac ^ 
/HT£LLIG£MT — 

At/fAA/A/£ 


distress to the victims and 


brings relief tn male sufferers. 
There is an hereditary tendency. 

Nobody Teailv knows the 
cause, but predisposing factors 
include : hormonal disturbances 
(as with the menses): travelling 
and the fear of it: tension 
headaches due to fibrositts; 
possibly allergic factors and 
other dietary errors; and 
flickering stnp-lights, tele- 
visions, etc. 

Prevention is difficult unless 
the patient receives adequate 


Mir- . r. 


level lines will give it a head 
start in marketing the know- 
how to the rest of the world- 


his attacks were associated with 
some dietary indiscretion. He 
thought about this. “Might be 


great loss of time and effort to grains, such ytaml aura, or 
the nation known trigger-factors. In such 

There are many causes for “* c r cr , tain pugs are often 
headaches, varying from tension successful. In established 
to typhoid, but classical however, quietness, 

migraine obeys certain criteria, darkness, pain-killers and the 
Attacks are periodic but 0,d rein . etl >- ergotamme tartrate, 
irregular, and are usually are . the treatments of 

accompanied by nausea and choice. But understi 'Ming the 
vomiting. Visual disturbances disorder requires res n:h and 
frequently . precede and that demands money. My dis- 
accompany attacks. Usually ® a >’ a t the closing of the Prin- 
the pain starts over one eye and cess Margaret Migraine Clinic 
spreads backwards, becoming f° r ^ ai ’k of funds has been alle- 


more severe as it involves half viaied at ihe news that 


it-sV\V 



The other major innovation cloves," he opined. “Come to 
at Fredericia is a system of job think of it, the two do some- 
rotation and group working, times go together." 

The workforce is split into 
groups of 10 to 20 people (all TpnimilC 
jobs are open fo men or women; ituuuuj 

the labour force is half male. j was puzzled - Never heard of /Ui V M)'AM 

5S cloves in connection with 

tiajned to do at least two or migraine.” I said. “Besides, who 

three Jobs within his or her doves, except by mistake '• -j\\ Kr^If 

area of competence brewing, ^ an apple-pio or something ' JaV) Cf 

administration, bottlmg, and so similar?" It was the patient? 

im,. nf ^ ; c turn to be surprised. •‘Who said 

The lay-out of the brewery is anything about eatina?’’ he 

resoonsibilitv fo™ meriGcSSc. asked ‘ " No - 1 P ut them ® cloves. Kind of allergy, is it? 

in f^otSS SSr?,„ n !? dicinal - SQ ”» dld I think sa. I feH littl 


The padtin 
Elimination 


iant at CarWjerg-Tuborg’s new breweiy at Fredericia. 
bottfenedcs has reduced the noise level to below the 
legal minimum. 


f fl 4 bs &ft xi the head— hence the old name 

('■iBw fl } : V T Pf^a a The condition is exacerbated 
.jl- •' pdr^: b> r noise and light, and 
jfflriA} sometimes the outer halves of 

_<'& o *fw.« the visual fields are temporarily 

£?SjV. u2&} r a p 1 iitf £!$•<*[ l° sl - Other visual disturbances 
Vi /ill ¥ Mrt-ft tr-H include flashes of brilliant light 
tS/Y i aod - perhaps, the strange 

? [fiXsS3l rT?~^r zig-zags of light which make up 

L' Cm t ^ e well-known ** fortification ” 

Vjr y'lfr'rp^ pattern. Vertigo occurs in some 

/so jfr ^j patients and a few experience 

"'—Vlj tingling in the tongue and even 

transitory loss of speech. Pain 
cloves. Kind of allergy, is it?” may spread from the head into 
I did not think so. I felt little the neck and arm on the some 
sympathy for the results of his side. The patient is pale. 


clinic has now become part of 
the Department nf Neurology in 
the Charing Cross Hospital. 


Hard-up 


Needless tn say. the organis- 
ing body, the Migraine Trust, of 
45 Great Ormond Street, is us 
hard-up as the rust of medicine; 
and the director. Derek R. 
AluIIis. is as ready to receive 
help as to proffer advice to the 
unhappy victims of a melan- 
choly malady. 

One last point. Is it true that 
only intelligent people have 
migraine? 1 do not know as. 
luckily. I am not a sufferer. 


about 15 per cent to United bagen plant. Output per man/ one large bottling hall. At 

Breweries domestic capacity. It year at Fredericia is about Fredericia each line has its own 

is envisaged that this will 6,000 hectolitres against about hall, which ensures there is do 

double fairly quickly, and the 1.200 in Copenhagen. This puts overlapping of functions and 


divtsiomSo far there aretwo used t0 S3y " sympathy for the results of his side. The patient is pale, only intelligent people have 

bottle lines r another two will At 11118 P° int 1 began to see a bizarre excesses and told him sweats profusely and is intoler- migraine ? 1 do not know as. 

^ adder! MflnlTn rw?ti<^al tenuous hereditary angle. I ques- that his "migraine” was a well- ant of light and noise. The luckily, I am not a sufferer, 

brewerv these ^ would Thpk tioned him and elicited the deserved hangover, a comment disorder may last from a few to ® ut . lf lhe victims believe it. 

Z linThnWiw- tall it information that he had been that made him tell his friends 24 hours. then perhaps it compensates 

5Vprfe»4niji linp’hac ste own at a “little celebration" the night how unsympathetic I was, which Migraine is rare before Just a Utile for their distressful 


double fairly quickly, and the 


domestic beer market As part sl * e provides for a possible ex- Fredericia in line with -other responsibilities between 
of the simplified production tension to 5m hectdUtres a year, new breweries in Europe, staff of the different lines. 

Fredericia is part of a wider 


of the simplified production 
process, the bottles are sent 
from the brewery in identical 
bottles (the labels are different 
of course) and in identical 
plastic crates. 

The initial capacity of the 
Fredericia Brewery is 1.1m 
hectolitres a year, which adds 


new breweries in Europe, 
according to the management. 


before. “Didn't drink much, was about the most a 
. though." he said. “Wasn’t feel- diagnosis he had made, 
ing too sharp, so I only had 10 True migraine is a dc 
or 11 pints plus my rum and . debilitating disorder wl 


how unsympathetic 1 was, which Migraine is rare before 
was about the most accurate puberty and is unlikely to start 
diagnosis he had made. after the second decade. Women 

True migraine is a dolorous, tend to be affected more than 
debilitating disorder which is men but gradual improvement 


plan for modernising the facili- but a long way from the most 

ties at the company's breweries; productive North American nnit with kitchen, dining and 

this includes the temporary breweries, where an output of shower facilities, as well as a 

taking out of service of older 12,000 hectolitres per man/yeer garden area. There are five , , 

plants in Copenhagen. is achieved. This is because employee houses, for the admin- “ Y ^. u ^e among, the hordes 

Productivity at Fredericia is European beer tends to mature istration and energy supply ttavelung to China in search of 

much higher than in the Copen- for longer and needs more stor- ttnit, the brewing unit, one each business, or pleasure for that 

age space, whereas in the U.S. tor the two bottle lines, and one matter, whatever you do don t 

■ • J throughput is at a much faster for warehouse and storage per- 10 take some glue. Other- 


Each group has its own 
'employee house,” a rest house 


then perhaps it compensates 
just a little for their distressful 
debit iti*. 

A selection of Dr. Carrick’x pest 
articles on various health topics 
has recently been published by 


clove chasers. Interesting that said to afflict some 5m people often occurs after the meno- Bay Books' under the title of 


you should think it was the 


pause. Late middle-age similarly E /ecu tire Health. Price £4.95. 


and says ils ma i° r problem is 

w ii6n in i .mna £° w to *** ** ib ° 

" v X1VIX M M .M V/IU11I1, • • • Government policy is to allow 

joint ventures in which foreign 
BY JASON CRISP companies are required to in- 

- r . . . - L , , , „ vest not less than 25 per cent of 

week Cruna is the rtth country want seaslugs as a delicacy." the registered capital. 
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rate and the process is more sonne ^- 
automated. 

Frederick's productivity was TirllllPCC 
not achieved w&hout a battle • tilillvoo 
with the unions. The company As the brewe 


wise you will have problems 

writing home because for some week. China is the 74th i 
inscrutable reason the Chinese the ECA has ex amin ed, 
don’t put any adhesive on their It warns that life in China 
stamps or air-mail “stickers.” for the Western busin 


C uas examined. When you have finished your On the subiect of orotoeol it 

It warns that life in China meal do not tip the waiter, advises the businessmen that 
r , We J^ businessman Tipping is strictly forbidden, vou ca n use china " inform- 
0 *» hard. “The climate is although it is usual to thank ^ S con?ersatio? instead of 
msh; social and recreational waiters and hotel staff for their fhp “oiSSt Tile 

S 7U27S? Se ™ cre When y0U are Iravins - K?pub“™ China 1 ^ but w£L! 

stomach disorders can* call 7116 40 page re P ort includes " under no circumstances should 
r your own personal medical a synopsis of Chinese history China be used with a qualify- 
t.” and geography, details on the ing adjective which might sug- 

Obviously with this in mind, 9 overnc ! ient md economy, pub- gest there is another China " 
advises that parties of eight ® n ,?u The re P° rl is availai}le to sttb- 

12 need to order their ® d J ,d J?® n » heaJth * education and scri 5 crs to Employmenf Coudi- 
8al at least 12 and preferably nousm £ u oru Abroad (from £220 a year) 

hours in advance. Then it ECA describes the country as at Devonshire House, 13, Devon- 
ds: "And stipulate if you don't a land of business opportunity shire Street, London WIN 1FS. 


for the Western businessman Tipping is strictly forbidden. 


J?™. The company As the brewery is run by You would also be better off can be hard. “The climate is although it is usual to thank 
wanted 134 employees at Frede- three shifts, each employee leaving your credit cards be- hansh; social and recreational waiters and hotel s taff for their 





brewers' union section consists of those on the hind (they are not accepted activities extremely limited. 
The compromise three shifts and each group is there yet) and substituting them and the regimen for those prone 



ricia. The brewers’ union 
wanted 730. The compromise 
agreement was 168. The 
Brewery Workers’ Union, which 
is dominated by the Copenhagen 
employees of ithe United 
Breweries, tried to stop the 


services when you are leaving. 
The 40 page report includes 


aent was 168. The responsible for keeping the for a roU of loo paper, some- to stomach disorders can call ■ “7"““ 

ry Workers’ Union, which employee house and garden thing you are likely to be very for your own personal medical I-JtSSSJJL 11 

inated by the Copenhagen area in the state of tidiness It of on a long train journey, kit” !. nd geography, details on the 


United prefers. 


apparently. 


More and more employers a re coming to recogniseboyv 
alcoholism and drinking difficulties can seriously -affect 
business ancf production efficiency, as well as causing 
personal distress. 

The Newington Unit has been established to meet the 
needs ot men and women In industry who suflerfrom any ‘ 
drinking difficulty. The- unit's approach is educative, 
enabling patients to understand the reasons behind their 
drinking. It also offers specialist medical and psychiatric 
treatment from a team of highly qualified professionais at 
Ticehurst House in Sussex. 

h-CcffipanySeminars 

The Newingfon Unit is also in a position to organise in- 
company seminars to discuss the assessment and treat- 
ment of drinking difficulties in an employment context. 
These seminars can be specially- designed to meet the 
needs of individual companies, so that all relevant issues 
can be discussed in a relaxed and constructive way. 

Please send me details on ' □ The Newington Unit 
□In-Company Seminars v Please tick box applicable. 

Name: , i 

Company: i 


ft 15 10 


agreement, but when, in May. the facilities strike an outsider essential, titbits of information to 12 need to order their faueftio 

it was put to a national vote as being impressive, abd the can be gleaned from the latest meal at least 12 and preferably flouslng - 

there was a substantial majority word seems to have got round, data-ftie from Employment Con- 24 hours in advance. Then ft ECA c 

for the Fredericia manning deal. There were over 2,000 written ditions Abroad, published this adds: “And stipulate if you don't a land < 

This was somewhat surpris- applications for the 168 jobs on - — ' ' ^ " 

ing as tiie union bad made a offeT - Although there is a cer- 
major effort to persuade amount of unemployment 
workers to throw out the deal. m Jutland it is not always easy 

.j. f. , to fill vacancies — bacon - 1 

c“alm™bar S to rap th* 0k 

aft'-sr-a-.*? laCTOrY DrOI 6 CC 3 


by Danish standards. These little, bnt nevertheless it advises that parties of eight l ? services and social customs, 
ties strike an outsider essential, titbits of information to 12 need to order their education, health, education and 


li»AYJ 


Fredericia, all locally hired, tion control (“We could make 
were satisfied with the deal ft work with one big 'one for 
they were getting. And as even covering all operations, but 
46 per cent of the Copenhagen it’s hell if you have to 'make 


.favoured 


manning a change in the machine,' 


agreement, it seems that there project manager Jens Doe), 
was a widespread understand- and the lay-out of the brewing 
ing of the pointlessness of the area. 

negotiators’ action, especially This is a kind of open plan 
as United Breweries exports concept, where all points likely 
about a quarter of its beer and to require maintenance, valves. 


to prove your new 
factory project at somebody 
else’sexpense. 


jglpp;.^ 


depends on its competitiveness. 

Reduction of the noise level 
was a major part of the deal. 
In older breweries, tbe decibel 
count can rise to 110 or more 


NESTOR MEDtCALSBWICES LTD. 56 KINGSWW, LONDON W&2 
Tel: OH04 6122 
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Have a nresOffe EC2 address 
•nd tataphtM . near London 
Stock Exekanaa la the Banking, 
Insurance. Comoraditlox ud 
SWopins arett. 

Mall, tefentane . and Telex mes- 
sages and orders taken and 
forwarded. Telex received foee. 
Co. Registration and Tax advice. 

MESSAGE MINDERS 
INTERNATIONAL LTD. 

ORIENT HOUSE 
NEW BROAD ST., EC2 
Telephone: 01-628 0898 
Telex: 8811725 


switches, motors, and so on 
front on to gangways; this is 
both for easy access and 
because any faults can be seen 
by anyone walking through the 
. plant. 

An important secondary 
objective of building the new 
Fredericia Brewery is to enable 
United Breweries to seU its 
expertise. With five Carlsberg 
breweries operating abroad and 
40 more producing Carlsberg 
beer on licence, export of know- 
i how has become a significant 
I factor in corporate income. 

To further this objective the 
j company has established a 
I wholly-owned subsidiary, Dan- 
brew Consult to offer engineer- 
i ing and technical services, 
including turnkey projects, on 
a world-wide basis. Much of 
Danbrew*s expertise is based on 
the innovative work incorpor- 
ated into the Fredericia 
Brewery. 
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(Industry) Ltd 

ACTION DESK 


01-235 1212 


Extn. 200 




Private Placement 
October 15, 1979 


/ ARBED FINANCE S.A. 

Luxembourg 

DM 50,000,000 

7V&% Deutsche Mark-Bonds of 1979/1986 

under the irrevocable and unconditional guarantee of 


Arbed S A 
Luxembourg 


Thfeadvertisementappeare 
as a matter of record only 


Deutsche Bank 

Aktrengeseltechaft 
Barq ue de I Union EuropGenne 
Society G6n£rata 


Commerzbank 

AldjenseseHsehrife 

Socidtd Gfinftalede Banque SA. 


Dresdner Bank 

Aktiengesdlschaft 

Society de Banque Suisse 
(Luxembourg) SJL 

Westdeutsche Landesbank 
drozentrale 




Recent changes in Government 
Regional policy make steel dosure 
areas even more competitive, 
particularly if your project is 
considered good for die 
Country’s economy. 

Soifyou’re expanding 
or relocating your business 
we, British Steel Corporation 
(Industry) Ltd, can get you 
offto a good start with a free 
independent consultancy study. 

Because we’re business- 
men, not bureaucrats, you’ll find 
we talk your language. 

WeVe got direct access to funds 
from Central and Regional Govern- 
ment, and the European Community, so 
you’ll pick up all the fmandal incentives 

available. you can convince us you’ve a viable 

In addition to our free consultancy project that will create new jobs, what- 
service, we offer this unique combination ever the size of your company we’ll 
ofinoentiyes. back it and make it happen. Call our 

1 A new factory rent free for a year or Action Desk now on 01-235 1212, 
more, in a wide choice ofBritish locations. Ext 200 or post the coupon. 

2 Skilled workforce trained in 
advance. 

3 Substantial Government giants, j . 

4 Loans way below the Bank Rate. Name ■ -• ! 

5 Flexible services and support from > — - i 

BSC (Industry). t S T " I 

6 Free specialist team to make your i I 

project happen- — ; —r— j 

MyouVegpttodo is ajntacln^ If j It pays to get moving, j 


i 



BSC (Industry) Ltd. 


42 Grosvenor Gardens, London SW1W OEB. 

I above ami more. Seed me thedetafls. 
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Disastrous 17i% 
pay norm ahead 


BY SAMUEL BRITTAN 

TSE MOTTO of British Govern- 
ment seems to be: “Any pay 
policy disaster our predecessors 
can bring about we can arrange 
better.” The Heath Govern- 
ment's pay policy defeat at the 
band of the miners was fol- 
lowed by the last Labour 
Government's equally disastrous 
experiences. The period when 
everything went wrong was 
really the Phase Three norm of 
IQ per cent in 1977-78. This 
added to the distortions in- 
separable from a norm the 
further aggravations of a norm 
that was too high. To few 
people's surprise the norm 
became a minimum and the 
growth of earnings was both 
''tsher than in the previous 
round and higher than might 
have been expected without any 
norm at all. Mr. Callaghan's 
subsequent 5 per cent norm in 
1978-79 was a desperate, 
courageous but foredoomed 
attempt which exploded in the 
industrial disturbance of the 
last winter. Once again an in- 
coming government was able to 
blame its predecessor's legacy. 

Who would Then have thought 
that a Conservative Government 
led by a Prime Minister who 
disbelieves in pay policy but 
who thinks that if there has to 
be a norm it should be zero 
would itself be introducing a 
norm of 17 J per cent? Welt I 
might have thought that, know- 
ing some of the people involved. 
But then, I am oversuspicious. 

Yet Ministers have written to 
nationalised industry chairmen 
saying that wage bills should not 
rise by more than the retail price 
index which the Government 
forecasts will be up 171 per cent 
on - the previous year by late 
autumn. 


Set pieces 


Of course this will be treated 
by union leaders as a minimum. 
The. Government will have to 
undertake set-piece battles for 
171 per cent and in some cases 
be'defeated. The result will be. 
us with most norms, wages higher 
than would otherwise be ex- 
pected for a giveo monetary 
stance. In the private sector the 
17 i per cent figure will act as a 
virilitv challenge to union 
leaders. Many companies, especi- 
ally large ones, will have to 
accept bigger increases than they 
would bave been able to get 
awav with if left to settle quietly 
in the light of labour market 
conditions. 

The mess arises from accept- 
ance of the specious view that a 
Government has to bave a pay 
policy for the public sector 
which employs over one-third of 


the country's manpower. This 
was all along the Trojan Horse 
through which pay policy was 
likely .to enter. 

The view has no basis what- 
ever for the nationalised 
industries' which finance their 
wage bills from the sale of 
their products in the market 
Indeed the view was put for- 
ward inside the Treasury that 
the Government ought to 
behave as a banker to these 
industries. operating only 
through limits on loans 
advanced. But this suggestion 
was predictably defeated by 
the pay policy brigade. 

Departure point 

Where the public authorities 
meet wage bills directly, some 
idea of a going rate of earnings 
increase is indeed required — as 
a point of departure for spend- 
ing authorities to adjust up or 
down in relation to the supply 
and demand for workers. This 
would involve waiting to see 
how the private sector wage 
round was emerging before 
fixing cash limits. The. argu- 
ment for so doing advanced in 
several Economic Viewpoints 
earlier this year has been dis- 
regarded in favour of the 
administrative convenience of 
setting cash limits early. 

As a result these limits, like 
the nationalised industries' pay 
norm, are based not on what is 
actually happening in the 
economy but on the Treasury’s 
economic forecasts, which are 
built • into every cranny of 
policy, however much Ministers 
say they are *' sceptical ” of 
them. Tbe retail price forecasts 
are based on a mark-up on 
wages and import prices. As 
prices do in the short term 
respond strongly to wages and 
wages to prices, the next set 
of price forecasts is no better 
than the last and leads to 
similarly inflationary wage 
norms. 

The high pay norm makes it 
all the more necessary to have 
a medium term plan for 
reduced monetary growth. But 
it must be admitted that the 
retreat into incomes policy will 
increase unnecessarily the 
transitions unemployment costs 
of such, a plan. Indeed it will 
put intense pressure on 
Ministers ' either- to abandon 
their monetary objectives or to 
attempt really sharp and old- 
fashioned pay curbs in public 
and private sector alike. This 
of course is where we came in 
in 1975, 1972, 1966 and 1961. 


Financial Times Monday October 15 1979. 

A sympathetic hearing for consumer groups 


CONSUMER GROUPS are not 
unlike trade unions. In that they 
take up cudgels on behalf of 
their members to oppose the 
economically powerful. But 
they lack- the essential legal 
privileges of trade unions in. 
combating big business, and 
their legal rights to take action 
in - the courts are often 
restricted. 

That is why the- consumer pro- 
tection lobby was cheered by 
the decision of Mr. Jhstice 
Griffiths last Friday in R. r. 
Commissioner* of .the Lambeth, 
Southward. and Lewisham 
Health Area ex parte . London 
Borough of Lewisham, which 
held that but for the urgency 
of the hospital closure in ques- 
tion, the Commissioners were 
bound by statute first to con- 
sult with the local community 
health council, set up in 1973 
to act as a public watchdog over 
tbe health service in Its area. 

When Parliament set up the 
community health councils, it 
neither provided . them with 
their own funds (but left it 
to the regional health authori- 
ties to provide any necessary 
finance): nor did it give the 
councils the corporate status to 
allow them to sue on their own 
behalf in the courts. 

Thus, when health authorities 
began to make severe cuts in 
hospital services under the 
financial constraints imposed by 
the present Government, the 
question of whether they were 
bound to take note of opposition 
from. local communities arose. 
A provision in the legislation 


said that, if there was to be 
a substantial variation in the 
provision of the health services, 
the health authority was bound 
to consult formally 'with the 
community health councils in 
the area. 

When the Commissioners 
denied Lewisham Community 
Health Council formal consulta- 
tion on the closure of JSt.- John's 
Hospital. Lewisham the CHC- 
protested, but. felt legally 
incapable of testing the matter. 
$o the London Borough of 
Lewisham Came to the rescue. 
In pursuance of its powers to 
take proceedings to protect sfid 
promote the interests- of the 
borough's citizens, h started 
proceedings to enforce the duly 
to consult 

On September IQ, the Com- 
missioners, in deciding to close 
St. John’s Hospital within a 
matter of weeks, said there 
would not be “a significant 
reduction in the level of patient 
services"- as a result of the 
closure. This view was based 
on the fact -that there were 36 
beds available at the hospital, 
but on average, -only 16 were 
occupied. Patients -could, said 
the Commissioners, be con- 
veniently (transferred to nearby 
hospitals at Hither Green and 
Lewisham General. The Com- 
missioners concluded that this 
did not represent a substantial 
variation in the health services 
for the district, which is a 
different matter from the level 
of patient services. 

Unfortunately, tbe Commis- 
sioners of ‘ the South East 


Thames Regional Health 
Authority also revealed in a 
letter to the chairman that there 
had been another reason for 
deciding that there was no duty 
to consult, namely, that the 
closure had been planned and 
discussed for some time. So It 
had. but only in connection with 
the redevelopment of Lewisham 
General Hospital, to be com- 
pleted in 1982 when St John's 
could then be properly shut 


were satisfied that consultation 
was impracticable: If it were 
otherwise, the judge would 
probably have ordered a ban on 
tiie hospital’s closure. Hence, 
while the Commissioners won 
their day in court, and were not 
stopped from pursuing their 
plan for financial cuts, the 
Lewisham Community Health 
Council came away with a 
sizeable moral triumph. 

The CHC has shown that the 


THE WEEK IN THE COURTS 

BY JUSTINIAN 


On this interpretation of the 
duty to consult the judge ruled 
that the Commissioners had mis- 
directed themselves. He also 
held that the Commissioners 
were wrong to conclude that 
closure was not a substantial 
variation in the health services. 
The judge thought that a cut- 
back is abortion operations at 
the hospital and the existence 
of a VD clinic were important 
enough changes to demand for- 
mal consultation. The Com- 
munity Health Council urged 
the Commissioners to enter into 
consultations on all these 
matters. 

Only last Monday (after the 
Borough Council had brought 
the issue to court) did the Com- 
missioners invoke a proviso to 
the duty to consult But they 


procedure handicap on such 
winnriis is not fatal. A local 
authority can property come tb 
their aid. The example of 
Lewisham Borough Council may 
encourage other authorities to 
support action where it is 
appropriate. Second. the 
Lewisham case has established 
the point that formal consulta- 
tion is mandatory and not 
merely directory. If the pro- 
posed variation in the health 
services is substantial, there is 
a duty to consult the relevant 
community health councils 
before the proposed variation 
can be effected. 

Third, the courts will exer- 
cise their own judgement as to 
whether any particular pro- 
posal does constitute a sub- 
stantia! variation, and will not 


necessarily accept the conclu- 
sion of the health authority 
when it considers whether it is 
bound to consult or not. Health- 
authorities will have to take 
much greater care in their 
administrative arrangements to 
ensure that the law about con- 
sultation is properly observed 
from now on. 

But the case has implications 
for all those concerned with 
consumer protection beyond the 
health service. There is a broad 
judicial hint in the Lewisham 
case that consumer groups have 
an entitlement to a legal recog- 
nition hitherto denied them. In 
the past, members of local 
consumer groups may have 
wanted to organise a boycott or 
blacklist, or picket a business 
notorious for its malpractices. 

Unlike trade unions which act 
in precisely this way, consumer 
protection groups are amenable 
to injunctions or claims, for 
damages if they act wrongfully. 
This point was neatly illustrated 
some years ago in Hubbard v 
Pitt*. A local tenants’ group 
began a small picket distribut- 
ing leaflets outside the offices 
of an estate agent whose 
activities in changing the social 
character of a neighbourhood 
•—quaintly called gentrification 
— were disapproved. 

The estate agents obtained an 
injunction from the Court of 
Appeal preventing tbe group 
from continuing the picket, on 
the grounds that the picketers 
were committing the wrong of 
private nuisance by interfering 


with the enjoyment of access lo 
the ‘estate agents’ premises. 

Lord Denning’s -powerful 
dissent, on the grounds that, 
picketing was not a private 
nuisance in itself, so long as U 
was- directed to obtaining or 
communicating information, or 
peacefully persuading passers* 
by and was not associated with 
any threats of violence.- has 
attracted much support among 
lawyers. Consumer groups are 
now less fearful that injunctions 
will always follow such action. 

In another case, a consumer 
was angry because he thought 
some builders made his front 
door with shoddy nuoeriRl and 
poor workmanship. So ho 
attached the door to his car 
and drove around the streets. 
On the door he inscribed in bold 
letters the words: "Ibis door 
is typical of tbe poor materials 
used. Be warned.” The Court 
of Appeal refused to grant an 
injunction to the builder 
because there was a bqna fide 
defence of justification to an 
allegation of libel. 

Where Parliament has estab- 
lished consumer 'protection 
organisations, such as the 
National Consumer Council, it 
is expected that the courts will 
support their attempts to 
enforce statutory ' obligation* 
imposed on organisations whose 
activities call for regard for 
-the rights of consumers.. The 
Lewisham hospital case Is the 
first real sign that consumerism 
it has at last found some sym- 
pathy in the courts. 

* [1976] Q. B. 242. 


Outstanding Topsy can win 
the Champion for Newmarket 


ALTHOUGH the Flat season is 
rapidly drawing to a close, some 
fascinating races have yet to 
be run. Few would argue that 
Newmarket this week offers 
some of the best racing of the 
whole season. 

Among races to be run on 
the Rowley Mile course are the 


RACING 

BY DOMINIC WIGAN 


Champion Stakes, the Dew- 
hurst. the Challenge Stakes, the 
Cesarewitch. the Sommerville 
Tatters alls Stakes and the 
Houghton Stakes. 

For my money, the most ex- 
citing prospects are the Dew- 
hurst Stakes, which sees the 
continually improving Final 
Straw in action again, and the 
Champion Stakes, which sees 


Topsy back on her home course. 

Final Straw was unfairly dis- 
missed by many as one not to 
rely on after he had “refused 
to come round the bend” in 
the words of one respected pub- 
lication, following a trip to 
Haydock, where the course was 
in fact to blame.- He is as game 
as they come, and was all out 
to beat a then supposedly far 
superior stablemate in Lord 
Seymour on the July course in 
mi d-summer. Final Straw has 
since gained hard-fought but 
conclusive victories over 
Bozovici and Marathon Gold in 
the Seaton Delavel and Laurent 
Perrier Champagne Stakes 
respectively. 

A highly attractive Thatch 
colt, whose performances have 
been workmanlike rather than 
eyecatching, the Newmarket- 
trained juvenile could well 
represent good valutthis week, 
for he still has to win- over 
many detractors. 


Harry Wragg has been 
adamant for some time that 
Topsy will give Newmarket yet 
another Champion Stakes win- 
ner. The Habitat filly swept 
aside her opponents in the Sun 
Chariot Stakes, and it is easy to 
understand his confidence. 

X have no doubt that Topsy 
has made up into an outstand- 
ing performer. Wragg— argu- 
ably Britain’s most able trainer 
of three- and four-year-old fillies 
— will have her ready to run 
the race of her life by the end 
of the week. 

There is no three-year-old I 
would rather have on my side 
on Saturday than Topsy, and I 
shall certainly not entertain 
backing anything to beat her in 
the Champion. 


WARWICK 

2.00— Sir Billy*** 

3.00— ' Tokata 
3.30— Edtfle** 

4.00— Robbie Lad* 



BBC 1 

t Indicates programme 
in black and white 

9.00 am For Schools. Colleges. 

11.25 You and Me. 11.40 For 
Schools, Colleges. 12.45 pm News. 

1.00 Pebble Mill at One. L45 
Finaerbobs. 2.01 For Schools, 
Colleges. 3.15 Songs of Praise 
from Peel, Isle of Man. 3.53 
Regional News for England (ex- 
cept London j. 3.55 Play School 
tas BBC2 11.00 am). 4.20 Wally 
Gator. 4 .25 Jackanory. 4.40 Battle 
of the Planets. 5.00 John Craven's 
Newsround. 5.05 Blue Peter. 5.35 
Noah and Nelly. 


5.40 News. 

5.55 Nationwide (London and 
South East only). 

6.20 Nationwide from Belfast 

R55 Angels. 

7.20 The Rockford Files. 

8.10 Panorama. . 

9.00 News. 

9.25 The Monday film: “For 
Pete’s Sake ’’ starring 
Barbra Streisand. 

10.55 Film 79. 

11.25 Roadshow Disco. . 

1L50 Weather and News. 

AH Regions as BBC1 except at 
the following times: 

Scotland — 11.00-11.20 am For 
Schools! 12.40-12.45 pm Scottish 
News. 2.1S-2L38 For Schools. 5.55- 

6.20 Reporting Scotland. 

Wales— 10.38-10.58 am I Ysgyo- 
lion. 1.45-2.00 pm Pili Pala. 2.18- 
2.33 For Schools (Let’s Look at 
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Wales). 5.55-6.20 Wales Today. 
6J>5 Heddiw. 7.15 Angels. 7.40- 
8.10 A Wedding is Arranged 
(two-day celebration of a Sikh 
wedding). 11-50 News and 
Weather for Wales. 

Northern Ireland — 3.53-2.55 pm 
Northern Ireland News. 5.55-&20 
Scene Around Six. 1L50 News 
and Weather for Northern 
Ireland. 

Wales — 10.38-10.58 am I Ysgo- 

Engtand— 5.55-6.20 pm — Look 
East (Norwich): Look North 
(Leeds, Manchester, Newcastle); 
Midlands -Today (Birmingham); 
Points West (Bristol); South To- 
day (Southampton); Spotlight 
South West (Plymouth). 

BBC 2 

6.40-7.55 am Open University. 

10.05 The Role of the Nurse. 

10.30 Working for Safety. 

11.00 Play School. 

2.05 Roadshow Info. 

2.15 Let’s Go . . . Buy and 
Clothes. 

2.30 Multi-Racial Britain. 

3.00 Making Toys. 


ACROSS 

Leave Heath to return round 
the standard (6) 

Sensitive proposal (61 
In any surroundings a oar 
has body (7) 

Inscriptions can he just 
fairy-tales (7) • 

Fabricate what every picture 
does (4. 1. 3) ■ 

Hands back the change (4) 
AH right — dad is to return 
one animal (5) 

: The arrogance of some 
.beasts (3, 5) 

Departed objects leading 
nowhere (4. 4) 

Affected by strange dopes (5) 
Period in post-operative con- 
‘valeseence (4) 

. Scathing comment on . the 
English summer in opera 
(3. 4 3> 

-Impatience expressed in 
cheese cake (7) 

Smokes for the asthmatic (7) 
The way up for the 
. celebrities about one (8) 

- He has the skills in a football 
team (6) 


DOWN 

1 Sounds a finished poet (5) 

2 Boy with girl on knee (7) 

3 Concerning an errand of 
forgiveness (9) 

5 A type of poem we read for 
instance in a cathedral city (5) 

6 The sideboard may give 
assistance to an actor (7) 

7 How the Russian ship was 
caught? (3-8) 

10 Notice about the Greek 
letter betrays tbe writer of 
poor verse (9) 

13 Proposals to beginners (9) 
15 Explain how the exit place 
was changed (9) 

17 Pickpocket takes a look with 
mother for tbe certificate (7) 
19 We get rubbish from one 
member of the football team 
(7) 

21 “Quinquireme of Nineveh 

from distant — ’* (Masefield) 
(5) • ■«, 

22 An artist comes up with 
others to tfce French town 
(5) 

The Solution or last Saturday’s 
prize puzzle will be published 
with names of winners next 
Saturday. 


3.30 Discovering Patchwork. 

4.00-425 Use Your Head. 

6^5 Time Out of Mind. 

7.20 Tex Avery Cartoons. 

7.30 Mid-Evening News includ- 
ing sub-titles. 

7.40 A Diary of Britain. 

8.20 The Two Ronnies. 

9.00 Alec Guinness in “ Tinker, 
Tailor, Soldier, Spy." 

9.45 Horizon. 

10.35 Ray Charles's World bf 
Music. 

11.25 Late News on 2. 

11.40 Closedown reading. 

CHANNEL 

Channel Is the only DBA 
company transmitting pro- 
grammes during the present 
industrial dispute. Details of 
this local service are given 
below. 

1.20-1.30 pm Channel Lunchtime 
New*. What's On Where and weather. 

5.00 Puffin's Birthday Greetings. 5.06 
Clue Club. 5.30 Spiderman. '6.00 
Report at Six Extra. 7.00 African Wild- 
life. 7.30 Documentary. 8.30 Feature 
Film: "Cyborg 2087." 10.00 Channel 

Lata News. 10.05 Jprieho. 11.00 News 
in French. 


Radio Wavelengths 

1 1053kHz/28Sm * 

1089kHz/Z7Sm U 

2 633k Hz /433m M 

909k Hz /330m T 


200kHz/1500m 
« 92_95vhf 


121 5k Hz /247 m 
& 90-32. 5vhf stereo 


BBC Radio London: 
1469kHz 206m ft 94.9vM 

Capital Redio: 

1151kHz, 261m ft 97-3vhf 

London Broadcasting: 
1151kHz. 261m ft B7.3vhf 


RADIO 1 

t Me (Rum 
(e) Stereophonic broadcast 

5.00 am As Radio 2. 6.00 Dave Lee 
Travis. 9.00 Simon Bates. 11.31 Paul 
Burned. 2.00 pm Andy Peebles. 4.31 
Kid Jensen. 7.00 Stay In Alive. 8.00 
Mike Reed. 9.50 News boat. 10.06 John 
Peel (s). 12.00-5.00 am As Radio 2. 

RADIO 2 

5.00 am News Summary. 5.03 Tony 

Brandon (a). 7-32 Terry Wogan (s). 

10.03 Jimmy Young (a). 12.15 pm 

Waggoner’s Walk. 12.30 Pete Murrey's 
Ooen House (s)- 2.15 Oavid Hamilton 
(s). 4.15 Much More Music (s). 5.00 
News. 5.05 Waggoners' -Walk. 529 
John Dunn (s). 6.45 Sports Desk. 

7.02 Music From the Movies (*)'. 7.30 
Alan Dell with The Dance Bend Days 

9.00 News. 9.06 Start The Week with 
die Day. 8.4S " The Pavilion on the 
Links " by Robert Louis Stevenson, 
-(s) punos pueg Dig oq± zo' 81 * pve 

9.02 Humphrey Lyttelton with The Best 
of Jazz on records (s). 9-55 Sports 
Desk. 10.02 Town and Country Quiz 
10.30 Star Sound- 11 .02 Brian Matthew 
with Round Midnight, including 12.00 
Day. 7.00. 8.00 Todey's Newt. 7.30. 
News. 2.02-5.00 am You And The Night 
And The Music (s).. 

RADIO 3 

6.55 am Weather. 7.00 News. 7.05 
Overture concert, part 1 (s). 8.00 

News. 8.05 Concert, part 2. 9.00 News. 

9.05 This Week’s Composers: The 

Court of Dresden in the 18th Cenfury 
(*}. 9.50 Singer’s Choice. 10.20 Eric 
Wethq/ell Big Band (s). 11.15 Fish- 
guard Festival, Concert, part 1 (s), 

12.05 pm Interval Reading. 12.10 Con- 
cert. port 2. 1.00 News. 1.05 BBC 

Lunchtime Concert (a). 2.00 Matinee 
Musicslt (a). 3.00 Music tor Ora'gn 
Musicals (sj. 3.00 Music for Organ 
(a). 3.45 New Records (e). 5.25 Home- 
ward Bound (s). (4 only from 5.50} 
Including 5.45-5.50 News. *5.15 At 
Home. 7.10 English Choral Music, part 
1: Finzi (s). 730 Interval Reading. 7.* 
Part 2: Vaughan Williams. 9.00 
Goolden's Hour with Richard Goolden. 

10.00 Rudolf Firkusny piano rectal (a). 
10.45 Hindemith chamber music (si. 
11.25 Jazz in Britain (s). 11.55-1240 
News. 

VHF only— 5.50-7.10 pm Open Uni- 
versity. 

RADIO -4 

5.00 am Newt Briefing. 8.10 Farming 
Watk. 625 Shipping Force aat- BM 
Today, including, *-45 Prewar (or the 


Day. 7.00, 8.00, Today's News. 7.30, 

8 JO News Headlines. 7.45 Thought for 
the Day. 8.45 " The Pavilion on the 
Links." by Robert Louis Stevenson. 

9.00 News. 9.05 Start the Week with 
Richard Baker. 10.00 News. 10.053 
Money Box. 10.30 Daily Service. 10 . 'Si 
The Lacquer Lady. 11.00 News. 11.063 
Many a Beautiful Thing Had Thar] 
People Who Are Gone. 11.50 Let's Get 
Rid Of . . . 12.00 News. 12.02 pm You 
And Youre. 12Z7 Top Ol The Porm- 

12.55 Weather; programme news. 1 . 0 ( 
The World At One. 1.40 The Archers. 

1.55 Shipping Forecast. ZOO News. 
2.02 Woman's Hour. ZOO News. 3.02 
Listen With Mother. 3.15 Afternoon 
Theatre (*). 4.45 Short Story. 5.00 PM 
News magazfne. 5.50 • Shipping fgreq 
cast. 5J5 Weather; programme news/.' 

6.00 News. 6.30 The Small, Intricate ’ 1 
Lite of Gerald C. Potter. 7.00 Newt. 
7.05 The Archers. 7-20 Science Now. , 
7.45 The Monday' Play (s). 9.15 Near I 
Myths. 9.30 Kaleidoscope. 9.59 
Weather. 10.00 The World Tonight. 
10.30 The News Quiz (s). 11.00 A Book 
et Bedtime. 11.15 The Financial World 

1ZH> h Na T1 * 3 ° M<JBic At Ni 0 ht (»)$ 

BBC Radio London ) 

B.QQ am As Radio 2. 6 JO Rush' Hour: 

10.0 The Robbie Vincent Telephone, 
Programme. 1.0 pm London Live. 3JS 
Showcase. 4J0 London News Desk.: 
5.35 Look, Stop, Listen. 7.0 Blaci 
Londoners. 8.00 Tum Up The Volume; 

rif From the Madding Crowd " fof 
-English Literature students. 8.46-5.0S 
am Jain Radio Z 

London Broadcasting 

^ 6 -*° AM with Bob Holneas and 
Doug Cameron. 10.00 The Brian Hays* 
Show. 1.00 pm LBC Reports with MaX 
Millar and Alan Clark. ZOO Georg* 
Gale’s 3 o'clock Cell. 4.00 LBC Reports 
with Sue Jameson and Aen Clark. 8.80 
After Eight Special; programme on fra 
state of the advertising and marketing 
industry. 9.00 NightiKe with Jenny 
LBC Reports Midnight 

1.00 am Night Extra with Man Kino- 

4.00 Monty at Large. 5.00 Morning 
Music. 

Capital Radio 

6-00 am Graham Dene’s Breakfast 
Show (s). 9.00 Michael Aspel (a)- 

1ZOO pave Cash (a). ZOO pm Roger 
Scott (s). 7.00 London Today (a). 730 
Adrien Love's Open Line {*). gjjO 
Nicky Horns’* Your Mother Wouldn't 
Like It (*). 11.00 Tony Myett's Lets 
Show (t). ZOO am Pater , Young's 
Night Flight (*X- 



The Association of Inter- 
national Bond Dealers 
Quotations and Yields 
appears monthly in the 
Financial Times. 

It will be published in an 
eight-page format on the 
following dates in the 
remainder of 1979: 

November 12 

December 10 


There is a limited 
amount of advertising 
space available each 
month; if your company 
is interested in taking 
advantage of this offer 
please contact: 

The Financial 
Advertisement 
Department 

on 01-24$ $000 
Ext 424 or 389 


ENTERTAINMENT 

GUIDE 

OPERA & BALLET 

COLISEUM. Credit Ceres. 240 5258. 
Reservations B36 5161. 

ENGLISH NATIONAL OPERA 
Tomor ft Fri 7.0fl: Alda. Wed ft Sat 7.00: 
The Marriage of Figaro. Thors 7J0: 
Patience. 

104 balcony stats avail, from 10 am oo 
day of pert. 


COVENT GARDEN CC. 240 1065. 

iGarOmcharge credit cents 836 6905) 
THE ROYAL BALLET 
Tout 7.30: Romeo end JnUM. Tomor ft 
Fn 7.30: Jazz Catondsr/Sym phonic Varia- 
UonoIA Wedding Bouquet. Wed. Thor ft 
Sat. 7 JO: Tbe Sleeping Beauty. 

65 Amcrtil seats avail, for all ports, 
from 10 am on day of perl. 


SADLER’S WELLS THEATRE. Rosebery 
Ave. Ect. 837 1672. Oct 24- Nov 3. 
HANDEL OPERA 

Eras 7.30. Oct 24. 27. 31 ft Nov 2: 
Sc ip loo*. Oct 26. 30. Nov 1. 3: Hercctos. 


SADLER’S WELLS THEATRE. Rosebery 
Ave. EC1. S37 1672. Last Week. 
Whirligig Theatre presents 
THE PLOTTERS OF CABBAGE . 
PATCH CORNER 

10 JO am ft 2 om. Sat 2 DOT & S pm. 
" A milestone in Children's entertain- 
ment." Theatre Review. 

ENGLISH MUSIC THEATRE 
see under 
OLD VIC 


THEATRES 

A DELPHI. CC. S. 01-336 7611. 

A SUMPTUOUS NEW PRODUCTION OF 
MY FAIR LADY 

Reduced Price Previews Nightly from 
Friday at 7.30. 
opening Oct- 25 St 7.00. 

Sobs. Ivgv 7.30. Sat. 4.00 and 7.43. 
Mels. Thursdays at 3.00. 

TONY BRITTON 
LIZ ROBERTSON. PETER BAYLISS 
and ANNA N EAGLE 
In THE WORLD'S GREATEST MUSICAL 
MY FAIR LADY • 

Book now Adel Phi Theatre and Agents, 
Credit Card ft Partv Bookings B36 7611. 


ALBIRY. From 9.00 am Hid. Suns. B36 
3B7B. CC bookings S36 1071-3. Evgs. 
7 .45. Then, and Sat. 4.30 and BjOO. 
A THOUSAND TIMES WELCOME IS- 
LIONEL BARTS 
OLIVER 

•* MIRACULOUS MUSICAL.** ! ’ 
Financial Timas. 

With GEORGE LAYTON 
HELEN SHAPIRO. MARGARET BURTON 
Partv rates and student stand-by* avail. 


ALDWYCH. CC. 836 6404. Into. 03S 
5332. 

ROYAL SHAKESPEARE COMPANY lo 
repertoire 

Ton't tomor 7.30 
LOVE'S LABOUR’S LOST 
’’As perfec t as anything can be this 
side of heaven.” Gdn. WHt: Moss Hart 
and George 5. Kaufman’S xomedv ONCE 
IN A LIFETIME (next pert Wedi Gorky’s 
children OF THE SON (neat pert 
19 Oct). 

RSC alio at The Warehouse Csee under W) 


AMBASSADORS. CC. 01-836 1171. 
2*3. B.OO. Frl. and Sat. 5.30 and 8.30. 
DINSOALE LANDEN. GWEN WATFORD 
DAVID BURKE. ANGELA DOWN 
. In 

BODIES 


HUT' ,MP 


By James -Saunders 
H>ACr HIT ME LIKE A 


THUNDERBOLT FROM JOVE. THE 
LANGUAGE BLAZE5 WITH WIT AND 
INTELLIGEN CE AND ITS THEME 
ELECTRIFIES.” Dally Mall. 

"WHEN WE HA^LAUGHED AT ITS 
W1T BEEN HELD IN THE GRIP OF 
ITS DRAMA AND REVELLED IN THE 
COLOUR AND LAYERS OF ITS 
LANGUAGE. BODIES STILL RAISES 
ECHO AFTER ECHO IN OUR MINDS 
AND HEARTS. DINSOALE LANDEN*S 
PERFORMANCE IS WORTH GOING 
MILES TO SEE.” Bernard Levin. 
BODIES 

“MR. LANDEN GIVES WHAT I INSIST 
IS THE BEST PERFORMANCE IN A 
MODERN PLAY NOW TO BE SEEN IN 
LONDON.” E. News. 


APOLLO THEATRE. CC. 01-437 2663. 
Evg*. 8.0. Sat 5.0 ft 8.0. Mat Th. 3.0. 

LAVENDER S 

JULIA FOSTER In 
HAPPY BIRTHDAY 

A VERY FUNNY NEW COMEDY BY 
THEAUTHORS OF BOEINC BOEING. 
” FEYDEAU LIVES CA VA." Gdn. 
” IT WILL PROBABLY RUN AND RUN.” 
Dally MalL 


ARTS THEATRE. 01.836 2132. 

TOM STOPPARD'S 
.. DIRTY LINEN 

“Wlarmus ... do see If Son. Times. 
Monday to Thursday B-JO. Friday and 
Seturdzy 7. DO and 9.1 S. 

. HOW IN ITS FOURTH YEAR. 

be* : seats In London. 
£4.00. £3-33. £1.60 pins 15p temp, 
members. 


ASTOR,A * . 01-734 4291. 

At fast In London 
BEATIEMANlA 
8EATUEMANIA 
. BEATIEMANlA 
A MULTI-MEDIA MUSICAL 

eEATLEM/SuA 

PREVIEWS TOMORROW & WED. 8-00. 

OPENS THURSDAY 7.00 

TUES.-THUR. 8.00. FRL- SAT. 

6-00 & BAS. 

SUNDAY 5.00 & B. DO. 
BEATLEMAWIA 
BOX OFFICE NOW OPEN 
_ PHONE 01-734 4291. 

Gtol^i Book Ins i <37 38S6. 

” tl I e Raymond Revue 
Bar. Walkerts Court Brewer Street. CC. 

TeL 01-437 2661. 
r#in Raymond Presents 

Pin* Banned by the Censor, the Hottest 
— took at sexual permissiveness ever! 
TMce (rightly Mon.-Sat 9 and 10 om. 


CAMBRIDGE. 01-836 6056. Credit cards 
accept** 01-836 7040, Mon. to Fri. SS3! 
• Thurs. 3.00. Sat S.OO and 8.30- 
THE HIT BROADWAY MUSICAL 
GREAT FAMILY ENTERTAINMENT 
CHICAGO 

" A TRIUMPH." Gdn. - A HIT.” People. 
, ^... _ OtlC AGO 

•’THCftE HASN'T BEEN A MUSICAL IN 
LONDON FOR A LONG TIME THAT 
COMES WITHIN A MILE OF ITS Ft. 
CHICAGO 

"THE BRIGHTEST BOUNCIE5T 
MUSICAL COMEDY IN TOWN." NoW 
CHICAGO 

A GREAT NIGHT OUT! THE FAST 
MOVING AND COLOURFUL SHOW." 
American Press Group. 
CHICAGO 

“WILL RE DELIGHTING LONDON FOR 
A LONG TIME." Evening Standard. 
CHICAGO 

“ An UNDOUBTED SUCCESS," D. Tel, 
CHICAGO 

"ALL E. News. 

WIT AND STYLE." Daily Express. 
CHICAGO 

’•THERE, is NO COMPARABLE MUSICAL 
IN LONDON TODAY.” S. Telegraph, 
.. CHICAGO 

A SUPERB EVENING’S 
ENTERTAINMENT.” Suiday Express. 
CHICAGO 

-A TOUSAND WELCOMES ... IT 
WOULD BE A CRIME TO MISS IT,” 
Dally Mirror. 

Reduced prices for parties. 
01-B3E 6065 and OT-437 3BSS. 
Student nurse*. OAF standby £1 jso. 


COMEDY THEATRE. CC. 01-930 2578. 

9 .00, M ats. Frl. and Sat, 6.3 d 
THE ROCKY HORROR SHOW 


FSnPSH- F 22" 9 00 sm fnd. Suns. 
252. _ CC bookings 179 6565. 

Moe -Thws.S. Fri. ft Sat. 3.30 ft B.30 
. IAS. Mckellan. tom bell 
*■ I DOUBT THAT THERE ARE TWO 
FINER PERFORMANCES IN LONDON.” 
Punch. 

BENT 

8y Martin Sherman 
M Directed bvRoBert Chetwyn. 
fascinating ... A WORK OF 

CONSIDERABLE DIGNITY AND 
PASSION," Guardian. 


°J- H36 MO"- w Thuri 

Evs- 8.00. Fn. »nd 5«t- 5.30 and 0.15. 
_ _ OH! CALCUTTA! 

The nudity l« shinning." Dally TH. 
LAST 5 WEEKS 


DRURY LANE. CC. S. 01-636 BIOS. Ere. 
B.DQ. Mats. Wed. 3.00. Sat. SAS. BAS. 
THE FAMILY SHOW 
Is "baric where it belongs, at 
DRURY LANE. ” It you haven’t seen 
CAROL CHANNING 
vou haven't seen 
HELLO DOLLY! D. MalL 
also Starring EDDIE BRACKEN 
" Funny and intelligent." F. Times. 
HELLO DOLLY 

" A DREAM COME TRUt" f. Times. 
HELLO DOLLY 
” Daxzlinq ” D. Mall. 

11 MAGICAL.” S. EXP. 

Seats £2*£8. 


FORTUNE. CC 01-836 238. In. 8.00. 
Thur*. 3.00. Saturday* 2.00 and 5.00. 
LAST 2 WEEKS 

AGATHA CHRISTIE'S 

MURDER AT TNE VICARAGE 

FIFTH GREAT YEAR 

GARRICK. CC. S. 01-836 4601. Era. 8.00. 
tsharpi. Wed. 3.oo. Sat. S.30 and B.30. 
GARETH HUNT In IRA LEVIN'S 
DEATH TRAP 

"BEST THRILLER." Dallv Telegraph. 

“ VERY INGENIOUS. VERY FUNNY. 
VERY EXCITING." Fin. Time*. 

GLOBE THEATRE. CC. 01-437 1592. 
Mon. to Fri. Era. s.oo. Mats. Wad. 3.00. 
Saturday* S.OO and 6.30. 

ANTON ROGERS 

GEMMA CRAVEN 

DIANE LANGTON 

ANDREW C WADSWORTH 

DAVID NEALY In 

THE HIT MUSICAL 

SONGBOOK 

"A TOUCH OP MUSICAL MAGIC." 
NoW. "THIS STUNNING OCCASION. 
THE BEST BRITISH MUSICAL OF THIS 
YEAR AND A FEW GONE BY.'* Fin. 
Time*. " VERY FUNNY. OFTEN 

HILARIOUS. RECEIVED WITH DELIGHT.” 
EVENING STANDARD. 

OVER 100 PERFORMANCES- 

GREENWICH THEATRE. CC 01-858 77SS. 
Craning* 8.00. Mats. Sat*. 2-30 THE 
PASSING OUT PARADE OY Atme Valery. 

** Entertaining comedy. 1 can see this 
going well.” Gdn. "Very funny." D. Tel. 

HAYMARKET. CC. 01-930 9832. 

Evenings B.OO. Wed. 2.30. Sat. 
4.30 and 8.00. 

GERALO KATE 

HARPER O' MARA 

-THtS HER LOCK HOLMES MYSTERY 
by Paul Giovanni ’ 

- THE CRUCIFER OF BLOOD 

The- kind .of spectacle 1 cannot recall 
since boyhood . - . terrific stall.” E. News. 

HER MAJESTY'S. CC 01-930 6606. 
Era. &.00. Mat*. Wed. 3.00. SaL. AM 
_ - and 8.15. 

Can you guess who duuMtr 

the* 

AUTHOR OF SLEUTH 

Starving HYWELL BENNET 

“ANTHONY SHAFFER-5 LATEST 

THRILLER TO END ALL THRILLERS 
PARODIES THE CLASSIC AGATHA 
CMRI^ie COUF0JRV HOUSE MURDER 

WTSTtnT. NOW. 

MAZE FULL OF PLEASURE TWICE 
AS SLIPPERY AS SLEUTH AND 
WICKEDLY INGENIOUS." E.D.P. 

MR. SHAFFER HAS WRITTEN A 
HIGHLY ENTERTAINING PIECE OF 
INTRICATE NONSENSE WITH SATIS FY- 

ffiincS 1 -"?* 1 » AND WOESOME 
MURDER.” Eve. Arpus. 

KING'S HEAD. 226-1918. Dnr. 7. Show 
9. SHADES OF BROWN. A new Soutft 
African play by Michael Pkardle. " Excit- 
ing." E*. SttL Eloquent play." D. Tel. 

LYRIC HAMMERSMITH. 01-741 2311. 
Now rebuilt and. restored to Its original 
splendour. Royal opening Thur*. thtn 
evgs 7.30. Sat 8.13. mats Tburs 2.30 ft 
Sats S. Shaw's comedy YOU NEVER CAN 
■ TELL. 

Sunday 21 Oct. at B. Princess Grace of 
Monaco In The Muses Combined. Studio 
ThMtre nw 24 Oct. WtTh Fenffla 
Reid tog in Feorila on Broadway. W6. 

LYRIC THEATRE. CC 01-437 3686. 

_ Red. price preview Tomor 8.00. 
Opens Wed 7.30. so b 8.0. Wed 3.0 itrom 
Oct. 24). sat 5.0 ft 9.0. 
RICHARD BRIERS 

PAUL EDGINTON In 

A NEW COMEDY 

MIDDLE AGED SPREAD 

MAYFAIR THEATRE. 01-629 3036. 

rrefrings B.OO. FrL and SaL 6.00. 8.30. 
GEORGE SEWELL 

DERMOT WALSH 

THE HIT THRILLER 

WHO KILLED > 

“AGATHA" CHRISTIE ? 

"The best since Sleuth." N, Statesman. 

NATIONAL THEATRE. CC S2S 2252. 
OLIVIER (open (tape): TonX Tomor. 2-30 
UNDISCOVERED COUNTRY by Arthur 
Schmtaier In a version by Tom Stoppard. 
LYTTELTON loroxcenliun stage!: Tout 
Tomor 745 FOR SERVICES RENDERED 
by W. Somerset Maugham. 

COTTESLOE (small audttoriom): Tnght 
to U It BL LARK RISE by Keith 
Dewhurst from Flora Thompson's hook 
(Promenade season aP tickets standing!. 
Excellent cheap seats from io am day of 
Perl, all 3 theatres. Car park. Restaurant 
92B £033. Credit card, bfcgv 928 3052- 

OLD VIC. 928 7816 Old Vie Company 
Repertoire Season returns. Modern 
comedy classic WHAT THE BUTLER 
SAW by- Joe Orton. Preview* Wed, 
Thors 7.30. Friday 730. Sat 230 atm 
7.30. 

For further Information on the Season 
Phone 261 782V. — 

OPEN SPACE. 387 6969. Last ports 
tonight. Tomorrow «. Brecht’s PRIVATE 
LIFE OF TOE THIRD REICH. "One 

of hi* (Breritrsi most necessary works— 
entiling*"* Gtfn- 

PALACE. CC. _ 01 -437 B834. 

Mon., Thur*. 8.00. Frl.. Sat. 6.00. 8.40. 

JESUS CHRIST SUPERSTAR 
by Tim Rice and Andrew Uovd-Webber. 
For Party Bookings apply Bn office 
Group sales Bax Office: 01-379 6061 
or Freephone 2381. 

PALLADIUM. CC. 01-437 7373. 

YUL BRYNNER 

THE KING AND 1 

Also starring Virginia McKenna ■ 

_ HOTLINE 01-437 205S. 

Evenings 730. Mats. Wed. at 2.45. 

PHOENIX THEATRE. CC. 01-836 2294. 
Era. 8.00. Wed. 3.00. Sat. 5.00 and B.30 
SUSAN HAMPSHIRE PATRICK MOWER 
NIGHT AND DAY 

A hew play bv TOM STOPPARD 
Directed JiF Peter Wood 

BEST PLAY OP THE YEAR 

Evening Standard Drama Award 

PICCADILLY. From 9-00 am Incl. Suns. 
437 4506. CC bookings 836 1071. Era. 

b oo. Thm a and 8, sac 5 jo and & 30 . 

PETER BARKWORTH 

HANNAH GORDON 
„ In ftrUn Clark's new play 

CAN YOU HEAR ME AT THE BACK? 

"WONDERFUL PLAY WITH 
WONDERFUL PERFORM ANCES," NoW. 

ARTICULATE AND WITTY." 0. Exp. 

” SUPERBLY ABSORBING PIECE OF 
. ENTERTAINMENT." The Sun. 

PRINCE EDWARD. CC 01-437 6977. 
Evenings 8.00. Mats. Thurs. and SaL at 
3.00, 

L • KYITA 

by Thn Rkx and Andrew Lloyd-Webber. 
Directed by Harold Prweg. 

PRINCE OF WALES THEATRE. 930 8981. 
“S" Credit Card Bookings. 930 0846. 
An Evening with 

TOMMY STEELE 
and hi* company 

Evgs. Mon.-Thurs. 8.30. Frl. and SaL 
6.00 and B.30. BOOK NOW. 

QUEEN’S THEATRE. S. CC. 01-734 1166. 
Mon.- Frl. 8. Wed. MiL 3. SaL 5 ft 8.15. 
JULIA MCKENZIE. MAUREEN LIPMAN 
hi a comedy bv Richard Harris 
OUTBIDS EDGE 

" A PERFECT MATCH for th* WEST 
END. FRESH, FUNNY ft INGENIOUS." 
Dally Mall. “ QUITE SPLENDID." S. Exo. 
OUTSIDE EDGE 

" THIS EXCELLENT COMEDY." Standard. 
Over 500 performances. 

QUEEN ELIZABETH HALL. 928 3191. 
Sunday 21st October. 7.1 S pm.. 

BOYS OF THE LOUGH 

In Concert 

E2.70, £2.10. £1.80. £1.60. £1 JO. 


RAYMOND KEYUCBAR. CC. 734 1S93. 
At 7.00. 9-00. 11-00 nm. Opens Sans. 
p&UL Ray mond presents 
THE FESTIVAL OF EROTICA 
ZZnd sensational year. 

Fully air-ConditlonM. 


ROYAL COURT THEATRE UPSTAIRS 
730 2554.- Soho Poly Prod, el SOS try 
Barrie Kctffo. List Week. Era. 7.30- 


ROYAL COURT. 730 1745. Prera. from 
Thu. Opens Oct. 23. Era, B. World Premiere 
nf David Lane’s 
SERGEANT OLA AND 
MS FOLLOWERS 


ROYALTY THEATRE, Portugal Street. 
Klitsaway. WC2. Tri. 01-405 8004 *5' 

Nevt York's smash hit 
“ For COLORED GIRLS WH Hare 
Considered Suicide When The Rainbow 
Is Emit.” 

"Elegant, poetic, ravishing to look at. 
afte a^ very funny , . . bubbling vitality. ' 

" Pufsate with energy . . . superb can 
. . original and uplifting " Fin. Times 
Evening* at -0-00 Thor and Sat 3 00. B OO 
Grew Safes 01-379 6061 
or Freephone 2381. 


ST. GEORGES— THE ONLY ELIZABETHAN 
Tri. CC. 607 1128. Era. 7.30 Mars Tut. 
and Thur. 2.30 Toot, lo Thur mat. 

AS YOU LIKE IT 

Hmr evg to Thur mat nevt JULIUS 
CAESAR 

24 hour booking service 


ST. MARTOVS. Credit cards 836 1443. 
Evgs. ft. Mats. Tues. 2.45. Sat. 5 and B. 
AGATHA CHRISTIE'S 
THE MOUSETRAP 
WORLD'S LONGEST EVER-RUN 


SAVOY THEATRE. 01-836 3838. 

Credit cards 01-734 4772. 

LESLIE PHILLIPS. TERRY SCOTT 
JUNE WHITFIELD. 5YLVIA SYMS In 
NOT NOW DARLING 
by Ray Cooney and John Chomin. 
Reduced price previews from Oct 31. 
Mon.-Thure. 0-00. Fri. and Sal. 5-45 and 
8.45. Group booking 01-437 3856. 


SAVOY THEATRE. 01-636 SB8B. 

Credit cards 01-734 4772. 

“ BILL PATERSON ... On# Of those 
rare young lions of British Theatre.” F.T 
WHOSE LIFE IS IT ANYWAY? 

PLAY OF THE YEAR 
WEST END THEATRE AWARDS 
by Brian Clark. “Women tout play. | urge 
voa to see It.” Guardian. 

Evgs. 8 . San. 5.4S and B.4S. Red price 
Wed. 3.0- Last 2 mem. Ends On. 27. 


SHAFTESBURY THEATRE 01-936 4255- 
Evs. 9.00 In repertoire. Ail sesn £2.50 

4 smash Mts'SP UroStfhloSS Festival 

i 8E3« 

S?NSHnSz*“- **•. ,NsrANT . 

STRAND. 01-836 2660. EveaiMS OM. 
Mat. Thors, 3 00. Sat. 5.30 and A TO, 
LONGEST RUNNING COMEDY IN 
THE WORL 
NO SEX PU 

Directed bvAHan ton" GOOD SEATS 

i»W.Sdl AJUbAiiBE 

Seats booked and paid for 1 month in 
advance (except Saturday 2nd perl ). 


TALK OF THE TOWN. CC. 01-734 SQ51. 
AIR CONDITIONING. CREDIT CARDS. 
^ CELEBRATING 21 YEARS 
from 8.00. Dining and Dancing 
9.30. SUPCR^REVUE 

at T 1 ;”aRTI CAINE 


VAUDEVILLE CC. 01-936 9988. 
Evgs. 8. Mat. Toes- 2.4S. Sat. S and 9. 
EDWARD FDX In 
THE FAMILY REUNION 
by T. S. ELIOT 

_ "Sheer magic-'' Financial Times. 

“ This Is Eliot's greatest may.* O. Tel. 


VICTORIA PALACE. CC. 01-828 4735-6. 
01-834 1317 

Ergs. 7.30. Mats. Wed. and SaL 2.45. 
ANNIE 

■■ UNBEATABLE FAMILY 
ENTERTAINMENT.” Observer. 

“ Best musical of the war. 1978.” E. Sf. 


WAREHOUSE. Donmar Theatre. Covcnt 
Garden. Box' Otfke 936 6808. S Koval 
Shakespeare Company. Ton't. tumor 7.30 
Nigel Baldwin's MEN'S BEANO. All seats 
£2.10.. Students £1.10. Adv. bkgv 

AWwych. 


WESTMINSTER. CC S 834 0283. Evgs. 
7.45. Mats. Wed and Sat 3.00 GILBERT 
AND SULLIVAN'S THE MIKADO. "The 
best MHcado I've seen-” What's 'On. "A 
surprise and a deHghf ' The Stage. Tkls. 
£3-25. ,£4.25. £5.25. FINAL WEEK. 
SEASON ENDS Oct. 20. 

JOSEPH AND THE AMAZING TECHNI- 
COLOR DREAMCOAT. Nov. 1-Jan. 19.. 
Reduced Prlcp Previews 29. 30. 31 Oct 
Book NOW. Ring 834 0283. 


WHITEHALL. CC. 01-390 8692-7765 
Monday to Thursday 8.0a Fri. and Sat- 
6.10 and 8.50. 

. ... _ ,pr TOMBI . 

It's a foot stomping, pulsating, action 
padeed African musical.'' News ol the 


FOURTH 


World. 

GREAT YEAR. 


WINDMILL. CC. 01-437 6312- Twice 

nightly at B-OQ and 10.00 Sons 6. on 
and &00. Poof Raymond presents RIP 
OFF. The orotic experience of tne modem 
era. Fourth great roar. 


WYNDHAM-S. From 9 am (Ind. Suns.) 
836 3028. CC 379 6565. Opening Wed. 
Oct. 24 at 7. Subs. Eves. 8. 

Sat. B.JC and 8.30 
ALEC McCOWEN PENELOPE WILTON In 


A new play br Brian Thompson. 
Directed by Ronald Eyre. 


WYNDHAM-S. From 9 am Incl. Suns 
01-836 3028. Credit' card burs. 379 
6565. Mon --Thur. 8.0Q. Fri. and Sat 

5,15. 8.30. LAST WEEK ENOS SAT. 

“ ENORMOUSLY RICH '* 

Mary O’Malley's smash-hit comedy 
... ONCE A CATHOLIC • 

"Very hinny.” Evening News. 

" Sore hre comedy of sex and religion ” 
Dally Mall. “MAKES YOU SHAKE WITH 
LAUGHTER.'* Guardian. 


YOUNG VIC;. -928 6363. Evs. 7.30. 
Tomor’ 7 ROSENCRANTZ & 0UILDEN- 
3TERN ARC DEAD. Today 2 HAMLET. 


CINEMAS 

ABC 1 ft 2 SHAFTESBURY AVE 836 8961 
Sep. ports. ALL SEATS BKBLE 
1: THE IN-LAWS (A). Wk. and Sun. 2.00 
S.OO. 8.10. _ 

2 = _ R eturned by Public Demand. TUB 
DEER HUNTER OC1. Wk. and Sun. 2.15. 
7.30. 70 mm Dolby narco. 


CLASSIC 1. 2, 3 Haymarket (Piccadilly 
Chens t libel. 0 1 -839 1 527. 

1: Peter Bogdanovichs SAINT JACK (X) 
Prog*. 1,05. 3.25. 5.50. 8.15. 

21 J. R'.R. Tolkien'S THE LORB OF THE 
RING 

aJM 


GS <M. Progs. 12.30. 3.05. S.40. 


3: deorpe Hamilton LOVE AT FIRST 
BITE (AAJ. Progs 1.2S. 3.40, 6.00. 


CLASSIC 1, 2. 3, 4 5, Oxford 51. 636 
0310 (ago. Tottenham Court Rd. rube). 
I: Woody Alien MANHATTAN (AA). 
Progs. 12.50. 2.50. 4.50. 6.S0. B.SO. 
Z: QUADROPHENIA (XJ. Progs. 1 30. 
3 45, 6,10, 8.35. 

*: Peter Palk THE IN-LAWS lA). Prog*, 
1.30, 3.50, 6. IS. 8.35. 

4: J. R. R. Tolkien's THE LORD OF THE 
MNGS (A). Progs. 1.00. 3.25 5 50. 

S: LAST S DAYS! PORRIDGE fAI. TO 
RUSSIA WITH ELTON IU). Sep. perfi. 
2.00. 3.15. 8.00. 


CLASSIC, LMrester Square. 930 691 
David Carradlne DEATHSPOST O 
12-55. 3.10. 6.15. 9.20. DYNAMI 
WOMEN (X). 1,30, 4.35, 7.40. 

CLASSIC POLY. Oxford Circus rUm 
RMem Stran) 637 9863, LAST 3 DAI 
Peter Boadnnovich's SAINT JACK « 
Progfl. 1.05. 3-2 S, S.50. 8.15. 


CURZON. Curzon Street Wl. 499 35 
L EE REMICK In 
__ THE EUROPEANS IU) 

Progs. 2.00 Inert Sunj 4.00. 6.20. 8.' 

AS near perfection u one could vt 
■ •■.a treat or a film- Alaxan 
Walker Evening Standard 


LEICESTER SQUARE THEATRE 930 S252 
Segiland Glenda Jackson In 
U35T AND POUND IAAJ. S«P- progs . 
Dtv 1-45. 5.00. 8,15 pro. Seats Bfcblo In 
a*WK» at Bor Office -or by jpoM 
8.15 prop Mon- Fri and all progs Sat ft 
Sun. No late Show booking. 


OOEON LEICESTER SQUARE 1910 61 
* u ™ PO. Sen. perfa. daily noon < 
jZ-j O. 4.00.- 7JO. AIT Seat! Mfrk 
nrenre at Bose Office or by pool. 

CONTINUED ON 4>AGE 26 
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THE ARTS 


Dublin Theatre Festival— 1 

A revisited Life 


by B. A. YOUNG 


' “ Hugh Leonard's play is the 

one they’re all going to," my 
taxi-driver said over his 
shoulder, for Dublin is a literate 
city, with half a dozen theatres 
for a population of a million, 
and the man in the street is the 
local Time Out. Hugh Leonard 
, this year’s programme 
■ director of the Dublin Theatre 
1 Festival, . and A Life, at the 
i Abbey, is his 15th . Festival play 
' out of 21 Festivals. 

! In A Life we are still in Da 
country, though that sweet old 
; character is not present, and 
his autobiographical foster-son, 

; disguised as ** ouid Tynan’s 
. boy," gets only a conversational . 
mention. This time we are 
-concerned with Mr. Drumm, 
wha was ould Tynan's boy boss 
in the Civil Service; Examined 
closely like this, be proves a 
different kind of man from the 
cold perfectionist we met 
before. Precise he is, forever 
correcting other people's speech. 

. but not cold, for we are now 
examining bis marriage. 

His life is shown in two 
periods at once — in his old age, 
when his doctor has just given 
him six months to live, and in 
his youth, when he is courting 
Mary and being courted by 
Dolly. Mary (Maureen Toal in 
her maturity, Dearbhla Molloy 
in her teens) is a loveable feck- 
less gir] who foolishly allows 
herself to go too far with young 
Lar Kearns (Stephen Brennan, 
later Philip O'Flynn) and is 
forced to marry him at priest- 
point This leaves Drumm for 
Dolly, a girl as serious as him- 
self (Ingrid Craigie, sub- 
sequently Daphne Carroll). 

The simultaneous display of 
the ambiquous relationships of 
the quartet arid the origins of 
their partnership is sensitively 
done. But I hope Mr. Leonard 


has not for ever given up 
invention for reminiscence, a 
L ife is tender and humorous, 
but it lacks the heartfelt 
quality of Da, no doubt 
because it is written from out- 
side observation instead of 
inside experience. I felt I had 
crossed this ground before, and 
when Mr. Leonard's Home 
Before Evening is published in 
Dublin later this month, readers 
will find that they have heard 
a good few lines of it already. 

What keeps the life Sowing 
in a rather sedate play is 
principally Cyril Cusack's per- 
formance as Drumm in old age 
(as a youth he is played by 
Garrett Keogh). As quietly 
vicious as an adder, he soaks 
up sympathy: who knows how 
he would have turned out if 
he'd married Mary as he meant 
to? 

All the performances are 
pleasant in the characteristic 
manner of the Irish theatre, and 
Joe Dowling's direction keeps 
an illusion of movement even 
when "there isn’t much. There 
is a nice set by Wendy Shea 
that combines the hills of 
Dalkey with Mary’s sitting-room 
in the late period on one side 
and her kitchen in the early 
period on the other. 

The obligatory religious play 
in the festival programme is Fr. 
Desnood Forristal’s Captive 
Audience at the Gate, directed, 
of course, by Hilton Edwards. 
We are asked not to reveal the 
ending of the play “ as this will 
spoil the enjoyment of others," 
but the only really unexpected 
moment for me comes before 
the interval when we discover 
that, shall 1 hint, there is a 
good reason why Seamus and 
Larry are never on the stage 
together. 

Seamus and Lariy run a “ de 


programming" outfit, designed 
to cure young people. who have 
left their conventional lives to 
join way-out cults like the 
Moonies. and have been engaged 
by a Mrs. O'Rourke to rescue 
her daughter Caroline, who has 
joined a “ charismatic com- 
munity " called Maranatha. 
Caroline opens the proceedings. 
She is lying on a strange bed in 
a strange room, a rather aseptic 
chamber that might be in a 
nursing home, designed by 
Robert Heade. She has a chloro- 
form-hangover and a telephone 
shrilling in her ears. “ Praise the 
Lord!” she exclaims. “ Oh sweet 
Jesus!" There is only a heavy 
breather on the line, and her 
first visitor, Seamus, is swathed 
from bead to foot in black. 
Larry, when he turns up, is 
different, a nice, good-tempered, 
rather amusing poof, who offers 
tea and sympathy and apologises 
for the roughness of his partner, 
who has a police record 
The dialogue soon turns into 
one of those discussions about 
faith which Dublin audiences 
really enjoy. Seamus only makes 
one more brief appearance, 
leaving the field to Caroline and 
Larry. They have some good 
lines between them, but mostly 
their talk is pretty windy, and 
the conclusion can come as no 
surprise to anyone who has ever 
discussed life with a Roman 
Catholic priest, since the argu- 
ments are so heavily loaded one 
way. Liz Bono keeps Caroline's 
end up all right,- but Gerard 
McSorley as Larry is the winner 
dramatically speaking, with an 
enjoyable performance, though 
he rather forgets to be a poof 
once he has serious matters to 
discuss. Whether he is a winner 
socially speaking is what 1 
mustn't say. 



Mass of Life in 
Norwich 

by WILFRED MELLORS 


Reg Stowart, Gary Yersfron and Tom Wilkinson 


Leo no jJ wrr 


Elizabeth Hall 


Stravinsky festival 


by DOMINIC GILL 


The London Sinfonietta's 
remarkable Stravinsky festival, 
presented in collaboration with 
the LSO, is a massive enterprise 
embracing the complete works, 
instrumental and vocal, cham- 
ber and orchestral, as well as 
the Rake and the six’ ballets, 
between now and June 1981. 
It is the first time that such a 
comprehensive Stravinskian 
integrate has been attempted, 
and it will be an especially 
fascinating and rewarding exer- 
cise for anyone able to attend 
all 26 events — any single part, 
however enjoyable and however 
judiciously mixed (David 
Atherton, the Artistic Director 
and conductor throughout, has 
wisely avoided a chronological 
approach), can only cast a pale 
shadow of the whole. 

Riverside Studios 


The second concert of the 
series on Friday night offered 
a group of chamtier-orcbestral 
works that spanned roughly the 
whole of Stravinsky's neo- 
classical period, from the ballet 
Pulcinella of 1919-20 to the Con- 
certo in D of 1946, pausing by 
the way at another neo-classical 
landmark from the height of 
the period, the ballet Apollon 
Musag&te. The ’ performances 
were all of them quids and re- 
sponsive, expertly balanced, 'and 
delivered with Irresistible 1 good 
humour — Sinfonietta style at its 
most brilliantly and confidently 
relaxed: evfen the vulgarity of 
the swing-band crossplay of 
Apollo's Coda emerged as some- 
thing quick, polished and bright 

The rest was * less familiar. 
Stravinsky arranged his two 


Suites of 1921 and 1925 from 
two earlier sets of Easy Pieces 
for piano dnet — delightful 
divertimenti both, though in 
their original form' for piano 
the effect is maybe still more 
incisive, pungent Transcrip- 
tions of three numbers from 
Chaikovsky’s Sleeping Beauty 
were attractive curiosities: at 
once practical re-scorings for 
performance, and also acts of 
loving homage. Last week's 
concert performance of the 
complete ballet by the BBC 
Symphony Orchestra reminded 
us again just how often 
Stravinsky must have reached 
for a Chaikovsky score, and 
notably that of Sleeping Beauty 
— for a shade or a colour here, 
for a texture or wry harmony 
there, a Chaikovskian essence 
reconsidered, transmuted. 


The Christian Brothers 

by MICHAEL COVENEY 


The one-character play ha^ 
become a speciality at the 
Nimrod Theatre of Sydney, 
Australia. Last year they sent 
Gordon C hater in The Elocution 
of Benjamin Franklin to the 
Mayfair and now -Hammersmith 
plays host to Peter Carroll — a 
familiar face from such new 
wave Australian films' as News- 
front and The Chant of Jimmie 
Blacksmith— in a 60-minute gem 
of a classroom solo. • 

Ron Blair's Christian Brother 
is a sort of second-rate Jesuit, 
administering warnings of hell- 
fire and lectures on chastity 
(“ relatively easy if you're 
busy ”) in front of a large black- 
board to an invisible class. 
Smothered in chalk dost, Mr. 
Carroll presents a superbly 
complete physical portrait of 
the Brother whose need for 


assurance in his own faith is as 
poignant as his recurring com- 
plaint that old pupils rarely 
return to report on their 
progress and even announce 
their renunciation of Catho- 
licism by dodging him on the 
street. 

Whether rummaging in his 
cassock or wielding a thin black 
ferule at a particularly obtuse 
nose-picker iu the front row, the 
contours of the performance are 
a continual delight Declining 
a French reflex verb on the 
blackboard, Mr. Carroll will 
suddenly break off to ferret out 
a disruptive snigger and dis- 
tribute himself over a desk, legs 
swinging stiffly and patiently 
until the culprit owns up. 
Piercing bells are a signal for 
a rushed “Hail Mary” before 
lurching from Keats ( w Where’s 


Lethe, boy?”) to the French 
Revolution. 

A brief history of the 
Christian Brothers leads to the 
priest's account of being visited 
by the Virgin Mary, an account 
whose initial ludicrousness takes 
on a sad and hollow reverbera- 
tion. Teaching, we are told, is 
like painting an undercoat on 
a prospective citizen. The lights 
dim on the Brother chanting a 
litany and applying a coat of 
blue gloss to a chair that has 
symbolised one of the hoys. 

It is a funny, delicate little 
play that conveys with clinical 
but affectionate precision the 
mannerisms of classroom ritual 
and has much to say about the 
nature of secular and religious 
vocation. The director is John 
BelL 


Theatre Royal, Stratford E.15 

Puntila 


by MICHAEL COVENEY 


No translator is credited in 
the programme, but the dire 
production by Miss Jules Fisher 
happily allowed me to consult 
the only available English trans- 
lation, that of John Willett 
which X kept open on my knee. 
Apart from the Injudicious 
cutting that goes on through- 
out the evening, Mr. Willett's 
words sure merely re-jigged and 
regurgitated with the odd 
adjustment This lack of respect 
for translator’s rights, common 
in our theatre, is an urgent 
matter for somebody or other, 
perhaps, in this case Mr. Willett 
Mr. Puntila and his Man 
Matti is Brecht's greatest 
comedy. Brecht opened the 
Berliner Ensemble with the 
play in 1949 and the only- 
previous production in London 
was at the Aldwych in 1965. 
Puntila is an alcoholic land- 
owner who is human when 
drunk, unbearable and cruel 

Glasgow Citizens 


when sober. The extreme 
subtlety lies in Puntila's aware- 
ness of his split personality and 
the superb climax comes when 
the suddenly temperate hero 
summons his alcohol with the 
intention of destroying it only 
to succumb and. in the course 
of the scene (which is like a 
perverse replay of Gogol's clerk 
extemporising in his cups), 
reinstates Ms dismissed 
employees. 

The employees are an im- 
poverished farm worker and, 
more importantly, the chauffeur 
Matti. Both men. however, have 
seen enough, and abandon the 
farm. Puntila is a. truly Falstaf- 
fian creation done only pedantic 
justice by Tom Wilkinson, who 
gets all the gestures and transi- 
tions right hut is simply not one 
of Nature’s Falstaffs. Within 
the comedy, there are some 
brilliant scenes between Matti 
and Puntila's daughter, whom 


her father has assigned to a 
chinless political attache. The 
language Is full of sexual 
imagery as they construct a 
liaison in the bath hut ip order 
to shock Puntila: the device 
fails, but so does the daughter 
in an extraordinary test of her 
suitability for the role of a 
working man's wife. 

The first time we see Puntila 
sober is, in fact, in the famous 
bath hut sequence, but the effect 
of this was ruined on Saturday 
night by Matti (Reg Stewart) 
bungling his lines and causing 
widespread mirth on the stage 
if not in the stalls. The rest 
of the evening ranges from the 
dutiful to the incompetent, with 
some miserably tedious music 
by Elaine Streeter and some 
appalling work among the minor 
characters. You get the impres- 
sion this theatre feels it ought 
to do Brecht but has not the 
faintest idea of bow to begin. 


*■ Mass of Life 611s Albert 
Hall.*’ yelled a newspaper head- 
line back in the palmy days of 
Beeebam. It fined the Hess 
capacious ) St Andrew's Hall 
for the Norwich Festival's open- 
ing concert, which was dedi- 
cated. in his centenary year, to 
Beecham's memory. The con- 
ductor was the Festival’s artistic 
director, Norman del Mar, 
whose performance with the 
Festival Chorus, the Philhar- 
monia Orchestra, and a distin- 
guished quarter of soloists, was, 
if hardly cnmparable with vint- 
age Beecham, impressive 
enough to reveal afresh the 
calibre of this slightly flawed 
masterpiece. 

That we should hoar it every 
so often is important, if only 
because it counteracts the 
cliche-image of Delius old, blind 
and paralysed in his summer 
garden at Grez. True, he was as 
an aftermath of Wagner a com- 
poser of the twilight of Euro- 
pean will and consciousness: 
nonetheless bis elegiac appre- 
hension or mortality is so 
poignant precisely because his 
' capacity to live, here and now. 
j is su intense; only a man vibrant 
j in every win and sinew could 
t be so agonisingly yet renew- 
inely aware of the senses’ in- 
evitable cessation. 

The superb chorus that opens 
Delius’s Nietzschean affir- 
mation remains literally breath- 
taking, demonstrating how live, 
rather than dead, on the mark 
Delius was in saying of musical 
technique that "The sense of 
flow is all that matters.” It is 
in relation to this Dionysiac 
zest that we must respond to 
the heart-rending valediction 
that concludes Part One. and 
to the tranced and trance- 
inducing arabesques of Part 
Two's noontide idyll. 

In the great finale we realise 
that the positive and negative 
poles of the Delian experience 
are inseparable, for it’s from 
the penultimate invocation of 
midnight that the musk: surges 


Elizabeth Hall 


into the vision of the joy of 
creation itself. The Nietzschean 
assertion of will finds para- 
doxical fulfilment in the 
admission that eternal joy 
overrides the individual ego. 
Significantly, the final orgasmic 
ecstasy is still subtimer than 
the initial paean to the life 
force. 

The vindication of this per- 
formance was that this consum- ■ 
station (the sexual implications * 
of the metaphor are pertinent \ 
really happened, transporting 
us out of this world. In the 
fiTst half the critical sense had 
been more active. Del Mar 
didn't, as Beecham used to. carry 
us blithely on the elastically 
springing pulse through Delius’s 
weaker moments — such as those 
a typically girlish la-las which 
suggest that Delius, who could 
magnificently scale heights and 1 
plumb depths, found simply . 
human happiness both elusive 
and illusory. 

In the first half, too, the 
chorus, especially the men, had 
seemed deficient in resonance 
and in continuity of line, unable » 
to compete with the orchestral 
forces: which were themselves 
prone tn rhythmic laxity ami 
to patches of sour tone: while 
Thomas Hemsley, for many 
years associated with the 
arduous role of Zarathustra. 
was also somewhat ill at ease. 

In the second half, however. . 
the composer, aborted by the 
conductor, triumphed. Hemsley 
grew into the stability and 
warmth we expect of him; the 
orchestra played magisterially 
(the woodwind melismata in 
the noon movement were 
ravishing): and in the finale 
the chorus almost matched the 
three soloists — Jacqueline 
Del man, the subtly responsive 
Norman Proctor and John 
Mitchinson, heroic -toned and 
securely on the note as ever 
— in radiance and bloom. The 
ultimate corybantic bliss, carry- 
ing all before it, made a 
glorious initiation to a festival. 


Pygmalion 


by MICHAEL COVENEY 


It is an extraordinary fact that 
the Glasgow Citizens can present 
what is. by their standards, a 
conventional production yet still 
do so with a telling amount of 
individual insight and intellec- 
tual creativity. The stage is 
dominated by two shrouded 
statues — Pygmalion and Gala- 
tea?— while the whole story of 
Higgins’ transformation of Eliza 
from Cockney flower girl to a 
passable society dame is done 
as a brilliantly conceived show- 
business fairy tale. 

At the -same time, Giles 
Havergal’s production places 
the weight of the evening on 
the revelation of Higgins as a 
pampered mother’s boy who 
fights the onrush of sexual 
passion as forcibly as he up- 
holds the phonetician’s convic- 
tion that purity of speech and 
thought has, or should have, 
nothing to do with class. The 
Higgins of Robert . David 
MacDonald is a suave 
impresario, overseeing his 
education of Eliza from the 
stalls, from the stage itself and, 
at one point, from the piano 
keyboard. The Covent Garden 
scenes are played with a stun- 
ningly evocative Motoaresque 
slant two street girls jeering 
-at Higgins and Eliza from 
circle boxes. 

Also in the boxes are a 
couple of mannequin toffs. 
These faceless extras are 
further represented when the 
curtain is raised on the ballroom 
scene where Eliza is discovered 
like some Edwardian Garbo 
drifting among a sea of 
immobile dinner jackets.- Such 


an approach rescues the play 
temporarily from the grip of 
Women’s Lib, for Eliza, in 
Johanna Kirby’s resolute and 
powerful ‘ performance, is 
through a manipulated figure. 
The ballroom scene and Hig- 
gins’s Hungarian pupil Nepom- 
muck are' incorporated from the 
film version and the general air 
of lively tinkering with the 
script even runs to including 
hits of Shaw’s first draft (per- 
formed in Vienna in 1913) and 
the odd aphorism from the 
play’s Preface. 

This Higgins is more reso- 
lutely a bachelor than Rex 


Harrison could ever have been, 
but Mr. MacDonald allows just 
enough of the ice to crack in 
order to make the comedy’s 
sentimental point Stranded 
downstage as he delivers bis 
final order to Eliza, his mother 
and Mrs. Pearce (who also 
operates as a sort of percipient 
stage manager, supervising 
scene changes) swap knowing 
and resigned looks. Higgins, 
they seem to be saying, knows 
how to stage-manage people 
but not how to live with them. 
It is a valid Shavian point and 
one to which the entire pro- 
duction aspires. 


Diana Kacso 

by DOMINIC GILL 


Datsun to sponsor Philharmonia 


Datsun UK is to be a major 
sponsor of the Philharmonia 
Orchestra for its 1979-80 season, 
during which the orchestra will 
give more than 100 concerts in 
Britain, West Germany. Austria 
and Spain. 

The orchestra’s principal 
conductors will be Riccardo 
Muti, Vladimir Ashkenazy, and 


the British conductors, Andrew 
Davis and Simon Rattle. Prin- 
cipal guest conductor will be 
Lorin Maazel. 

Datsun UK a British company, 
markets throughout the UK a 
full range of more than 30 
Datsun cars and light com- 
mercial vehicles, manufactured 
by the Nissan Motor Company 


Russian dancers for Royal Variety Show 


Russian dancers Vladimir 
Vasiliev and Ekaterina Maxi- 
mova, stars of the Bolshoy 
Ballet, will travel from Russia 
to join the cast of this year’s* 
Royal Variety Show next month, 
before the Queen at the Theatre 
Royal, Drury Lane. 

Names of the stars in the 
Royal Variety gfhow, to be held 
on November 26, have been 
announced by Mr. Louis Ben- 


jamin who takes over as 
organiser of the show from Lord 
Del font. They are Yul Biynner, 
Red Buttons, Marti Caine. Carol 
Chan rung, Bemie Clifton, 
Gemma Craven, Jim Davidson. 
James Galway, Hinge and 
Bracket, David Kernan. Milli- 
cent Martin. Virginia McKenna. 
Julie McKenzie, Ned Sherrin, 
Elaine Stritch and Elizabeth 
Welch. 


The young Brazilian Diana 
Kacso (b. 1953) won second 
prize at last year’s Leeds Piano 
Competition. She is a powerful 
pianist: I remarked at Leeds on 
her weighty Liszt sonata, and 
an uneven but none the less 
impressive Chaikovsky con- 
certo. She is clearly at home 
among the warhorses of the late- 
romantic repertory: but often, 
when the music calls for quieter, 
deeper things (ban blitz-octaves 
and pearly scales, and speaks of 
intimacy, not grandeur, the 
magic fails her — the focus blurs, 
the strong parallel lines diverge. 
Her second London recital on 
Thursday told of a phenomenal 
talent not yet fully rounded, 
fully mature. 

The manner was at its most 
effective in Liszt's three Con- 
cert Etudes — H L amen to very 
grand at its climaxes. La Leg- 
gier ezsa very prettily traced, 
and the Sospiro (obviously a 
favourite party-piece) splen- 
didly conceived, shot through 
with lightning, dark and strong. 
But elsewhere the voice was 
less authentic. Both the Proko- 
fiev eighth sonata and Haydn's 
marvellous late set of F minor 
variations suffered at once from 
a surfeit of expressive lingering 
and a serious lack of direction: 
the Prokofiev especially lost an 
important dramatic aim and 
poise in its opening pages that 
was never recovered. 

In Beethoven's E flat sonata 
op. 31 no. 3 Miss Kacso seemed 
particularly troubled by the 
heavy action and uneven voic- 


ing of what I assume to have 
been the Elizabeth Hall's 
notorious house instrument: bat 
it cannot have been this alone 
which accounted for such a 
powerful sense of constraint in 
the playing, and of the broad 
lines of the sonata such a 
cloudy view. She also gave a 
short Theme and Variations 
op. 7 by a compatriot. Mario* 
Nobre (b. 1939). quick, genial 
and unremarkable. The very 
long biographical note on Mr. 
Nobre in our programme made 
the irresistible suggestion that 
“his music often causes physical 
impact"— -between playful sea- 
lions perhaps? 

National Gallery 
touring exhibition 

The third annual touring 
exhibition of National Gallery 
paintings has returned to its 
home following visits to York, 
Nottingham, Gloucester and 
Preston. 

The 22 Italian Renaissance 
portraits in the exhibition are 
examples of portraiture in Italy 
from 1450 to the lftth century. 
They will be on show at the 
National Gallery' until Novem- 
ber 18. 

Jazz at Riverside 

On October 21 at 5 pm at 
Riverside Studios. W6. there is 
an unusual collaboration between 
David Heath, a young British 
flautist with a rapidly develop- 
ing international reputation, and 
the Jay Bjanchi trio, a leading 
New York jazz group. 


RUGBY UNION BY PETER ROBBINS 


The making of a good club 


THE RICHMOND CLUB oozed 
nostalgia as former players 
gathered for their annual 
reunion before the match 
against Leicester. The pleasure 
at seeing old friends again was 
not even mildly clouded by the 
fact that Richmond lost 13-28. 

The game was tremendously 
entertaining and it was a 
pleasant change to see two sides 
genuinely trying to involve all 
their players. 

Leicester won because their 
hacks played with understand- 
ing and speed and passed with 
more skill than Richmond, who 
were without Shackleton, their 
captain, and Preston. Shackle- 
ton’s own attitudes to the game 
were evident in his team's 
play as were those of White, 
Leicester's coach. 

Wide variety 

What makes the successful 
dub? The wide variety of people 
involved who independently, yet 
interdependently, hold the key 
to success. I write, of course, of 
the ideal, so easy to aspire to, 
but so difficutrto attain. 

The fundamental necessity is 
to have sound administration. 
One finds all too often large, 
unwieldly committees and it is 
far better to reduce the num- 
bers of executives, giving them 
wider responsibility. The choice 


of chief executive is crucial to 
success. 

One has only to look at the 
respect that Rosslyn Park now 
commands to see what can be 
achieved. In the late ’50s and 
early ’80s, Park were a push- 
over but a caucus of dedicated 
men set about revitalising the 
dub. 

They were helped by a senes 
of dedicated captains, the latest 
of whom is Keith-Roach- He and 
others have given the dub a 
sense of purpose through sheer 
leadership. . 

Any successful captain needs 
players of quality and support 
from them at training evenings. 
There must he discipline and 
willingness to - put up with the 
physical discomfort of nard 
work in the knowledge that it 
is for the greater benefit of the 
dub. 

Club coaches have taken some 
criticism over the yea*s and ™ e 
problem is still one of quality 
and not quantity. Leicester are 
fortunate to have Chalky- 
White, but ideally any club 
needs a coach at every level and, 
jt is no bad thing for a captain 
to have to organise the framing. 

Clubs also need to develop 
public relations ^th local 
junior clubs and indeed the Old 
Cranleighians have affiliated 
themselves to the Harlequins. 
Coventry traditionally take their. 


players from the City dubs 
though that vein appears less 
rich these days. 

Leicester went further and in 
1973 set up a youth side which 
has produced Dodge, Kenney 
and CoUinion, a H of whom 
played on Saturday. Leicester 
have an understanding that if 
tile local school standard is not 
very high, then the dab, may 
offer the talented players a 
game. 

Elitist 

• K is an elitist system but it 
works and frequently tbe youth 
team has the benefit of .the 
coaching from Peter Wheeler, 
Graham WiUars and Bob 
Rowell to supplement the efforts 
of their regular coach, Frank 
Jones. 

So given new administration, 
firm captaincy and sound rela- 
tions with junior clubs, what 
else can clubs do to assure their 
traditions? Mini rugby is not an 
essential ingredient but it is a 
helpful breeding' ground 

There is so much latent 
ability among many older 
members of clubs which- could 
be used to foster the aspirations 
of young players. The. crisis for 
dubs that do not look to their 
young players is really one of 
leadership. 


GOLF BY BEN WRIGHT 


Matchplay title 
for Rogers 


BILL ROGERS, a 28-year-old 
Texan, made a magnificent 
birdie to cap a tremendous 
week's golf and win the 'Suntory 
World Matchplay Championship 
by one hole over Wentworth's 
West Course yesterday, defeat- 
ing the Japanese defending 
champion, 36-year-old Isao Aoki. 

It was a fitting end to a 
glorious golfing event played in 
superb autumnal sunshine. 
Rogers was an appropriate 
winner in that, when his selec- 
tion to play- was announced, 
there was much hostile com- 
ment 

Rogers art that stage had only 
two secpnjl place finishes to his 
name in American tournaments, 
and there were many who 
thought that others were more 
deserving of 1 a chance to play 
in this event 

But from Thursday, Rogers 
has done no wrong, beating in 
succession tbe European Order 
of Merit winner Sandy Lyle, the 
U.S. Open and Masters cham- 
pions Hale • Irwin and. Fuzzy 
Zoeller, and now the fomen t 
Aoki 

Even in defeat, Aoki has done 
enormously well from the event, 
having won the £30.000 first 
prize last year, a £55,000 house 


for his hole in one this week, 
and now £18,000 for finishing 
second. 

There is no disparaging the 
quality of Rogers’ golf. He was 
round in 67 shots, five under par 
yesterday morning, for the third 
successive time, but was only 
one up. There was never more 
than one hole in it until these 
two fine golfers came to the 
466-yard 15th hole, the 33rd. 
Here Aoki holed a 15-foot putt 
for a birdie to square the match. 

He saved hims elf from the 
greenstde banker at the 16th 
with a six-foot .putt, and then 
had to stand by helplessly as 
Rogers putfed from 10 feet at 
the 17th hole hole, and the ball 
lipped out. 

At the last, Rogers pitched 
from well short with exquisite 
touch five feet behind the hole. 
Aoki, only 10 yards from the 
green to two shots, came up 
10 feet short — and missed. 
Rogers got to has putt to dose 
out the match with a 69, and 
in the encounter behind them 
to decide (third and- fourth 
places, Zoeller was round in 67 
to win by a similar margin of 
one tiole from the reigning 
Open champion, Sewy 
Ballesteros. 


TV SPORT BY TREVOR BAILEY 


Kaleidoscope of sport 


IN RECENT years sport has 
become so overloaded with 
awards that it is almost impos- 
sible to open a newspaper with- 
out finding that an individual, 
or a team, bas just won, or is 
about to win, some sponsor's, 
prize. 

Nowhere has this trend, which 
provides an easy, and compara- 
tively inexpensive form of 
advertising, increased more than 
in cricket. The game has its' 
man of the match, the week, the 
month and the year. There are 
numerous other incentives in 
kind and cash for different cate- 
gories of player, and. for an ever- 
increasing number of special 
events. The time must be fast 
approaching when there will 
have to be an award for the only 
player not to have received one. 

Although many of these 
awards mean little, apart from 
the value to the recipient, there 
are some exceptions. Last Satur- 
day on Grandstand, as part of 
the programme’s coming-of-age 
celebrations, John Lever was 
presented with the Reg Hayter 
Cup and cheque. Tbe award has 
far more significance and im- 
portance than most. It is the one 
which every cricketer wants to 
win, because it goes to the 
player judged by bis fellow pro- 
fessionals the outstanding 
performer in the four domestic 
competitions. 


Lever’s magnificent feats for 
Essex as a bowler, fielder and 
occasionally tail-ender were 
probably the most important 
single reason for his county 
breaking its duck and accomp- 
lishing “the double.” He beat 
his nearest rival to the award 
by more than 100 votes. This 
was a margin four times greater 
than that of any previous 
winner In the past 20 years. 

Grandstand began with pre- 
senter Peter Dimmock on 
October 11, 1958. It has since 
provided a sporting kaleido- 
scope, providing about 5,500 
hours of television for the arm- 
chair sports ton, a species it lias 
largely helped to create. 

The principal hosts for the 
longest-running sports pro- 
gramme in the world have been 
David Coleman, for the first 
decade, and Frank Bough ever 
since. Both, in their different 
styles, are high-class profes- 
sionals with the ability to make 
a demanding job appear easy. 
Viewers imagine quite wrongly, 
they could do it themselves. 

Since the early days, the 
Grandstand techniques for link- 
ing a number of outside events 
from a controlling gallery have 
improved enormously. The pro- 
gramme is one of the reasons 
why the standard of BBC sport- 
ing broadcasts is so high. There 


are now many imitators of this 
neatly packaged presentation. 
The programme has an average 
audience of about 4m, which 
can leap to nearly 20m for some 
of the major sporting occasions. 

The love-bate relationship 
existing between sport and 
television stems mainly from 
the fear, need and greed of the 
former. A big spectator sport, 
of which soccer is the classic 
axample. is afraid that live 
television will have a detri- 
mental effect on gates. This is 
why There is no live league 
football on Grandstand, 

However, many sports have 
found television of great bene- 
fit, cricket and show jumping in 
particular. The guaranteed tele- 
vision fees have not only served 
to compensate for a slight drop 
in attendance figures, but have 
also helped to popularise fee 
sports. This, in turn, has 
attracted business organisations, 
which are queueing up with 
sponsorship offers. Without 
them it is no exaggeration to 
say that cricket in its present: 
form could not exist 

The importance of television 
to sport ' is immense. It no 
longer matters where a heaw- 
weight world contest is staged: 
it is the number of countries' 
that are prepared to buy the 
.television rights which counts! 
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New approach 
to gas prices 


AFTER ITS ill-advised decision 
earlier this year to restrict the 
increase in gas prices to 
domestic consumers the Govern- 
ment now appears to be working 
out a more rational policy on 
gas pricing. As soon as the 
promise oa gas price stability 
expires. In April, a hefty 
increase in gas prices looks 
likely and would be welcome. 
The present price structure is 
undermining energy conserva- 
tion policies. It is punishing 
the chemical industry', which 
badly needs gas as a feedstock 
and is being forced to pay prices 
higher than those prevailing in 
Europe. Most importantly, the 
policy of insulating gas prices 
from international market pres- 
sures is channelling too much 
of the benefit of Britain's North 
Sea wealth into the pockets of 
gas consumers. 

Too generous 

However, certain aspects of 
the discussions currently going 
on between the Government and 
the British Gas Corporation are 
disquieting. First, the 
Government seems still to have 
an overly generous attitude to 
gas consumers. The increase 
under discussion for next year 
is believed to be roughly 5 per 
cent above the rate of retail in- 
flation. At this rate it would 
take over ten years to close the 
gap between domestic and in- 
dustrial gas prices and between 
the cost of gas and oil for 
domestic heating, assuming that 
energy - prices generally rise in 
line with inflation. 

It is certainly desirable to 
encourage the use of gas in pre- 
ference to electricity for heat- 
ing. since 72 per cent of the 
energy used by power stations 
is wasted before electricity 
reaches the consumer. It is also 
arguable that the gas distribu- 
tion system is ideally suited for 
heating homes, while factories 
can make better use of coal for 
heating. But a modest differen- 
tial. far smaller than the current 
60 per cent, would be enough 
to ensure that the whole of the 
British Gas Corporation's plan- 
ned output was used for the 
most appropriate purposes. In 
any case most of the decisions 
that will affect gas supply over 
the nest ten years have already 
been taken. 

Profits 

Secondly, there is a danger 
that the Government may be too 
kind to the British Gas Corpora- 
tion. British Gas would 
obviously prefer increased gas 


prices to swell its profits, rather 
than to be taxed away. It could 
well argue that the difference 
between the two approaches is 
just a matter of accounting con- 
vention if British Gas were to 
continue the practice, initiated 
this year, of lending to the 
Treasury the part of its profits 
not required to finance invest- 
ment expenditure. But some 
form of energy price equalisa- 
tion tax -would be far more 

desirable. 

As a matter of principle, that 
part of the cost of gas which is 
attributable to the scarcity of 
Britain's resources and to the 
need for energy conservation, 
should be set by the Govern- 
ment, rather than by a 
monopoly supplier, even if the 
monopoly is nationalised and 
the proceeds eventually find 
their way back to the Exchequer. 
This would help to ensure the 
independence of British Gas 
from political manipulation in 
its purely commercial decisions. 

British Gas has warned re- 
peatedly that big price increases 
will be required in the future 
because of the escalating costs 
of its gas supplies and because 
of the enormous -programme of 
exploration and research that 
will be required if gas produc- 
tion is to be maintained after 
the turn of the centnry. But 
these perfectly valid observa- 
tions only reinforce the argu- 
ment for keeping operating 
costs and monopoly rents quite 
separate in the determination 
of the price of gas. Otherwise 
there is a danger that monopoly 
profits will lead to extravagant 
production methods, excessive 
wage claims and inefficiency. 
The Government should not 
ignore the lesson of the coal 
industry, where the workforce 
has developed the conviction 
that they alone are entitled to 
the rents created by increasing 
world energy prices. 

The idea that investment 
levels should be determined by 
an industry's ability to generate 
its own funds can also lead to 
serious distortions in the 

capital markets and to wasted 

resources. It may be, for 

example, that the profits from 
selling gas would be better used 
-in constructing nuclear power 
stations, than gasification plants, 
or that the National Coal Board 
is in a better position to 
research into methods of coal 
gasification than the British Gas 
Corporation. Unfortunately a 
preoccupation with financial 

self-sufficiency as an end in 
itself has infected the thinking 
of successive governments about 
nationalised industries. 


Mr. Sadat and 
Saudi Arabia 



Hua comes to see 
how Europe works 

By COLINA MacDOUGALL and F.T. correspondents in Paris, Rome and Bonn 


F OR THE first time, in his- 
tory ancient or modern, 
the top Chinese leader is 
Tnqiring a trip to Western 
Europe. Gone are the days when 
the barbarian folk from beyond 
the Great Wall had to make the 
pilgrimage to the Middle King- 
dom to kowtow to the Emperor 
— or to Chairman' Mao— as the 
case might be. 

Today chairman and Premier 
Hua Guofeng officially begins a 
tour of France, West Germany, 
Britain and Italy to meet 
westerners in their natural 
habitat and view for himself the 
achievements of European cul- 
ture and technology. In his team 
will be Yu Qiuli, the minister 
in charge of planning, .and' 
Huang Hua, the foreign minis- 
ter. 

In the three years since Mao 
died, Chinese attitudes have 
undergone a prpfound change. 
Chinese leaders have travelled 
abroad as Mao never did (except 
to Moscow). Hua has been to 
North Korea and Eastern 
Europe, Vice-premier Deng 
Xiaoping to South-East Asia, 
Japan and the U.S. Foreign 
policy has become more positive. 
Leaders recognise the urgent 
need fbr foreign technology and 
the stimulus of foreign culture 
and ideas. The Chinese back 
home are eagerly awaiting the 
forthcoming TV spectacular on 
Hua's trip to show them how 
Europeans live. 

Priorities 

reflected 

Chinese priorities are prob- 
ably reflected in the order of 
the tour. Many Chinese, 
including Deng, spent years in 
France in the 1920s so Hua 
will visit it first De Gaulle was 
the first west European leader 
to exchange ambassadors with 
Peking in 1964, though Britain 
set up relations at charge 
d'affaires level in 1949. After 
a week in France, Hua will go 
for another week to West 
Germany, by tar China's big- 
gest -European trading pamer. 
Finally-, Britain and Italy win 
share the rest of the time. 

West Europe is an important 
prop in Chinese foreign policy. 
While China is currently 
talking with Moscow and has 
soft-pedalled its normally 
hostile attitude, it still sees the 
Soviet Union as the biggest 
threat to peace. 

For Peking, the NATO coun- 
tries and the EEC form a 
barrier containing the Soviets 
on the western side, as well as 
helping to keep down - the 
spread of Soviet power over 


seas because of residual 
influence in Asia and Africa. 
Furthermore Europe provides a 
rich and varied source of tech- 
nology which will prevent China 
growing totally dependent on 
Japan, or in due course the 
U.S., for modernisation. 

The general objective of the 
visit is to cement good relations, 
not to discuss the nuts and bolts 
of foreign policy. Still, there 
will be talks and- Hua will prob- 
ably raise the question of 
Soviet “ hegemony ° and de- 
tente. In France and Britain at 
least the questions of Vietnam 
and Kampuchea will figure. 
While his trip wiD have some 
industrial interest, it is not ex- 
pected to be the occasion for 
any big contracts. 

China has still not finis hed 
the economic "readjustment” 
it ' began last spring. In 197S 
Peking embarked on an 
ambitious and expensive 
modernisation programme in- 
volving the purchase of foreign 
technology, but last winter bad 
to reduce it because of serious 
economic imbalances and a 
shortage of foreign exchange. 

In January the Chinese began 
to calculate more carefully what 
they needed, could absorb and 
readily pay for, a complex 
series of sums they have not 
yet finished. Many contract 
negotiations which last year 
seemed to go smoothly went 
this year into total abeyance, 
from which only a few are 
beginning to emerge. 

Hua comes to Europe in a 
slightly ambiguous position 
since, though he is bead of the 
Communist Party, he is not 
strictly speaking the Head of 
State (that is Ye Jianying, the 
octogenarian chairman of the 
National People's Congress 
standing committee) _ 

He also holds the position of 
Prime Minister, in Which capa- 
city he is travelling. Here, in 
. London, he will get Prime Minis- 
terial treatment with a few 
presidential trimmings, a for- 
mula which seems likely to he 
followed with modifications in 
Bonn and Rome. 

In Paris however the French 
will roll out the red carpet and 
President Giscard d*Estaing will 
appear as his opposite number. 
The French are proud of their 
relatively long-standing rela- 
tionship with China, and are 
playing up the symbolic import- 
ance of the trip. 

French trade with China is 
well over last year’s figure but 
surprisingly not up to Britain’s 
current level and nowhere near 
the leader in China's European 
league. West Germany. The 
French signed a framework 
trade accord with the Chinese 
last December worth $l33bn. 


CHINA’S TRADE WITH WESTERN EUROPE 


CHINESE IMPORTS 
SM 



1978 

1979 

1978 

France 

197 

180(6) 

225 

W. Germany 

995 

795(7) 

- 367 

!' r 

175 

273(7) 

212 


188 

161(6) 

200 

Fguras in brackets denefj number cl 

iiisntks in 1979 


CHINESE EXPORTS 
SM 

1979 
148(4) 
251(7) 
185(7)- 
155(6) 


LITTLE MORE than six months 
after the conclusion of the 
peace treaty with Israel, Egypt 
remains as politically isolated 
as ever within the Arab world. 
It still retains the support of 
Morocco. Oman and. though 
with increasing misgivings. 
Sudan. Other members of the 
Arab League that imposed 
political and economic sanctions 
m retaliation to the Camp David 
agreement have kept rheir ranks 
closed in opposition -to a pact 
that far has given no 
grounds for hope of solving 
the problem oF Palestinian 
self-determination. 

Open provocation 

Yet even for such a self- 
assured leader as President 
Anwar Sadat. loneliness is 
evidently an uncomfortable feel- 
ing. Only the chill of isolation 
can explain, though it cannot 
justify, the resumption of his 
attacks on Saudi Arabia. Last 
week he accused it of waging 
“ a hate campaign in agreement 
with Libya ” against Egypt and 
claimed that pamphlets were 
circulating within the Kingdom 
criticising the Royal Family lor 
its “profligacy.” I n doing so 
Mr. Sadat has reverted to the 
open provocation by tiie 
Egyptian media in the spring 
that was only halted by UJS. 
diplomatic mediation. In con- 
trast, comment by the Saudi 
leadership and state-supervised 
press, while condemning the 
peace treaty in measured tones, 
has been restrained in refrain- 
ing from abuse of Mr. Sadat. 

There seems to be no basis 
for Mr. Sadat's allegation about 
open dissent within the 
Kingdom. Even if there were, 
it would be in Egypt’s long- 
term interest neither to publi- 
cise nor to encourage it, what- 
ever his frustration over the 
Kingdom's rejection of the 
bilateral settlement with Israel. 
The future of his regime will 
be best served by the continua- 
tion of a moderate, conservative 
form of government in Saudi 
Arabia. For substantive reasons, 
as well as out of a healthy 
respect for its own self-preser- 
vation, the Saudi regime dis- 
approves of the peace treaty 
and Mr. Sadat's failure to strive 
hard enough, let alone bring 
about, progress towards a 
meaningful form of Palestinian 


autonomy. However, far from 
waging a campaign of hate, it 
is desperately anxious that there 
sbould not be an upheaval L- 
- Egypt and has refrained . from 
enforcing economic sanctions as 
rigorously as it might have. 

For his part, Mr. Sadat has 
shown scant understanding of 
the acute and painful dilemma 
in which he placed the Kingdom 
through his conclusion of the 
peace treaty, not the least by 
putting a great strain on rela- 
tions between Washington and 
Riyadh at a time of nervous 
apprehension about instability 
in the region and hostile forces 
closing in upon the Arabian 
Peninsula. Last week's outburst 
.was prompted by King Khaled's 
visit to Libya at the end of 
which Colonel Muammer 
Qadaffi, who certainly is bent on 
bringing down Mr. Sadat, 
delivered a sharp condemna- 
tion of the Egyptian leader, Mr. 
Sadat, however, might ponder 
the irony that the holding of 
talks between the two heads of 
state, an unlikely event a year 
ago, should be seen as a result 
of his own handling of the 
peace negotiations with IsraeL 
In effect, he has forced Saudi 
Arabia further into the 
embrace of the radical camp. 

Palestinian cause 

Egypt’s leader has called re- 
cently on Jordan and Syria to 
join in the peace negotiations 
within the framework of the 
Camp David accords. Even if 
there were any faint prospect 
of drawing the two countries 
into the process, provoking 
Saudi Arabia — whose support 
could be an important factor in 
bringing about their participa- 
tion — is not the way to go about 
it The only effective way to 
bring about that difficult objec- 
tive is for Mr. Sadat to bargain 
much harder, for Palestinian 
autonomy.’ The refusal of the 
Arab inhabitants of the West 
Bank and the Gaza Strip to take 
part in the talks cannot excuse 
the way in which be is letting 
their cause go by default Mr.- 
Sadat is nothing if not impetu- 
ous and volatile. These qualities 
were positively manifested In 
his original peace initiative two 
years ago but are very nega- 
tively expressed in verbal 
attacks on Saudi Arabia. They 
are hardly calculated to win him 
new friends in the West either. 




MEN AND MAHERS 


Collapse of a 
grand design 

The tawdry disorganisation of 
Tower Hill, with its seafront- 
style tea stall, queues, and enti- 
les roadworks, has presumably 
not escaped the attention of the 
millions who every year visit 
the Tower of London, one of the 
world's prime tourist attrac- 
tions. 

Certainly fftig thoroughly 
British scene has exercised the 
minds of, among others, the 
GLC and the wealthy Tower 
Hill Improvement Trust set up 
before tbe last war with the 
backing of Lord Wakefield of 
Hythe. In fact for some years 
now, the ' trust, the GLC plan- 
ners. and the neighbouring All 
Hallows church have been work- 
ing on an ambitions scheme to 
build an' audio-visual centre, 
restaurant and other facilities in 
tbe . three-storey -deep wine 
vaults below Tower Hill Terrace, 
adorning the church, incorpor- 
ating what is now a "temporary" 
car park. There have been 
several permutations of the 
scheme, but an unchanging ele- 
ment is the trust’s willingness to 
provide financial backing. (The 
current cost is estimated at 
about £300,000.) 

The All Hallows vicar, the 
Rev. Peter Delaney, sees the 
scheme as a form of commercial 
evangelism. Beyond being 
underground, and therefore 
unobtrusive, the centre would 
provide tourists with facilities, 
he says, “ which for once 
don’t rip them off.” 

Such ideas have now been 
set, effectively, at naught 
Curious as it might sound, the 
Tower of London is not in the 
City, but in the impoverished 
borough of Tower Hamlets, 
whose Labour-controlled coun- 
cil has just granted planning 
permission for a two-storey 
tourist centre — information 
office, burea de change, 
restaurant and so on — to be 
built orrthe “temporary" car 
park. Tbe centre would be 
operated commercially in aid of 
a trust involving a number of 
Tower Hamlets councillors, 


called the Tower Hill Tourist 
Trust 

Delaney is fuming about, he 
says, not being consulted. So 
is the Tower Hill Improvement 
Trust, whose main achievement 
was to buy tall building^ 
around the Tower and demolish 
them. "There are many. man| 
other people both humble and 
important who have worked fo} 
a long time to recreate the wid# 
open space of Tower Hiu,*’ says 
Delaney's letter to the Tower 
Hamlets council. The secretary 
to the improvement trust, Bol 
Gingell, says he is “shocked" 
about the permission- for what 
both men term “ a kiosk.* 
Benson Wilcox Associates, 
retained by Tower Hill Tourist 
Trust to manage the project, are 
unrepentant The building they 
propose is modern but attrac- 
tive, they claim. An audio-visual 
centre could be included in tUe 
tourist centre, says chainrum 
David Wilcox. "It’s really up to 
them (p climb aboard. We havfe 
been in touch with every onf. 
Till- -now they have shown 
absolutely no interest People 
have been talking about doing 
something there for years. 
What we were concerned wiffi 
was to do it" J 


Selling a rumour ? 

The other Times Books, wholfr- 
owned subsidiary of the New 
York Times, has unveiled ope 
of the potentially hottest 
properties of next year. Cer- 
tainly “ OiL" a work currently 
being written by the American 
investigative columnist Jack 
Anderson, attracted a great deal 
of nervous attention on the part 
of other publishers at last 
week’s Frankfurt Book Fair. 
Due to be published in autumn 
1980, “ Oil ” looks into the 
recurrent “oil crises" of the 
last five years and asks if they- 
were real or, as so often alleged, 
tbe produce of conspiracies on 
the grand scale. 

The publishers are keeping 
the contents a tantalising secret 
and one major British publisher 
at Frankfurt seeking the UK 
rights was seen clasping' the 
outline of the yet^unfinashed 


which covered two nuclear 
power plants, extension of a 
large steel complex and an 
ambitious integrated aluminium 
plant Later. 18 French banks 
offered a FFr 30bn credit tied 
to French capital equipment— 
the largest French credit ever 
offered to a foreign buyer. 

But in July the Chinese 
cancelled the reactors, probably 
as part of tbe "readjustment" 
policy. Ms was a big dis- 
appointment since the two 
reactors ordered from Frama- 
tome under W estinghouse 
licence were each 900 . MW in 
size and worth over S2bn. The 
aluminium and steel projects 
seem to have been postponed 
indefinitely. 

France is counting on a 
600 MW Fran co-Swiss conven- 
tional power plant — Chairman 
Hua said at his recent Peking 
Press conference that a power 
plant deal had already been 
signed — and perhaps three more 
thermal power deals ’which 
would mop up half or more of 
what Framatome lost ithe 
Chinese are supposed to have 
promised compensatory busi- 
ness). An outline agreement 
on 13 electronic projects, 
arranged during the recent 
visit to Peking by M. Andre 
Giraud, the French industry 
Minister, may produce contracts 
by the end of the year. 

Two oil companies, Elf- 
Aquitaine and Total, have 
agreed on exploration rights in 
the Gulf of Bohai. Another 
framework agreement, covering 
telecommunications assistance 
to China by the French post 
office, was signed in Paris last 
week. It covers electronic 
telephone exchanges, radio 
communications and data trans- 
mission systems But. again, 
there are no specific agreements 
yeL 

Anti-Soviet 

worries 

After a two-day trip to Brit- 
tany to view French farming, 
Hna will move on to Bonn. Here 
there is slight anxiety about 
the visit in case he takes too 
frosty ah anti-Soviet line just 
at the moment Chancellor 
Schmidt is trying to breathe life 
into a stagnant Ostpolitik. 

Because of their proximity to 
the Russians, the West Germans . 
would not welcome the kind of 
criticism of detente that 
Chinese leaders are inclined to 
make. Possibly aware of this, 
Hua tactfully’ conceded at his 
Peking Press conference on 
October 7 that because of the 
Federal Republic’s special posi- 
tion it had to make appropriate 
policies. 

Hua is expected to have a 
concentrated programme of 
heavy industry in West Ger- 
many, taking in Dusseldorf, 
Trier. Krefeld and Hamburg. 
His visit should give some im- 
petus to economic relations, 
though like China’s other trade 
partners German firms have had 
most negotiations over large 
protects postponed. 

There are new signs of life. 



Chairman Hua, set to have high-level talks with Mrs. Thatcher, 
at their first meeting in Peking in 2977. 


though, in the talks on the two 
biggest deals. One of these, the 
proposed $14bn integrated steel 
plant at Jidonc in Hebei pro- 
vince. looked most likely to be 
cancelled because of China’s 
cutback in steel investment. 
However the consortium headed 
by Schoeman-Siemag are now 
saying optimistically that they 
expect progress early next year. 
Krupp. Orenstoin and Koppel, 
wbo signed a protocol worth 
S4bn last year fur equipment 
for two shaft and six opencast 
mines but got no further with 
a firm contract, say that their 
talks are still continuing. . -- 

Even without these mam- 
moth deals. West German trade 
with China is booming. Last 
year West German exports rose 
by 72 per cent over 1977, and 
this year in the first seven 
months they are up by another 
42 per cent over the samfe 
period last year. 

The backbone of last year’s 
exports was steel, ships,' motor 
vehicles, pipes and chemicals, a 
list v probably supplemented 
this year by mining machinery. 
West Germany is stepping up 
its mainly agricultural, imports 
but this rise is a mere 10 and 
19 per cent respectively. 

Britain, Hua’s next port of 
call, is not in the/same trade 
league. The Chinese have 
always been impressed by West 
German efficiency and find the 
British by comparison expen- 
sive and slow to deliver. Yet 
the Chinese were enthusiastic 
about British mining machinery 
(further shipments of mining 
equipment this year following 
a huge deal last year - with 
Dowty have swelled the export 
figures) and they feel that 
British Steel may have a par- 
ticular role in helping them to 
modernise their own antiquated 
plant 


. .British Steel were last year 
asked to do a modernisation 
study of the Shoudu steel works 
outside Peking and were earlier 
hoping for the contract to carry 
out the work. But “readjust- 
ment ’’ slowed negotiations. 
Now there arc signs they may 
pick up again. The next British 
Steel team tn go to China this 
autumn is hoping to discuss not 
just Shoudu but a special steels 
plant. 

After a long pause, PD-NCB, 
the Coal Board's consultancy 
division jointly operated with 
Powell Duffryn. is resuming 
discussion with the Chinese for 
consultancies on two large 
mining projects in Shaanxi 
province. Dr. Morgan Barber, 
the director of PD-NCB, is 
leading a team of experts 
(financial included) to Peking 
next month. Negotiations 
stalled earlier over payment 
questions as the Chinese 
wished to reimburse the British 
company with coal. 

Resumption 

likely 

Though the S15bn frame- 
work trade agreement signed 
last spring by the former 
Industry Minister. Mr. Eric 
Varley, seems unlikely to be 
fulfilled and the $U2bn ECGD- 
backed deposit facility does not 
appear to be In use, the trend 
does now seem to be towards 
resuming contract talks. 

The Chinese have also com- 
municated with GEC, who are 
hoping to sell two power plants, 
and a Chinese railway delega- 
tion will probably visit Britain 
later this autumn to pursue 
inquiries about equipment The 
trip to China by Sir Keith 
Joseph,' the Industry Minister, 


next year and the 1980 British, 
aviation equipment exhibition 
are also good signs. 

While this activity is wel- 
come it will not directly affect 1 
Hub's visit to Britain. Discus- 
sions over the Harrier jump jet . 
fighter arc continuing in tow" 
key. Hua will make a two-day 
tour of the Midlands to samptev 
British industry, but the 
emphasis of his visit will be on 
high level talks (sessions with 
Mrs. Thatcher) and culture 
(Oxford and the ballet). 

After nearly three weeks in 
northern Europe, Hua may 
enjoy the change of atmosphere 
when he flies to Rome. The 
Chinese find the Italians warm, i 
friendly and not too serious. 
Italy is not deeply involved in 
wide: foreign policy issues and , 
while the position of the Italian 
.Communist Party (PCI) could 
present problems — since China 
is still critical of its links with 
the Soviet Union and its ambi- . 
guous position oa issues like- 
Vietnam — informal PCI deloga- 
tions have been visiting China 
this year. 

Hua has said flatly he has no 1 
intentions of visiting the Pope. , 
The Vatican still maintains an « 
ambassador to Taiwan — though \ 
in fact be spends most of his 
time in Bangladesh. 

Construction 

expertise 

Italian trade with China is * 
running at about the same level • 
as that of France. Like all the 
others, most large Italian capital 
projects were frozen by China's 
“ readjustment.” However. Ital- 
stat, the state engineering group 
have recently signed a unique 
deal to provide construction 
knowhow, first of all in China 
and then for joint third world 
country schemes where Chinese 
labour would be used. 

The major Fiat deni for the 
construction and modernisation 
of agricultural machinery plants, 
estimated at some $600 rn. is 
understood to be at an advanced 
stage. Other deals under discus- 
sion involve groups like the 
chemicals conglomerate Monte- 
dison, the Finsider state steel 
company, and the state oil com- 
pany ENI. which is already 
doing seismic silrvey work for 
offshore oil. . ■ 

In the last year Chinese dele- 
gations have been showing in- 
creasing interest in the tradi- 
tional industrial energy sector 
but also in the arms industry, 
particularly the light aircraft 
and light naval vessels field in 
which Italy has a good export 
performance. 

It remains to be seen what 
new economic links Chairman 
Hua's trip will engender 
between Western Europe and 
China. But at least he, and a 
powerful little group of Chinese 
officials, will, have seen for 
themselves something of Euro- 
pean in du 3 try, culture, and way 
of life. One hopes that the 
impressions they receive will 
help to bridge the gap between 
what are still two enormously 
different outlooks. 



oeuvre literally close to his 
chest Anderson is claimed to 
have obtained confidential oil 
company documents relating to 
shortages, the spot market and 
various methods of delaying 
shipments. 

I note that the name of the 
unfortunate Henry Kissinger is 
cdso being bandied about 
“ Documentary evidence ”■ is 
said to prove he played "a 
perfidious role ” in the oil 
debacle. 


Yes/No interlude 

The youthful new charge 
d'affaires at the Iranian 
Embassy in London. Dr. Gholam 
Ah Afrouz, has lost little time 
in getting down to his task of 
eradicating -any lurking sub- 
versive elements. 

Those passing Prince's Gate 
may indeed have noticed a 
dozen or so ejected elements 
maintaining an almost daily 
vigil outside the embassy, their 
banners demanding: “Reinstate 
employees fired without 
reason.” Other more senior 
figures have been sent back to 
Tehran or have gone to ground 
in London, 

Such protectors and mal- 
contents. receive ' 'short shift 


from the new men. The Press 
attache says airily: “ They don’t 
matter. It’s not important.” 
Instead the embassy has been 
turning ' its attention to more 
serious matters, such as the 
education and moral awareness 
of Iranian children living: in 
London. One of the embassy's 
functions in the past was to 
organise the exam they needed 
to take to go on to secondary 
school at home. This year, as 
befits his background (he was 
trained in tbe U.S. as an educa- 
tional psychologist) Dr. Afrouz 
has decided to administer the 
test personally. 

I am glad to report that he 
has not allowed standards to 
slip. A disgruntled parent, 
whose daughter apparently 
failed the test tells me that it 
was very stringent First the 
child's text book had to be pro- 
duced in order to verify that the 
Shah’s portrait— obligatory in 
the old days — had been tore 
out. After that hurdle, the girl 
was asked: “Do you love the 
Shah?” No problems with that 
one. The clincher came with: 
“Do you love . Ayatollah 
Khomeini ? 

“I. liked the one who came 
back from France," said the 
child carefully, “ hut not the one 
who’s running things now.” . I 
understand she may need 
special tuition to get through 
the exam second time around. 


Two ball games 

With last week's upheavals on 
Wall Street coinciding with the 
baseball world series between 
the Baltimore Orioles and the 
Pittsburgh Pirates, many 
Americans — understandably — 
had trouble sorting out their 
priorities. One New York news- 
paper probably got it right wfth 
a front-page headline which 
read: 

PIRATES EVEN SERIES 
STOCK MARKET CALMER 
The prognosis for this week, on 
that basis, looks bad: going into 
last night’s game, the Pirates 
had fallen behind and were 
within one game of defeat. 


Observer 



$ d ia \ iduJe iMUfA, Hub 
'{£iAA clasp $ 'iruicbo hhjie. flpmt.'fodjL. 

When, you’ve^once known a reasonable standard and 
have saved for your retirement, what can you do when 
inflation makes a mockery of all your careful planning? 

You can turn ta the .Distressed Gentlefolk’s Aid 
Association, 

To begin, with, the DGAA will understand. Although 
they have 13 Residential and Nursing Homes, they know 
that people want to stay in their own homes for as long 
as they can cope, keeping their friends and the roots they 
have put down over the years. 

So, the DGAA helps with allowances. They send clothes 
•pa rcto/s. They remember Birthdays and Christmases. They 
. help with a little extra when a crisis upsets a tiny budget. 

- Please help the DGAA with a donation. And please, do 
. . remember the DGAA when making out your Will. 

DISTRESSED GENTLEFOLKS 
AID ASSOCIATION 

Vicarage Gab: House, Vicarage Gate. Kensington, London W8 4AQ 

“Help them grow old with dignity” 
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THE ASSOCIATION OF 
INTERNATIONAL BOND DEALERS 


At 30th SEPTEMBER, 1979 


The Association of International 
Bond Dealers ( AIRD) compiles 
enrrent market quotations and 
yields for Eurobond Issues. 

These quotations and yields are ' 
published monthly by the 
Financial Times. The 
Association's prices and yields 
are compiled from quotations 
obtained from market-makers 
on the last working day 
of each mouth. 

There is no single stock 
exchange for Eurobonds In 
the usually recognised sense- 
secondary market trading 
business is done on the 
telephone between dealers 
scattered across the world’s 
major financial centres. 
Membership of the A1BD 
(which was established in 1969) 
comprises over 450 institutions 
from about 27 countries. 


Eurobonds in September 


BY FRANCIS GVULiS 


Fears of currency unrest 
dominated the eurobond mar- 
kets in September, as so often 
before: investors were loath to 
commit their funds- to fixed 
interest securities preferring 
floating rate note instruments, 
convertibles, harder currency 
bonds, and gold. For the second 
montb running not a single new 
straight dollar bond was 
launched while secondary mar- 
ket trading to such paper re- 
mained at a low ebb. 


floating rate cote issues had 
a good month: they are fast 
becoming a major sector of the 
eurobond market, having 
accounted so far in .1979 for 
32 per cent of all new dollar 
issues. The total (Volume of 
FRNs is dearly headed for 
another record this year. While 
banks still make up the bulk of 
borrowers, the balance is chang- 
ing. not least in favour of 
sovereign states. 

New techniques are also 


being introduced, the latest of 
which was initialled bn an FRN 
for Sweden arranged by Credit 
Suisse First Boston. This issue 
represents an improved model 
of CSFB's drop lock bond, a 
floating rate note which converts 
automatically into a fixed rate 
Eurodollar bond when a certain 
pattern of interest rates 
. becomes established. This 
particular bond, for the King- 
dom of Sweden, offered in- 
vestors a i per cent interest 
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The table of quota tio os and 
yields gives the latest rates 
available on 30th September, 
1979. This information is from 
reports from official and other 
sources which the Association 
of International Bond Dealers 
considers to be reliable, but 
adequate means of checking 
its accuracy are not available 
and the Association does not 
guarantee that the Informa- 
tion it contains is accurate or 
complete. 

All rates quoted are for 
indication purposes only and 
are not based on, nor are 
they intended to be used as 
a basis for, particular trans- 
actions. In quoting the rates 
the Association does not 
undertake that its members 
will trade in all the listed 
Eurobonds and the Associa- 
tion, its members and the 
Financial Times limited do 
not accept any responsibility 
for errors in the table. 


rate over the mean of the three 
month bid and offered interbank 
rate. 

The bond will convert into 
9 per cent bond, with a semi- 
annual coupon payment, if the 
average weekly rate for 10-year 
UR. Treasury bills, as published 
by the Fed, drops to 8} per cent 
on two successive fixing dates 
for the floater. The main 
difference between this formula 
and that used by the bank for 
a similar bond earlier this year 
is that the transformation into 
a fixed rate bond is dependent 
on the movement of long-term 
rather than short-term rates. 
This should protect investors 
from a sudden dip in short rates 
which, in the previous formula, 
might land bond holders with a 
long-term coupon inferior to 
other opportunities in the mar- 
ket 

. The use of 10 year weekly U.S. 
Treasury rate was, however, ■ 
viewed as rather controversial 
by some bond bouses. 

They argued that it was quite 


possible that the yield structure 
for intermediate Eurodollar 
triple “A” sovereign paper 
could be quite different from 
the ten year Treasury yield 
curve. Interest rate develop- 
ments in the Eurobond and U.S. 
domestic bond markets coujd 
also differ if the U.S. Adminis- 
tration were forced to introduce 
capital controls as a dollar 
defence mechanism. 

They would have preferred to 
see the standard yield measure- 
ment in the case being the 
creation of a medium/long term 
Eurodollar bond index for 
triple “A" borrowers. 

Convertibles were among the 
new issues which did well last 
month, especially if they were 

for Japanese names. 

The sharp rise in the Tokyo 
stock exchange, the gambling on 
a rise of the Yen helped. More 
important was the inclusion in 
these convertibles of an early 
redemption at a premium 


feature which made wieh instru- 
ments virtually irresistible. 

As always when the dollar is 
under a cloud, bonds denomin- 
ated in harder currencies 
attracted good investor demand. 
The initial D-Mark foreign bond 
calendar was increased to over 
a DM Ihn during the month and 
the new issue calendar for 
October was pilchcd at a 
higher level than at any time 
since last winter. 

At times prices in this serior 
weakened a little as coupons 
were cut ton sharply as a resuli 
of strong investor demand. By 
and large however it was 9 good 
month for D-Mark bonds with 
no signs of impending weakness 
visible early in October. 

At one point the Bundesbank 
intervened to limit the growth 
of the D-Mark as a reserve 
currency by dissuading the 
Dresdner Bank from issuing any 
more of the nnn-markc(.ihle 
floating rate 'deposit vouchers" 


which the big German bank had 
been offering in small quan- 
tities to central hanks. 

The steady absorption or new 
D-Mark issues wa*. helped by 
the high quality uf many of the 
borrowers: prime European and 
sovereign names always find 
ready buyers. Yields offered 
moved gently upward in line 
with interest rates in Germany 

Guilder bonds also attracted 
good demand especially at the 
beginning of the month: yields 
on such bunds are much higher 
ihan uf D-Mark honds and when 
it became clear that Holland's- 
underlying rale uf inflation was 
below that of West Germany, 
investors flocked in. 

The Swiss franc sector had an 
uneventful hm good month: a 
steady flow of new issues was 
easily accommodated and 
dealers reported greater interest 
from abroad, particularly at the 
end of the month, than had 
been the case during most of th> a 
summer. 
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If expertise in securities is money, 
Yamaichi is worth fortunes. 


W 


wv ith 80 years experience, 
w T Yamaichi is one of Japan’s 
foremost securities firms, provid- 
ing the complete expertise you 
require to maximize opportunities 
in the securities field. 

With the yen becoming an 
increasingly stable international 
currency, our brokerage business 
on behalf of foreign clients in 
Japan has enjoyed unprecedented 
success. Success that can be • 
attributed directly to our position 
of leadership among Japanese 
securities companies. Success 
that makes us your ideal partner 
in all aspects of the securities 
business: underwriting, brokerage, 
distribution, dealing, research, 
and investment banking. 


Yamaichi’s offices on four 
continents are linked by a 24- 
hour-a-day "hotline” which 
gives our international clients 
immediate access to data 
pertinent to their needs— up-to- 
the-minute stock, quotations, 
economic and industrial studies, 
corporate evaluations, and 
investment and bond market 
analyses. 

If you’re looking for 
expertise in securities, consult 
Yamaichi. In Japan and through- 
out the world, we have the 
know-how necessary to offer you 
immediate and comprehensive 
assistance with your investment 
requirements. 
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YAMAICHI 


Uncommon vision in 
international finance. 
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The story behind 

marketmaker nr. 611 


T he stay behtod 

MaEkfita4«r 611feibe 
story of Rabobank. 

Aftermonetten 80years 
cf steady growth, Rabobank 
occupies one c£ the 
most pioniineri posSkns 
amca^stthe leacBng banWng 
organisatibnsjnHofland 

MWhastrang 
agriaiftural background 
Centrale Rabobank heads a 
cooperative banking 
cxgarssationwSh3100c3Efces 
arSla combined balance 


74bffion Dutch guilders in 
(approx. US$ 37b2fiw^ 
1978. 

Rabcbarf? dsoccn- 


jnten afi bnaBy,andisnow 
oporafe^asMadsetmakET 
611, in Dutch DcnaesticBoods 
end EbroguSder notes. 

Oansktetogthe 
number d issues, in vWch 
Maiketmaka-611 isquctedln 
fte AIBD Quotations and 
Yields^ it might be voyiwxth* 
v4i3e to get in touch witit the 
TXfliii Masters in Banking 

Rabobank is also a 
cortrixitor to the Reuter 
Atontor System under page 
codeRABAB. 

CerirateRabcb^Hctoi 

Keizeisgracht60% 

1 017 EP Amsterdam. 

Td. (020) 252051. 

Trading (Q2Q)262313 
TeJexntl0161. 


Rabobank 

Dutch Masters in Banking 



Austrian Quotes 

Quotations andMelds of Austrian Eurobonds 


ISSUE 


D-MARK BONDS 

8|% Brenner Autobahn 1968 (G) 

6% Donaokraftwerke 1959 (G) 

&!% Donaukraftwetke 1973 (G> 

7% Girozentrale Wien 1976 

7j% Girozentrale Wien 1976 

8*% IAKW 1975 (G) 

63% fcelag 1973 <S) 

83% Oester. Draukraltwerke 1975 (G1 .. 
7% Oester. Elektrizateswirt 1967 (G) .. 

7% Rep. Oesterreich 1968 

61% Rep. Oesterreich 1969 

9% Rep. Oesterreich 1975 

S}% Rep. Oesterreicb 3975 

7j% Rep. Oesterreich 1976 

63% Rep. Oesterreich 1977 

B}% Tauemkraftwerke 1968 (G) 

7% Tauernkraftwerke 1968 (G) 

93% Tauernautobahn 1974 (G) 

8i% Voest 1975 

Sl% Voest 1973 

63% Voest 1977 

7% Wien 1968 

81% Wien 1975 


XI.S4 BONDS 

6% Rep. Austria 1964 

63% Rep. Austria 1967 

SJ% Rep. Austria 1976 

6i% AusL Electricity 1966 (G) ..1 

63% Aust. Electricity 1967 (G) 

53% Alpine Montan 1965 (G) 

Si% Tauernautobahn 1977 (G) 

&*% Transalpine Fin. Hldg. 1966 

6}% Transalpine Fin. Hldg. 1986 

63% Transalpine Fin. Hldg. 1967 

B}% Transalpine Fin. Hldg. 1967 

7J% Trans-Anstria Gasline 1973 


DOMESTIC ISSUES 

8% Invest! twnsanlefiie 1973/U/B ......... 

8}% Investitionsanleihe 1974/n/B 

.-8i% Investitionsanleihe 3975/m/B 

8i% Investitionsanleihe 1975/S/ni UJV 

8i% Investitionsanleihe 1976/S 

8% Investitionsanleihe 1976/S/H 

S% Investitionsanleihe 1977/S /I U/B 

8% Investitionsanleihe 1977/II/B 

8% Investitionsanleihe 1978/n/C 

7j% Investitionsanleihe 197S/5/C 

7j% Investitionsanleihe 197W7/H 

'8% Energjeanleihe 1978/C 

8j% Wiener Stadtanieihe 1875/B 

8% Wiener Stadtanleibe 1977/B 

8% Wiener Stadtanleihe 1978/I/C 

■8% Europaeische Investi tionsbank 1976 . 

7|% Europaeiscbe Investitionsbank 1978 . 

8% In ter- Am. Entwicklimgsbank 1976 .... 

8% Tag Finco Anleihe 1676 

8% Sparkassenanieihe 1977/S/B 

7j%. Sparkagsenanlelhe 1978/S/C - 

(R) Purchase lor redemption purposes by issuer possible. The bonds so 
-to pran. (...) Repayment at a premium. (G) Government Guarantee. 

tions are based on the middle 


COUPON 

DATES 

REPAYMENT 

SINKING 

R'ND 

(STARTING! 

PRICE 

CURRENT 

HELD 

BID 

ASKED 

1.3-lR 

1 

1-8.74-83 

1.8.73 

99) 

100} 

605% 

1-2-LS 

; 12.65-84 

— 

981 

99 

6.08% 

1.3 

12.73-87 

102.77 

98 

984 

6.87% 

iai 

1.11*81 



100J 

101 

6.95% 

l-ii 

1.11.83 

— 

1014 

101} 

7.14% 

L5 

1.580-85 



103 

1034 

S.47% 

1^ 
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purchased may be used for repayment according 
(S) Local Government Guarantee. Yield calcula- 
price. 


Maitet M akar in Austrian Eu robonds 

On international capital markets' On the Austrian capital market 

Austria ranks as Triple A. Shrewd ■ p— Girozentrale Vienna ranks with -the 
investors prize Austrian securities ! ■ Jr leaders - it*s the number one in 

as safe and attractive investments. MHBV Austria’s largest banking group. 

Girozentrale Vienna 
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98 3/4 

11.79 

11*27 

IN 

30C 

398= 

SO 

1979* SDGBSAL 15-75:1/1 

no. 00 10.812 35/ 7/1989 S 
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300.00 U.00 ' 21/ 6/1984 S 
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1973 BBZTES 0TEESEA3 W 6:1/4 99 5/8 3.60 
lOOJXt 11.433 4/ 5/1983 5 
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CAH ADIAH DOLUaS fOWTIXm) 

19W* MED FIS SERTICBS-CABASA 91 3/8 
99.25 10.25 15/ 5/1986 


10 

50 

30 

15 

20 - 

25 

60 

50 

20 

25 
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»»• UXX or BRITISH counotfA. 
1OU.O0 10.25 13/ 5/1989 

1976 BASE or MJVTXEA2. 

100.00 9-00 15/ 9/19B2 

3977 BABDIM CAHADtBUE HAT 
99.75 B.2S 15/ 2/1962 

1976 BJOBJIB CAWPIBm HAT 
100.00 9.25 15/ 4/1982 

1976 B.C CEJRK/0. CKED1T ram 
"99.30 9.75 22/ 12/ 1931 


1977 

100.00 8-75 3/ 6/1982 

1979* 8E1X CAUDA . 

100-00 10.75 I/10/19B6 

is® S8DICUL tantr 
99.00- 9.00 15/ 2/1984 

19® mnrrcm, tth iht 

100.00 9.50 15/ 7/1980 

1975 BErancm mis x. 

IM.OO 9-75 15/12/1982 

1975 KEBmoir. m nr 

ZOO.OO 10.25 15/10/1981 

. 19® BOKHIAUra ACCSPE-CAB 
100.00 10.25 1/12/1980 

1977 BKXZZSH CQQHB1A M4 X 
100.00 9-00 1/ 6/1997 
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99.00 9-25 15/ 5/1981 
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99.00 9.73 15/ 5/1982 
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96 
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IN 
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2.67 UUZ7 9.49 
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1.63 1U83 9.61 30 7^® 

1.13 13.04 100 S/fl »#W 1980 

2.75 12.30 9.93 MSL 

MX) 3/4 raw E01976 
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97 1-63 1U® 18.05 
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1976 VALISE UHEOKR (CAR) 
98.50 9.75 J 5/ 6/1981 
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92 3/4 9.05 11.05 10-51 

6- 95 U.31 

91 7/8 4.79 11.® 10.34 

95 1.71 13*11 10.26 

96 1/8 2*19 12.39 10.66 

93 9/8 9.55 U.66 1U24 

7- 67 11.84 

96 1/8 1-63 12.17 9.88 


1976 zu; TiTH^fxn 
100.00 9.W 15 1 '5/1981 
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1976 IK HARVESTER CSEDH-CA* 92 5/8 6.55 U.38 10.53 . 
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UUUJOUKlft 
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15/10/1977 
7 618 

u/z/un 

7.333 
1/ 1/1979 

7 567 

UlUXSA 


49 39 
1/lVWtt 

Od U 1/2 
1/3/1973 


'19(9 

80 60 
15/ 5/1973 
SS 42-73 
15/1Q/19R 


u/ a s/a<9 

WMfc. 












1 





\ 


Financial Times Monday October 15 1979 

30th SEPTEMBER 1979 


IWM 


8% AD FLA 76/83 

r ' 7V% ADELA 77/B2PP 

7% ADELA 77/82PP „ V 

6% AEG 66/81 1”";™ 

TV* African Dev. Bank 79/88"“! 

b*i r * Airport Pans 69/84PP (Gl 

9% AKZO 75/B2PP 1 1 

AKZO 76/83 pp 

6% AKZO 78/B4PP 

6*j% AKZO 79/B8PP ZZ.Z.Z 

8H% Aluauiase lnt‘1. 75/83 ~ 

5**% American Eitpr. Inti. 78/87 

AMEX InfL 77/B4PP 

10% A.P.E.L. 74/81 (G) ZZZ 

7V% ARBED Finance 78/83PP 

6*«% ARBED Finance 77/87 

74% ARBED Finance 79/86PP .. " 

S^% Ardal-Sunndal 75/BI PP _ “ 

W*% Ardei-Sunndal 77/B9PP ..... 

7% Argentine 67/79 

8% Argentina 69/73 |. “ 

7V% Argentina 77/84 ’.’”’””1 

6*i% Argentina 78/86 

04% Argentine 78/88 .. . 

7»i% Argentina 79/88 ZZZ. 

7% Asian Dev. Bk. 69/84 . .. 

84% Asian Dew. Bk. 75/80PP ZZZ * 

8% Asian Dev. Bk. 78/82 

74% Asian Dev. Bk. 7B/83PP . * 

7% Asian Dev. Bk. 77/85 .... 

54% Asian Dav. Bk. 78/88 ....... 

74% Asian Dev. Bk. 79/89 .. 

94% ASKO 75/80PP .. 

74% Aumar 73/88 (G) 

9% Aumar 76/B4 (G) *...ZL1 

74% Aumar 77/84 (G) "HZ * 

64% Australia 67/82 

64% Australia 68/83 ■■■■■■—. .. 

64% Australia 69/64 ... 

74% Australia 69/84 ... ! 

7% A naira I ia 72/87 

10% Australia 74/80 —Z.ZZZ.Z.Z 

9% Australia 75/82 ’ 

84% Australia 75/82 I PP 

84% Australia 75/92 II PP 

74% Australia 76/83 "L!!".™ 

54% Australia 77/82 PP 

54% Australia 77/89 

6% Australia 78/88 

64% Auatr. Ind. Dev. Corp. 72/87 

B% Austr. Skip. Com. 76/B3PP (Gl 

7% Rep. of Austria 68/S2 

64% Rap. ol Austria 69/83 

94% Rap. of Austria 74/80PP ZZZ' 

94% Rep. ol Austria 74/BI PP 

94% Rep. of Austria 75/80PP 

84% Rap. ol Austria 75/81 PP 

84% Rep. of Austria 75/B2PP 

9% Rap. of Austria 73/83 

84% Rap. of Austria 7S/B3PP 

84% Rep. of Austria 75/87 

74% Rep. of Austria 76/86 

64% Rap. of Austria 77/85 

7% Rep. or Austria 77/B7PP 

64% Rap. ol Austria 77/S7PP 

6% Rep. of Austria 77/87 PP 

54% Rap. of Austria 78/88 PP 

54% Hon. of Austria 78/90 _ 

64% Rep. of Austria 79/84 P P 

7% Rep. of Austria79/87PP 

84% Hap. or Austria 79/8SPP 

74% Rap. of Austria 79/89 PP 

7% Autopistas Cataluna 78/BSPp 

74% Autopisus Espanola 69/84 (G) 

8% Autopistas. Espanola 71/86 (G) 

64% Autopistas Espanola 72/B7 (G) 

74% Autopiatas Espanola 79/85PP (G) 

7>«% Banco N. Desarrollo 79/86 (G) 


Middle 

Price 

Currant 

Yield 

Life* 

Yield 

Maturi 

10*1.40 

7X9 

3.51 

7X1 

100.00 

7X5 

X.71 

7X3 

99.00 

7.07 

2.84 

7X9 

. 98X0 

8.09 

o.w. 

7.87 

97.15 

7.98 

6.67 

8X1 

97X0 

6X7 

2X6 

7.B8 

102.75 

8.76 

2.34 

7.64 

101.00 

7.67 

3.67 

7.41 

94.75 

6X3 

4X1 

7.40 

97X5 

6.68 

M2 

7.04 

103.00 

8.00 

2.82 

EOT 

92X0 

5.96 

7X8 

6.83 

100.00 

8.75 

4X1 

8.74 

102.00 

9.60 

1.66 

8.62 

100X5 

773 

4.09 

7.67 

95X5 

7.09 

7R7 

7X8 

98X0 

- 7.61 

6.39 

7X9 

101.75 

8.60 

1.7B 

7.6T 

34X0 

7.14 

Sj06 

7.92 

TOOXO 

7.00- 

7.17 

6X0 

99.75 

8.02 

7.17 

9X9 

100.00 

7X0 

5X1 

7X0 

92.75 

7.01 

5.4Z 

8.19 

90.80 

7.16 

7.01 

8X8 

95^40 

7X6 

9X9 

8X0 

99.75 

7.G2 

1.92 

7.18 

100X0 

8.48. 

1.13 

7X8 

101.50 

7X8. 2X2 

7X7 


WestLB Enro-Dentschmarkbond Quotations and Yields 


VII 


Repayment 
D-rnandKtorydmtng 
_ by lot at per 
Semiring fund 
i*-purcha» fund 


100.00 

88.75 

87.00 


7.75 

7.09 

B.32 


3.51 

5X1 

8.59 


7.73 

7X7 

7.61 


1. 4.83 
18. 6.82 
1. 842 
1. 2-72— BID 

1. 6. 85 
1- 3.75— 84D 
1. 2.82 
1. 6.83 
1. 4X4 
1. 3.86 
1. 8.01— 83D 
15. 1X7 
7. AM 
1.12.77— bid 

1.11.83 

1. 263-B7S 
1.10JBS 
1. 7.81 

„ 1. 7.83—890 

Bus 7.12.73 
<f uo 1.12,79 

1 .10.84 
1. 3.85 
1.11.84— 88D 
1. 5X5— 8»S 
7. 9.73— 84S 

18.11.80 
1. 3.82 
1. 4.83 
1. 4.85 
1. S.88 


98.75 

7X4 

9.82 

7A3 

1. 8X9 

100.00 

0X0 

0X1 

9X8 

1. 4.80 

102.00 

7.35 

4.11 

7.06 

2.79 — BSD 

102X5 

8.78 

2X0 

7X3 

15. 8.77— 84S 

100.75 

7.89 

4.76 

7X4 

1. 7.84 

101.10 

6.43 

2X7 

5X1 

1.11.73— S2S 

101X0 

6.65 

2X0 

&13 

1. 8.74 — 83S 

100.70 

6.45 

2.28 

6X6 

1. 275— -IMS 

102.35 

7.08 

3.03 

6A8 

i.n.re— S4S 

101.00 

6X3 

3X6 

6.66 

1. 2.78— 87S 

103.50 

9.B6 

1.01 

6X0 

1.10.80 

104X0 

8.61 

2X4 

6X2 

1. 2X2 

104X0 

7.B9 

2X1 

E23 

1. 4X2 

103 XS 

7.99 

2X9 

6X1 

1. 5.82 

102.75 

7.06 

3.42 

E31 

1. 3.83 

97.25 

5.40 

3.01 

6X8 

1.10X2 

92X0 

6X5 

10X9 

6X7. 

1.11XS— 89S 

9E40 

6X2 

8X2 

6X4 

1. 9X8 

99.00- 

6.82 

' 4w41 

7X2 

1-n.78-*7D 

101X0 

7.88 . 

3X2 

7X4 

1. 9.83 

100X0 

6.97 

1.48 

6.75 

1. 4.73— 62S 

100.00 

6.50 

3X1 

E61 

1. 4.75— 83S 

102X0 

9X6 

1X9 

7.74 

1.11X0 

103.50 

9.42 

217 

7X1 

1.1281 

100.00 

9X0 

0.34 

9.21- 

1. 2.60 

100.75 

8.19 

1.67 

7.71 

1. 6X1 

102X5 

8.56 

1.48 

7X4 

1. 4.73— 82D 

106X0 

B.53 

3.34 

7X7 

1. 2.83 

103.00 

8.50 

1.99 

7.02 

1. 4.79 — 83D 

103.75 

8.19 

4.09 

7X8 

1. 5.78— 67S 

105.00 

7.38 

5.05 

. 6X4 

2 5.83— 66S 

99.75 

6.77 

5X1 

6.79 

1. 4.83— 85S 

99X5 

7.05 

5.19 

7.17 

1. 1.83— 87D 

98,00 

E89 

7.34 

7.10 

1. 283— 87D 

92.00 

6X2 

8X7 

•7X0 

1. 9X4— *7D 

90.75 

6.34 

6.72 

7X5 

15. 7X4— 88D 

89X0 

6.42 

11.09 

7.15 

1. 11.85-^800 

99.50 

6.7B 

4X2 

6.87 

1. 9.84 

99X5 

7.06 

7X2 

7.12 

1. 9X7 

94.00 

6.65 

6.73 

7j40 

1. 284— 89D 

100.00 

7X5 

9X2 

7X5 

1. 9.89 

97.25 

7.20 

5X0" 

7.64 

IE 1.85 

100.00 

7X5 

4.76 

7X8 

1. 7.73—845 

101X0 

7.82 

3.85 

7X4 

1.10.77— 88D 

96.75 

6.96 

3.78 

7.78 

1.10.78— 87D 

98.0Q 

7.40 

5A2 

7.70 

1. 3X5 

34X0 

7.70 

E42 

8.44 

1. 3X6 


WestLB SD Certificates (Schuidschein-Index) 

4 years maturity: 7.60% 5 year maturity: 7.65?& 


8% Banco N. Obras 71/88 (G) 

9% Banco N. Obras 76/81 (G) 

74% Banco N. Obras 77/82PP (G) 

7% Banco N. Obras 77/B2PP (G) 

7% Banco N. Obraa 77/84 (G) 

54% Bk. America Overs. Fin. 78/90 

67. Bank of Tokyo 79/B8PP 

74% Banque Ext. Algeria 77/83 

747. Banque Ext. Algeria 78/85 

747. Banque Nat. Algeria 78/83 

647* Barclays Overs, tnv. 79/89 

87. Barlow Rand Inv. 78/82 I PP 

87. Barlow Rand Inv. 78/82 II PP 

6% BASF 68/80 .. 

747. BEC Financa 78/83PP 

8% Beecham Fin. 76/83 

10% Bergen 74/79 

84% Be tg an 75/85 

747. Bergen 77/89 : 

B4% BFCE 75/83 (G) - 

84% BFCE 76/84 
77. 

547. 

84% BNDE 77/87 
647. BNDE 78/86 
9% Borrsgaard 75/81 PP 
6*i% Borrsgaard 77/84PP 
84% Brascan Inti. 73/88 

64% Brain 72/87 ... 

847. Brazil 76/88 ... 


,% BFCE 76/84 (G) 10350 

77. BFCE 77/87 (G) .... 88.40 

.7. BFCE 78/88 (GJ 90.75 


101.00 

7.92 

3.94 

7.85 

1.11.77— 86S 

103.00 

8.74 

1.92 

■7X6 

1. 9.81 

99X5 

7.30 

288 

7.54 

16. 8.82 

99.00 

7.07 

3.06 

7X7 

1B.10X2 

98.90 

7.0B 

5.01 

7X7 

1.10X4 

9200 

6.25 

11X0 

E80 

1.11.90 

96X5 

6.23 

6.34 

6.74 

1. 2X6 

97.75 

7.67 

4.04 

E17 

15.10.81— 83D 

96.00 

7.63 

5.06 

8.50 

1.11.83—850 

96.00 

7.55 

3X2. 

E62 

1. 3.83' 

96.50 

6.99 

9X7' 

7X6 

1. 5X9 

100X0 

8.00 

286 

7X9 

IS. 8X2 

100.00 

8X0 

2X5 

7.99 

. 15. 9X2 

100X0 

6X0 

1.01 

EOO 

1.10.71— 80D 

100.60 

7.46 

4.09 

7X5 

'1.11.83 

10275 

7179 

4.09 

' 7.19 

1.11.83 

100X0 

10X0 

0.17 

9.50 

due 1.1279 

105.00 

8.33 

3J32-- 

7X7 • 

.„1. 5X1— saj- 

100.00 

7X5 

B.Tt* . 

.7X4 : - 

ii 281—890 

10275 

8.03 

273 • 

7X9 

1. 7X1—835 


101X6 

90.85 

101 .S 
. 9250 

102 XS 
3TL2S 

102.25 


7X7 

7.04 

6.34 

241 

7.43 

8.88 

*74 

8.31 

■6.94 

8X6 


3.73 

7.34 

8X9 

4X9 

6.42 

7.59 

.5X1 

4.84 

8X1 

4X7 


100.09 

7.76 

4X9 

7.73 

94X0 

7.12 

5X4 

7X7 

9670 

7.50 

7X6 

7.85 

100X5 

7X8 

7X2 

7.95 

99.75 

6.77 

3.84 

6X4 

88.50 

5.58 

0.67 

7X0 

94X0 

6X8 

• 5.21 

7.04 

103.75 

8.19 

3.49 

7X9 

94.40 

5.03 

3.64 

E52 

95.50 

5X3 

4.91 

Ell 

9275 

6.47 

8.17 

7X0 

103.75 

8.19 

3.44 

7X0 

104.25 

8.15 

5.21 

7X7 

99X6 

7.08 

9.51 

7.16 

96X0 

5.70 

1.96 

7.46 

101.50 

7X9 

3.45 

6.98 

97.00 

6.70 

4X7 

7.37 

99.50 

7.04 

4X8 

7.12 

97.00 

6.70 

4X7 

7X3 

115.25 

6.72 

4.95 

4X6 

104X5 

9X9 

1.92 

7.53 

104.50 

9X3 

217 

7.41 

100X0 

8.00 

1.17 

7.96 

101X0 

8.37 

242 

7.76 

101X0 

7.88 

3X1 

7.44 

104X5 

8.15 

291 

6.81 

100.25 

7X8 

2X1 

7.B5 

103X5 

7.51 

4.01 

6.80 

103.75 

7.47 

4.94 

6.83 

9250 

E49 

9X9 

‘7.15 

87.60 

6X9 

8X2 

7.28 

90.00 

6.67 • 

7.13 

7.8S 


98.50 
98.12 
88.25 

96.50 


7.71 

7X2 

6.62 

7X5 


8X1 

2X1 

1X1 

8.09 


74% Brazil 77/84 

647. Brazil 7B/B6 

74% Brazil 79/87 

8% Brazil 79/B7 

64% Brenner 68/83 (G) 

54% British' Patrol 66/80 

54% Bruxelles -Lambert 77/B4PP 
84% Burmah Oil 70/85 

44% Canada 78/83 

5% Canada 7B/B4 - 

6% Carts berg -Tuborg 77/87PP 

84% C.C.C.E. 75/85 (GJ .. 

84% C.C.C.E 76/88 (G) log's 

7% C.C.C.E 77/89 (G) 

54% C E C A 65/83 

74% CECA 71/68: 

54% C E C A 72/87 .. 

7% C E C A 72/B8 

64% C E C A 73/88 

74% C E C A 73/88 ; 

10% C E C A 74/81 PP ..... 

94% C E C A 74/81 .. 

8% C E C A 75/80PP 

8>j% C E C A 75/82PP 

8% C E C A 75/82 

84% C E C A 75/86 ....1 j.J.. 

8% CECA 76/81 PP 

74% CECA 78/B3 .. 

74% CE^A 76/86 .. .. I. 

6% C E C A 78/88 

54% CECA 78/80 

6% CECA 7B/30PP U 

7% C E C A 79/91 

74% C.E.D.. South Africa 78/B2PP (GJ 

64% CERGA 73/81 PP 

7% CESP 77/87 (G) 

64% Charter Cons. Overs. 68/83 

“» S’** 8 Manhattan Ov. 78/83 ............ 

£** CFBA-GE1GV ex. w. 75/8SPP 

£■?' An “r“v»S 68/84 (G) 

C.N. Auto routes 76/82 (G) 

ga% C.N. Energie 69/84PP. (G) .... 

C.N. Telecom 70/85 (G) 

74% C.N. Telecom 76/83 (GJ 

64% C.N. Telecom. 79/87 (G) ! 

74% Comatco 71 /B6 

5 0m - Feld - EI«tr. 77/82PP 

6% Com. Fad. Electr. 77/84 

Com. J«f. Electr. 77/86 

64% Com. Fed. Electr. 78/88 

Commerzbank InH. 79/84PP ^ 

" £°mp. F - Deutsche Bk. 7B/83PP 

5% Comp. F. Deutsche Bk. 78/S4PP ...... 

84% Comp. Franc. Pen. 7S/B6 

m 5 Comp. Franc. Pen. 77/84 

84% Consortia 70/91 (G) 

Copenhagen - 64/84 

*75 Copenhagen 68/83 

64% Copenhagen 69/84 

«i% Copenhagen 71/88 

Copenhagen 76/86 

_ 6 jJ Copenhagen 78/BO 

64 « Council of Europe 73/BI PP 

oi 7 ^ £ ounei1 of Europe 73/88 

94 j. Council of Europe 7S/82PP 

«■»% Council of Europe 78/83 

Council pf Europe 76/83 

*i Council of Europe 76/83 

B4% Council of Europo 77/87 

Council of Europe 78/86FP 

Council of Europe 78/B8 

£4% Council of Europe 78/88 II 

Council of Europe. 78/88 111 

74% Council of Europe 79/89 ;.... 

?Jt% Council of Europe 78/89 

64% Cnuneulds lnt*l. 72/87 

6% Credit National 77/87 (G) 

54% Credit National 78/83PP (G) 

64% Credit National 79/88 (GJ .... 

9% CVRD 78/8* Ll. ‘ 

84% CVRD 76/88 

8% Daimler-Benz 70/85 

54% Daiahawa Paper 78/83PP 

6% Danish Export 77/82PP Zl' 

W»% Danish Export 78/83PP 

«i% Den Danake Bk. 78/88 

64% Danmark 68/8QPP 

7% Denmark 69/84 ' 

84% Denmark 72/87 ' " 

94% Denmark 74/89 


7.13 

7.10 

7X7 

8X1 

8.S5 

8.07 

7.36 

7X3 

7X1 

8X7 


7X2 

8.09 

7.73 

7.59 


1. 7X2— 84S 
1. 2.83 — B7S 
15. 1.B8 — 88S 
1. 4.83(82-87) 
1. 3X8 
1. 5.81 
1.10.84 
1.10.79— 88S 
1.10.76— 87S 
1.10X2(80-86) 
1. 5.84 
7. 2.85 
1. 1X7 
1. 8.87 
1. 8.74— 83S 
1. 8.80 
15.12X4 
1.11.7B— 8SD 
20. 5.83 
10. 5X4 
1.12.85— 87D 
1. 4X1— 8SD 
1. 7X3— 86D 
1- 4X1—890 
1. 4.71-X3D 
1. 5.77-860 

1. 7.78-87D 

2. 1.78-880 
1. 4.73—880 
1.11.79—880 
1. 9X1 
1.12X1 
1.12X0 

1. 3X2 
16.12.82 
1. 4.7B— BSD 
15.12X1 
1.10X3 

1.10X2— 86D • 
1.11X8 
1. 4X6— BOD 
1- 6X3— BOO 
15. 4X4— BID 
20. 7X2 
% 4.81 

1.11X3(82-8 ) 


97X0 

6.67 

4.01 

7X6 

• • ■ 1.10.72-HBS 

93X5 

8.41 

13X2 

6.73 

■ 1. 9X4-93S 

90.25 

7.76 

4.75 

9.83 

1. 7.75-HJ4S 

100.25 

8.73 

5X9 

6.70 

1.10X5 

89.65 

6.52 

2X6 

6.54 

1. 3. .75— 84D 

103X5 

9X2 

2X0 

7X6 

IE 1X2 

99.00 

6.57 

2.27 

6.97 

1. 2. 75 — 84D 

TOOXO 

6.49 

2X5 

6.41 

1.11.74— 83S 

103X5 

8X3 

3.40 

7X4 

l.iaTB-XSS 

101.50 

7.14 

3X5 

6-74 

16. 4X3 

96X0' 

6.48 

7.42 

6X6 

1. 3X7 

100.40 

7.72 

3.71 

7.76 

1. E77-88S 

97X0 

7.18 

2.92 

7X9 

1.9X2 

101X0 

7X8 

4.67 

7.59 


99.50 

7X9 

4X4 

7X8 

-- 1.11X2— BSD 

96X0 

7.03 

E43 

7X3 

1. 4X4— 8SD 

96.00 

5X1 

4X6 

6X9 

1. 1.94 

93X5 

4.63 

3X8 

6.53 

1. 5X3 

94X0 

5X9 

4X6 

6X1 

1. 1X4 '■ 

102X0 

B_2fl 

3X1 

7.57 

1 . sxo-ess 

99.00 

8X7 

4.76 

6.74 

r. 7X4 

102.75 

8.27 

5.31 

8X1 

1. 1.77— 91 D 

95.30 

6.03 

5X1 

6X5 • 

15.12:70-840 

100.00 

7.00 

3.59 

7.12 

• 2. 5:72— 63S 

99.50 

6.78 

4.67 

EOT 

1. E75—84S 

101X5 

7.65 

3.55 

7X8 

1. 4.77— 88S 

101.75 

7X7 

4.99 

7.06 

1.12X1— ess 

90.65 

E62 
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Nutshell Survey 

. . . 12 new issues (Volume 1.320 mio.) were absorbed well 
mamly due to recent unrest in currency markets ... 
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WestLB Euro-Deutschmarkbond Yield Index 

September 28, 1979: 7.37% (August 31, 1979: 7.17%) 
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REGION 1 - BELGIUM 


110 Dewaay, Sebflle, Semis 
Van Campenhout & CLe 
115 Kredietbank N.V. 


REGION 2 - FRANCE 


230 Banqne Arabe et Internationale . 

d’lnvestissexnent (BAXL) 

235 Banqne de PUnion Europe nne 

225 Banqne Loais-Dreyfos 

205 Banqae Nations le de Paris 

210 Credit Commercial de France Paris 

215 Credit Lyonnais 

21S E. F. Hutton Services S-AJLL. 

220 Intemnion-Banque 

270 Smith Barney Harris, Upham & Co. 
Inc. 


REGION 3 - GERMANY/AUSTRIA 


300 Commerzbank AG 

305 Deutsche Bank AG 

306 Dresdner Bank AG 

307 Westdeutsche Landesbank 
Girozentrale 

309 Creditanstalt Bankvereln 

310 Girozentrale und Bank 

der Osterreichischen Sparkassen AG 


REGION 4 - ITALY 


REGION 6 - NETHERLANDS 


600 H. Albert de Bary & Co. N.V. 

601 Algemene Bank Nederland N.V. 

602 A ms terdam-Ro tterdam Bank N.V. 

603 Bank Jtfees & Hope N.V. 

604 Barclays Kol & Co. N.V. 

611 Central e Rabobank Utrecht 

612 Bank Van der Hoop, Offers N.V. 

605 Bank Morgan Labouchere N.V. 

610 F. van Lansehot 

606 Nederlandsche MUdenstandshank 
N.V. 

607 Nederlandse CrecOetbank N.V. 

608 Pierson, Heldring & Pierson 

609 Slavenbnrg, Oyens & Van Eeghen 
N.V. 


REGION 7 - SCANDINAVIA 


705 Bank of Helsinki Ltd. 

(Helsingfors Aktiebank) 

.755 Bergen Bank 

760 Chris ti anna Bank og Kreditkasse 

740 Den norske Credi thank 

750 Den Denske Bank of 1871 Aktieselskab 

710 R. Henri ques jr. Bank- Aktieselskab 

715 KansaUis-Osake-Pankld 

720 Kjogenhavns Handelsbank 

745 PostipankJd 

730 Prlvatbanken Aktieselskab 

735 Skandinavtska Enskllda Banken 

725 Union Bank of Finland 

(Nordiska Foreningsbanken AB) 


REGION 8 - SWITZERLAND 


914 Credit Suisse First Boston LUr- 
913 Dalwa Europe N.V. 

915 Deltec Trading Company limited 
920 Dillon, Read Overseas Corporation 
999 Dominion Securities limited 

925 European Banking Company Ltd. 

930 First Chicago Limited 

931 Goldman Sachs International Corp. 
S32 wnm h ros Bank limited 

933 IBJ international Limited 

934 HiU Samuel & Co. Ltd. 

935 Kidder Peabody Securities Limited 
638 Loeb, Rhoades 

939 Fnk", Loeb Lehman Brothers Inc. 

938 Manufacturers Hanover Limited 
937 McLeod, Young, Weir International 

Limited _ 

940 Merrill Lynch, Fierce, Fenner & 
Smith (Brokers & Dealers) Ltd. 

941 Morgan Stanley International 
945 Nesbit, Thomson limited 

942 The Kikko Securities Co. (Europe) 
Ltd. 

943 Nomura Europe N.V. 

' 946 Orion Bank Limited 

948 Pin chin. Denny & Co. 

947 Salomon Brothers International lid. 
950 Samuel Montagu & Co. Ltd. 

955 Scandinavian Bank Limited 
960 Strauss, Turnbull & Co. 

962 Sumitomo Finance International 
984 Vickers, da Costa & Co. Ltd. 

965 S. W. Warburg & Co. Ltd. 

967 Wedd Durlacher Mordaunt and Co. 
970. Westdeutsche Landesbank 
Girozentrale 

975 White Weld Securities 
977 M. S. Wein & Co One. 

980 Wood Gundy Ltd. 

990 Yamaichi International (Europe) Ltd. 


405 Banca Commerciale Italians Milan 
407 Banco Ambrosiano S-P-A. 

409 Banco di Roma 

415 Credito Italiano 

420 Istitnto Bancario Italiano 

425 Istltuto Bancario San Paolo di Torino * 

430 Monte dei Pas chi di Siena 


REGION 5 - LUXEMBOURG ' 


505 Banqne Gendrale du Luxembourg SA. 
510 Banqne Internationale a Luxembourg 
SA. 

540 Bayerische Landesbank International 
SA. 

515 Dewaay Luxembourg SA. 

520 Kredletbank SA. LuxembourgetHse 
530 Swiss Bank Corporation 
(Luxembourg) 


800 Bondpartners SA. 

S05 Credit Suisse/ Swiss Credit Bank 
860 Swiss Bank Corporation 
870 Union Bank of Switzerland 


REGION 9 - UNITED KINGDOM 


901 Akroyd & Smith ers Limited 

904 Amex Bank Ltd. 

902 Bank of America International Ltd. 

903 Bank Julius Baer International 

905 Bankers Trust International limited 

910 Banqne Francalse de Credit 
International Ltd. 

907 Bondtrade 

909 Chase Manhattan Ltd. 

908 Chemical Bank International Ltd. 

911 Citicorp Internationa] Bank limited 

912 Continental Illinois limited 


REGION 10 - UNITED STATES 


10 Arnhold and S. Bleichroeder Inc. 
15 Bear Stearns & Co. 

20 Drexel Burnham Lambert Inc. 

30 Kidder. Peabody & Co. Inc. 

32 Lehman Bros. Kuhn, Loeb Inc. 

33 Lazard Freres & Co. 

35 Merrill Lynch, Pierce Fenner 
Smith Inc. 

60 Salomon Brothers 
80 Atlantic Capital Corporation 
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26 1/2 
31/12/1968 

WM/1969 
*0 59 
1/ 1/1973 

Wife 

90 33 1/2 
15/ 7/1969 

SO .41 
15/ 7/1966 
SO 67 1/4 
15/12/1972 

50,29 pn 
31/12/1968 
SO 55.22 
15/11/1968 
$0 56.21 
30/ 4/1974 
$D 50.48 
1/10/1971 
J0,32 1/2 
7/ 9/1979 
60 SO 3/6 
IS l 6/1973 

40 42-074 
7/1968- 
$0‘38 

l/u/1968 

SO 15 
1/9/190 
SB 671/Z 
3U 5/1968 
SO 67 
30/ 6/1973 
$0 57-32 
1/ 8/1967 
9.66 
968 
60 13.17 
29/12/1572 

1/1571 
00 120 
1/ 7/1972 
SO 103 1/6 
15/ 8/1968 
SO , 53,1/2 
3/ 6/1969 
SO .48 1/S 
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VM 




— 53.24 

US-27 19799090. 




25 

25.0 
12 

1.2 

15 

15.0 
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30 
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US 
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30 


9.6 
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17 5/8 
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30 
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30 
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100.00' 4.50 

31/ 1/198* 
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25 

1972 
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30 

2W) 
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30 
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15 
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6^ 
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the International Bond 
Dealers best friend. 


Exnl St»ti4rt»c*l CwMM. 
37-46 Paul St™ Undon ECSA 4PB- 
•Ptiom: 01 4S3 3400. T*l«: IAS437 


DILLON, READ OVERSEAS CORPORATION 

Phone: 01-491 4774. Telex: 8811055 
JAPANESE DOLLAR DEPOSITARY RECEIPTS 

Names Qose at 41G.7& 

I Nippon SMupas EDS USD 2.65 

1 Renown EDR USD 2-56 

1 Tokyo San>xi USD 2,68 

1 Tokyo Dept EDR USD 1.6S 

1 Nippon Densctsu USD I.J* 


INVESTMENT FUNDS 

The following funds include Eurobond issues within their portfolios 

Quotations & yields as at 30th September, 1979 


SOCIETE GENERAL De 8ANQUE 
BANQUE GENERALE Du LUXEMBOURG 



i Price- ' 

First | 1 | . 1 

' issue 1 Yield I Div. 1/10/78 30/9/79 j 

• Price } % l Date } Hifih Low 

1/10/76 30/9/79 
High Low 

Rentinvest j 

Capital Rentinvest | 

iLuxFr 843 
LuxFr 1402 


LuxFr 918 LuxFr B14 

LuxFr 1430 LuxFr 1132 


Names 
Honda ADR 
Ito Yokado EDR 
Komatsu Forklift CDR 
Kubou 


Close at 4.10.79 

USD 26} 
USD 69i 
USD 2.S0 
USD 15* 


WestLB Euro-Deutschmarkbond 


Quotations (Con 

ti 

nil© 

d) 

- — 

«- -■ 





7- . . 

issue 

Middle 

Price 

Currant 

Yield 

Ufa* 

YleMto 

Maturity* 

Repayment 
mandatory d rawing 
by lot at par 
S-sinUng fund 
P-puretiue fund 



V 


7»j% South-Air. Railway 73/BB (G) 

*>.% So6th-A(r. Railuvay 7S/S0PP (G) 

9V.I Sbuth-Afr. Railway- 75/BO (G) 

8V* South-Alr. Railway 77/80PP (G) 

8% South-Alr Railway 78/81PP (G) ...... 

7V2w South-Alr. Railway 18/829? [Q>) 

8% South-Alr. Railway 78/83 I PP (G) ... 
8% South-Alr. Railway 78/83 II PP (G) ... 

7*»% South-Afr. Railway 78/83PP (G) 

7% South Scotl. B. 73/88 (G) 

Rt% Spain 77/84 

6% Spain 78/88 

8% Sparbank Oslo 78/90PP 

7/% Standard Imp. & Exp. 78/82 PP 


SH% Stand. Chart. Bank 78/88 

8% Sts toil 78/88 (G) 

64% Statoil 79/88 (G) 

7% Stataloeretag 77/ffi 

10% Stslormark 74/80PP 

84% Stockholm County 75/87 - 

8*2% Sumitomo Metal 75/82 

7*3% Sun Oil Int. Fin. 73/88 

7V% Svenska Cell 73/88 

9% Svanska Taondet. 75/85 

6\% Sverigas Inv. Bk. 72/87 

7% Sverigas Inv. Bk. 73/88 

8*i% Sveriges Inv. 8k. 75/83 

BVX, Sweden 77/84 

8% Sweden 77/88 

7*4% Sweden 79/89 

74% Sweden 79/89PP 

94% Taisei Corp. 75/80PP 

94% Tauemeutobahn 74/81 (G) 

9% Tauern autobahn 75/B2PP (G) 

9% Tauemautobahn 75/83 PP (G) 

54% Tauemautobahn 78/93 (G) 

7% Tauamkreftwerfce 68/83 (G) 

84% Tauomkraltworke 88/83 (G) 

8% Tenpfinco 73/83 

94% Tenpflnea re/82PP 

64% Thailand 78/83PP 

84% Thyeaen Car. Rn. 7S/E2PP 

!P4% Thysaen Car. Rn. 75/82PP 

64% Thyssen Inv. 86/81 

74% Tokyo B. Power 69/84 

64% Tokyo El. Power 78/86 

94% Toray Ind. 75/80PP 

54% Toyo Rubber 78/83PP 

64% Traf. House Rn. 72/87 

6% Trinidad & Tobago 78/83 

64% Trondheim 68/83 

54% Trondheim 78/88 

74% TRW Int. Fin. 69/B4 

6% T V O Power 78/88 (GJ 

64% UDS Group 78/83 

34% Unilever 74/B1PP 

84% Unilever 75/87 

64% Union Bank Finland 78^8 .... 

54% Unlroyai 78/84PP 

64% Unit. Arab. EmirSta 77/82PP 

7% Venezuela 68/83 .......... 

6% Venezuela 78/88 

64% Venezuela 78/90 

7% Vienna 88/83 

84% Vienna 75/84 i 

54% Vienna 77/84PP 

8» x % Voest-Alpine 73/88 


84% Voest-Alpine 75/85 ; 

64% Voest-Alpine 77/89 — . 

64% Wella-Fargo ex w. 73/88 

54% Worldbank B5/85 - 

64% Worldbank 68/80 - 

64% Worldbank 68/84PP : 

64% Worldbank 63/84 — 

64% Worldbank 69/B4PP - 

0% Worldbank 69/84PP 

84% Worldbank 70/80 

8% Worldbank 70/88 

74% Worldbank 71/88 I 

74% WoiMbank 71/86 U 

64% Worldbank 72/82 

64% Worldbank 72/87 

64% Worldbank 73/88 

84% Worldbank 73/88 

84% Worldbank 75/82PP =-- 

8% Worldbank 75/82 

-84% Woridbank 75/93 

8% Woridbank 76/82PP 

74% Worldbank 76/82PP 

74% Woridbank 76/83 

74% Worldbank 76/83 

84% Woridbank 76/83PP ' 

8% Woridbank 78/8* 

54% Woridbank 77/82PP - 

7% Woridbank 77/85PP 

64% Woridbank 77/85PP 

6% Worldbank 77/ffi 

7% Woridbank 77/87 

64% Woridbank 77/87 

54% Woridbank 78/84 

6% Woridbank 78/88 ”!!!!"".! 

64% Woridbank 78/B8 : 

54% Woridbank 78/90 

7% Woridbank 7B/8SPP 

74% Worldbank 78/87PP 

74% Woridbank 79/BI 

64% Yokohama 68/83 (G) 

7% Yokohama 69/84 (G) 

8% Yokohama 71/88 (G» 

84% Yoshida Kogyo 75/80PP 
6% Yugosl. Inv. Bank 77/84PP 
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7 73 

8.67 

798 
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9.25 

0.67 

9.11 
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8.19 
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7 85 

2.59 
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99 JS 
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378 

8.22 
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8.00 
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7.99 
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8.03 
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7.20 
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4.84 

6.83 

1.8.84 
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7.15 
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6.54 

5.82 

.7.81 
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7.87 

2.84 

8.35 

1. 8.82 

96.00 

6.77 

8.26 

7.15 

1. 1.88 
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6.43 
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6.73 

9X2 

6.99 
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7.10 
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102J5 

9.78 

1.01 

7.58 
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103.75 

8.43 

3.81 

7.56 
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8.29 

2,76 

7.44 
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101.75 
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4.6T 

7.03 

1- 8.79— 88S 

99.50 

7.29 

3.34 

7.32 
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1, 3.78-87S 
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878 
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9.18 
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7.27 
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104.50 

8.61 

3.41 

7.43 

1. 3 .83 

87.75 

6.27 
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1. 4.84— 93S 

100.25 

6.98 

1.80 
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i42 
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SJ5 

2.51 

7.12 
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7 JO 

1. 7X2 
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6.50 
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Financial Times Monday October 15 1979 

Th e isle of Man wins the right to freedom from UK customs and excise rates • By ANTHONY MORETON 

The easing of the Manxman’s 
relations with London 






TODAY is very important for the 
Isle of Man. At 11.45 a.m. Mr. 
Percy Radcliffe, chairman of the 
^ island's finance board. . with a 
, team of Tynwald members and 

■ officials, will troop into the 
3 Home Secretary’s conference 

room in Whitehall and sign a 
l document with - Mr. William 
Whltelaw which will give the 
j island greater power over its 

* own financial affairs. 

;■ There is, however, something 

* of a difference of emphasis be- 
; tween Douglas and' London 
i about what has been negotiated 
; during the past year and what 

■ will now be signed. In London, 

* the view is that the Common 
: Purse Agreement, which has ex- 
isted in some form since the 

last century. Is being revised 
and modified; in Douglas, the 
view varies, according to politi- 
cal persuasion, from complete 
abrogation of the CPA to a 
“sell out” to the UK. 

The Isle. of Man is not pan 
of the United "Kingdom. It is 
a crown dependency and owes 
its allegiance to the Queen who, 
when she sets foot in the island, 
becomes its Governor.- But its 
links Wjith the UK are very 
close and it relies upon the UK 
to undertake certain functions 
on -its behalf. 

The most obvious of these are 
foreign relations and defence. 
For these services it makes a 
contribution to the Exchequer 
as well as to certain other com- 
mon services. 

Since 1866, however, when 
the Isle of Man Customs, Har- 
bours and Public Purposes Act 
separated Manx revenues from 
those of the UK, the island, 
through its own legislature, the 
Tynwald, has had power in vary- 
ing degrees over its own finan- 
cial heeds. It has had power 
to levy taxation at whatever 
level suits itself irrespective of 
whether the UK rate is higher 
-or lower. The. rate in the island 
is now 20.5p in the pound and 


it is no secret that in next May’s 
budget the authorities would 
Jike~ to cut it to 20p. to bring 
it into line with both Jersey and 
Guernsey. On top of this, there 
are no capital or other direct 
taxes in the island. 

Under a revision of the 
Common Purse Agreement in 
1957 and signed for the UK by 
the then Mr R. A. Butler, it was 
agreed that Manx customs 
duties and excise duties would, 
broadly, be kept in line -with 
those of the UK. One corollary 
was that British customs officers 
. — and. since 1973. VAT officials 
— were stationed on the aland 
to collect the dues. 

For the better 

Over these 22 years, though, 
the island’s economy has 
changed for the better. In the 
1950s its population was declin- 
ing. its prosperity was sinking 
and the major industries — 
agriculture, fishing and tourism 
— falling a way. Now. the fin- 
ancial sector is' the most im- 
portant and growing fast. -The 
Isle of Man's . population ' is 
rising. 

There has also been consider- 
able, and growing, opposition 
to the fact that despite its 
status as a tax haven British 
VAT officials were still on the 
island and, legally, had full 
powers to inspect the books of 
companies registered in a 
country over which the UK 
Government has no power. 
There was a feeling that these 
officials might report back to 
London, and eventually to the 
British Inland Revenue, matters 
which companies would not 
want to circulate there. -■ 

It was this growing feeling as 
much as anything else which 
led to the demand in Douglas 
for the abrogation of the Com- 
mon Purse Agreement and to 
today’s signing by Mr. White- 
law. Why Mr. Whitelaw? 


Because in 1301. when the 
government’s business with the 
colonies was transferred from 
the then Secretary of State for 
the Home Department to 
another secretary of state the 
Isle of Man was not included in 
the package. The Home Secre- 
tary remains to this day the 
'Whitehall Minister responsible 
for relations with Douglas. 

As a result of the revision of 
the CPA the customs officials 
on the Isle of Man will, from 
April 1 next year, become Manx 
civil servants and will be 
responsible solely to the Manx 
Treasury- One grievance will 
be removed. 

This is of particular import- 
ance in Douglas because the 
financial sector in the island’s 
economy has been growing very 
fast. It now accounts for some 
29 per cent of the national in- 
come, a rise of three points over 
the past year, and. as -the island 
looks for further waysAo-develop 
its' financial skills the propor- 
tion is certain to rise. 

Abrogation or renegotiation — 
according to one’s view— of the 
Common Purse Agreement will 
also give the island greater flex- 
ibility in setting tax levels. 
There was considerable annoy- 
ance in the Isle of Man when Sir 
Geoffrey Howe pushed VAT 
from 8 to 15 per cent in the 
first Conservative budget on 
June 12. 

Islanders were considerably 
irked by having to pay a rate 
of VAT which had been set to 
meet the needs of the British 
economy. Many of them wanted 
the right to levy VAT to suit 
their own economy. 

Some people on the island 
would tike to see it abolished. 
Hoteliers have been lobbying 
hard for VAT to be ended for 
them, and there is considerable 
in-fighting going on to bring this 
about. 

The Isle of Man tourist trade 


has been slipping badly over the 
past 20 years. Too little has 
been spent on new facilities — 
only one new hotel has been 
built in Douglas this century — 
and as Spain's Costas have 
creamed off the Britons seeking 
the sun and cheap drink so 
Douglas and the other island 
resorts have had to cater for the 
fish-and-chip end of the holiday 
trade. 

Not that the island does badly 
in numbers. Some 635,000 
people visited it last year and 
they spent £ 12.47m. But tourists 
have been contributing a lower 
proportion of the island's 
income as the years have passed. 

The industry argues that 
abolition of VAT would give it 
a shot in the arm. If VAT 
were abolished on hotels and 
boarding houses then the lost 
income would have to be made 
up from some other source. The 
island is not so rich that it can 
forego this source of revenue. 

All the indications are that 
the hoteliers and boarding- 
house keepers are going to be 
out of luck. Mr. Radcliffe— who 
might be called the island’s 
Chancellor of the Exchequer — 
has said that if VAT rates are 
changed they will be changed to 
benefit the islanders as a whole 
and not just one section of 
them. 

At this point the attack is 
changed and the argument is 
mounted that the island, like the 
Channel islands, should become 
a low-tax area for cigarettes, 
wines and spirits. There is no 
doubt that both Jersey and - 
Guernsey are widely known for 
their cheaper tobacco and 
drinks. 

The Manx, however, are a 
conservative people and many, 
perhaps most would not take 
kindly to seeing themselves as 
a place of cheap cigarettes and - 
spirits. Their nonconformist 
outlook is partly responsible for 
this view; they may not see 


drinking or smoking as a sin but 
a lot of them would not tike to 
see a relaxed attitude towards 
sales- The pubs are not open 
on Sundays, a state of affairs 
which causes no great heart- 
aches. 

Yet they are a paradoxical 
people. The pubs are shut on 
Sundays but they remain open 
all day on the remaining six 
days of the week. 

The London view about all 
this is that the agreement to 
be signed today specifically 
states that both customs and 
excise rates will be kept in line 
with those in the UK It is this 
head of agreement that has led 
some, nationalist politicians in 
Douglas to accuse Tynwald, the 
island parliament, of a “sell 
out". ‘ 

But it is equally clear that 
within the agreement is a six 
months break clause. If 
Douglas wants to go its own 
way It merely has to give six 
months’ notice to the Home 
Office and then it would be free 
to . set its own indirect tax 
levels. Whitehall would ulti- 
mately, whatever its protests, 
have to concede the Isle of Mac 
its right to give such notice. 

The British Government 
naturally wants to keep rates in 
line, particularly customs 
duties, because it would be very 
expensive to operate customs 
duties against the Isle of Mat}. 

Entry points 

The Isle of Man has a large 
number of entry points into the 
UK including Gatwick, Heath- 
row, Llandudno, Belfast, Liver- 
pool, Fleetwood and Ardrossan. 
Most of these do not have cus- 
toms posts and to set them up 
at a time when the Govern- 
ment is looking for economies 
would be embarrassing as well 
as expensive. It is possible that 
if Douglas forced the issue 
some of the steamer services to 



Mr. Rodney Stallworthy (centre left). Surveyor of Customs and Excise, and Mr. John Chester 
(centre right). Collector Surveyor oC Customs and Excise, with their stuff in trout «r Customs 

House. Douglas. 


places like Llandudno might 
have to be cut out. 

The argument about abroga- 
tion or revision of the Common 
Purse Agreement is not solely 
concerned with levels of tax. 
however, and whether whisky 
should be cheaper. It is also 
about a general attitude towards 
the UK and how islanders see 
conditions on the mainland. 

Although intensely loyal to 
the crown they arc less than 
. enchanted about relationships 
with the UK. This may be 
partly because some of those 
who have sought the comfort 
of the island's low tax rates are 
the wealthy who long ago 
believed the UK was going to 
the dogs and were determined 
to remove both their bodies and 
their bank accounts to a more 
congenial spot. 

It may also be partly doe to 
the fact that a considerable 
number of retired colonial civil . 
servants have made their home 
in the island, particularly in the 
north around Ramsay, the 
second largest town, hoping that 
the lower tax rales would help 
to .cushion fixed incomes against 
the worst of a world-wide infla- 
tion. These people live in what 
has become known, to the mild 
amusement of the locals, as the 
White Highlands and the new- 
comers are sometimes known as 
Wheneyes, from their habit of 
opening conversations with the 
phrase “ when I was in KL . . ." 
or “ when I was in Kenya . . .” 


But the real reason goes 
deeper. Like nearly all islanders 
the Manx people have insular 
values. Because of their isola- 
tion they have managed to eut 
themselves off from tbe worst 
of the effects of modern civilisa- 
tion. To some extent they are 
living 20 years behind the times: 
but if they are. the corollary' i s 
that they are experiencing con- 
ditions as they were 20 years 
ago. 

There are few graffiti, lit tie 
din ami little litter outside 
Douglas. There is a slower way 
of life, little crime, respect for 
older traditions, no pollution, nut 
much nnise. There is friendli- 
ness, a willingness to spend tune 
with strangers, a realisation 
that there i*. more to life ihan 
the quick buck. If this is being 
behind live times then the 
Manx people like it and have 
little desire to catch lip if in 
catching up they also catch the 
Merseyside problems — nearly 
always their first view of the 
UK. Not for them the vandal- 
ised blocks of Bats, the high-rise ‘ 
towers, the urban motorways, 
the strikes, unswept streets and 
the football hooligans. 

This general antipathy has led 
to a feeling of resentment 
that in recent years Britain has 
been interfering in the island's 
way of life tun much. The most 
obvious, but not the only mani- 
festation of this has been the 
subject of birching. 

Birching, much to the horror 


of many people not only in 
Emain but also in Europe i-‘ 
both legal and practised in the 
Isle of Man. 

Whatever people in the UK 
say a bum il. the Manx people 
believe that having the power 
to birch — however little used — 
helps keep island crime in 
check. Alnin.-'f in a nun and 
woman, they want it retained. 

To their intense annoyance 
nut only litre '‘liberals" and 
“pinkos” in Bnijiu been press- 
ing them in aijchbh the birch 
but then c.imc the European 
court whirls told them that 
birching i-nnir.iiened the Euro- 
pean Code of Human Rights. 
Britain, as the body responsible 
for ihp i- l.i ml's cMcrnal affairs, 
was asked to convoy this tu 
Tynwald. 

The islanders believe the 
Common Market has no right to 
tell it what in do. When the UK 
joined tile EEC in 1973 the 
articles of accession provided 
That the island is included in 
the Community solely for 
customs purposes and for cer- 
tain aspects of The common 
agricultural policy. The 
islanders, simple souls that they 
may be, just cannot see whai 
hi rehing has is do with either 
customs duties or the CAP. 

It is this I'eelinc about rela- 
tions with Hi" I'K almost a 1 - 
much a< the economic va> 
which has led to today'* 
ceremony. 


Letters to the Editor 


Regional 

policy 

From Dr. C. Walker. 

Sir,— Your feature (October 
81) about the Scottish Develop- 
ment Agency’s plan to promote 
inward investment is an 
admirable exposition of a com- 
plex problem, but dwells .-in- 
sufficiently on the premises upon 
which present actions are based. 
It seems that your correspondent 
has accepted the thesis that tbe 
search for external investment 
should be pursued to tbe 
exclusion of alternative policies;. 
in fact there is little evidence 
that would lead one's conclusion 
in this direction: the reverse is 
almost the case, since the 
encouragement of indigenous 
enterprise is, by comparison, a 
cost-effective process. One 
would have thought that the 
figures quoted would speak loud 
and clear to other regional 
authorities, without any need for 
further time to pass. In a word. 


high standards achieved by the 
vast majority of our profession 
and 1 die acceptance of a dual 
standard audit would inevitably 
mean a vast expansion of 
Inland Revenue departments in 
order to carry out much more 
detailed analysis of a small, 
company’s accounts in order to 
satisfy themselves that' the 
figure of taxable profit arrived 
at was drawn in accordance 

^with - proper Recounting oand> -approach (is“ he “part oTtbe 


travel back through time with, 
the proceeds of his policy and 
settle up at the liability that 
existed 25 years before. With- 
out this new technique the far- 
mer would have to invest not 
5 per cent but 475 per cent of 
bis profits- to actn anally secure 
his liability. 

Being somewhat doubting by 
nature. I remain unconvinced 


course, if economic : rents in 
the suggested range of £15 a 
week upwards were available 
to the small private landlord, 
this would (notwithstanding 
Labour Party threats) imme- 
diately restore to the market a 
very substantial volume of 
presently under-occupied accom- 
modation and would involve no 


by Mr. Sutherland’s novel further reduction ]n the avail- 


taxation principles. 

While agreeing that tiie .pro- 
fession must stop “throwing 
mud at itself" it is my 
experience that our accounting 
standards in this country are 
second to none and anyone with 
any experience of accounting 
standards in other countries 
could not fail to agree with me. 

The profession should be at 
the. forefront of reducing 
bureaucratic requirements and 
acceptance of anal standards 
would merely increase tbe 
bureaucratic requirements . of 
the Inland Revenue. 

Ian C. W. Bond, 


Cambridge School?) and still 
find it difficult to. see how farm 
structure could remain un- 
changed where an activity 
generating cash income of only 
3 per cent faces a periodic 
capital tax assessed on values 
inflated by net acquisitions by 
non -CTT paying institutions. 
(Prof.) Douglas Wood. 
University of Manchester. 

Booth Street West, 

Manchester. 


the policy of attracting inward. Howard, Tilly and Company, 


Attitudes to 
metrication 


investment does hot work when 
used as the" sole solution to 
regional development 

While one in no way wishes to 
denigrate the success stories 
about companies who have come 
to Scotland and prospered, each 
ane of these is gained at high 
cost and for every success there 
are others who shut the doors 
and slip away. At best the 
policy, as operated now for 70 
years, has only just held the 
line. Any improvement in the 
situation can come from only 
two sources; existing companies 
within the region, or new com- 
panies with their roots in the 
reeion. 

The literature of economic 
development is replete with the 
difficulties of inspiring existing 
companies to ■strike off in a new 
direction, and if possible, even 
more choked with the prob- 
lems of new companies. No 
one can pretend that these are 
easy options, but one is 
reminded of John Banyan’s 
metaphor of the easy-looking 
road leading nowhere, while 
the difficult path did indeed 
lead to the promised land. . 

By all means let us pursue in- 
ward investment as a temporary 
palliative. But- the long-term 
solution to regional develop- 
ment ties in our own hands — 
the establishment of a vigorous 
home-grown business sector. 
tDr.) C. A. Walker, 

Centre for Industrial 
Innovation, 

University of Strathclyde. 

100 Montrose Street, Glasgow . 


Tricom House, Hagley Road, 
Edgbaston, Birmingham. 


Sadness in 
the family 


From Mr. A. Sandison 
Sir, — I was interested in Mr. 
R. A. Clegg’s letter (October 4) 
saying that he does not keep a 
dog since they die and involve 
unnecessary family bereave- 
ments. We try to keep people 
out of our lives for the same 
reason. 

Alec Sandison. 

11, Lammas Road. 
WattonrOtrStone . Hertford. 


To audit or not 
to audit 

From Mr. I. Bond.- 
Sir,— Mr. R. N. Gutteridge 
“To audit or not to audit" 
(October 10) fails into the same 
trap as David Smith in agree- 
ing with him that the removal 
of the mandatory audit require- 
ments for smaller companies 
would be of assistance both to 
those companies and to the pro- 
fession as a whole. 

I refute this in’ its entirety, 
as our profession cannot work 
to dual standards according .to 
tbe size of the company con- 
cerned. The point' both these 
gentlemen miss is that the 
acceptance by the Inland 
Revenue of computations based 
upon fully audited accounts are 
only accepted - because of tbe 


Farmers’ tax 
problems 

From Professor D. Wood. 

Sir, — -Whether or not fanners 
should find it easier than the 
rest of us to meet their capital 
transfer tax liabilities is a 
matter for public discussion. 
Mr. Sutherland’s entry 
(October 5) into the misinfor- 
mation stakes, however, has far 
wider application than he 
appears to realise. Single 
handed he appears able to 
revolutionise the British 
economy, -by converting zero or 
negative .real returns aud 
growth into double figure real 
returns, while at the same time 
funding all real future liabili- 
ties including pension 
obligations by a modest nominal 
prepayment. 

Unfortunately, tike 113 ost 
revolutionary ideas, certain 
adjustments in attitude are 
required to apply them. We 
need to get used lo the idea that 
an improvement in negative 
returns can be regarded as a 
"real, growth in income. These 
savers who last year received 
real interest of — 10 per <»nt 
and now get —5 per cent have 
enjoyed a real increase m in- 
come of 50 per cent. The second 


From Mr. , R. Rainbow. 

Sir, — I was roost interested 
to read Mr. Mitchell's letter on 
“Attitudes to metrication” 

(October 9) as I work for a car- 
pet retailer .‘who has 
experienced much difficulty on 
this subject over tbe last few 
years. . 

We work in a development 
town where there are a large 
number of new homes being 
built to metric sizes and yet 
most British carpet manufac- 
turers have been forced by 
demand to move away from 
metric sizes back to Imperial 
ones which makes our work far 
more difficult 

I would have thought it essen- 
tial that' proper legislation 

should be brought in as r _ 

urgently as possible to have a London, N4. 
definite "M for metrication” day 
so that both consumers and 
retailers are able to see what 
is happening as I cannot see 
any retail trade wishing to “put 
up prices"- at the expense of 
their -competitors which is haw 
it would appear to 'the general 
public. 

As It happens we are actually 
charged for carpets in square 
metres -although we have to 
sell them in square yards which 
adds much confusion and cost 
to our internal paperwork. 

Surely the Government must 
see that the longer we' delay 
the- proper decision the more 
time consuming and costly will 
be the eventual chtmge to the 
detriment of us all. 

R D. Rainbow. 

110 Abington Street* 

Northampton. 


ability of mortgaged 

The 1977 Family Expenditure 
Survey, for instance, indicated 
that private, - - unfurnished, 
accommodation yielded ■ an 
average rent of only £3.93 
week, that 25 per cent yielded 
less than £1.53 a week and that 
5 per cent yielded rents lfcss 
than 38p a week. 

There are in fact still an esti 
mated 300,000. : "controlled’ 
tenancies in the private rented 
sector frozen at 1957-level rents 
averaging little more than £1 
weekly. It should not surprise 
politicians that su.ch' properties 
fall into increasing disrepair, 
nor that it has become virtually 
impossible to find rentable 
accommodation. The last 
Government was so aghast at 
the implications and magnitude 
of the exploitation of tbe pri- 
vate landlord which their long- 
running review of the Rent 
Acts revealed that, after almost 
three years, they chose the 
politically convenfent solution 
of suppressing the findings. It 
would seem that the present 
Government Is similarly con- 
vinced that the most politically 
convenient solution is to allow 
this same Rent Act exploitation 
of existing private landlords to 
continue unabated while 
creating new privileged classes 
of landlords who are permitted 
to side-step the. punitive, and 
pernicious Rent Act legislation. 
R. Jensen. . , / 


GENERAL 

UJK_* Mrs. Margaret Thatcher 
receives Freedom of Royal 
Borough of Kensington and 
Chelsea, 

British Rail Western Region 
management meets National 
Union of Railwaymen officials 
to discuss dispute at London’s 
Paddington Station. 

Conference on future of 
London transport. Caxton Hall. 

Inquest opens on Mr. Airey 
Weave, Westminster Coroner's 
Court. 

Clean air conference opens, 
Scarborough (until October 18). 

Courage beer prices rise by 
3p-a-pint 

-.Ceremonial' plantings of six* 
Dutch elm disease-resistant trees 


Today’s Events 


at Pitney Bowes headquarters, 
Harlow, Essex. 

Sir ' Kenneth Cork. .Lord 
Mayor of London, receives 
International Rubber Study 
Group, Mansion House. 

Overseas: Mr. Francis Pym. 
Defence Secretary, in Hamburg 
for Ministerial meeting with his 
German and French counter- 
parts, Dr. Hans Apel and M. 
Yvon Bourges. 

Chairman Hua Guofeng of the 
People’s Republic of China 
starts two-day official visit to 
Paris (in France until October 
21 ). ’ 

Herr Helmut Schmidt, West 


German Chancellor, starts two- 
day visit to Ireland. 

EEC Finance and Agriculture 
Councils meet in Brussels. 

- Lord. Trenchard, Industry 
Minister, starts 10-day, visit to 
Japan to encourage joint ven- 
tures in the UK. 

Mr. Geoffrey' Pattie. Minister 
for the RAF, arrives in Ottawa 
at start of nine-day (our of'U.S. 
and Canada. 

Birmingham Chamber of Com- 
merce delegation visits Amster- 
dam to promote Hade between 
the l]K -and.;. Holland- (until 
October~19>. ' 

Nobel prize for chemistry and 


physics ;innnum-ed in Stockholm 
International boat show open.- 
in Genoa (until October 221. 

OFFICIAL STATISTICS 
Department of Trade publishe 
nrnvisional Septemhcr retai 
sales figures. Aucusr provision.-: 
index or industrial production. 
COMPANY RESULTS 
Final dividends: Strong am’ 
Fisher (Holdings). W. Tyzoei- 
Sons and Turner. Interim divi 
dends: Berkeley Hamhrr 

Prcmerlv. Brnnk« Street Bun**" 
of Wavfilr. nooning. Crush- 
House Gronn MeCleery Cam" 
Grnun. MarchwW. B. and T 
Nathan. Ruebv Portland Cerne* 1 * 

COMPANY MEETINGS 
See Financial Diary on page S'* 


Exploiting the 
landlord 


11 Stanhope Gardens, 
ondon, N4. 

Over-supply 
of housing 

From the Information Officer, 
International Planned 
Parenthood Federation. 

Sir, — Mr. G. Thomas’s letter 
(October 6) about a possible 
over-supply of housing unfor- 
tunately contains a number of 
fallacies. While it is true that 
population has declined very 
slightly (0.1 per cent) since 1974 
because of low birth rates, this 
would be unlikely to have any 
effect on housing requirements 
for another generation. - In any 
case, births are-now rising again 
- and the longer term population 
projection is still for a slow rise' 
in the total population. . 

The relationship - between 
numbers of people and" their 
requirements is seldom as 
simple as Mr. Thomas implies. 
The number of single person 
households increased from 16,8 
to 22.2 per cent of 'all house- 
holds between 1961 and- 1971; 
the two-person household also 
increased, from 27.6. to 31.5 per 
cent Young adults, whether 



in seven years. 

They grew out of it in five. 

No one at Acco predicted an operations throughout Europe. 


From. Mr. if. J. Jensen. 

Sir, — (hi the issue of the 
highly • "privileged status 
(Including, inter alia, .avoidance 

of being bankrupted by the Rent 

Acts) .'proposed for institutional -married or single*- increasingly 
providers of privately rented prefer a home o£ their own to 

w accommodation (October 11), living with their parents. 

nw'wincipte involved is that doubtless it makes good sense Changes in the types, of housing 
of time travel The farmer who to politicians' (and. equally, non- demanded are likely to be more 
takes out a £650 pa whole life sense to non-politicians) to side- significant in the future than 
police of £50 400 at 45 would, step the offending legislation forecasts based.- on counting 
if he dies at 70 face a tax bill rather than restore ^ome saner heads, 
of nerhaps £5.133,395 (10 per balance between the interests Pennv ^ -- • 

Sent m inflSon 10 per cent of tenant and private landlord p . m . 

£££ ffETapwJ -pgr®* 

The shock of this would no masting legislation is that of ^ 

dnnht kfll him but fortunately collecting. In . perpetuity, a 18-20 Lower Regent Street, 

Mr Sutherland allows bint to totally -uneconomic -rent). Of SW1. 


800% increase in turnover in their 
first five years in Peterborough. 

They expected it to tie at 
least another, couple of years. 

As it is they need extra 
factory space already. 

In Peterborough that’s no 
problem. A new 35,000 foot 
extension is already being built. 

And they will be able to move in 
by next April. 

Why did they grow so 
quickly? We put it down to the • 

Peterborough effect 

Acco make office and 
computer stationery, and good 
national distribution is very 
important to. them. Look at the . 
map and you’ll see Peterborough’s 
in exactly the right place for 
distributing to Britain’s major 
population centres. 

In fact the position is so 
ideal they’ve chosen Peterborough John Case on Peterborough _A> 
as their European HQ controlling (0733) 6&931. 


The Peterborough effect 
worked for Acco. But how is it 
working for the employees and 
their families? 

For many of them open 
countryside is on the doorstep. 
There are woods and nature trails, 
and even a lake with its own 
sandy beaches. Living is fivlier 
with the new opportunities for 
leisure activities and better homes 
at lower prices. 

London is only 46 minutes 
by train. And when Acco’s 
customers visit from abroad the 
old coaching inns nearby are a big 

attraction. 

Moving to Peterborough 
was probably the best decision 
Acco ever made. 

. For more information 
about how living and working in 
Peterborough could effect you call 


It must be the Peterbo * 0 


Cathedral city-new town 


r 
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Ransome Hoffmann sees 
recovery to £5m 






Britain's largest bearings 
manufacturer, Ransome Hoff- 
mann Pollard, is forecasting a 
pre-tax profit - of at least f 5m 
this financial year, a result 
which would mark a return to 
the levels of a tew years ago. 

The forecast is contained in 
the formal document for RHP's 
offer for Clifford and Snell, the 
electrical and electronic 
engineer specialising In marine 
equipment, instrumentation and 
control relays, and alarms. 

In its last financial year to 
end-5eptember 197$, RHP’s pre- 
tax result was down from £5.1m 
to £3.8m; a peak of £5.8m was 
achieved in 1975. Halfway 
through the current year, profits 
were up from £1.6m to £2.2m. - 

On the basis of Friday’s 
closing price of 69p for RHP 
shares, its offer for Clifford is 
worth about £1.9m. It is offering 
three of its own ordinary shares 
for five of Clifford, valuing the 
latter’s shares at over 41p. On 
Friday, they closed at 4Qp The 
bid has been accepted by 50.4 
per cent of the shareholders. 


increasing its short- or medium- 
term borrowings. 

Part of Amber Bay’s working 
capital requirements has been 
met by the sale and leaseback 
for fl.lSm net of expenses of 
a shop property in Birmingham. 

Zt is proposed to refinance the 
acquisition cost and to raise 
further working capital by the 
issue of 2m 10} per cent (15 
per cent gross) cumulative 
preference shares 1999*2002 of 


November 13 for shareholders to 
approve the plan. 


Link House 
on offer 
at 125p 


published 
with the 


Amber Day 

refinancing 

scheme 


board meetings 

The following companies have notified 
dates oE board meetings to the Stock 
Exchange. Such meetings are usually 
held far die purpose of considering 
dividends. Official indications are not 
available as w whether dividends are 
interims or finals and the sub-divisions 
shown below are based mainly on last 
year's timetable. 

TODAY 

Interims — Berkeley Hambro Property, 
Brook Street Bureau of Mayfair, W. 
Canning, Me CJ eery L’Amie. Marehwiel, 
B. and I. Natnan, Rugby Portland 
Cement. 

Finals — Strong and Fisher, W. A. 
Tyzack. 

FUTURE DATES 
Interims — 

Hovennghem Oct, 24 

Final®— 

Green fR.) Properties Oct. 22 

Harrisons Malaysian Estates ... Oct 22 

Madminster Oct. 18 

Messina (Transvaal) Devi pis. Nov. 29 
Thorpe (F. W.) Oct 25 


Amber Day Holdings, the 
clothing manufacturer, is to 
change its capital structure 
following the acquisition of 
Randalls Fashion Group for 
£U25m. 


The acquisition was satisfied 
by £lm in cash, and the issue of 
540,000 ordinary shares in 
Amber Day. 

The cash element was initially 
financed from group resources, 
but Amber Day now considers 
it prudent that this should he 
financed through widening its 
capital base rather than by 


£1, redeemable by Amber Day 
not later than October 31, 2002. 

In order to improve the 
balance between the ordinary 
capital and reserves and to effect 
the issue of preference shares, 
the following changes in the 
■capital of Amber Day are 
proposed; the authorised capital 
to be increased to £5.6m; a 1-for-l 
scrip issue to ordinary holders; 
and consolidation of the lOp 
shares into 20p shares. 

An EGM has been called for 


The prospectus is 
today in connection 
offer-for-sale of about 25 per 
cent of the capital of link 
House Publications, publishers 
of Exchange and Hart 

A total of 3m ordinary 20p 
shares are being offered at' 125p 
per share, giving the company a 
market capitalisation of £15m. 
The shares have been under- 
written by County Bank. 

Over the past five years the 
company has shown profits 
growth from £0.75m to £3.03 m. 
It is still too early in the current 
year to give a forecast but the 
directors “view the future with 
confidence. 1 ’ 

They say the company is in a 
strong position within the pub- 
lishing industry because of the 
specialist nature of its publica- 
tions. 

It is proposing to pay divi- 
dends of not less than 7p net 
for the current year, which 
would give a prospective yield 
of 8 per cent at the offer price. 
The shares are pitched on a his- 
toric p/e of 10.6. 

The company is split into an 
advertising periodicals division 
(including Exchange and Mart, 
the company's main profits 
earner), which contributed 
roughly 50 per cent of sales last 
year, a magazines division and 
a -book publishing division. 

All publications are printed 
independently under contract 

The company operates from 
premises leased by Burls, a 
wholly-owned subsidiary of Poole 
Properties. 



Ashley Ashwood 

Lord Boyd-Caxpenter. chairman of Rugby Portland Cement, 
who is due today to announce the group’s half-yearly figures. 


Zetters trading well: 
to pay mid-way dividend 


GRAMPIAN 



HOLDINGS 


Interim Results 1979 


Profit before tax for the half year is £708,000, compared with 
£756,000 for the first six months of 1 978. 

The problems of last winter, coupled with a more difficult 
export market, had a marked effect on the Consumer Goods Division, 
industrial Services have recovered from the transport strike and 
Printing and Publishing has maintained the headway forecast in May. 
On a borrowings level similar to 1978, interest costs were higher by 
£150,000. 


Events such as the engineering industry dispute make fore- 

arofit 


casting difficult but it is expected that the profits for the second six 
months will beahead of those for the first half year. 

The directors are declaring an interim dividend of 6% (1.50 
pence per share) against 6% (1.50 pence per share) last year, 
which will be paid on 17 November 1979 to members on the 
register at 8 November 1 979. 


.The unaudited results of the Group for the half year to 30 June 1 979. 


Turnover 

G roup profits before tax : 
INDUSTRIALSERVICES 
CONSUMER GOODS 
PRINTING AND PUBLISHING 


Parent company expenses including 
bank and debenture interest not 
otherwise allocated 


Share of profit (loss) of 
associated company 
Profit before taxation 
Taxation (note 2) 


Add: 

Exceptional item -deferred taxation 


Add (deduct) : 

Minority interests 

Prof it attri butab! e to shareholders 
before .extraordinary items 

Notes: 

(1) The interim dividend of 6% will absorb £152^02. 


Half year to 

Half year to 

Year to 

30 June 1373 

30 Jana 19/8 

31 Dee. 1978 

£000 

£000 

£000 

29,755 

31,067 

66,520 

601 

404 

1,007 

109 

326 

828 

166 

119 

292 

876 

849 

.2,127 

185 

106 

343 

691 

743 

1,784 

17 

13 

09) 

708 

756 

1,765 

142 

135 

151 

566 

621 

1,614 

— 


800 

566 

621 

2,414 

£> 

5 

67 

558 

626 

2,481 


(2) The estimated charge far taxation has been calculated in accordance with SSAP 15 and the 
comparative figure for the half year to 30 June 1978 has been re-stated. The tax charge for 
the year 1 978 W3S reduced by prior year tax adjustments. 

(3) Extraordinary items will arise in the year in respect of provisions for certain terminations of trading 
which commenced during the first six manths.These will be partially offset by certain extraordinary 
recoveries. It is estimated that the net sum to be pro vided in the f ull year will amount to £250,000. 


GRAMPIAN HOLDINGS LTD. 

Stag House, Castlebank Street, Glasgow G1 1 6DY 


THE CAPITAL & NATIONAL 
TRUST LIMITED 


Secretary and manager— Investment Trust Services limited 


Three year summary of results 


Year 
ended 
31st July 

1977 

1978 

1979 


Gross 

Revenue 

£•000 

1,121 

14242 

L347 


Ordinal? Shares 
Earned Paid 

per share per share 

4.1&P '4.00P 

4.66p 4.60p 

5JL8p 5.75p* 


Gross Assets 
(less current 
liabilities) 
F000 
21285 
28^17 

26452 


Net Asset 
Value per 
Equity share 
150p 
iSQp 
165p 


• Dividend includes O.BOp per share in respect of special payments receivable in the year 
to 31st July 1980. 

Annual capitalisation issues have been made-to “ B " Ordinary Shareholders as follows: — 
1977 2.9932126% 1978 2.6975481% 1979 3.474465% 

In his statement SIR HUGH MACKAY-TALLACK said: "In the current year dividend 
increases from UK companies should be good now that there are no official constraints. 
Despite this the fact that the extra 0.6 pence will have already been paid means that it 
may be difficult to increase your company's dividend from Its current level- Your 
directors, however, 'expect to maintain the dividend and are therefore recommending 
an unchanged interim payment of 1.75 pence for the current year.” 


Copies of the Accounts are available from die Registrars, 
95 Southwark Street, London SE1 OJA, 


In his annual statement Mr. 
Paul Zetter, chairman of the 
Zetters Group, confirms that both 
the pools and bingo divisions 
are trading well,- and- another re- 
cord year is anticipated. 

The company announces that 
it is intended to start paying 
interim dividends and the first 
will be recommended for pay- 
ment next ApriL 

In the year ended March 51 
1979 group profit, before tax in- 
creased from £L05m to £1.39m, 
on a turnover of £9.75m against 
£8.66m. The dividend is stepped 
up from 1.3p to 1.9p. 

The trading profit of £1.36m 
(£ 1.03m) is split as to football 
£782.029 (£563450) and bingo 
and cinemas £580.728 (£471,012). 

The chairman says that the 
results of the pools division 
were achieved despite a football 
season made very difficult by 
severe weather and numerous 
Post Office problems. 

However, the group continues 
to make considerable progress in 
computerisation with the main 
benefits in operating costs and 
client goodwill still to come. ‘ 

Despite the had weather, the 


bingo side again had a success- 
ful year. The policy of improv- 
ing clubs where possible 
continued, and is having the 
desired effect 

A new club in Guildford was 
opened, in April 1979 and is al- 
ready trading profitably. Pre- 
mises have been acquired in Mel- 
ton Mowbray and this complex 
should come into operation dur- 
ing December/January. 

Mr. Zetter reports that two 
further acquisitions axe in an 
advanced stage and contracts 
should be exchanged shortly. 

Prospects for the current year 
are good and he believes profits 
will again show a reasonable 
increase. 

Meeting S6/8S Clerkenwell 
Road, E<X November 7 at 11.30 
am. 


FT SHARE 
INFORMATION 

The following security has 
been added to the Share Infor- 
mation service appearing in the 
Financial Times: 

Barlow Holdings (Section: 
Rubbers). 


J. England stays in loss 
and passes interim 

nf I F.niHanrt unit in Ihir Hivic! 


LOSSES of J. E England and 
Sons (Wellington), potato, grain 
and produce merchant and 
grower, continued in the first 
half of 1979. The group made 
an interim pre-tax loss of £95,514, 
compared with £114.358 profit on 
turnover down from £20 -9m to 
£2Q.5m. At the end of last year 
profits had fallen to £424)00 
(£450,000) after the company 
had made a second-half loss. 

There is no interim dividend 
(0.3993p net). The total pay- 
ment last year was 1.41962p per 
5p share. At the year-end the 
board warned that it could not 
guarantee the dividend would be 
maintained. 

The directors now say that the 
half-year ended with a period 
of reorganisation which was com- 
pleted in July. They stress? the 
continued financial strength of 
the company. ; 

The board says the main Jack 
of profitability was in Ware divi- 
sion. As the pattern, of trade 


in this division has changed 
permanently, the board has 
rationalised the business to con 
centrate on the more profitable 
areas, and believe that losses 
have been eliminated. 

The company is in a cyclical 
trade and to ensure its stability 
the board has built up substan- 
tial reserves, particularly in 
recent years when exceptionally 
high profits were made. 

Currently, assets exceed liabi- 
lities by over £lm showing the 
continued financial strength and 
security of the company. 

Although no credit for tax has 
been taken into account, losses 
will be available to offset against 
future profit for tax purposes. 

There is no tax (£59,466) for 
the half year, and stated loss per 
share is lJ93p. compared with 
earnings of L08p. 

Terminal costs before June 30 
amounted to £42,796 and after 
that date to £104,500. leaving a 
deficit of £243.685, compared with 
a £34,052 surplus. 


T 


This advertisement is issued in compliance with the 
requirements of the Qouncii of The Stock Exchange. 


Capitalisation issues of 1,500,000 Ordinary Shares of 
20p each and AOOfiOO 11 per cent Cumulative 
Preference Shares of El each. 


The Council of The Stock Exchange has admitted the 
securities mentioned above to the Official List and dealings 
in them will begin today. 

Particulars of the Preference Shares are contained on cards 
circulated by Extel Statistical Services Limited and copies 
may be obtained during normal business hours on any 
weekday (Saturdays excepted) until 29th October, 1979, 
from;— 

E BL Savory, MHln& Co, 

2QMoorgate, 

Loudon, BC2R6AQ. 


15th October, 1979. 


LOCAL AUTHORITY BOND TABLE 


Annual Interest Life 

Authority gross pay- Minimum of 

(telephone number interest able sum bond 

parentheses) ) — 

% £ .Year 

Burnley (0282 2S011X - 12* 4-year 500 5-7 

Gr. Manchester (061 20 3780)' 12$ J-year 1,000 2-7 

Knowstey ((SI 548 6555) 12 4-year 1,000 , 1 

Knowsley (051 548 6555) 12$ 4-year L«W &-7 

Poole (02013 5151) 113 1-year 500 3-4 

Poole (02013 5151) 12 4-year 500 5 

Poole (02013 5151) ...„ 12J 4-year 500 6 

Poole (02013 5151) 124 4-year 500 7 

Redbridge (01-478 3020) 113 4-year 200 4-5 

Redbridge (01-478 3020) 12* 4-year 200 6-7 

* Sefton (051 922 4040) 124 4-year 2JXJ0 2-4 


Inflation accounting 
standard backed 


ilo 


BY MICHAEL LAFFERTY 


STRONG SUPPORT for the pro- with which some auditors dis- 
posed inflation accounting agree. . __ • 

standard on current cost Another suggestion tfl that 
accounting (CCA) has been preliminary announcements of 
expressed by the English Insti- quoted companies 1 — — 

tute of Chartered Accountants* ““ 


annual 

results should include the figure 
of current cost profit attribut- 
able to shareholders. 

One of the main criticisms of 
the exposure draft U» its failure 
to set out the objectives of corn- 

gated as an accounting standard pany accounts— something which to assess the relative perform^ 

“ broadly in their present form” the British accountancy proles- ance of different companies. il w ■ 

sdon In genera] has yet to agree u Ip order that this shall he pos- !\ ? * 
on. The committee believes, 11 


technical advisory committee. 

The committee believes that 
the proposals in exposure draft 
24 (ED 24). published six 
monthe ago, should be promul- 


• The recently formed Accounts 
Users Group* which includes 
seven] leading City analysts, 
has welcomed the proposals ot 
ED 24 "as an Improvement on 
all previous attempts to show 
the effects of inflation upon 
company accounts, " 

But the gnwp points out that 
the prime purpese of the supple, 
meatary CCA figures should be 


ED 24 is the accountancy pro- 
fession’s second attempt in the 
last few years to develop an 
inflation accounting standard. 
Previous proposals, from a docu- 
ment known as ED IS; were 
rejected. The revised current 
cost accounting scheme calls 
for large companies to publish 
supplementary CCA financial 
statements. 

In order to avoid repetition 
of the controversy which sur- 
rounded ED 18, the committee 
suggests that maximum advance 
notice should be given on both 
the implementation date and the 
publication date of the stan- 
dard. 

“In addition, the Accounting 
Standards Committee (ASC) 
should advise industry in 
advance if any substantial 
changes to the exposure draft's 
requirements are likely to be 
made before it is issued as a 
standard.” The ASC is the pro- 
fession's standard-setting body. 

In a memorandum to the ASC, 
the committee adds that current 
cost accounts wjfhin the scope 
of the standard should be sub- 
ject to an audit report — a view 


however, that, if the objectives 
are recorded: " The treatment of 
individual points within ' the 
accounting framework can be 
formulated, and eonfusion in the 
implementation of the stan- 
dard's prescribed requirements 
can be avoided." 


sible it ]s important that the 
accounting standard should en- 
sure the greatest degree of uni- 
formity of- approach between 
companies. For n supplementary 
statement of this nature, com- 
panies should, in general, be 
prepared to' accept a single 
standard practice." 


. *!3 : . 

*! ?4 “ 






Big London salaries paid 
for trained accountants 


BY MICHAEL OUCON 


INDUSTRIAL AND commer- 
cial companies in London are 
having to pay £7,500 to 
£8.000 to recruit newly quali- 
fied accountants, according 
to a survey by Accountancy 
Personnel, published today.* 

Similar companies in other 
regions are paying from 
£5^00 to £7,250. 

The demand for young 
accountants is now so high 
that rates of np to £6,506 are 


available to trainees who 
have still to pas their final 
examinations. 

But many of those who 
leave the profession before 
folly qualifying become ’•be- 
calmed in their 30s for the 
rest of their working lives. 
They cannot get promotion in 
large firms, and they find It 
hard to move to better posi- 
tions in smaller organisa- 
tions." 


Legal anomaly may limit credit 


BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


MOKE THAN 1m consumers 
could be refused credit un- 
necessarily because of a legal 
anomaly, according to a major 
eredit reference agency. 

Credit Data also claims that 
tbe Lord Chancellor's depart- 
ment may he losing more than 
£300,000 a year because of 
the anomaly. 

When a bad debt has been 
paid by a consumer, after a 
county coart judgment, there 
is no automatic mechanism for 
ensuring that eredit reference 
agencies and others are 
informed. 

“ Without official proof .that 
a debt has been repaid, a 
county court judgment for bad 


debt could be prejudicial to 
an individual obtaining 
* farther credit," says Mr. Paul 
Brooks, chairman of Credit 
Data. 

Consumers who have paid 
off their debts may obtain an 
official receipt, or judgment 
satisfaction, from the county 
court at a cost of 50p. Details 
of the judgment satisfaction 
are then circulated te all 
interested parties, including 
credit refcrencejagencles. 

But Mr. Brooks has written 
to the Lord Chancellor point- 
ting out that the benefits of a 
judgment satisfaction are net 
publicised^ nor included in 
county court forms. 


“As a . result the Lord 
Chancellor's department is 
probably losing, more than 
£300,000 a year in lost fees, 
while the credit industry may 
he losing new business un- 
necessarily," he adds. 

Only about 55,000 people 
out of more than 2m during 
the past three years who have 
had bad debt judgments made 
against them have applied for 
a judgment satisfaction. 

Mr. Brooks says that instead 
of leaving it to debtors to 
obtain a judgment satisfaction, 
the courts could Ls«ue an auto- 
matic discharge when the debt 
has been repaid. 


ill 


HHCtl 


This announcement appears as a matter of record only 


Anglo-Jransvoo! Consolidated Investment Comm Limited 

(Incorporated in the Republic of Sooth Africa) 



R20,000,000 


Private placing of 10,9% 

Unsecured Debentures 
1994/1998 of R1 EACH 

The private placing of the above debentures 75as been successfully completed. 


Application will be made for a listing of the debentures on the Johannesburg Stock Exchange 
to commence during September 1981. 


fun; 


ISSUING HOUSE 

Union Accephmces Limited 


(Registered Merchant Bank) 


A MEMBER OF THE NEDBANK GROUP 


15 OCTOBER 1979 


Effective today our telephone numbers will be 
Syndicate Department: 


01-623 7644 


Bond Sales & Trading Department: 

01-623 7667 


Equity Sales Department number remains: 

01-283 8476 


Our main office number remains : 
01-626 9221 


MORGAN STANLEY INTERNATIONAL 

. Limited 


Commercial Union Building, 1 Undershaft, LcadcnAall Street 
London EC3P SUB , England 


October 15,2979 



X 

J ii, 


- • ..Salurn {iivostNU'iif 

- M jnuscnicnl (_V. I.id. 

(it.C WNO\ S'l RFKT F<.4\ oU 
. U-lc-phinic:tM-:3f. 1425 


Rates paid W/E Oct. 

Call 

% P-a. 
13.699 
13.548 
13700 
13.595 
13J25 


Mon. 

Tues. 

Wed. 

Thurs. 

Fri./Sun, 



FINANCE FOR INDUSTRY TERM DEPOSITS 

Deposits of £LOQO-£50,OOQ accepted for fixed terms of 3-10 
years, mtere^prid gross, half-yearly. Rates for deposits 
received not later than 2.IL79. * - 

Terms (yearn) 3 4 5 6 7 S B 10 

Interest % 124 124 12J 123 12} 13 .13 13 

Deposits to and farther information from The Chief Cashier, 
Finance for- Industry Limited, 91. Waterloo Road. London 

Cheques payable^ “Bank: 
of England, a/c FFL” FFI is the holding company for ICFC 
and FCL . 
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FENDING DIV'S 


RECENT ISSUES 


Bofors on target for profit rise 


Br VICTOR KAYFETZ IN STOCKHOLM 


PRE-TAX profit of Bofors, the 
Swedish armaments, steel and 
chemicals group, have dropped 
from Skr 40m to Skr 28m 
(S6.7m) in the first eight months 
of the year. 

But, because nearly half of 
the year’s invoicing will occur 
during the remaining months of 
1979, and costs are spread more 
evenly over the 12 months, pre- 
tax earnings for the year should 
reach Skr 150m the 

interim report states. Profit 
before tax in 197& was 
Skr 117m, and Bofors last spring 


merely predicted that earnings 
in 3979 would exceed this. ' 

Eight-month sales rose 12 per 
cent to Skr L74bn ($416m). 
Order inflow was up 18 per cent 
to Skr 2J22bn with an especially 
rapid rise for defence material. 
The group’s order stock at the 
end of August stood at 
Skr 5.69bn or 9 per cent higher 
than a year earlier. 

Bofors predicts 1979 group 
sales of about Skr 3.3b n 
(?7S9m>, up IS per cent on last 
year. 

Defence material sales rose 
only 9 per cent daring the first 


eight months to Skr 775m, hut 
order inflow in this field, more 
than doubled from Skr 430m to 
Skr l.l6b&. Order stock at 
August 31 stood at Skr 4.l2bn, 
up from Skr &58bn. 

The chemicals subsidiary. 
Bofors-Nobel, recorded sales of 

Skr 411m. up 17 per cent. 
Orders declined to Skr 419m 
against Skr 873m during the first 
eight months of 1978 when a 
plant order in Iran contributed 
Skr 500m to the inflow. 

The group's steel company, 
Bofors Staal, registered a 12 


per cent sales increase to 
Skr 418m, while order inflow 
climbed by 41 per cent to 
Skr 473m. 

• As a major part of efforts to 
restructure its steel sector, 
Bofors is investing about 
Skr 200m in a new 14,000 tonne 
drop forge at Karlskoga for pro- 
duction of truck axles and heavy 
crankshafts. The plant which is 
financed largely -.by State loans, 
will go on stream late in 1981 
and will mainly compete with 
German steelmakers. 

Sales by other* subsidiaries 
rose by a total of 11 per cent 


IBM issue 
loss put at 
under $10m 

KS|i. By David Lascefles in New York 


UNDERWRITERS ’ ON the 
recent record $lbn IBM debt 
issue lost “ less than $10m,” the 
managing partner of Salomon 
Brothers, which co-map aged the 
- issue, disclosed. 

Speaking to the Dow Jones 
news service, Mr. Jobn 
1 . Gutfreund. said an estimated 
$7D0-$758m of the bonds and 
. notes were sold, earning the 
• underwriters some $5m. But 
..' the remainder were sold 
_ r- directly into the secondary 
-*. market at a large discount, 
" * entailing losses estimated at 

512m. 

Although the net loss would 
therefore appear to be 37m, Mr. 
Gutfreund said he preferred to 
estimate it as “less than $10m ” 
to allow for error. Salomon 
Brothers and co-managers 
Merrill Lynch will incur about 
two-thirds of the loss, Mr. 
Gutfreund said. 

The IBM issue was launched 
into a fast-declining market, and 
the Fed’s weekend credit 
package put paid to its chances 
of success. The losses suffered 
by the underwriters are 
believed to be the largest of 
their kind. 


i 'K' ! 
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Strong upturn at KemaNobel 


BY OUR STOCKHOLM CORRESPONDENT 


SWEDISH CHEMICALS group 
KemaNobel showed a 45 per 
cent jump in pre-tax profit to 
SKr 102.5m ($24.5m) for the 
first eight months. Strang 
demand for PVC plastic; and 
increased explosive sales for 
Saudi Arabian projects were 
among the main factors behind 
the improvement 

Sales for January-August rose 
by 18 per cent to SKr 2.09bn 
($501m). Operating profit 
increased from SKr 90.1m to 
SKr 126.2m, a 40 per cent 
improvement 

KemaNobel ■ predicts that 


during the rest of 3979, Group 
earnings will grow at the same 
pace as during the first eight 
months. 

The largest division, Kema- 
Nord, recorded a 13 per cent 
sales increase to SKr 567m. 
Operating earnings rose by 
SKr 27m to SKr 65m, led by 
plastics and industrial 
chemicals. 

The explosives manufacturer 
Nitro Nobel showed a 3 per 
cent decline in turnover to 
SKr 356m, but this was due to 
the sale of Gyfeorp AB and 
Nitro Nobel's, tra ding units. 


Guinness Malaysia record 


by Wong sulong in kuala lumpur 


GUINNESS MALAYSIA has 
recorded another year of solid 
growth. After-tax profit for the 
12 months ended August rose 
by 33 per cent from 10.8m 
ringgit - to 14.4m ringgit 
(U.S.$6.7m) with sales rising by 
16 per cent to 151m ringgit 

The company is paying a final 
dividend of 20 per cent, bring- 
ing total dividend for the year 
to 30 per cent, compared with 
25 per cent last year. 

Guinness has traditionally 
held the dominant position in 
the market for stont In Maya- 
sia and Singapore. Last year, it 


gave up its efforts to penetrate 
the equally lucrative light beer 
market, following several un- 
successful attempts to promote 
its “ Gold Harp ” beer. 

In the drinks business, a new 
company, East Coast Battling 
Berbad, has gone mtn opera- 
tion as a bottler and distribu- 
tor of Coca Cola and other soft 
drinks for the East Coast 
Malaysian states of Pahang, 
Trengganu and Kelantan. 

Its 6m ringgit plant at 
Kuantan has a production 
capacity of 30,000 bottles per 
hour. 


Operating earnings climbed by 
SKr 21m to SKr 52m. fa June 
the company signed an agree- 
ment with Atlas Powder of the 
UjS. on collaboration in develop- 
ing and marketing water-based 
and emulsion explosives around, 
the world. 

The consumer products divi- 
sion of KemaNobel recorded 
14 per cent sales rise to 
SKr 535m, but operating profit 
stagnated at SKx 23m, partly 
because poor spring weather 
hurt seed and bulb sales in 
Britain and Germany. 

Performance Chemicals had a 
16 per cent sales increase to 
SKr 517m, and operating earn- 
ings were up by SKr 9m to 
SKr 24m. The food additive and 
industrial product company 
Extra co showed a major sales 
and profit increase. 

Another company in the Per- 
formance Chemicals division, 
the glue manufacturer Casco, 
registered a sales increase due 
to its purchase of the French 
company GSgecol. KenoGard 
bought Chapman Chemical Com- 
pany of Memphis, Tennessee, in 
September as part of its expan- 
sion in the wood preservatives 
field. 

Other KemaNobel units 
showed operating losses in the 
first eight months, and the 
group is discontinuing its 
money-losing commodity trading 
activities. 


CURRENCIES, MONEY and GOLD 

Predicting the gold price 




BY COLIN MU-LHAM 

There Is a fairly reliable 
method of looking into the short- 
term future without the aid of a 
crystal balL In order to foretell 
the likely price to he paid for 
gold at the two monthly auctions 
it is simply necessary to note the 
level of the immediately preced- 
ing London fix. 

Thi$ is of little help to those 
hoping to buy gold at the auction 
—since it is then too late to 
change their bids — but it should 
prove a reasonable guide, if only 
because the leading bidders are 
also involved in the fixing. 

GOLD 


J .!?• •_ 


The very sharp" rise in the 
value of gold over the last four 
auctions has made this rough 
guide less reliable, however, and 
as Samuel Montagu pointed out 
in its latest-joonthiy review the 
lowest accepted bid at the Inter- 
national Monetary Fund Septem- 
ber auction was S3.01 higher than 
the preceeding fixing. The aver- 
age price paid was $524 above 
the King. . At that time the 
upward pressure on the market 
may have been reaching a peak, 
for although wb have seen some 
very large daily jumps since 
then, the movements have been 


both up and down in recent 
weeks. 

The average price at the TLS. 
Treasury September auction- 
less than two weeks later— was 
343.54 above the IMF sale. But 
the difference between the 
Treasury auction average and 
the previous fix was down to 
$2.03. 

Gold began its sharp rise 
from the U.S. Treasury August 
sale, but then the average price 
was only 58 cents above the 
London afternoon fixing. At last 
week's IMF auction the average 

OTHER MARKETS 


price was below the preceding 
fix, but only by 22 cents. . 

The number of bids at the 
latest IMF auction was slightly 
over half the level in September, 
which probably accounts for the 
$12 fall at the following fixing, 
and the S25 fall by Friday morn- 
ing from the price at the 
auction. 

Conditions remain very vola- 
tile and much will depende on 
the dollar’s performance in the 
future, hat At least the gold price 
has moved down as -well as up 
since the bgginning of the 
month. 


October IB 


October 11 


COOK '*496-398 

opening 1*389-392 

Morning fixing... *357. 75 
Afternoon fixing I S3 96-00 


Krugerrand 18403-407 

Maplalaar 1*410-417 

Haw Sovaroigns.jS101-10S 
King Sovb-~ -. 6118-114 


(£188.7-154.0) 
(£179.9-107 i) 
(£179.309) 
(£182.913) 


Victoria Sov*. ...J 
Ft 20 Napoleon.. 
BO peso* Mexico 
IDO Cor. Austria., 
820 Eagles 
*10 Eagles 
W Eagles. 


[6114-116 

FFr404419 

S492-497 

8384-389 

8484-489 

S 24 9-2 54 

,$224-229 


Gold Bullion (fine ounce) 

*39649)9 
,*405-408 
3400.00 
{6401.50 

Gold Coins 
(£184-189) 

(£199-800) 

<£46I;>-471b) 

C£5t3f-S5i4) 

(£5SV66i«i 
(BFrl6&-162) 


'3406-410 
S4 20-427 
81031^-105 
SI 06-110 

SI 14-116 
FFr409 -422 
S495>s-497in 
S3 86-392 

*485490 

8249-254 
*224-823 ' 


(£186.6-188.0) 

(£182.3-184.9) 

(£184.587) 

(£185.322) 


l£l«7-lB9ltf 

(£47 J, -483 a) 
(£49-51) 
(£52*2-53 
(SFrl&B-163) 


Oet. 18 

£ 
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Note Rates 

Argentina Paso.— 
Australia Dollar— 
Brazil Cruzaim — 
Finland MarKIca — 
Crook Drachma— 
Hong Kong Dollar 
Iran foal-— — - 
Kuwait Dinar fKD) 
Luxembourg Frc. 
Malaysia DoHar— 
Now Zealand Dir. 
Saudi Arab, ffiyal. 
Singapore Dollar. 
Sth. African Rand 

5205-5223 

1.0895.1.9590 

63.50-64.60 
8LX3-&J.4 
79.681-81-596] 
JD.6ro.lOL699 
151-1-139-2 
0-393-0.603 
S2-25-62-S5 
4.&54AA6G 
2.1810-80910 
7-2 1-7 
4.640-4^52 
1.704-1.794 

1480-1499 
0D9 25-0. 89 Sol 
29.45-29.80 
3.7670-3.7690 
37.00-37^0 
4D760-4D810 
70-73.75 
(12773-0^778 
28.84-B8D6 
2^500-2-1530 
1.0095-1 .0145 
3J575-3J635I 
2J1 635-2.1565 
0-8280415290 

Austria — ■ — — 

Belgium 

Danmark. 

Francs^ 

Gormany — 

Wafir - 

Japan 

Netherlands ..— 

Norway — 

Portugal M 

Spain 

Switzerland 

United State* - 
Jugoslavia 

27^0-28.40 
64-85 ' 
11.15-11^5 

9 DO-9. 10 
3-80-3 D7 
1.760-1,800 
4D7-4.B7 
4^54^5 
10.60-10.60 
103-110 
141-145 
3.4041.55 
2-16-2.175 
46-48 


THE DOLLAR SPOT AND FORWARD 


Rata gfvmi for Argentina fo tree rats. 


THE POUND SPOT AND FORWARD 


Oct. 12 


Days 

spread 


Close 


One month 


% 

p.a. 


Throe 

months 


p.a. 


Oct. 12 


Pays 

spread 


Clo 


One month 


•h T hree 
p.a. months 


% 

PA 


UKt 

Ireland* 

Canada 

Nethlnd. 

Belgium 

Denmark 

W. Ger. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austro] 

Swnz. 

t UK and 


2.1550-2.1670 2.1595-2.1605 
2.0720-2.0780 2.0725-2.0775 
1.1740-1.1750 1.T74&-1.17SO 
1.9770-1.8880 1.3665-1.3880 
2B .80-29.06 28.80-28.83 

5.2235-5.2400 5.2235-5-2250 
1.7*75-1.8000 1.7890-1.7900 
48.70-4830 48.72-49-82 

66.00-66.15 66.05-66-10 

823.20-830.75 829.30629.80 
4-9725-4.3300 4-9725-4.9740 

4-2030-4.2115 4.2030-4-2060 1.C5-030e pm 
4. 21 BO-4 .2185 4.21604-2175 1.20-1 ore pin 

226.7S-2Z7.7S 227-45-277-55 2-1 ROy pm 
1241-12.93 12.91 VI 2.92*4 8.50-8.00gro pm 

1.6200-1.6310 1-6220-1. 6230 1.85-1 -79c pm 


-1.83 0-42-O-S2di* -087 
2.02 1.46-1.15 pm 2-51 
1.53 0.45-0.40 pm IAS 
6.04 2-58-2.48 pm 5.09 

1.66 8-6 pro 030 
-4.59 5.75-6 -25d is -4-59 

7.71 3X6-2.95 pm 6.70 
-4.58 40-30 dls -S.a 
-4.90 115-135 dis -7.57 
0.72 IXHJ-I^Odls -0-79 
O-SOore pm-0.50 dis — O-SOpm-p-SOdls — 
2.78 1 35-1 25 pm 1-38 
2.13 3.2D-3 pm 2-94 
10.02 <M5A25 pm 7 .65 

7.66 19-17.50 pm 5.65 
13,47 436-4JJ8 pm 12.14 


0,28-0-38e die 
0.50-0 .20c pm 
0.17-0.13C pm 
1JS-0.9SC pm 
5-3c pm 

1.75-2^5ore dis 
1.20-I.IOpf pm 
12-27c dis 
20-3Sc dls 
O.7D-O30 lire pm 


1J220-1.6230 

Ireland are quoted in U.S. currency. Forward premiums and discounts 
apply to die U.S. dollar and not ro the individual currency. 


U.S. . 

Caned* 

Nethlnd. 

Belgium 

Denmark 

Ireland 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Swta. 


£.1550-2.1670 2.1596-2-1606 OJ28-OJ8C tftt 
2533046430 2-S34&-2-5355 0.12-002C pm 
4JZ7 VAJm 4 JBV4JSR. 2r1c pm 
(QJM2.7D 6ZJSi-GZ35 1c pm-*c die 
11J7V11 -33 11.28-TT.29 5-7we dls 

1XG60-1XB90 1 JHJ3-UQ83 0.32-0.42p dis 
385V33SH 3.8CV337V 2-1 pf pm 

10630-108.30 107.10-107.40 55-105c dis 

14230-143.00 14250-142.70 70-120C dis 
1.785-1,799 1. 785*2-4 J8S 1 ? 1V3V fire dis 

».71V1DJWa ML23V10.74^ VZkore dls 


9.06- 9.12 

9.06- 9-12 
487-497 
2755-Z7.9B 
3-48-3 -52-2 


9.06^-a.07h 

a.iovs.im 

491-482 

2758-2733 

3-50-3-51 


TVWc pm 
IHora pm-*z dis 
3.35-235y pm 
T7'7oro pm 
3\-2kc pm 


-153 0-42-0.52di» -057 
053 050-0.40 pm 0.71 
450 5-4 pm 450 

—0.77 5 pm-5 dis par 
-658 14V1& dis -658 
-458 052-1 .02dis -3.74 
4.(5 6-5 pm 5.B9 

-8.95 140-240 dis -7.10 
-759 255-356 dls -855 
-151 7-10 dls -150 
-159 1-3 dls -0.74 
059 IVVpm -053 
0.65 5V-3 5 * pm 157 
7.69 8.60-8.15 pm 651 
6.16 42-32 pm 551 
11.11 TOV9».pm . 854 


Belgian rate is for conwttolB lanes. Financial franc 6450-64.700 pm. 
Six-month forward deflw tt.7M.T5c dis, 12-month 055-05So dis. 


EXCHANGE CROSS RATES 


OcL 12 

Pound Sterling 

U3. Dollar 

Deutsobem'k 

Japan'oeYen 

FrcnchFrano 

Swiss Franc 

Dutch Qoflcfr 

Italian Lire 

Canada Dollar 

Belgian Fraud 

Pound Sterling 

U.S. Dollar 

i. 

0.463 

2.160 

1. 

3D68 

1.791 

r 49 1JS 
227.5 

9.070 

4.199 

5.606 

1.698 

4D88 

1.985 

1786, 

826.0 

2-535 

1.174 

62.30 . 
2834 

DeunchamarK 
Japanese Yen 1,000 

0.299 
a. 085 

0.509 

4.395 

1. 

7.869 

197.1 

1000. 

2^45 
, 18.45 

ODOB 
7.131 ] 

1,109 

8:723 

461-8 • 
3634. 

0.565 

6.158 

16.11 
o 1E6D 

French Franc IQ 

Swiss Franc 

1.103 

0.285 

8.881 

0.616 

1.103 

541-0 

140.2 

ia 

2.688 

3.864 

1- 

4.727 

1.223 

1969. 

509.6 

2.795 

0.723 

68.69 

17.77 

Dutch Guilder 

Italian Ura 1,000 

0.233 

0.960 

0-504 

1.209 

0.902 

2.155 

114.6 

270 

2.115 

BD78 

0.817 

1.962 

Z. 

1.401 

416.6 

1000. 

. 0.591 

1^19 

14.53 

34.88 

Canadian Dollar 

Belgian Franc 100 1 

0^94 
! 1.605 

0.562 

3.457 

1£S6 

6.208 

103.9 

788-9 

3.570 . 
14JHS 

1383 

5.626 

1.691 

6.882 

704 £ 
2867. 

X. 

4.069 

£450 

100. 



LONDON MONEY RATES 


Oct. 13 
1979 

Sterling 
Cera ftoat e 
of deposit 

Intertrank 

Local 

Authority 

deposits 

Local Autft. 
negotiable 
bonds 

Finance 

House 

Deposits 

company 

Deposits 

Discount 

market 

deposits 

Trusury 

BffiS 9 

EUglbfo 

Bank 

Mils* 

Flna 

Trad* 

BMs* 

OvonrigM 

2 days notice.. 
7 days or 

7 days notice. 
One months— 
.•J'Two months,... 
,/ Three months, 
v Six months. ... 

Nine months™ 
One y ear... ...... 

Two yean 

1445S* 

l^-JBi* 

14^1318 

137 8 .135S 

15la-13ft 

13IS-13* 

11-10 

lUSli 

lSSf.iBTs 

1578-14 

1318-14 

1314-131$ 

13)s-138e 

l*ft-13S8 

13fo-131( 

1358-1510 

1370 

1370-14 

13V» 

15U-13J6 

134-1536 

J5l».145» 

1460-144 

144-14 

14.1350 

I35«.i5ae 

iaii-134 

1 1 1 **«!#£ 1 

13 

l5i* 

Z4>0 

1450 

11 ^4 

ISVlSlf 

V 



iifo 

14fo 

14* 

141s. 


CURRENCY RATES 


; Local authority and finance houses seven days’ *!^n <^s autt^^rnerrrgag# 

rain nominally three years 13V13\ per cane four years 13V13^ ^ ^ 

in- table are buying retafor prime paper. Buying re as for four-menth bank bills per cent; four-month treds cm 


T'KiSats selling rate for one-mcmf, Traanury bills 13 1 

& “"I- Approximate rates for ona-month bank *«* —tTnd SmSh> 

cenu one mo nth trade bills 14* par cent: two-men th 1ft per tv, iw cent. 


Riwne. Hetraes Base 


fjawrlog Bonk Deposit Ratos lor amall sum* at seven days' — -mptr~ruir earn. 
M per oont, Treesuty Mis: Average under cnee of discount 135BR» per 


Oot U 

Bank 

rats 

% 

Special 

Drawing 

Rights 

European 

Currenm 1 

Unit 

Sterlina— .... 

14 

0-601765 

0.643587 

OS. * 

12 

1.29891 

1.38908 

Canadian. S— 

13 

1.52544 

1.53910 

Austria Sch~ 

554 

16.7754 

1 7.6399 

Befgten F__ 

10 

37.6002 

40,1999 

Danish K. — 

11 

6.80694 

7.27459 

D Mark 

6 

2.35055 

2.49539 

GUKder. — 

a 

2JS7964 

2.76010 

French Fr„_. 

9ils 

5.47156 

5^5387 

Lira. .... 

12 

1077.12 

1161^8 

Yen 

«4 

294.463 

315.875 

tiorwon. Mr.. 

7 

6.46753 

6.90649 

Spanish Pts-H 

8 

— 

91.7694 

Swedish Hr* 

8 

6.47B15 

5A5B4S 

SYrtMFr^—^. 

2 

2J.1008 

&20672 


For the convenience of readers the dales vhen some of the 
more important Company dividend statements may be expected in 
the next few weeks are given in the following table. Tbo dates 
shown are those of last year's announcements, except where the 
forthcoming board meetings (indicated thus') have been officially 

published. - 


Dots 

Allied Irish 

Bank (...Nov. 1 

Assoc. Brit- 

F«ds...Nov. 7 ■ 

‘Bank of 

Ireland. ..Nov. 6 

‘Baird (W.) ...Oct 16 

Beacham Nov. 15 

•Be roc Oct 35 

•Baikal sy Hambro 

Prop— Oct 15 
Brit ftGmmvdth. 

Shipping. ..Nov. 16 
•British Home 

Storo 3 ... 0 ci. 17 
Brooke Bond ...Ocx. 17 
Brawn ' ' 

. Shipley— Nov. is 

Cater Rydar — Mow. 7 
Charter Cana.. .Nov. 15 
Chloride ...~4ov. 15 
Chubb ..— — Nov. 6 
Central end 

S(marwood...Oct. 17 
Coaiaa Bios— .Oct. 19 
.Coato Petons-.-Nov. 7 
Coral Leisure— Oct. 26 
Davrs 

. (Godfroy) ...Wov. Iff 
Downey Day.. .Oct. 24 
'Da La Rue —Nov. 7 

•Du port _ L .~ Oct. 17 

Eastern 

Produce... Oct. 19 

•EDITH ....Oct. 16 

Forgueon- Ind. Nov. 10 
Fureass 

Withy. ..Oct. 17 
■Garrard Nat. 

Disc...Oci. 17 

•Gil! and 

Doffus.-.Qct. 25 
Gt- Portland 

Estates— Nov. 7 
Harrisons arid 

CroaHeld — Nov. 13 
•Hawker 

Sid delay- ..Oct. 18 
Heath (C.E.).-.Nov. 13 
Hepwprrii (J.) Oct. 31 


Anneunee- 
ment lest 
yocr 

int. 3.5 


Sec. int. 1.7 

Int. 5.5 
Int. 4.422 
Int. 958 
Int. 15 

Int. 1.75 

Int. 4.75 

Int. 3.1 
Final 2554 

Int. 5.264 
Int, 4.104 
Int: 3.025 
Int. 15 
Int 1563 

Int. 0.675 
Int. G.363 
Int 1.296 
Int. 3 

Int 1.162 - 
Final 1-25 
Int 350B 
Int. 2.036 

Int 1.34 
Int. 05 
Int. 3.0 

Int. 355 

Int 4.0 

Int 2-3 

lot 1.0 

Int. 6.5 

Int. 2 . 10 a 
Int. 1.621 
Final 1.82 


Data 


Announce- 
ment last 
yeot 


•Highland 

Distilleries. ..Oct. 22 
Hill Samuel ...Nov, 8 
Johnson Gt Firth 

Brown... Sep:. 14 
•Kwik Save ...Nov. 21 

LWT Nov. Ifi 

Land Secs. ...Nov. 14 

Lister SepL 21 

London Brick. ..Oct. 26 
•London and 

Northern... Oct 24 
Lucas Inds. ...Nov. 6 
•Malhnson Denny 

Mott.. Oct. 30 Int. 1J5 
‘Marks and 

S pen cor... Oct. 16 Int 1.15 
Minster 

Assam. ..Oct. 27 
•Mothercare ...Oct 32 
Not. Bfc- Aust. Nt>v. 9 
Newman 

lnda....Sept 26 Int. 1.5 
Nowman- 

Tonks...Oct. 20 Final 3.153 
Peachey 

Prop.—Nov. 15 
Prase (Wb.).. Oct. 25 
Raadicut Inti. Nov. 8 

•Radhrrd Nov. 22 

Read 

!nterntl....Oct. 3f 
Rothschild 

Inv. Tst....Nov. 13 
•Rugby Ptlnd. 

Cement. Oct. 15 
Sainabury (J.) Nov. 3 
Selection Tst...Nov. 16 

Sketch Icy Nov. 14 

Smiths inda ... Nov. 14 
Smith 

( W . H.) ...Nov. 14 

•UBM Oct. IS 

Unllover Nov. 13 

Wodqwood ...Nov. 17 

Whitbrsed Nov. 7 

Wflmot 

Brood on... Oct. 18 
* Board meeting intimared. f Riqhts 
issue since mado. t To* free. § Scrip 
Issue since made. 1 Forecast. 


Final 2.334 
Im. 1.834 

Find 3.459 
Final 1.64 
Final 5.727 
Int. 1.5 
Final 1 
Int. 1.4137 

Int 1 25 
Final 6JH5 


Int 1.6 
Im. 1.136 
Final 6 cents 


Final 1.0 
Int. 0.4675 
Int. 0 .527 
Int. 2^51 

Int. 3 

Int 2.0 

Int. 1.193 

Ini. 2.27 
Sec. mt. 5.0 
Int. 2.2 
Int. 4 807 

Int 0 .154, 
Int 1.984 
int 5.2 
Int. 1.75 
int. 1.281 

Int. 1.2 


BASE LENDING RATES 


JLB.N. Bank 14 % 

Amro Bank 14 % 

American Express Bk. 14 % 

A P Bank Ltd 14 % 

Henry Ansbacher 14 % 

Associates Cap. Corp.... 14 % 

Banco de Bilbao 14 % 

Bank of Credit & Cmce. 14 % 

Bank of Cyprus 14 % 

Bank of N.S.W 14 % 

Basque Beige Ltd. ... 14 % 
Basque du Rhone et de 

la Tamise S-A 143% 

Barclays Bank 14 % 

Bremar Holdings Ltd. IS % 
Brit Bank of Mid. East 14 % 

t Brown Shipley 14 % 

Canada Perm't Trust.. 14 % 

- Cayzer Ltd 14 % 

Cedar Holdings 14 % 

■ Charterhouse Japhet... 14 % 

Cboulartons 14 % 

C. E. Coates 14 % 

Consolidated Credits... 14 % 

Co-operative Bank *14 % 

Corinthian Secs 14 % 

Credit Lyonnais 14 % 

The Cyprus Popular Bk- 14 % 

Duncan Lawrie 14 % 

Eagil Trust 14 % 

TSnglish Transcont 14 % 

First Nat Fin. Corp.... 154% 
First Nat. Secs. Ltd. ... 15' 

■Antony Gibbs 14 

Greyhound Guaranty... 14 

Grmdlays Bank tl'4 

BGninness Mahon 14 % 

nHambros Bank 14 % 


■ Hill Samuel 514 % 

C. Hoare & Co 14 °7i 

, Julian S. Hodge 15 % 

* Hongkong & Shanghai 14 % 
Industrial Bk. of Scot. 141% 

Keyser Ullmann 14 % 

Knowsley & Co. Ltd. ... 15*% 

Lloyds Bank 14 % 

London Mercantile -- 14 % 
Edward Hanson & Co. 15 % 
I? id land Bank 14 % 

■ Samuel Montagu 14 % 

■ Morgan Grenfell 14 % 

National Westminster 14 % 
Norwich General Trust 14 % 
P. S. Refson & Co. ... 14 % 

Rossminster 14 % 

RyL Bk. Canada (Ldn-) 14 %' 
Scblesinger Limited ... 14 % 

E. S. Schwab 15 % 

Security Trust Cd. Ltd. 15 % 

. SfaenJey Trust 16 % 

Standard Chartered ... 14 % 

Trade Dev.' Bank 14 % 

Trustee Savings Bank 14 % 
Twentieth Century Bk. 15 % 
United Bank of Kuwait 14 % 
Whiteaway Laidiaw ... 14*% 
Williams & Glyn's ... 14 %' 
Yorkshire Bank 14 % 

fl Members of the Accepting Houses 
Committee. 

* 7-day deposits 11VB,. t-month 
deposits 11%%.. 

t 7-day deposits on sums of dri.OCO 
and under 11>j%. up to E25.000 
12% end over E25.000 12^%. 

t Call dsposita over £1,000 11V&. 

5 Demand deposit* 11^%. 


EQUITIES 


1=> S:e; 1979 

Issue oi3 55 a 

Price =ei :g eQ 
p: <a -*b; H (gh , Lew 


1 - 

= "e STS , 


s,ocx i!a;+cr^!ii!32| 

.a 0 - 0 3 K“. D> K 




F.P-19’10105 . 82t*F09<uty (E 1 Defd : 8 & *2hj - - 

F.P.. - 203 160 i Sol trust A- Soc. ;160 ~fi - - - 

F-P- — 12 : 10 'Stewart Nairn < lOtji — l • 0.1b 5.S 2.0 9.A 


FIXED INTEREST STOCKS 


£ i " ft ■- o ( 
bo I a n : 5SS. 1979 

so ; p s : 3ls 

*l :<£Pe Q |HiHhl Low 


Stock 


' °* s * . 

' 5 3 +° r 

q.H . — 

' OB. 


«»l 

«■ 

r 

r 

B8>s 

n 

981* 

C 

lOp 


i F.p.air9 
' F.P. 21/9 


87 • 82 Aurora QU Conv. Cum. Pref 88 ;+1 

107 P ; ioip;Bradfbrd Prop. 101-°, Cum- Prof 105: pC— is 

F-P. SB.'ll'lOS ;lOl 'Eastbourne Waterworlu BK Red. Prof. .;I 0 l ■— 5« 

F.p.'29/ li;i 08 V 9Bi,|E9aex Water 6 % Rad Prof. 1094 101 -1 

F.P.i — ■ I05pi 104p Formlnster lOijjs Cum. Pref >S04p I— I 

FJP.;16(11{ B9U: se«4 1 London Trust 131,5. Dob. StR. 2000-04 98k -U 

73k 68 i = I Lon r ho 9% 2nd Mart, Deb. 07(92 681" -I; 

901: 86 Do. 1 2 Sat, 2nd Mort. Deb. 85-90. 1 39i;:-i e 

99 ' 93 Do. 12 2nd Mort. Deb. 80-83 95 — 1 

975,1 97iz!Mucklow A. a J. ISk'l 1st. Mt. Db. 2000 JK! 97*2 - 

99),' D75i:seot. Agricultural Sac. 15% Deb. 9 7-99 ., 1 981:, 


F.P.' — 
F.P.; - 
F.P.I - 


* ! F.P. 24(6 


- 7i9 ' 1Q3 P ; lOOp-Stonohill 10i B i Cum. Prf .. 


HCpm 


“RIGHTS” OFFERS 


, c §■ I Latest 
* - a ■ Ren line. 
Date 


Issue j p ” i 
Price, 
p: ' <cl [ 


1979 


[ High i Low l 


Stock 


-V- 


aS- +w 

OZ°- — 
oft 


110 F.P. . «.'9 19.-10 130 >120 'Bank Leumi 120 

20 1 F.P. ' 28 9 10.10 S2 ! 28 Bonlox oO 

A&s-hO Nil ' — — 320pm.2BSpm'BH Proprh-tary. . . :65pm— 1» 

93 F.P. 2:10 lSilt till?, 97t..Hepworth Ceramica. 107 . .. 

SMl-SO N*l 20pm.l5ipm.ttKulim lTpm-1 

40 F.P. 28.926.10' 50 : 48 iNolton 46 1-.- . « 

At*3 Nil — , — 240pm lEBpm'Poko Wailbond 2ijpm i 

■ Nil — — 102om 60pm -Sell rust 60pm —6 

145 ; F.P. * 13,9 19il0 268 ,103 Unltech 240 . . 

45 ' Nil ilBil016.il 16pm 7 pmiW 3 ce Group. 9pm — S 

500 ! Nil : — — 100pm 90pm Walter Duncan a Goodncka 90pm . . 

10 . F.P. , 6/9 17/10. 131s lOls-Yorkgroen Invs. - 12 


Renunciation dale usually isat day for dealing tree of clomp duty. * Figures 
based on prospectus estimate, g AiiSumod dividend end viola, u Farocast 
dividend: cavar bnnod on previous year's earnings. F Dividend and ylsld based 
on pro 9 pseius or other official estimates lor 1979. Q Gross. T Figures assumed. 
1 Cover allows tar conversion of shares not now ranking lor dividend or ranking 
only for restnetad dividends. § Placing ones io public, pt Panes unloss amorwrie 
indicated. V Iscuod by tender. H Offered to holdars of ordinary Gharaa as a 
"rights." •* Issued by way of cjpiuliMition. §§ hclntioducod. Issued in 
connection with reorganisation, merger or takeover. «H Introduction. 3 K-iuerf to 
former preforunco holders. ■ Allotmonr letters ior fully-paid). • Provisional or 
partly -oaid allotment lettcre. * With warrants, ft Unlisted security, il Isvin'd 
nv units comprising 2 Income chares and 10 Capital shjras at 125 d per urt : 


Public Works Loan Board rates 


Effective from October 6 


Quota loans repaid 


Non-guota loans A* repaid 


by ElPt 

At 

at 

maturity^ 

by ElPt 

At 

at 

maturityS 

12i 

12! 

121 

13f 

13! 

13} 

12? 

12} 

12} 

13} 

13} 

13} 

12J 

12? 

12} 

13} 

13! 

13{ 

122 

I2i 

12} 

13} 

13! 

13* 

12} 

12i 

123 

13J 

13, 

13j 

are 1 

per cent higher 

in each 

case 

than non- 


Years 

Up to a 

Over 5, up to 10 ... 
Over 10, up to 15... 
Over 15, up to 25... 
Over 25 


quota loans A. f Equal instalments of principal, i Repayment by 
half-yearly annuiiy (fixed equal half-yearly payments io include 
principal and interest). $ With half-yearly payments of interest only. 


March Cocoa 1444-1454- 


l.G. Index Limited 01-351 3466. 

29 Lamont Road, Loudon SW10 OUS. 

1. Tax-free 'trading on commodity futures. 

2. The commodity futures market for ibe small investor. 


CORAL INDEX: Close 47241 


INSURANCE BASE RATES 

t Property Growth 13i% 

t- Vanbrugh Guaranteed 1210& 

1 Addrna shown under Insurance and Pro pony Bond Tablfl 
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so trouble-free it’ll be part of the 
furniture within a week 


And just as practical. The ICL System Ifen 120 
starts with a big advantage over other new 
systems: you can be absolutely certain itH begin 
solving your business problems from day ona ■ 

Plug in and switch on. Thatis how easy it is to 
operata IH1 clear your paperwork so quickly 
you! wonder how you ever did without it 

The experience of thousands df ICL users 
worldwide has been pooled to giveyou 
foolproof and trouble free systems for your 
particular requirements. 

Not just for accounting, payroll and invoicing 
but a whole lotmora The combination of the latest 
technology arid well proven business software 
makes 12Cfe performance very hard to beat 

System Ifen 120 Series starts at around £16,000 
and grows as big as you want You won't find 
another computer that matches your needs like it 


Wete showing it at the International Business 
Show at the NEC in Birmingham between 
October 23rd and November 1st You ought to 
see it Simply clip this coupon for free tickets or 
further information 


International Computers I 



lb: Douglas Scott, Or to: David Mariand, 
TCI* Pembroke House, ICL, Alberton House, 
Wellesley Road, St Mary’s Parsonage, 

Croydon CR8 3QP. Manchester M3 0WP. 

■M 01 686 256a - Tat OBI 833 8UL 

□ Please send me □ tickets for IBS. 

□ Please send me more information on System Tfen 120. 

Name; _ 

Position.-,, _ 


Company:, 

Address:.. 


f.t.c. 


F 


■ 
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APPOINTMENTS 

Dunlop restructures 
tyre division 


The tyre division of DUNLOP'S 
UK tyre group, is to be proges- 
sively restructured into four 
divisions— replacement truck, 
car, and special products and 
services. Each will be headed by 
a director and general manager. 

Ur. G. E. Hardwick is 
appointed director and general 
manager replacement division re- 
sponsible for replacement sales 
of tyre products. Mr. M. J- Fare- 
brother is appointed director and 
general manager truck division, 
responsible for the manufacture 
and development of truck, 
tyre and motor cycle tyre busi- 
nesses In the UK and for sales 
to original equipment markets. 
Mr. R. F. Ryder is appointed 
director and general manager 
car division, with responsibility 
for development programmes 
and manufacture of car tyres 

and for sales of car tyres to 
original equipment customers. 
Mr. C A. Griffiths, is appointed 
director and general manager 
special products and services 
division, responsible for the 
earthmover, competition, reclaim 
and retread markets and for 
-other specialist products and 
services. 

+ 

Mr. R. (Ray) Ashworth has 
been appointed chief executive of 
BRITISH CELLOPHANE (BCL). 
He was previously a joint man- 
aging director of tbe BCL 
Group and managing director of 
the films division. He joined 
BCL in 1954 as a trainee tech- 
nical sales representative. 

* 

Mr. W. L. Goldie, chairman, 
LAMBERTON AND CO has been 
elected president of the METAL- 
LURGICAL PLANTMAKERS' 
FEDERATION for 1979-80, in 
succession to Major-General R. S. 
Broke. director, Wellman 
Engineering Company. Mr. Len 
Ashworth, chief executive, Davy 
Engineering Industries has been 
elected vice president 
* 

Mr. R. F. (Boh) Kennedy, an 
executive officer at the Builders’ 
Merchants Federation, has been 
appointed the first full-time 
director of tbe national contrac- 
tors group of the NATIONAL 
FEDERATION OF BUILDING 
TRADES EMPLOYERS. He 
takes up his duties on January 
14. 

★ 

Mr. Andrew M. Russell has 
joined the Board of CENTRAL 
TRUSTEE SAVINGS BANK. 

★ 

The Energy Secretary has 
appointed Mr. William P rior a s 
chairman of the YORKSHIRE 
ELECTRICITY BOARD for five 
years from November 1. He 
succeeds Mr. Eric Booth, the 
present chairman, who retires on 
October 14. Mr. Roger Farrance 


WALL STREET 


NEW YORK 

1970 | 

High | tow Si 


1979 

High Low 


I Oct. 
Stock I 12 


801b Abbott* Lab | 

13 >B I AM International 
21 I Adobe Oil & Gas. I 
355« Aetna Ufe & Ga-j 

233b Air Products. 

327g Alcan Aluminiuml 

46i a Alcoa i 

107a Alleg. Ludlum..-. . 
15 Allegheny Power! 
281 b Allied Chemical..! 

21 ‘Allied Stores -| 

29 (Allis Chalmers....! 

31iu lAMAX j 

2513 ; Amerada Hess..... 
101 b ;Amer. Airlines.... 
4SU |Amer. Brands — 
321 b -Amer. Broade st. 

35 Amer. Can 

24*4 AmDisTal 

— lAmer. Cyanamid; 
lAmer. Elect. Pow. 
28 ig ;Amer. Express....: 
847$ lAmer. Ho meProd 
24a* lAmer. Medical ... 
4s$ lAmer. Motors... ..i 

36 jAmer. Nat Res. J 
39 7g , Amer. Standard J 

28 I 4 Amer Stores. 

527b I Amor. Tel. & Tel. 

297b jAmetek ! 

15 ‘AMF 

295b ;amp \ 

14l|i | Am pox 1 

16)8 jAnchor Hocklng.| 
21 U Anheuser Busch.) 

193b i A rm co ; 

221b 1A.SJV 1 

15ig lAsamera Oil I 

1359 [Asarco J 

343s Ashland Oil —I 

56 um. Richfield I 

28ia [Auto Date Pro--.{ 

77b AVC ...i 

187b Aveo 

453* Avon Products....! 

25>s Baker Inti 

215s Balt. Gas Elect.... 

19»4 Bangor Punta ‘ 

24 Ban kAm erica. — j 
33 Bankers Tr. N.Y. J 

24i- Barber Oil i 

G3a Basic Resources.) 
36 7ft i Baxter Travenol.i 
20ift | Beatrice Foods- i 
20 Beckman lnsL...< 
29 >4 Beet 'nDlck'nsonl 

143* gen & Howell 

36 ig Bendix 

3 Benguet Cons B 
I9i; Bethlehem steel 
161* Black & Decker- 

38 Boeing 

26 Boise Cascade... 

2439 Borden 

263* Borg Warner 

9Sa Bran Iff Inti 

15 >4 Brascan K 

267s Bristol Myers 

16 Brit Pet ADR 

*4378 Brockway Glass. 

12is Brunswick. 

151; Bucyrus Erie 

351- Burlington ttthn. 

64!z I Burroughs. 

317b ICampbell Soup .. 
19J* [Canadian Pacific) 
10 |Canal Randolph.! 

24Sfl Carnation- ; 

103* 'Carriers & Oen... 
145a 'Carter Hawley— 1 
— ICaterpIilar Tract! 
523a ICBIInds- ‘ 


40 Celaness Corpn.! 

13 is Central A S.w. ... 

16 U Certain-Teed 

1512 (Cessna Aircraft. 
203* Champion Inter. 

55i; charter Cc,- 

30 iCh'ee Manhattan 
367g IChemloal Bk. NY 
2114 jChesebr'gh Pond 
261; [Chessla System-. 

7»c Chrysler 

18*4 [Cine. MHacran — 

£2 Citicorp 

53 ig Cities Service— 

14 City Investing..— 
l7i; Cleveland Cliff.. 

347s Coca Cola 

157ft iGolgato Palm — 

8 [Colllna Aikman... 

25i4 ICotumbia Gos-....[ 
I9($ [Columbia Piet — 
16>4 Com-lnsCo.of Am 
323* Icombustlon Eng. I 
Ste jCombustion Eq_. 
2258 Ic.m'th Edison ..-..i 
3614 IComm. Satellite- 1 
285s Compugraphlc 
101; .Cmputer Scianei 
331 b Conn Ufe Ins J 

17 Conoco J 

135ft jConrac - 

2Us Con. Edison NY.. 1 

21 is Consol Foods j 

1934 Consumer Power 
247$ 'Continental Gr'p.l 
145$ Continental Tela* 


31Sg (Control Date 461$ 

463g Cooper. Indue 603* 

52i* Coming Glass.—- GOij 
485 b *CPC Int'mation'lJ 54 14 

25ia (Crane Co 32i$ 

243* [Cracker Natl..— 29ia 
81 Crown Zellerb'h- 39i$ 
325$ (Cummins Engine 3U$ 
131$ (Curtiss Wright — l6i a 


(Dart Industries- 

(Deere 

Deltona 

Dcntsply lnt. 

Detroit Edison— 
Diamond Shmrk 
[Di Giorgio Corpn 

(Digital Equip 

Disney tWalt) — 

Dover Corp'n 

Dow Chemical— 

Dravo 

Dresser 

Dupont. — 

Eagle-PIcher 

Eastern Airlines.. 
Eastman Kodak. 
Eaton — ... 


271$ E G. 3c G 375$ 

Ids e Paso Nat. Gas- 20 
321ft EmorsonElactrid 335$ 
176ft Emery AirFrelght 201ft 

32J* Emhart 331$ 

17$ E.M-1 2 

285$ Engelhard 43 Tb 

24 ESmerk 27i$ 

22lft Ethyl 25 

483ft Exxon- 67 

28fig Fed. Dept. Stores. 291® 
93$ Firestone Tire— 9 sb 

lSift First Chicago ■ 164$ 

25ia Fst- Nat. Boston .) 3U$ 

13a$ Flexl Van ■ 141 b 

295b Flintkote- i 4BU 

263ft Florida Power— .[ 275 b 
213ft Fluor I 417a 

323ft F.M.C 257 8 

40 Ford Motor 40*8 

181ft Foremoat Mck— 24 t b 

30 Foxboro 361; 

65 ft Franklin Mint 81$ 

325ft Freeport Mineral 411$ 

265a Fruehauf. 29 

85 a Fuqua Inds 121 ; 

10 |G.A.F. .. j 109$ 

393ft taannatt- 1 451$ 

247$ kSoJca — ; 333* 

9ij Gen. Amer. Inv— 125* 

241$ (GJLT.X.... 401s 

26 (Gen. Dynamics.. .’ 44 

46 Gen. Electric 483 * 

28ift taeri. Foods. 3 B 3 * 

241$ (General Mills 251* 

543a General Motors.. 6 OI 9 

81* [Gen. Pub. Util ... 9 

-25 (Gen. Signal 33 

27la Ktan. Tel. Elect... 275 b 

20la pen. Tire — 22 

33 ft taaneaco — 33 $ 

SB** .taeorgia Pacific.. 267 9 

27^4 KSeosauroe 40 14 

351s (Getty Oil 54ig 

235$ Gillette 1 251; 

IG GK.Teehnologies 193$ 

173$ Goodrich B.F 201 * 

14:$ Goodyear Tire....| 14i B 

237$ Gould— 25lft 

259ft Grace W.R. 36 

6 i| GrtAtlan PacTeaJ 73a 
213* Grt North' Iron-. 1 261s 

115# Greyhound 13*4 

14 Guir A Western.. 151$ 

S3 Gulf Oil.. 32 

59»s Halliburton 76 

308a Hanna Mining .... 34*4 
115a Hamlschfeger... . 20i$ 

2538 Harris Corpn 307$ 

355g Heinz H. J— 397$ 

29ie Heubieln — 2714 

425t (Howfott Packard’ 561; 

1514 Holiday Inns.- 177s 

31ie Horn n stake. 38Tg 

64 Honeywell 744$ 

108$ Hoover 123 b 

26k: Hosp-Corp. Amer 345* 
235ft Houston NaL Gas 315$ 
12 Hunt (PhJO Chin 12ta 

151ft Hutton (ELF.). 172 b 

244 I.C. Industries—, 36?a 
394a INA 454$ 

47 lngoraoll Rand— 54 . 

347$ Inland Steel 331 $ 

1154 jlnsilco..— I 8 I 4 

495ft lintel.— 1 501* 

667 0 IBM - 657$ 

193 4 Itnl. Flavour- 193, 

347g (Inti. Harvester,... 365s 
385* |lnti. Min.&Chafn. 635* 
iai B ;lnti. Multlfooda-.. 185* 

188a Inoo. 1 2059 

383* Inti. Paper.-.- 39 

101; rlntl. Rectifier I 21 >z 

26lft IlntJ.Tei. &TeL—.| 26l< 

177b ; lowa Beef- 21 

10i$ ;IU international— 13 
265a JJ I m Welter— ZZ 30 h 


INSURANCE 

Tax credit and life 
cover for children 


will become a member of the 
Electricity Council for five years 
from November 1. He wfll be 
the central member for industrial 
relations, tbe position previously 
held by Mr. Prior. 

■* 

hawley-goodall camp- 
ing fa member of the Hawley 
Leisure Group), has appointed 
Hr. Derek Adderley managing 
director. 

* 

Mr. Adrian Day has been 
appointed direc tor-in-charge of 
RACAL-BPL. Mr. Anthony 
Sheridan, formerly general 
manager and director of the com- 
panv, becomes commercial direc- 
tor 'and will concentrate on the 
international sales and market- 
ing organisation^ 

The Trade Secretary has 
appointed Mr. R. B- Coles to be 
the Civil Aviation Authority s 
representative on the AI R T R A - 
VEL RESERVE FUND AGENCY 
for a period of two years. Mr. 
Coles has served with the, 
Authority since 1972 and has 
been head of finance services 
since 1975. ^ 

VINYL PRODUCTS. Carshal- 
ton. Surrey, has appointed Dr. 
John Byrne as works director, 
with resDonsibility for the com- 
panv's emulsion polymerisation 
factories at Carshalton and War- ; 
rington, Cheshire. He was pre- 
viously factory manager with 1 
Austin Packaging. 

Mr. t. F. CroxalL managing: 
director of Crosby Valve and i 
Engineering Company has been j 
annotated managing director of 
BSP INTERNATIONAL FOUND- 
ATIONS. Both companies are 
members of the Edward Le Bas 
Group. He remains on the Board 
of Crosby Valve as deputy chair- 
man and Mr. S. R. Porter, the 
marketing director, succeeds bun 
at Crosby Valve as managing 
director. 

Mr. D. E. Roberts has been 
aopointed director and factory 
manager of COMPRESSION 
JOINTS, an DU company. 

★ 

Dir. Harold EL Hammer, execu- 
tive vice president. GULF OIL 
CORPORATION, has ben elected 
to the Board. 

★ 

.Mr. J. J. Gunning, deputy gen- 
eral manager (investment), bas 
been appointed a director of UK 
PROVIDENT. 

The trade secretary has ap- 
pointed Mr. R. B. Coles the Civil 
Aviation Authority’s representar 
tive on the AIR TRAVEL -RE- 
SERVE FUND AGENCY for a 
period of two years from October 
1. 


BY OUR INSURANCE CORRESPONDENT 


SINCE APRIL the holders of 
qualifying life assurance 
policies have been paying 
premiums to insurers, not gross, 
but net of 17i per cent tax 
credit, the life - offices being 
left to recover that percentage 
from the Inland Revenue. One 
curiosity of the new system is 
that every holder of a qualifying 
policy enjoys the tax credit, 
whether or not he or she is 
liable for tax. 

Of course, not all policies are 
qualifying within "the rules first 
established in the 1968 Finance 
Act. One main group of non- 
qualifying policies is the "life 
of another ” group, where A 
insures B's life, usually for A’s 
own benefit. However there is 
an exception to the exception, 
for a husband or wife can take 
out life cover on one another's 
lives, and provided the policy is 
“ qualifying " in all other 
respects, tbe fact that it is tech- 
nically a life of another contract 
does not disqualify it for tax 
relief. 

The Inland Revenue quickly 
realised that if there was no 
further, restriction, the way was 
open for non-taxpaying children 
of all ages to enjoy the 17 J per 
cent tax credit and there could 
be a surge in the relatively 
small amouift of children's life 
assurance bought with con- 
sequent cost to the public purse. 

The Revenue has therefore 
laid down that where a policy 
is arranged on the life of a child 
who is not yet 1 2 years old, 
no tax credit is granted and 
the premium must be paid in 
full. Twelve is an arbitrary 
age limi t — there were surely 
ample arguable grounds for 
fixing on 16 as being the age 
when the majority of school 
children leave to seek employ- 
ment; but ' presumably tbe 
Revenue and the life offices con- 
sidered important tbe fact that 
many young teenagers, below 
school leaving age, do work part- 
time and have sufficient means 
to buy some kind of life 
assurance. 

All teenagers, whether still at 
school or working, have less 
than full adult contractual 
capacity. For this reason, while 
most life offices are ready to 
sell policies to children over the 
age of 12. they normally refuse 
to allow the child policyholder 
to surrender or assign or raise 
a loan on it before bis 18th 
birthday. On that' day legal in- 


1979 I , Oct 

High Low j Stock j 12 

27a$ 25 Johns ManvJIte l 24 

77ij 671* Johnson Johnson; 69 

315$ 26 Johnson Control-, 254 

235$ 163b bostons 187e 

365$ 287$ boy Mamifaoturg 295$ 

283$ 20s$ Ik- Mart- 245* 

217$ 171* Kaisar Aluminum 205$ 

as* 2 Kaiflar Industrie* 24 

463* 204 Kaiser Stool— | 307$ 

194 124 -Kaneb Services- 17«$ 

163$ 134 IKay 144 

297$ 31 Kenneoott..— 267 $ 

655$ 464 Kerr McGee 80T$ 

393ft 38 IGdde Walter.—. 347$ 

483* 4u* [Kimborley dark. 410* 

26s$ 183$ IKoppers 244 

493* 434 Kraft 467$ 

263* 19 KrogarCo 221* 

244 194 [Leaseway Trans- 223* 

68 381$ Levi Strauss 604 

283ft 241* ILibbey Ow. FonlJ 27i» 

40a$ 3068 Liggett Group- 

604 47i$ Lilly (Ell) - 

364 387$ Litton Industrf 

297$ 183* Lookh’ed Aire 

267$ 211$ 

I 84 164 

47 234 

494 42 

174 141$ 

213$ 107$ 

47 38 

374 303* 

367$ 263* 

464 343ft 

204 14 

244b 165$ (Marshall Field 

71 593ft (Marsh McLenn 

274 223* May Dept Stores 233$ 

64 374 MCA 1 484 

244 1BT„ McDermott- ( 21a$ 

353* SO McDonnell Doug. 265$ 

333* 233* McGraw Kill 245$ 

384 194 Nlemorex — - 221$ 

7168 634 Merck 664 

215* ioa$ Merrill Lynch 186$ 

743$ 526$ Mesa Petroleum- 684 

264 18 MGM 18 

854 50 Minn Ming &Mtg SO 

553$ 364 Mobil Corpn 494 

195* ii7$ Modem March.. 146$ 

596b 463ft Monsanto 573* 

54t$ 434 Morgan (J.PJ 465* 

554 36 Motorola 48 

79 : 406$ Murphy Oil — 72 

254 i 14 Nabisco 234 

354 264 Nalco Chemical* 293* 

364 ! 164 National Can 204 

304 ( 183ft (Nat Distillers. 

334 184 Nat Semic'd’cto 

205a 144 iNat Service ind 
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336$ I North Nat Gaa 
218* Nth n. States Pw 
254 Nthwest Airliner. 
234 NthWat Bancorp 
143* Norton Simon—.. 
154 Occident’! Petrol 
IB Ogiivy Mather— 
143$ Ohio Edison 

174 loan 

2070 Overseas Ship.. 
245* Owens Corning 
17 3$ Owen* Illinois. 
21B$ Pacific Gib 

204 Pacific Lighting., 
19 Pnc- Pwr. & Ltg.. 
5 Pan Am World Air! 
244 Parker Hannifin.' 

19 Peabody Inti 
185s Ponn. Pwr.ft Ltg 
277s Penney (J.G-) 

307$ Penn wart- 
SOU Pannzoil 

9 Peoples Drug 
313$ People* Gas- 

22 Pepsleo j 

364 (Perkin Elmer 
26 Petrolamu. 

294 Pfizer 
207$ Phelps Dodge 
14a$ Philadelphia Ele, 
29 Philip Morris...^ 
294 Phillips Petro’m. 

324 PWsbury. 

226a Pltney-Bowe*_ 

20 Pltteton I 

194 Plessey Ltd ADFtl 

263$ Polaroid 

12 Potomac Elec — 
234 | ppg industries... 
75 Procter Gamble^ 
194 iPub. Serv. EJeo.J 

ags* .Pullman; j 

146$ Purex- ! 

224 Quaker Oats 

137$ | Rapid American. 
427a -Raytheon 

23 IRCA- 

214 iRe Public Steal — 
204 {Resorts lrrti„ 


hifaitions fall away and the sow 
adult policyholder ran deal with 
his contract as he wishes. 

While in theory the teenager 
should be paying ‘his Ufe pre- 
mium from his own resources, 
and presumably insurers should 
satisfy themselves this is so, in 
practice them appears to be 
nothing to prevent the parent 
putting son or daughter in funds 
as the occasion arises. I under- 
stand some insurers will collect 
premium net of the tax credit 
direct from the parent, provided 
they have a declaration that the 
parent is paying on behalf of, 
or as agent for, the child policy- 
holder. 

This may weB be reasonable 
enough ah quite a few children 
benefit from covenants made in 
their favour by grandparents 
and other relatives — and they 
can dearly spend their money 
on life assurance and enjoy the 
tax credit system. So the argu- 
ment goes, why should the child 
with money coming from father 
be treated -any differently from 
those whose money comes from 
grandfather. 

What of policies for those 
under 12? For young children 
most insurers, have always pre- 
ferred to contract with the 
parent, to avoid legal capacity 
problems, to have the policy ' 
written for the absolute benefit : 
of the child (because normally 
it is a savings vehicle) and to 
arrange for its assignment to the 
beneficiary on his reaching 16. 

This approach must surely be 
tbe most sensible having regard 
to the 12-year barrier erected by 
the Revenue — but it does mean 
the parent can obtain neither 
tax credit nor tax relief at 2 ny 
time, because the policy is a life 
of another contract and so, non 
qualifying. 


U.S. deal by Bauer 

The directors of Winn’s Stores 
of Texas have approved the 
acquisition of the company by 
Heinrich Bauer Verlag. of West 
Germany for $19.80 a share or 
a total of about $50m cash, 
reports Reuter from San 
Antonio. Winn's has 2.5m com- 
mon shares outstanding. 

In 1978 Winn’s had sales of 
$73m and net income of S4.8m 
Winn’s operates - 153 variety 
stores in 78 Texas dries. 

Heinrich Bauer, headquarters 
in Hamburg, is a private firm 
principally engaged in publish- 
ing and printing. 
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High Low > Stock 12 

50 3.77b Revlon -- ~.J 474 

394 244 Reynold* Metal*.' 316s 

664 S57 S Reynold* 631; 

31 197a Rich'son MerralF 224 

486$ 26 Rockwell Inter..., 436$ 

473* 284 Rohm ft Haas i 434 

40 284 Rolm 1 31 

804 544 .Royal Dutch ■ 774 

126b 950 |RTE r 97$ 

107$ 93ft Run Togs.- 94 

30i$ 134 .Ryder System. — 224 

46 346$ Safeway Store*.. 354 

344 213* 'st Joe Minerals 893* 

364 264 .St. Regia Paper . 81 4 

643* 294 Santa Fe Inds..— 504 

9 54 Saul Invest 84 

85* 4«a Saxon Ind* — 64 

164 9 (Schlitz Brewing ■ IS 

89 423* iSchlumberger 84 7 a 

317$ 154 237$ 

203, 124 licott Paper 174 

21 173* IScovlll Mfg 187$ 

105, 64 (ScudderDuoCapi .94 

353$ 153* .Sea Container *— 1 I63« 

418$ 2S3ft [Seagram 364 

18 104 'Searie IG.D.).. | 164 

284 184 Sear* Roebuck— 1 187s 

344 264 (Security Pacific., 273, 

484 244 jSEDCO ' 43 

6030 284 ‘Shell Oil 484 

333, 187ft Shell Tram port.. 304 

3870 194 Signal— 344 

586a 284 Slgnode Corp 35 

147 a 84 Simplicity Pat— 94 

844 103* singer. 10J* 

66 504 Smith lntor.-~.-_ 644 

524 23J$ Smith Kline 504 

74 34 iSolitron ■ 43* 

554 384 Southdown .45.4 

274 227a Southern Cal.EdJ 247$ 

17t$ 12 Southern Co.__-: 124 

49 274 Southern Nat Reah474 

374 23 (Southern Pacifiolf344 

574 23 Southern Railw'yf;53 4 

32 224 Southland. 11877$. 

294 224 Vt Banesharei -234 

80 124 Sperry Hutch—— I' 164 

524 324 Sperry Rand — Zx «*4 

264 2 14 SPS TeehnTgleat 23 

374 214 Squibb Q 334 

294 224 Standard Brand. 244 

55 344 Std.OII California 1 563* 

763, 433* Std. Oil Indiana- 734 

754 287a Std. Oil Ohio —■ 734 

843* 197a Stauffer Cham^. . 22 

21 193* Starring Drug..-. 173* 

f 6 *® J5 8 ® StoragoT.chnlgy a5T « 

614 244 Studebakar Wor. .503* 

70 354 Sun Co — 624 

354 19 Sundstrand 30®* 

22 154 Super Vaiu Store 205, 

48®, I 64 Syntax 33 

344 I 84 [Tandy Corpn 264 

164 io [Technicolor 137§ 

607$ 324 Tektronix 684 

163 674 rreledyna 1414 

63* 4 [Telex i 44 

394 28 Tenneoo — 864 

If 9 * -S 3 * TeaoroPetrTaum 163* 

31 224 Texaco i 294 

*JI| 154 Texasgulf 29 

61 32 Texas Eastern.-. B7 

904 6 I 4 Texa* ln«t’m - 944 

524 244 Texa* Oil ft Oa*_ 624 

824 174 Texas Uttira**— 174 

503, 353, TimailncCZI 444 

377b 224 Timas Mirror 334 

624 41 Timken... , — : 684 

234 is Trane. - 10 

8 O 4 16 Tran. America— , 18 

364 204 Tran 8co — Z3 323* 

367$ 28 Tran. Union--— 324 
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80 Tran 3 way inti A 23 

137g rWCcrp„...._T2( 194 
333* (Travelers -j -354 

165a [Tri-Continental.A 184 * 

44 (Triton Oil ft Ga*. 124 

wee nnw J 374 

fO (Both Century Fox 406$ 

137$ (Tyler- 147$ 

214 IU.A-L. 814 

17 UGI - 243* 

I 64 UNCResouroea~ 214 
403, Unilever — 

677$ Unilever NV 
144 union carbide. 

Big UnksnCommer 
284 Union Qf| Calif, 


nion Pacific ^— 1 704 
6 

B3, 
264 
334 
20 
S24 
384 


314 - • 

V - 6 

8 #$ 

254 
214 
184 
214 
864 
19 

203ft 

114 

24 wajgreen... 

194 Wallace- Murray ■ *3 
32 Warner-Commh 394 
214 (Warner-Lambert] 214 
864 Waste-Man, mant 344 

26t$ Wells-Fargo 25’® 

244 Western Bancorp 284 
244 Western NJUW-j 484 
154 [Western Union.— 174 
I 84 (W'stinghM Dec. Jffft 
244 Weyerhaeuser — 314 
184 Whirlpool-.—- 204 
167$ 'white Con Ind— 23 
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1 Oct 11 ! Oct 3 
■T 20 I 4.99 


Sept 26 ; Year ago (approx 
4*97 ; 4.69 

B.18 • 9.81 


AMSTERDAM 


Ahold (FI .20) — 

Akzo (FI -20) 

Alg*mBW FI10O) 
i Amev (FLlOi. — 
Amrob’kfFI^O). 

I Bijenkorf 

BokaWstm FI. IB 
1 Buhrm'Tetter'- 
EhMW'r-NOU FT20 
! EnnlaN-V- B'rer 
EurComTstRlO 
1 Gist -Brae (FfD>- 
Heineken (F12S) 
Hoog’n* (Ft.20).' 
Hunter 0.0*1. 100 
KX-M. IFL10Q).. 
Int-MuUeriFI-20 
NatNedlnsRlO 
NedCr'dBkFL20. 
NedMidBklR.60. 

Oca (FL20) 

Van Ommeren..; 
Pakhoed tFI. 2D 
Philip* IR. 10k -; 
RJnSchVertFUOO 

Robeco <n.) 

RodamcolFI-25) 
Rolinco (FI-501 ... 
Rorento (Ft. 50) 
RoyalDutehFl20 
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Tokyo PacHkfsS 
Unilever iFi^Oi- 

Viking Ras 

Volker StvnFlJO 
WestUtr.Hypok 
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Price + Div. Yid 
Fla. : — ' S * 

87.5 >22 j 5.0 

28.4 -OS 5 ! 3.4 

346.6-0.5 A25 j 7-2 
96^-1^ 60 1 6.1 
71 —0.7 *25 ' 7.0 

69.5- 0.6 28 I 8.0 
98.1 —1.1 86 I 8.7 

62.1 -tO-3 27 i 8.7 
267 -a bi40 30 
152 —1 40 1 6.1 

72.6- 94.5' 4.8 

39.6 1-0.4 22 1 5.6 

80 JS - A14 : 4.4 

30 - -0.1 -• — | — 

24.6 - 1.0> 1-2 | 4.9 
ag.5--i-o.ei *3 3.4 
30.3 -0.3 19 12.5 

118.8— 0.7 55 I 4.7 
39 -S — 0.6 ; 22-6 7.6 ! 

237 —3 *24 5.1 , 

146.O—0.6 ! 38 . 5.1 

201 | 6 | 3.0 

62.5' +0.5 I — — 
23 -+0.1 18 I 7.3 

43 '-(-0.6 — I — 

172.6 —0.6 (26.4 7£ 

105.7 ; 3 ;11.4 

143.5; ~-0.3 1 s I — 

109.4 -0.1 (*19.3 4.3 

163.8— 0.5 SSJS 7.0 

239 ,+0^' 21.6 9.0 
127 .said 0.6 

127.4 -0.9 i 44 . 6.9 
65.8+0.6 30 J9 0.7 
75 —0.2 1 30 | 8.0 

340 -2.3 ; 33 4.7 


COPEN HAlGEN ♦ 

1 Price + or "(DIv 7|YHL 
Oct is : Kroner, — ! % { % 


1 Prlco ;+ or 1 Div. .Yld. 
Oct 12 1 s ; - 5 ;S 


Creditanstalt--' 331 


Perimocier — : 276 ' — 

Selecta - 564 -1 

Semperit — 77xr + 1 

Steyr Daimler— 220 +5 
Veit Magneslt... 320 — 1 


! 10 2.9 

9* 3J2 

1 '» B3 


Andelsbankan-. 

Danske Bank 

East Asiatiis Co. 
FI nans ban) ten... 
Bryggorier..— ... 
For Papir... k —... 
Handelsbank.... 
G. Nth n.H.() Cr90) 

Nord KabeL 

Novo Ind'stffi'sB 
OUefabrik— —I 

Pn vat bank. J 

ProvinsbanU. ....( 
Soph.Berenaen. 
Superfos....— ....! 


GERMANY ♦ 


138J5* CIS 

119^5 12 

127.30 — 0.76 IO 

163.50 +0^5 16 

287.50+0JB' 12 
116^5 +OJS! — 
119.76- I 12 

215.50 -3 12 

163.50—1X9 12 

214.0 u— ... 10 
143 6 

126.6 I 13 

133 i 12 

344 -1 13 

132X0-0 J6 12 


Oct 12 


Price j + orj Div.. Yid 
DM. - . % It 


145, Williams Co-— 3] 22 
2 SS 3 Wsoonsin Elect.! 24i* 

191* Woolworth [ 2750 

4 wyiy ] 6 

525a Xerox ! 605a 

135a Zapata.— — j 205$ 

111; Zenith Radio 115a 

94J$ : U.S.Traa*.4*B0l t«7 
775ft ■USTVea**®'®^ f79 
8.76S.U4U ftOftJar MM.kl.33S 

A* 




2iza 17 

91ft i 5T« 
48 Ig 37lft 
33)0 26k 

62 ; 40 

27T S • 221$ 
254 . 22 
23 [ 20l< 

43 ; 205ft 


[Abitlbi Paper — I 

'Agnico Eagle { 

Alcan Aluminium. 
Algoma Steel 

Asbestos ! 

(Bank Montreal ...1 
.Bank NovaScotia 
Bell Telephone...! 
Bow Valley Ind— i 


201* :bp Canada 34 

187$ [Brascan 26 

397 $ toalgary Power-. 43 
125ft jcamflo Mine*—.. 17 
10 (CanadaCament. 12ig 
9i* Can. NW Land — 151; 
17 Can. Perm. Mort 17a$ 
345$ Can. imp. Bk- Com 246a 
20i$ Cana da Indust— 235a 

233* .Can. Pacific 351; 

23 ig Con. Pacific Inv.. 33as 
71 Ban. Super On.... 170 
4.70 Carling O'Keefe. 61* 
9i$ jCessiar Asbestos 127$ 
115$ (Cherokee Res.— 12lg 

14 Chieftain 
315* Com in co. 

121* Cons. Bathurst . - 
18i$ Consumer Gas — j 27i* 
537 Coseks Resource! .101* 
75$ [Costain —I 87$ 

10 iDaon Davel 
20i« Denison Mines. 

295$ Dome Mines — 

24 jDome Petroleum 471® 
30 Dominion Brldgd 386$ 

23 (Domtar 24 1$ 

16a$ (Dupont 20 t 8 

321* Falcon’ge Nickel* 72 
671$ (Ford Motor Caik.| 7U$ 

185$ (Gerrstar 
■98$ GiantYell’wknif 

36 GuffOitorCanad 
81 ® Hawker Sid. Con 

381* Holffnger 
42*« Home Oil ‘A’ 

191* Hudson Bay Mng 
197$ Hudson’s Bay— efft 
53ift Hudson Oil ft Gas 87 
16 I.A.C. 16 

37 lmasoo(Com-8tk) 48Ja 

231$ Imperial Oil 41k 

186 b Inoo 

121$ lndal— 13 

11 Inland Nat Gas.. 14 

16a$ lnt Pipe Lina 18 

16 Kaiser Resource. 88k! 
336 Lobtew Com. 'B* 4.00 
22 McMIll’n Bloed'L 261* 

63* Marks 3c Spencer 7ig 
109ft Massey Ferguson na$ 

24 McIntyre 61i$ 

333* Moore Corpn 
3.40 Mountain State 
125$ Moran da Mines, 

17 Noreen Energy 
361$ Nth. Tel scorn.... 

265b Numac (21 & Gas 4U* 
4.60 • Oakwook Petr’m 143* 
IJ6 PadfloCopper M 2.29 

381$ [Pan Can Petrol' mi 84i$ 

IS Patino 23 

2.06 Place Gat ft Oil... 3.10 
26 5 b Placer D'vei’pm't 37U 

105* Power Corp'n IS 

1.30 suebeeSturgeon 3.25 

161$ RangarOn 38i$ 

8 Raed Stan house . 86 $ 

29 Rio Algom 31 

381ft Royal Bk. of Can. 395$ 
145$ | Royal Trustee — 145$ 

6i$ (Sceptre Res'uree 9 

393ft Seagram .... 421$ 

I 6 A 4 Sheu Canada. 3m 

75ft Sherrltt G. Mines 19 
21 Steel of Canada- 271$ 
3JJ8 Steep Rook Iron- 4.1Q 

9i$ Tftck Corpn. *B'~ 181 $ 

46ift Texaco Canada - ^ oil. 
21i( Toronto Dom.Bk. 223, 
171$ TrmnsCan Pipe Ln 26 
8i$ TransMsunt Pipe 103, 

1H$ Trjzea t21 

85$ Union Gas 113a 

85$ UntdSteeoe Mnet 11 H 

383* walker Hiram 46i$ 

ill® West Coast Trans 14 
221 * Weston (Gao.l— 2614 


t Bid. t Asked. 5 Traded. J Nau 
Stock. 


Hoesch 

Horten - — — 

Kali und Safe — 

Karstadt-. 

Kaufhof ... 

KlocknerDM.100 

KHD - 

Krupp DM 100. 
Linde— - 


42.3+0.1 | - — 
130 '+0.5 \ 9.3T 5.6 

150.5, !lrJ3l 5.2 

2 68. a 123.44 4.3 

200 1+ 12 25 ] 6.1 

70.0, | — , — 

213.5J+0.4 (21.881 5.1 
80 [-0.5 - I- 

295.01 25 4.2 

470 L 25 1.7 


Lo’brau DM J 00-1,470 L_ 25 , 

Lufthansa 84 1—2 |io.94| 65 

MJLH 193 ,+1.6 21.BS 5.7 

Mannesmamu.. 156.2 +0.4 ! 17.18 5.4 

Melange* — 847 |+1 | 12.5 2.5 

Munchener RcX 636 +1 28.12 

Neckermaon— 144 +0.2 j — — 
Preuss'g DM100 168.3 — OJ — — 

RheinWestEtoct 187.6—0^ [ 25 6.7 

Scherlng 228.2 —0.8 28.12 6.0 

Siemens...... 275.9 +IA \ 25 4.6 

Sud Zuckeff.. 268 —2 >2948; 5.6 

Thyssen ACL..... 90.5—0.2 lua.Si 6.9 

Varta 171^—2.6:16.161 6.0 

VESA 162 +0^li8.72i6^ 

VereinsAW'stBK 281 —1 '2B.12 6.0 
Volkswagen 201.5 -28.121 7.0 


MJLN 

Mannesman*!— . 

MetaJigea — 

Munchener Rck 
Neckermann — 
Preuss'g DMXOO 
RheinWestELect 


ANIC 

Bastogi 

Flat 

Do. Prlv. 

Flnsider — - 

rtal cements — 
Italslder — 
Mediobanca... 
Montedison >- 
Olivetti Priv _ 
Pirelli ft Co... 
Pirelli SpA— 
Snia Viscose... 


Price |+ or- 
Lire [ — | 

- 1 1.76-0.25 

- 796 r-13 

_ 2,661 r—49 
_ 1,990 [-20 
.. 126 — 4 

- 19.300 — 330 

.. 346 — 3.5a! 

.. 42.650 — 81K 
_ 182 U-B 
-1^51 +6 

..1.900 '—25 
.. 789 [-3.6 

682 1-83 
I 


Div. (Yld 
Lire % 

TIT 

185 7.4 

186 9.3 


140 7.4 
8010.1 


N.Y.S.E. ALL COMMON 


jSff ( Sff 


Rueeand Fella . 

. Oct >2 OcL U Qct. io 

Issues Traded. ..1.^6 -1.923 .1.926* 
Ritas ' TB1 81 1 124 

Fails — »-• W® •' 1 l.MH 

Unchanged 397 . 333 ; 144 

New Highs. — ^ , 

New Lows-- 1 — ; 




MONTREAL 


| Oct : Oct : Oct i Opt I *7" 

■ 12 11 . 10 ! 9 , High 


1 979 (Sincecampiifn 
High 1 Low j High ! Low 


industrial I Mi." 3*0-13 3B6.57 S20.M 352.12 <&Hh 

SSSm \ 391.3ft 294.5a; 251.15; 5M M. 314.35 AlWj 


219.19 l! Ii 
225.80 |L>n 


♦ IndttStrTS ^838^ 844- 6£'B4a.K8S7.W;88a.ll€j881.6 1 1 W.Gl W7.M |MUl! «« 
H’meB'nds'; 78.H, 7B45- SUH 1 8B3B| 81.04 1 66. m j j - - 

:u ln» 

T nwJ tfwVftl * I ! 1 I j 

OOO'it |36,B10 47. 70082,000 65921 32.7M;48^W | — “ J “ J “ 

ft Day's high 853.90 low 836.67 


TORONTO Composite: 1674.9 1695.8, .16883. 1740.3 1804.71 {9-IQi 1319.8 ,2M| 


JOHANNESBURG 

Gold 

Industrial 


383.r 311.® - ; 3B7.2 1 457.1 *581 
386.8 K8.6. - ' 367- 1 674.5 £10! 


523.4 <17.4. 
278.9 til)- 


1 Oct, 3 j Sept 28 . Sept. El Year agolapprox) 
| M4 ! 5^6 ; 5.48 


■ » ; 1979 Since CmpH't'n 

1 oct ; oct | oct ' oct 1 oct t oct I——- — — - 
■ 12 11 ! 10 J 9 ; 8 ; 5 ; Ugh Low Wflh , Low 

il/idast'!*.- HSJ5 JJ7J58 JT8.W IT9-S 132.35. 124.43, : 104.43 107,03 11411 ' _US 

; iBrlOi- i2?i!) (lliljfS) (SOllISC 
(Compoalt.i ^ ,8ft., ..Wj M, (§» „**; «{, 


.DfeTf “ 

Oct IS - Price '+ or Fr*. ,YM. 

Fra- -•Ntt|| 

Arbed 2.365 — J — 

Bekaert ~B” ... 2.220 —SO 130 6 S 

C.8.R.Cem>int— 1.146 — 80 ! 7.0 

Cockeritl 405 +3 — I — 

EBES - 2.200 +5 177.8.1 

Elect rebel 6.600 +60 465 ; &8 

Fabrique Nat— 3,690 —10 260 , 66 
G.B. Inno Bsi ... 2.660 -20 170. 6.7 

Gevaert P 1.090 +48 88 ' 7.7 

GBLtBruxU 1.775 90 ' 6.1 

Hoboken 2.615 —18 170 : 6.1 

Intercom 1.700 -5 143 ! 8.4 

Kredietbarrk^... 6.800 330 ( 4.9 

La Roymle Ueige 5.B90 —30 *324) S.B 

Pan Koldlnig (3. 120 — .12.82' 2.6 

Petra flna. .5,600 -90 .190 8.4 

SocGenBanque-3.0S0 220 IS 

Soe.Gen. Oolgell.aoo +10 140 76 

Sofina - '3.640 226 66 

Solvay. - 2.630 300 7.6 

Traction Elect. 2.690 -25 186 6.8 

UCB 1 1,740 +10 , — — 

Un Min. (1/34)...! 750 —4 | 40 56 

VielleM‘ntat3ne ! 1.695 ) j — j — 


Oct Pro- 1979 1979 
12 vtous High Low 

Australia cn &S4.93 mM&tjss 'iOM 
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House Food 1 850 
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Mitsubishi Bank 355 L..., 
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Shaky start to U.S. attempt 
at a social contract 


J.0 


BY DAVID BUCHAN in Washington. 


“DISASTROUS," was the 
verdict of some officials of the 
AFL-dO trade union federation 
on the Federal Reserve’s latest 
credit squeeze. 

The anger is directed not so 
much at Mr. Paul Volcker, the 
Fed chairman. In any event 
Mr. Volcker is not greatly 
bothered. Last Tuesday he told 
the banking community that 
his anti-inflation moves were 
dot designed to win him a 
popularity contest. 

What incensed and alarmed 
some labour leaders was 
president Carter's explicit 
endorsement of the Fed’s 
actions, before the ink had 
barely dried on his September 
28 M national accord” with the 
AFL-CIO. 

In the view of at least one 
of its key framers, Mr. Lane 
Kirkland, Secretary-Treasurer 
oE.-tbe AFIrCIO, this accord is 
an attempt at the social contract 
idea tried in Britain and some 
other European countries. How- 
ever, transplants are tricky, and 
this one has run into early 

- trouble. 

The plan is that the AFIrCIO 

* would participate in the second 
year of Mr. Carter’s voluntary 
incomes policy, putting five of 
its representatives on a new 
tripartite pay advisory commit- 
tee. In return, the administra- 
tion promised to try to meet 
labour’s broader economic con- 
cerns. One of these concerns 
— Mr. Kirkland has made 
dear — is the soaring cost of 
loans and mortgages, affecting 
not only jobs in the construc- 
tion industry but eventually the 
economy as a whole. 

Too diverse 

The administration can bring 
quiet pressure to bear on the 
Fed, smiling as Mr. Carter has 
done, or frowning on its actions. 
But although the central bank 
does not operate in a political 
vacuum, it is far from being 
under the White House thumb. 
That is one aspect of the basic 
flaw in attempting an American 
racial contract: the centres of 
power in the TJ.S. are just too 
diverse. 

. The administration for in- 
stance — In the nine pages of 
generalities that make up the 
national accord — has under- 
taken to meet union concerns 
about trade protection and job 
creation schemes if anemploy- 
, meat worsens. But it cannot do 

- so without the agreement of 
: Congress, and Congress has 

• shown itself very reluctant to 
do Mr. Carter’s bidding these 
days. 

Nor can the AFIrCIO. a loose 
coalition whose constituent 
unions account for less than 20 
per cent of the work force, 
commit American workers to 
pnr particular deal, even to the 
degree that the Trades Union 
Congress can in Britain. 

Its structural weakness is 
compounded by the fact that 
the two biggest U.S. unions — 
the Teamsters (truck drivers) 
and the car workers — remain 
outside the AFL-CIO fold, 
though the administration has 


• George Mea tty's trade umon federation was none too happy with 
Fed chairman Paul Yolkcert (right) credit squeeze package. Some 
labour leaders however are more angry with Carter whose quick, 
endorsement of the package casts some doubts on the ability of the 
Administration to fulfil its promise of meeting some of labour's 
broader economic concerns contained in the National Accord. 


ised. No single voice speaks for 
American business, with such 
organisations as the Business 
Roundtable, the U.S. Chamber 
of Commerce and the National 
Association of Manufacturers, 
vying for that privilege. 

Government and labour tried 
to cooperate before on 
inflation, though in the very 
different context of President 
Nixon’s mandatory controls. 
That did not last long. After 
five months, Mr. George 
Meany. the AFL-CIO President, 
and three other labour repre- 
sentatives, walked off the Nixon 
pay board in 1972. 

The AFL-CIO, despite its 
irritation with monetary 

policy, is not yet ready to scrap 
the newly negotiated national 
accord. But it might have to, 
Mr. Rudy Oswald, the AFL- 
CIO’s Research Director, 
suggested this week, if for in- 
stance unemployment hit 7 per 
cent (it was 5.8 per cent last 
month) and the Carter Adminis- 
tration failed to coma up with 
adequate job aid. 


Sanctions 


. For the moment, however, the 
AFL-CIO wants to come in from, 
the cold. It spent a. year fruit- 
lessly lambasting the Carter pay 
and price guidelines, and vainly 
contesting in court the Adminis- 
tration’s right- to use certain 
sanctions. Ur* has now seized 
what Mr. Kirkland and others 
see as a chance to shape, and 
loosen, the guidelines from 
within rather than ineffectively 
sulking outside. 

The- change in personalities 
has also been a factor on both 
sides.' Mr. Meany, the doughty 
35-yexr-od AFL-CIO President, 
has been distracted for most 
of this year by ill health, and 
in his frequent absence, Mr. 
Kirkland, a younger and more 


officially next month, has found 
in Mr. William Miller a more 
receptive ear than was the case 
with his predecessor at the 
Treasury, Mr. Michael Blumen- 
thaL 

The enfeebled Carter Admini- 
stration has. with . next year’s 
elections looming, every reason 
to be more receptive and to 
befriend organised labo.ux. Mr. 
Kirkland insisted that the AFL- 
CIO will remain politically 
neutral for the time being 
between presidential candidates. 
That is strictly true. The AFL- 
CIO as a federation only en- 
dorses a presidential candidate 
(in practice always Democratic) 
after both parties have held 
their nominating conventions. 

But it does the Carter cam- 
paign no harm to be seen con- 
sorting with labour on an.impor- 
tant national issue ' tike infla- 
tion. At the very ieast, the 
national accord may stem the 
drift of individnal unions to 
Senator Edward Kennedy, who 
now has the support of the 
machinists, rubber workers and 
chemical workers unions, as 
well as the strong sympathy of 
the United Auto Workers 
leadership. 

. Unions may be on an overall 
decline in the U.S^ but recent 
campaign finance laws which 
control political contributions 
mean the numbers of people 
trade unions can field during 
an election are all the more 
valuable. 

Political deal 

Mutual weakness may there- 
fore strengthen the White House 
and AFLCIO interest, in cling- 
ing to their accord. But it has 
put the second year of the 
Carter incomes policy, which 
nationally began on October 1, 
off to a very slow and shaky 
start The fact that it is seen 


lukewarm about the second, in 
contrast to the AFL-dO's about- 
turn. 

Apart from the nomination of 
Mr. John Dunlop, a Labour 
Secretary under President Ford 
and a lo ng-time enthusiast for 
government involvement in 
collective wage bargaining, to 
chair the new pay body, none 
of the other 14 members of the 
pay committee or the five-man 
price committee has been 
named. 

The main obstacle has been 
the reluctance of the business 
community to come up with 
five agreed names for its repre- 
sentation on the pay committee. 

This delay has put the pay 
standard, which the pay advis- 
ory committee was supposed to 
revise by the end of this month, 
into temporary limbo. In the 
interim, the 7 per cent pay 
guideline which nominally 
applied between October 1978 
and September 1979 has been 
relaxed by an extra percentage 
point for those unions which 
have no inflation compensation 
clause in their contracts, and by 
more for those workers whose 
wages rose by less than 7 per 
cent in the past year. 

The price standard has also 
been loosened. In the past year 
companies were, broadly speak- 
ing, supposed to raise their 
prices by half a percentage 
point less than they did in a 
1976-77 base period. “Deceler- 
ation” was the request by the 
Administration to business. 
Now, companies are only being 
asked to keep their overall 
price rises in 1978-80 no higher 
than in 1976-77. 

Meaninglessness 

It Js quite possible the guide- 
lines have now been relaxed to 
the point of economic meaning- 
lessness. The AFLCIO, for 
■instance, intends to use its 
weight on whatever pay com- 
mittee that is finally composed 
to scrap any numerical standard 
for wages. 

“I don't see what a number 
gives you that a general 
principle would not,” Mr Oswald 
said tins week. For bis part, 
Mr. Alfred Kahn, the president's 
harried inflation, adviser, has 
expressed alarm that a new 
wage standard might be set 
above 8.5 per cent 
The more fundamental ques- 
tion is whether the guidelines 
ever bad any rationale with an 
inflation rate largely fuelled by 
such uncontrollable items as 
world oil prices and food prices. 
Mr. Carter made the same point 
this week when he said that i 
hut for energy import costs, U.S. 
inflation would this year be the 
same as in 1977 and 1978, not 
13 per cent and rising. 

Certainly, the Administration 
argues its guidelines have and 
will help prevent energy and 
food price rises spilling over 
into the basic inflation rate. - 
It can point to the low, 7.9 per 
cent, rise in hourly earnings 
over the past year, despite a 
few much-publicised big in- 
creases won by large unions. 
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If your company’s located in the middle of some vast 
industrial sprawl you could be forgiven for thfnlcing that 
Central Lancashire is a little ‘out in the sticks! 

But in foot, the area, houses three of the North’s 
most attractive industrial sites. 

In little more than 3 years, over one million square 

_i rr i i?„i 


Vehi c les, Boulton & Paul, Debenhams and. Edbro. 

Indisputable proof of their popularity, we’re sure 
youllagree. 

Walton S ummi t, our first site, already houses 70 
companies. 

And the two latest locations. Moss Side and Roman 
Way, looklike being every bit as successful 

Come to any of OUT sites andyrmll find all tTiftfldk wn- 
tages you’d expect of a prime industrial location. 

Far from being cut-off from the rest of the country 
they're dose by the mature industrial towns of Preston, 
Leyland and Chorley, rig-ht at the heart of a. motorway 
network whichputs them no more than an hour 
away from Britain’s deep-sea Atlantic containerport at 
Liverpool and less than an hour from Manchester's 
docks and International Airport. 

Our sites offer a choice of ready^-built factories and 
warehouses — fimm.3,000 to 30,000 sq.ft. — and plots too, 
fiom one acre upwards. 


So there’s bound to be one that's just right for your 
company. 

AH the sites have full services laid on, as you’d 
expect. 

But what may surprise you a little arc the fine stan- 
dards ofbuilding design and layout, the carefully 
planned access roads, and the green, landscaped settings 
in keeping with the rural surroundings. 

For more information, call our Commercial 
Director; Bill McNab. 

He’ll be glad to arrange for you to come and look 
around. 

Or just clip the coupon and we’ll send you 
foil information on Central Lancashire and its 3 prime 
industrial locations. 

Central Lancashire 

Thefoundarion for yuurfoture. 


Please send me full details on Central 
Lancashire's 3 prime industrial sites . 


Name. 


Position. 


Company. 

Address.^. 


Post ttK W. McNab, ERICS, Commercial Diitcmi, 

Cental Lancashire Deinjopmenr Corporation. Giraikn Hall , Bar ffWp ritl ff -, 
Preston PR5GAX.Tdrphonc:Prcston (0772) 35211. 


claimed both unions have given temperate advocate of co-opera- as a political deal between Gov- But if there is no serious " wage 

the national accord a favourable tion rather than confrontation, eminent and labour has aliens- push ” behind the U.S. inflation 

nod. has taken up the reins. In turn, ted business. Lukewarm about rate, it becomes obvious that the 

' The third leg of the stool — Mr. Kirkland, the hot tip to the first year of the Carter thrust of the National Accord 

business — Is the least organ- succeed Mr. Meany, who retires guidelines, business is staying is political rather than economic. 


AH these securities have been sold. 

This announcement appears as a matte/ of record only. 
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100,000,000 Swiss Francs 

Osterreichische KontroHbank 
Aktiengesellschaft, Vienna 
4%% Bonds 1979-1991 

Payment of principal, premium, if any, and 
Interest is un conditio nnally guaranteed by the 

Republic of Austria 


Wlfn^CHAR^ UND PRT/ATBANK BANK VON ERNST 4 CfE AG 
HANDELSBANK N. W, BANCA DEL GOTTARDO 

BANQUEPRIVEESJL LA ROCHE A CO. 

SCHWEEHUSCHE HYPOTHEKEN- BANCA DELLA 
UNDHANDRSBANK SYKZERA CTALIANA 

BANQUE DE PARIS ET DES PAYS-BAS (SUISSE) &A. 

Awuauische Hypothetran- rnrf Hand*t**>ank Banqua Romania 
Bank EurtoSschar Banqua Vaudofse do CrfcR 

Genosssnschaftsbanken BataBandscbaftliclw HyportWranbank 

Bank in Gossau EKO Hypotfwkar- und Handstebank 

Bank In Menzlken ’ 

Bank vom linthgebtet Miwnier Londbmk AG 


Glenfiddich 

Our label says it all. 
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HANDOVER YOUR BUSINESS WITHOUT MOST OF IT 

GOING TO THE1AXMAN? 
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- .-. Sboner or later, everyone owning a . business comes 
V ■ up against t he problem of Capital Transfer" I 'ax. 

"■ Wliich can mean that, if you're planning to 
hand your business over to your children or others, 
you can end up handing a lot of capital over to the 
Inland Revenue. You could even have trouble 
keeping the business going. 

Not, perhaps, exactly what you liadin mind: 
but then again, not exactly the kind of thing you’d 
expect your bank manager to help you with. 

' . After all, nobody asks tax experts to lend them 

money-so who goes to a bank manager with tax 
problems? . - y ’ - 

Well, if he's a Midland Ra nk manager maybe 


nuiuoei UJ.WUVS m \\ nicii you Can properlv 
minimise your Capital Transfer 'l'ax liabilit y. 

So that ,\oui capital ends up where you. want it 
■Start tli.inkiiig ol.your Midland manager and his ■ 
1 eat n as 'the pet >ple to .deal wi t h your business needs. 
Because., thanks to teamworkyou tan .expect us to 
come up withsolui ions you'd never expect 


You can expect the unexpected from Midland teamwork 



Midland Bank 
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INTERNATIONAL BONDS 


BY FRANCIS GHILES 


CURRENT INTERNATIONAL BOND ISSUES 
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Reeling at Volcker’s medicine 


FOR MONTHS the international 
bond markets had been clamour' 
ing for strong measures to sup- 
port- the dollar. Late on Satur- 
day night, October - 6, they 
finally got what they wanted 
when the Chairman of the Fed, 
Mr. Paul Yolcker, announced a 
package which included the rise 
of the U.S. discount rate to a 
record 12 per cent. 

By. last Friday night two 
straight dollar bond offerings 
had -been postponed. While bond 
prices had fallen by an average 
of four points after a week of 
unprecedented chaos during 
which professional bond traders 
desperately sought to rid them- 
selves of bonds from inventories 
they could no longer finance. 

Although "the market tried to 
talk itself up on Thurday, it 
fell' back again on Friday and 
few were bold enough to fore. 
cast that all the misery was over. 

The hard currency -sectors of 
the: . market were at first 
unmoved but by the middle of 
the week they too had softened. 
By Friday, same selling orders 
were coming- from abroad and 
foreign Deutsche Mark bonds 
finished {he week 1$ points 
lower.' 

Sterling bonds were also 
badly hit, posting falls of about 
3 points on the week. The 
GEC 121 per cent to 1989 shed 


.4|. points to dose Friday at 
94f. 

The paradox of the dollar 
bond market reacting so nega- 
tively to measures it had to 
long demanded is however more 
apparent than real. 

The rise in interest rates has 
totally changed the yield basis 
for bonds. As Kidder Peabody 
pointed out in its weekly telex, 

“ Long positions which were 
barely justifiable before became 
untenable ' overnight. Carry- 
ing costs had to be totally re- 
examined. “ Spiralling short- 
term rates hit hardest where 
inventories were biggest While 
every bond trader was busy 
marking prices down, not a few 
bond houses damped part of 1 
their inventory in the market 

Investors stayed away but 
some institutions did re-emerge 
as active participants on Thurs- 
day and Friday not to commit 
new money, but to take up 
opportunities to. swap bonds. 

Indeed, the chaotic fail in 
prices daring thefirst three days 
of the week resulted in many 
anomalies, . such as the First 
Chicago NV 7 per cent bond to 
1980 yielding as much as 17 per 
cent There were others and 
some institutions were quick to 
take advantage and to switch. 

The fragmentation of the 
secondary market could hardly 
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have attracted fund managers 
earlier In the week. There was 
no bid for many bonds and price 
quotations were widened across 
tile board, though only two 
market participants publicly 
announced their decision to 
widen the spread in prices for 
the bonds they traded. 

The amount of bonds traded 
in a given transaction shrank 
dramatically, to less than one 
hundred in many cases. This 
decline in transaction size has 
been a feature of recent months, 
but it took on a dramatic aspect 


last week. However, the level of 
25 bonds reached in 1974 does 
not appear to have been 

reached. 

In addition, trading condi- 
tions in the Yankee bond 
market, sometimes held out a's 
a model towards which euro- 
bond trading should aspire, 
emerged from last week with a 
somewhat tarnished reputation. 
The EEC has filed for a $200m 
offering of 20-year Yankee 
bonds in' New York. Lead 
manager • will be Morgan 
Stanley. 


The Floating Rate Note sector 
suffered more than many had 
anticipated last week; FRNs 
which had their coupons 
readjusted recently were worst 
hit but even those issues which 
bad their coupons fixed last 
week fell back immediately 

after the readjustment 
The violent moves on the 
world's stock markets also 
helped to unsettle the convert-, 
ible bond sector: the 

volatility of the shares of 
Charter Oil, which completed a 
convertible 'bond the week 
before last, pushed the price of 
this issue down from 96 to 75. 

Dollar bonds were not the 
only ones to beat a retreat: D- 
Mark Issues were looking veTy 
soft last Friday as a small wave 
of selling orders, which is 
believed to have started in the 
Far East on Thusrday afternoon, 
pushed prices down across the 
board. The yield oo recent long- 
dated Issues moved up, in some 
instances quite sharply. 

Despite this weakness, a total 
of DM 295m worth of new issues 
was offered last week in the 
foreign Deutsche Mark sector: 
this figure included a DM 225m 
public issue tor the EEC, part of 
the Ortoli financing, the balance 
of which will be raised in the 
form of the $200m Yankee Bond. 


Amount 

Borrowers m 

Maturity 

Ay. life 
years 

Coupon 

o/ 

JO 

Price 

Lead manager 

Offer 

yield 

% 

VS. DOLLARS 
J§ToshIba 

- SO 

1994 


n 

100 

Smith Barney Harris 


f§Alco Standard 

30 

1994 


?i 

100 

Upturn 

Kidder Peabody 

7.381 

950 

JtCNT (g’teed France) 

100 

1984 

7 

JJO 

100 

CCF 

5J19® 

If Rank of Tokyo 

50 

1989 

10 


100 

S. G. Warburg 

5519® 

ilMun. Fin. Auth. 

Br. Columbia 

47J 

1982 

3 

11 

# 

CCF 

• 

* UDev. Fin. Corp. 

N. Zealand - 

40 

1989-99 



101 

* 

Citicorp Int. 

■ 

§Orient Finance Co. 

25 ' 

1994 

— 

7 


Nomura (Europe) 

• 

D-MARKS 

tOestcrreich Kontrbk. 
(g’teed Austria) 

100 

1989 

10 

71 

100 

Dresdner Bank 

7J7S 

African Dev. Bank 

100 

• 1987 

8 

8 

993 

DG Bank 

8.044 

**D*pt of Posts & Telecom, 
(g’teed S. Africa) 50 

1985 

6 

8i 

100 

BHF Bank 

855 

EEC 

225 

1994 

101 

7i 

* 

Deutsche Bank 

* 

J"*Oesterreich tnvesti- 
tionskredrt AG 

20 

1984 

5 

tn 

100 

DG Bank 

4575 

FRENCH FRANCS 

Gaz de France 
(g’teed France) 

150 

1984 

5 

11 

* 

CCF, Credit Lyonnais 

• 

SWISS FRANCS 
of Helsinki 

20 

1984 

IU. 

41 

100 

Nordflnanz, Bank 


^Clty of Oslo 

100 

1991 

nj. 


99 : 

Swiss Voiksbank 
. Handelsbank 

4575 

4.457 

tHihj 

35 

1991 

nJ. 

4* 

99} 

Credit Suisse 

4504 

DUTCH GUILDERS 

J * *Freis h*G roningsche 
Hjrootbeekbank NV 

25 

1986 

7 

81 

99} 

Mm en Hope 

8549 

YEN 

| Re pub. of Argentina 

20bn 

1989 

9 

83 

99.80 

Yamaichi Securities 

8503 

KUWAIT DINARS 

X Credit Lyonnais 

6 

1987 

c 

8 

991 

KHC 

8587 


* Nat yet prictd. t Final terms. •» Placement, t Floating rate non. 9 Minimum. 5 Convertibla. 
ft Registered with U.S. Securities and Exchange Commission, r Purchase fund. II Postponed. 
Note: Yields are celculetod on AIBD basis. 


U.S. BONDS 


BY STEWART FLEMING 


EURODOLLAR MARKETS 


BY NICHOLAS COLCHESTER 
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Reserve requirements breed confusion 


Outlook still uneasy 


THE 'nGHTENING of credit in 
the U.S. means sharply higher 
interest rates tor dollar bor- 
rowers the world over. But will 
borrowers on the syndicated 
loan market fare better or 
worse than borrowers in the 
U-S.T 

It was only on Friday that 
the U.S. Fed published full 
details of the new reserve 
requirement it had sketched out 
the previous weekend. So 
international banks spent last 
week in some confusion as to 
what Euro-doHaT interest rates 
should 'be, and which hanks 
could lend Eurodollars reserve- 
free to whom. 

On Friday night the six-month 
Eurodollar rate was 14J per 
cent, more than one per cent 
higher- than tile rate on six 
mouths certificates of. deposit 
in the.-TLS. This differential had 
averaged around 0.6 per cent 
during the summer. All rates 


were volatile last week, but this 
broadening of the interest gap 
may be a result of the new 
reserve requirements. 

Banks in the U.S. must now 
deposit 122 per cent of any addi- 
tional funds they raised through 
the issue of CD. 1 * interest' free 
-with the Fed. assuming that 
such funding takes them beyond 
a trigger point for managed 
liabilities laid down by the Fed. 
This reserve requirement com- 
prises the original 42 per cent 
reserve requirement on 180 
-days CD.s, plus the new mar- 
ginal 8 per cent slapped on top. 

Contrary to initial impres- 
sions UB. banks’ operations 
abroad retain their old reserve 
advantage over their U.S. 
parents. They are burdened 
only with the additional: 8 per 
cent reserve requirement on 
lending back to the UB.— not 
with the old 4 per cent— so 
they can still pay an extra 0.7 


per cent on 6 month Euro- 
dollars, 14.6 per cent and lend 
competitively in the UB. 

But their position is now com- 
plicated by two factors: (a) 
foreign banks may still lend 
Euro-dollars into the U.S. 
reserve free; • (b)- -foreign 
branches of U.S. banks 
themselves can exploit reserve 
free loopholes — they can lend to 
Ford Europe, for instance, rather 
than Ford in the UB. and Ford 
could repatriate the funds 
internally. 

Via such loopholes a full 22 
per cent .reserve advantage 
exists: meaning that Euro banks 
can pay a full 2 per cent extra 
on deposits and still lend com- 
petitively in the U.S. The pic- 
ture is not that clear cut 
because reserve requirements 
are imposed on a sliding scale 
in the U.S; because of the 
“corset" nature of the new 
requirements as no one can pre- - 


diet the extent to which the 
loopholes will be used. 

But the implication is that as 
long as the Fed engineers 
‘tight" dolars the margin of 
Eurocurrency rates over U.S. 
domestic rates will be larger 
than before. 

This is bad news for inter- 
national borrowers relying on 
syndicated dollar credits and 
floating rate notes. Despite the 
squeeze on spreads, tbe rise in 
the Euro-doll ar rate must have 
a painful impact on debt 
servicing costs. Brazil, tor 
instance, has net bank debt 
with banks in the BIF reporting 
area of some $22 bn. Since June, 
the 6 month Euro-dollar rate 
has gone up by 42 per cent. If 
such high interest rates persist, 
and depending on the propor- 
tion of this debt linked to 
LIBOR, this implies an increase 
of $0.5bn to $lbn in the annual 
interest cost This comperes 
with Brazil’s exports last year 


of S12.6bn. 

Such considerations can only 
add to the apparent riskiness 
of making syndicated loans to 
hard pressed countries and lead 
to a general feeling that 
lending terms should be tougher 
—feeble though the impact of 
such an argument has been up 
till now. 

Lending terms would appear 
to be much more sensitive to 
problems of bank funding than 
to the problems of borrowers: 
It was on the funding side that 
the Herstatt collapse had its 
effect Despite the confusion 
last week,- there was no sign of 
“tiering” in the Eurodollar 
market — the emergence of dif- 
ferent rates for different banks. 
None the less it was clear that 
the comments of the U.S. 
Comptroller of the Currency 
about possible bank failures in 
tbe U.S. had touched some 
Euro market banks on a 
neuralgic point. 


THE CALMER conditions which 
prevailed on Thursday and 
Friday in New York’s financial 
markets at the end of one of 
the most dramatic weeks Wall 
Street has witnessed, do not 
necessarily foreshadow a return 
to what might be loosely- 
described as “normality." 

Too many new ingredients 
have been tossed into the 
financial pot too quickly, and 
with too tittle prior analysis of 
their long-term implications, to 
make it likely that anything 
other than an extended period 
of readjustment and reappraisal 
lies ahead- 

Moreover, the Federal Reserve 
Board’s moves a week ago were 
calculated to increase the risk 
of doing business whether as a 
borrower, lender or trader, on 
the grounds that the discipline 
of Increased risk was vital If 
the inflationary psychology 
which has gripped the U.S. is 
to be broken. 

The immediate impact of the 
new moves was written boldly 
across tbe yield curves which 
investors draw to track chang- 


ing trends in U.S. interest rates. 
The Fed’s one percentage point 
increase in the discount rate, to 
12 per cent: its imposition of 
new marginal reserve require- 
ments: and its proposed new 
technique of managing the 
money supply, left virtually ail 
U.S. 'interest rates at record 
high's, and Wall Street's bond 
trading houses nursing record 
losses in relation to the time 
period in which they were in- 
curred. 

In spite of this adjustment, 
which has taken the prime lend- 
ing rate at commercial banks to 
14! per cent, yields on long term 
government debt to 10 per cent: 
and on triple ” A ” rated utility 
company bonds to around 10) 
per cent, there is no depth of 
conviction yet that interest rate 
peaks have been reached, 
although they are obviously 
very much nearer. 

The new rates that traders set 
last .week have yet lu be fully 
tested by the ebb and flow of 
demand and supply for credit in 
the various markets. Particu- 


larly in the short term money 
markets those pressures could 
still provoke some unexpected 
surprises. 

The uncertain mood pervading 
thp debt markets can be seen 
from various perspectives. Dr. 
Henry Kaufman, a partner or 
Salomon brothers points out for 
example that it was not just a 
rise in interest rates which 
occurred last week. 

In addition Wall Street saw 
the beginnings of a movement 
in the various markets to draw 
the lines between the better and 
weaker quality credits more 
sharply. This “ tiering " in the 
markets is a traditional feature 
in times when the bite of tighter 
credit is expected. Thus, 
Salomon Brothers points out 
that the yield spread between 
A1 and A2 quality - commercial 
paper expanded to 50 basis 
points. And while estimated 
yields on new Triple “ A ” rated 
utility issues rose 55 basis 
points, the estimate for single 
*• A " long term utility issues in- 
creased by 115 basis points. 


FT INTERNATIONAL BOND SERVICE 


U.S. DOLLAR 
STRAIGHTS 

Alcoa of Australis 10 89 
Ala* Howden XW Sh 91 
Australian Has. 9% 84... 
Avco O/S Cap. -10ty 87 
Bsneflcial Fin. 9ty 87 ... 

CECA 10fc 91 

CECA 9*4 99 ...._ 

Canadian Pacific Sty 89 
Conor Hawley 9% 88 ... 
Coma Ico Inv. E. IQty 91 
Continental Grp. Sty 86 
Dome Petroleum 10 94 
Dominion Bridfje 10V 84 
Dow Cham. O/S Sty 94 

EIB Sty 99 ...._ 

EIB 9* 87- 

EIB 10 99 ....... 

EIB 10*. 87 

EIB 10.15 99 

Export Dv. Cpn. Eft, 84 
Export Dv. Cpn. 9* 84 

Finland Bty 8S ....: 

Finland Sty 89 

GTE Finance 9*, 84 

GTE Finance 8V 99 

General Motors 9ty-B8... 
Gould Int. Fin. Bty 85... 
Hoechst Fm. XW Sty 83 
Hudson Bay Co. 10 84 

HT Antilles Sty 89 

Kannicott Int. Bty 88 ... 

Manitoba ,9V 89 ... 

Michelln ID 94 

Nat. Doe TeJecm. Bty 86 
Now Brunswick Bty 94 
Newfoundland .10 94 
Non) as Kuriim; flty 99 ... 

Norway Sty 84 

Novp Scotia Pwr.. 91 89 
Occidental. Fin. 10 ty .84 
Orient Leasing Sty 86 ... 
Pennwfllt O/S F. Sty 84 ■ 
Pa pc ico -Cap. Sty .84 ... 
Quebec Hydra 10 99 ... 
Rodland 'Fin. XW 9ty 91 
Sears Roebuck 9 82 ... 

Staioil Sty 89 

Stockholm Sty 94 

Sweden Bty 89 

Sweden Sty 88 _... 

Sweden Bty. 84 

Unlleugr NV 9ty 87 ...... 

Warner-Lambert 9 84 
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87ty 

-Oty 

— 4ty 1257 

125 

83ty 

84 

-Oty 

-3 1255 

50 

8Sty 

»ty 

T«H 

— 4ty 11.53 

60 

Mty 

80ty 

-Oty 

-4 11.85 

40 

82 

32ty 

-Oty 

-3ty 11.47 


100 

50 

30 

200 

TOO 

150 

150 

100 

100 

100 

150 

WO 

100 

50 

=55 

WO 

50 

125 

50 

75 

MOO 

75 

125 

100 

75 

50 

100 

150 

50 

50 

25 

25 

100 

75 

25 

150 

100 

80 

TOO 

200 

100 

100 

100 


azty 

8S>« 

Mty 

®ty 

91V 

*ty 

92 

94ty 

93ty 

mty 

S3ty 

88 V 
Wty 
90ty 
tBBty 
88ty 
Blty 

*T73 

89 
88ty 
B6ty 

m 


33k +Oty — 2ty 11.14 
8Sty -Oty — 3ty 11.50 
83ty -Oty -2ty 12-27 
99ty -Oty -4ty 11.10 
91 ty -Oty — 4ty 11.24 
93 -Oty — 4ty 11.83 

93 -Oty— 4ty 11.23 
94ty “Oty -Sty 11.55 

94 -Oty “4ty 11.23 
91ty -Oty — 3ty 11.78 
94ty -Oty -3 10.92 
B9ty -Oty —3ty 12.02 
90ty -Oty -3ty 11.54 
81 ty -Ity — 4ty 1253 
88ty -Oty —4 1150 
90ty -Oty -Sty 11.45 
92ty O —3 11.81 
73ty ~1ty -2ty 11.41 
89», -Ity -Sty 11.55 
89 +0ty -Sty 11.48 
87ty -Oty -2ty 12.44 
88 ty -Oty -Sty 11.52 


aaty 88ty -Oty — 5ty 11.55 
81ty aity +Oty —Sty 11.36 
87ty B7ty -Ity — 4ty 11.55 
BO 904 +0ty — 5ty 11.39 
92 9Zty -Oty -4ty 11.12 
S3 93ty -Oty —2ty HAS 
89ty 90ty -Oty -Sty 11.50 
904 804 -Oty —44 13.07 
88ty 88ty 0 —Sty 12.07 
92ty 93 -Oty -Sty 11.83 
91ty Blty -Oty —3411.86 


S6ty 

84 

91ty 

914 

92 

91 

924 

944 

89ty 

904 


88ty “Oty — 4ty 11.76 
86 +0ty -Ity 11.96 
324 -Oty— Sty 13.1B 
91ty -Oty -2V11.10 
924 -Oty -4 11.11 
314 -Oty — 3ty 11.27 
S3 -Oty— 3411.40 
9Gty “Oty — 2ty 11.16 
SGty “Oty —34 TI.ZD 
314 -Oty -24 11.51 


DEUTSCHE MARK 
STRAIGHTS issued 

Argentina 7ty 89 150 

Asian Dov. fik. 7ty 89.., 100 
Banco Dgsarrollo 74 88 
Barclays Q'Seo* Bty 89 

Brazil B 87 f '.... 

CECA 7 91 .. : 

Council. o< Cut. 74 89— 

Connell erf Eur. 7ty 89- 

Dernnark 5V 8S- 

Danmark 6ty 39 

EIB 6ty 91 

EIB 7ty 89 ..... 

Betrfibrae.BrazJl 7 87— 

Euroflma 64 89 - 

Kobo, City of 7ty 89 ... 
Mitsubishi Cham. Sty 84 
New Zealand 74 87 ... 

Nippon Kokon fity 84. w. 

Nippon TW.' & T. 54 87 
Norgw Komm. 74 91... 

Norway Bty 8a 

OXB 6 87 40 

Prtrobraa 8 89 '. 125 

Tokyo. Eloc. Pwr. Bty BS .200 

World Bank 74 91 


Change on 

Bid Oflsr day week Yield 
95 -ffity -Oty -Oty B.23 
97 97ty -Oty -Ity 7.55 


> 100 

92ty 

S3ty 

-Oty ■ 

-Ity 

8.71 

1 TOO 

S3ty 

84. 

0 

-Zty 

7,71 

■ 150 

SBty 

89 

—Oty 

-Ity 

8.21 

150 

37ty 

SSty 

+0ty 

-Oty 

757 

TOO 

W7>= 

SB 

-Oty 

-1 

7.68 

126 

tflB 

5 Bty 

0 

0 

7.76 

TOO 

1S3 

83ty 

-Oty ■ 

-Ity 

752 

100 

m 

SWty 

—0 s * ■ 

-Oty 

7.37 

200 

92ty 

R*ty 

+0ty ■ 

-Oty 

744 

200 

SSty 

lOOty 

-0 s * 

-Ity 

7.51 

100 

tasty 

SSty 

-Oty -Oty 

7.63 

100 

87ty 

97ty 

-Oty -Ity 

6-87 

150 

87 

97>.- 

-0 s * ■ 

-Ity 

7.B3 

70 

38 

SSty 

+Oty - 

-Ity 

6.96 

200 

37ty 

87ty 

-Oty -Ity 

7JSS 

1M 

07 

S7ty 

-Oty -Ity 

7.23 

' TOO 

SSty 

8S», 

-0 s , -Zty 

758 

150 

Wlty 

lOlty 

-Oty ■ 

-Tty 

7.55 

'200 

98ty 

99ty 

0 

0 

6.50 

40- 

w 

Sflty 

-Oty -Ity 

7.03 

125 

t97ty 

97ty 

-Oty -Oty 

8.38 

.200 

98 

BS 1 ! 

+0ty 

0 

658 

400 

9»ty 

88ty 

-Oty -Ity 

751 


SWISS FRANC-. 
STRAIGHTS 

Argentine Sty 89 ^ 

Asian D^v. Bank 3ty 94 
Aumar 5 89 --i,- 

Auatreli* 3ty 89 
Bergen. City of 44 91— 

BNDE 5 89 

Caine Nat. Tela, «ty 88 

Canada 3ty 89 ...... 

Denmark Mr. Bfc. 44 91 
EIB 44.91 .... 

EIB 4ty 84 

Elat do Franca 4ty BS... 

Heron 4ty 89 — 

ICI Pin. NV Sty 94 
Int. -Amor. Dev. 4ty 80:.. 
NoW Zealand 34 84 ... 
Nippon Tel. & T. 4ty 89 

Nordio Bank- 5 89 

Norwegian Morr. 4ty 91 

OKB 3ty 91 

Pfund Ogt. Lends 4,90 

Philippines 44 89 

S It He oku EL Pilar.- 4ty 89 

Spain- 4 91 — ^ ■ 

Suwng 44 81 

44. 89 — 


Change on 

Issued Bid Qffw day «*** YtaW 

RHty IQZty +0ty -Oty SJB 
86 864 -04 -14 4.86 

1024 1024 —04 +04 4.70 
9S4 9S4 0 -04 4.14 
-40 t10Z4 10M, -Oty -14 4.46. 
75 W44 944 -04 -04 5.78 

1® t102 1024 +04 -04 4.11 
" " 196ty 97 -04 -04 4.03 

101 1014+04 .0 4.82 


' » 
100 
80 
2B0 


300 

80 


TOO not 1014 -04 -04 4.37 

- 100 1974 98 0 -04 4.57 

TOO fW2 1024 0 -04 4-11 
■38 .193 934 -14 “34 5.19 

.230 . 894 B9ty —04 —1 A-49 

100 tWOtylOOty -04 -Oty 4.45 
1® 1» 904 -04 —04 4 AS 
TOO 1014 Wlty -Oty -04 4.05 
46 MOS 1034 —Bty “Oty 4.59 
45 994 99ty -Oty -Oty 4.S8 

TOO 934 BSty +Oty -1 4.47 
GO . SG tety -Oty -1 4.59 

BO 98ty B7 -Oty -Oty 5.17 
100 1024 102ty 0 -04 4.45 

TOO 964 964 O -Oty 4:45 
80 - W3 1034 -04 -Oty 4A0 
30 • 1044 TO«ty -04 -Oty 4.15 


YEN STRAIGHTS Issued 

World Bank 4ty 89 100 

World Bank 4ty 89 160 

Australia 5.B 83 30 

Australia 64 88 20 

EIB 7ty 83 12 

Finland 5.6 83 TO 

Finland 8.8 88 10 


Change dn 

Bid • Offer day week Yield 
103ty 1Q3ty -Oty -Oty 4.21 
100 100V 0 -Oty 4.38 
Blty 324 0 -Oty 8.05 

B9ty 90> 2 -Oty -Oty 8.23 
974 38ty -Oty -Oty 8.01 
31 92 -Oty -Oty 8.18 

894 904 -Oty -Oty 849 

Change on 

Bid Offer day weak Yield 
954 9«4 -14 “Ity 10. 17 
1884 894 +0ty -Ity 12.78 
82ty 93 0 -4412J6 

1904 904 +04 -14 13.10 
1934 944+04-1411.72 
190ty 914 +0ty -Ity 12.66 
190ty 90ty +04 -1 12J4 
191 914 -04 -14 12_Z4 

924 924 “04 —24 11-66 
884 884 +Qty -2411.88 
974 98ty “04 +04 8.53 
1034 10*4 +04 O B.17 
102 103 +0ty +0ty 8.19 
84 96 —Oty -Oty 9.13 

96ty B7ty -04 -1 8.99 

97ty 984 -Oty “Oty 8.87 
92 92ty -Oty -Oty 838 
96ty 974 —Oty -Oty 9.07 
' 98 98ty —04 -Oty 8.72 
964 974 -Oty -Ity 839 
99 100 0 +04 11.13 

904 91ty 0 0 11.81 

8Zty 33ty -Oty -Oty 11.46 
88ty 894 0 —Oty 12.02 

924 334 -04 0 11.52 
89 90 -Oty -0412.12 

88ty 894 -04 -Oty 11.97 
86ty B74 0 —Oty 12.01 
83ty 834 +04 -14 12.58 
86 864 -Oty -34 1ZM 

B9ty 904 0 —3413.20 
984 98ty -Oty — 2ty 13JZ3 
SSty 9*ty -Oty —3*. 13.64 
934 9*4 +04 -44 13.60 
194ty 95 0 -Ity 9.50 

1954 954 0 -Oty 8.67 

1934 934 0 -04 8.51 

1924 934 0 -04 9.23 

924 93ty 0 -24 9-38 

914 924 0 -3 9.64 

914 924 -2 -2ty 9.29 

934 944 —Oty -Oty 9,30 


OTHER STRAIGHTS Issued 
Nordic I. Bk. 9 84 SDR 20 
Avco Fin. 104 8B C$ ... 25 

Bell Canada 104 88 C$ 60 
Cr. Fonder 104 84 CS 30 
Ex. Oav. Cpn. 10 84 CS 50 
Fsu Can. Inv. 10 84 CS 50 
Hudson Bay lOty 89 CS 60 

Qua bee 104 86 CS 50 

H. Bk. Canada 10.86 CS 40 
R. Bk. Canada 10 34 CS 40 
Copenhagen 84 81 EUA 25 
Copenhagen 84 91 EUA 2D ■ 

SDR Franca Sty 94 EUA 24 

SOFTE 84 88 EUA 40 

Algernon a Bk. 84 84 FI 75 

Amev Bty 86 R 75 

EIB 7ty 85 FI 75 

Nad. Mfddbk. 84 84 R 75 

Norway 84 84 FI TOO 

Norway Sty 84 R 100 

Air Franco 11 84 FFr -. 120 

Euretom Sty 87 FFr 150 

Norway 94 84 FFr 200 

PSA Peugeot Sty 87 FFr 175 

Renault Sty 85 FFr 100 

Saint'Gobaln Sty 88 FFr 130 
Solvay et Cie Sty 87 FFr 125 

Total Oil 94 87 FFr.; 150 

Citicorp 10 S3 £ 20 

EIB 94 88 £ 28 

EIB 1 1ty 91 £ J 25 

Finance for Ind. 13 91 £ 15 

Fin. for Ind. 12ty 89 £ 30 

Gan. Elec. Co. 1ZtyB9£ SO 
Indonesia Sty 91 iu> _ ■ 7 

Mitsubishi 74 84 KD ... . 10 
Norgoa Kpm. Tty 69 KD 12 
Occidents! 84 91 KD ... 7 

E ura mm 8 87 LuxFr ... . 500 
Norgoa Kom. 8 86 LuxFr -500 
Oslo. City of 8 89 LuxFr 500 
Solvay Fin. 8 85 LuxFr , ?00 

FLOATING RATE 

NOTES Sptead Bid Offer C.dte Cxpn C.yW 

BNDE 6 89 ....... 04 *TO6 SSty 21/12 1SJB 13 JO 

Banco di Roma fnt. 6 87 Oty 98ty SSty 28/10 11.19 11.38 

Bco. Nac. Argent. 7 86 Oty 97 97ty 22/3 13.19 1356 

Banco Prov. BA Tty 88... Oty 97 97ty 12/12 11 11 Jl 

Banco Urquijo 6 86 Oty 87ty 98 21/3 13ty 13.68 

Bqua. Irtdo Sun Sty 89 Oty 974 88ty 11/1 11 11.24 

Banqua Sudamerla 6 87 Oty 96ty 964 11/1 114 11-54 

BNP 5ty 91 Oty 96ty 97 22/2 1134 12.34 

Citicorp O/S Rtt. 6 94 404 SSty SSty 8/12 12.81 12J9 

Citicorp O/S 83 , *0 98ty 99ty 23/11 11.88 12.00 

Creditenitah 5ty 91 Wty 97ty 88414/12 12^4 1X20 

G2B 54 B9 l-J Wa 9® Wty 1/11 .11.44 11^4 

Jugobanka 8 89 Oty 94ty SSty 23/11 llty 12.50 

LTCB Japan 54 89 Oty 97ty 98 7/12 Tlty 11J8 

Mfra. Han. D/S 54 94- ttty 984 984 23/11 12-56 12.74 

National Rn. 04 BB ... 04 »£• *4 2S/1 llty 11.93 

Nat. West. S4 94 Oty 974 98ty 11/1 14.94 15.23 

Nippon Cred. Bk. 64 88 Oty 964 96ty 12/1 104 1127 

Royal Bank Scot. Sty 94 Wty ' 964 994 11/1 14.84 15.11 

Soc_ C. da Bque. Bty 87 04 974 974 3/4 134 13 SI 

Sogenaf 54 89 Oty 96 96ty 11/1 10^1 11.23 

Sumitomo Heavy Sty 84 Oty 9Bty 994 13/3 13.06 13.19 

' Texas Int. Airways 7 66 *Dty 964 974 11/1 15.56 16JQ4 

TVO Pwr. 9 81 (D-Iock) (Pa 964 97424/11 114 11.45: 

Utd. Overseas Bfc; 6 89 404 974 974 29/12 12*4 13-29 

Williams ft Glyn Bty 91 Oty 974 964 14/3 1333 13.83 

Bq. E. d’Alg. 4ty 89 $F Oty *4 96 18/12 «ty 4.43 

CONVBtTlBLE Cnv. Cnv. dig. 

BONDS . data price Bid- OBsr day Pram 

AGA Akd ba lag Tty 89... 10/79 145 S3 93ty -Oty -5J3B 

Aeohi Optical 7 94 ......11/79 605 894 80 -Oty 3.56 

Canon Bty 94 a*. 8/79 670 93ty 944 0 2J5 

Cibn-Golgy O/S F. 4 94 9/79 675 Mty 354 -Ity -0.12 

Credit Suisse 4ty 93 ...10/79 1325 ITOty 1104 -Oty 4.13 

Esseiu 74 ® 4' 8/79 159 94ty S4ty -Oty 0.Z7 

Honda Motor 54 38..'.... 5/79 532 33 334 +0>« 2.62 

tPC International 8 89 3/79 35 88ty 994 +04 10.74 

Maldanaba Sac. 7 34... 12/79 210 974 974 -Oty 1A93 

Mitsubishi Cp. 64 94 10/79 604 136 1374 +2 0.60 

Nippon Seiko 7ty 34' .. -12/79 339 92 SSty 0 SJ3B 

Nino Elec. Ind. 6 94 ... 7/79 735 W8 86ty -Oty 11.24 

Union Bank .SwHz. 5 88 2/90 125 lllty 112ty -Oty 5.70 

Fujlxau 5 84 DM ......... '7/79 475 1024103 +14 28^5 

Kanssi So C. 4 84 4/79 1850 «7 87ty -14 5851 

Nippon Yen. 34 85. DM 1/79 251 11094 1104 -Ity 1.14 

Sharp Cpn. Sty 88 DM 2m 487 9Zty 93 -Oty MJ31 

Tokyo Elite. 3ty 87 DM 4/79 476 t« S4ty -Oty 7298 

Tokyu Ld. Cp. 4 88 DM 4/79 493 +814 Blty -Ity 38J6 

Uny Co. 64 85 DM .11/39 1071 lOOty 101 0 13-34 


BONDTRADE INDEX AND YIELD 
Medium term Long term 

Oct. 12 ... 91.96 9.90 8X88 10.51 

Oet.5 ... 93.14 9.48 88.63 10.17 

High 19... 95.75 (1/2) 89.99 (5/10) 

Low '79... 91 J6 (12/10) 8338 (12/10) 

EUROBOND TURNOVER 
(nominal value in 5m) 

U.S. S bonds Dedal Eura clear 

Laat week 805.7 1 .816.3 

Previous week ... 4203 1 J41.1 

Other bonds 

Laat weak 192J 3183 

Previous week ... 385.2 3763 . 


A The Rnancifll-Thnaa LM-, 1979, Reproduction Tn whole 
at in part. In any. tom. not permitted without written 
consent. Data supplied by Inur-Efbnd Sejviees (tf sub- 
sidiary of dataSTREANT Ihamatfonaq. 


•TJo mformatiem aval) able- 
previous day's price. 

tOnly one market maker 
supplied a price. 

. STRAIGHT BONDS: Tbe yield 
is the yield to redemption of the 
mid-price; the amount issued is 
in mill ions of currency units ex- 
cept for Yen bonds where it is 
in billions. Change on week = 
Change over price a week earlier. 

FLOATING RATE NOTES: 
Denominated in dollars unless 
otherwise indicated. Coupon 
shown is minimum. CLdte=Daie 
next coupon becomes effective. 
Spreads Margin above six-month 
offered rate ft three-month) for 
U.S. dollars; C.cpn= The current 
coupon. C.yld=The current yield. 

CONVERTIBLE BONDS: De- 
nominated in dollars unless 
otherwise indicated. Chg.day = 
Change on day. Cnv. date = First 
date for conversion Into shares. 
Cnv. price — N ominal amount of 
bond per share expressed in 
currency of share at conversion 
rate fixed at issue. Prem= Per- 
centage premium of the current 
effective price of acquiring 
shares via the bond over the 
most recent price of the shares. 

The list shows the 200 latest 
Internationa] bonds for which 
an adequate, secondary market 
exists. The prices over the past 
week were supplied by: Arab 
Company for Trading Securities 
SAK; Eredietbank NV; Credit 
Commercial de France; Credit 
Lyonnais; E. F. Hutton Services 
SAUL: Commerzbank AG; 
Deutsche Bank AG; Westdeutscbe 
Lande&bank Giroseotrale; Banque 
Internationale Luxembourg; 
K r ed i e t b a n k Luxembourg; 
Algemene 3ank Nederland NV; 
Pierson, Heldrtng and Pierson; 
Credit Suisse/Swiss Credit Bank; 
.Union Bank of Switzerland; 
Akroyd and Smi there; Bankers 
Trust International; Bond trade; 
Basque Francaise de Credit- Inter- 
national; Citicorp International 
Bank; Daiwa Europe NV; Deltec 
Trading Company; Dillon, Bead 
Overseas Corporation; EBC; 
First Chicago: Goldman Sachs 
International Corporation; Ham- 
bros Bank; IBJ International; 
Kidder Peabody International; 
Merrill Lynch; Morgan Stanley 
International; Nesbitt Thomson; 
Salomon Brothers International; 
Samuel Montagu and Co.; Scandi- 
navian Bank; Strauss Turnbull 
and Col. Sumitomo Finance Inter- 
national; S. G. Warburg and Co^ 
Wood Gundy- 

Closing prices on October 12 



al bahrain arab african bank (e.c.) 

Authorised Capital $50m. Paid-up capital $25m. 

Nevriy-formed as an offshore banking -unit in Bahrain, 

Albaab is owned jointly by Arab African International Bank and 
Arab Multinational Finance Company. 

Specializing in Corporate Finance, Eurocurrency Syndication 
and Eurobonds, Money Market and 'Ireasury operations, Albaab 
transacts all normal offshore banking business. 

The name Albaab is new. But it represents a bank whose sub- 
stantial capital base, and well-established shareholders, have already 
ensured for it a prominent position in international banking. 

Directors: 

EbmhimAtEbrahim MalmoudBahirOnsy 
(Chatman) ■ (Deputy Chatman) ' 

SnTgtman A. Al Had d ad • Habib HassaaJ.Hayat * MohamedFayek ■ Essam.S3.Gabr 

Management: 

Kanm X Hdal-I'fcf? Riesid 

To rpma r - 


•Vice President, Corporate 
rlbiemar- OdefDealer 


finance 



v 


al bahrain arab african bank (e.c.) 

Al Aiqan Bmldiiig, Government Road, EO.Eox 2048 S, Manama 
^iqdione: 242212/23049lTH£x;9360 and 9381 ALBAAB EN 9382 and 9383BAABFXBN 
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COMPANY NOTICES 


UMItlt Matnoon a co. limited 
NOTICE 


, Ipoftc* IS HXRCVY GIVEN that (he 
MnMr Maks ml retrtcur of mwiMn 
ST?* -nmpwnv will he dosed far Urr 
faWM t of the Interim dividend from Mi 
K**Wjj|Hr th tTtli November 19T3. Mtt 

Jnterfm aaio. dlvMcnd vrtth a cadi 
■ tfaiilfflW Of HKSO-22 par Stock unit will 
Bawd On fTth December 1979 to stack* 
Miff on the twister of members on 

tttfr Nov em ber 1979 . 

' <6 Qualify far the dMdend. all 

accompanied bv the relevant 

iff CbttM cates, most be hMscd with 
■Owrt dnr * ! reybujrs. central Regtetra- 
► m Kooo Limited. Gammon Haase. 
Floor. Harwwt Road. Hong Hong. 
m*r~ than_ noon oa Jrd November 

Br Order of the Board 
. < K. W. YOUNG 

Conunmr Secretary 

ft*****. 

JMk'fes'Wffthw'. 1979- 


! NO ftCl TO HOLDERS OF BEARER 
■ OBfOHTARY RECEIPTS ffiDRJl IN 
AM Utmut PRINTING CO. LTD. 


•*Vfa ;tr» .iflutrt to confirm that copies 
-.tM COncofMated Financial Statements 
. far OH war ended May 31. 1979 of Del 
mMMPrtaUbO Co. Ltd. and Consolidated 
■aihi Wart ti are now available a BDR 
■ IWf lM up on app lication to the fallowing 
.fafadW mitts: 

■ ama«k brandies he 

' ' London Frank rurt 

1 RruJMla Amsterdam 

oris ■ Milan 

M i UMmfa o uiB. 

tn n eu e G enera l* du Usenbawa. 

CITIBANK, N.A. 
as Depositary. 

MHO. **79. 


banco central 
de reserva de 
EL SALVADOR 

US$25 Million Floating Bate 
1978/83 

The rate of interest applicable 
for the sis months period be- 
ginning on October 12th 1978, 
and set by the reference 
Agent is 1511% annually* 


PUBLIC NOTICES 


, STRATHCLYDE 
REGIONAL COUNCIL 

variable rate 

REDEEMABLE STOCK 1982 

For -die six months from 14th 
October. 1979, to 14th April, 
1980. The' inceresj rate on the 
above stock will be 1-47188 % 
per annum. 

BANK OF SCOTLAND 
55 Old Broad Street 
London EC2P ZHL 


ART GALLERIES 


—Vlfi -GAM-imes. The Men. S.W.i. 
■OYAL INSrJTtJTB OF OIL PAINTERS. 
As nos I Miibftton. Open Dally inc. Suns, 
tod. end! Octobe r 25. Mm. 20o. 

ARTI5IS. Royal Society's 
ibn. at Guildhall. E-C. 2 _ Mon.- 
104. Unm 1 pm October 31. Adra. 


W r M. W mMOH, 19 Albemarle St. Lon- 

SR ! n 

. C wfa i i . Oaobe r 10th-27th. Dally 9-0. 
. Old. 9-T. ■ 

dinww-pnrta galle ry, s. cork a.. 

..Wl mfn ffaor). PETER DE Wl NT, Motl- 
fri.-lO-t. 437 2741. Tm noa 


LTOH'l, 13. Carlo* Place, nr. Gm- 
“ Somre. W.l. 499 9493-4. 

r ATNI FIRST INTERNATIONAL 

BKWtSmO N. OF NATIVE ART. 26 th 

■lvsa"tvel* i jrln 




mm 


LTD.. 19 Cork St. W.l. 

ITH CENTENARY EX- 
3rd Novcmbei. 


GALLERIES. 03. Queens 

St John's wood. HW 8 . SSG 3600. 
tftATVY — LANDSCAPES. 


SOO T Y. 148. Now Bond St. 

r 01-4 29 -5116. GLASGOW 1900. 

Jtfaei tPW ARP RAWDEN, Illustrator. 


K 6 * SF iShpSn. Mon.-FrL 1 0 -ftf Sat*. 

. to-5. rm to not. 

6 . Albemarle St. W.l. 

by TAMAYO. Mon.-Frl. 

OlkH. M. 10-1230. 3-27 Oct 

GaIAINY. WILLIAM DELA- 
OK NEW PAINTINGS- October 
*-S 1 . 20 . Cork Street London. W.l. 
-feMto-FM. 10-5.30. Sat 10-1230. 


CINEMAS 

ODEON MARBLE ARCH W2 (723 201 1-2) 
MOON RAKER (A). Sep peris Sun-Frl 
Drs Open 200 . 6.45. Sat On Open 1.1S. 
435. 8.05. Evening Perl and weekends 
bkble In advance. 


PRINCE CHARLES. Lelc. So- 4 37 8181. 
World Premiere Presentation 
SCUM (XI 

Sep. perfs dly. fine. 1230. Sun. 245). 
S.55. 8.35. Late show nightly 11.13. 
Seats bkble. Llc’d bar. 


STUDIO 4. Oxford Circus. 437 3300. 

Lie'll bar. THE DEER HUNTER (X). 
12 AS. 4.05. 7.30. Late show Sat 10 45. 


CLUBS 


EVE has outlived the others because ef a 
poilcv of (air plav and value tor money. 
Supper from 10-3.30 am. Disco and top 
musicians, glamorous hostesses, exciting 
floor show*. 189. Regent St 734 0087. 

GARGOYLE. 69. Dean Street London. W.l . 


NEW STRIPTEASE FLOORS HOW 
■■ AS YOU LIKE IT " 

11-3.30 am. Show at Midnight and 1 am. 
Morw-Frl. Closed Saturdays. 01-437 645S 


TRAVEL 


GENEVA. Bastet. Zurich and Berne. Widest 
range of cheap Blahts from 4 u.K. air- 
ports. Brochure Falcon 01-331 2191. 
Telex 919078. ATOL 3698. 


CLASSIFIED ADVERTISEMENT RATES 


per 

line 

£ 

5.50 

3.00 

5.50 


single 

column 

cm. 

£ 

17.50 

11.00 

.17.50 


£fatt&trcfal and Industrial Property 
Reoidential Pro p e r t y 
Appointments 

Business & Investment Opportunities, 

• j COrtortiwn Loans, Production Capacity, 

• Businesses for Sale/Wanted 6.75 

Education, Personal, Gardening 5.30 

Motor Cars 3.00 

■Hotels and Travel 4.00 

Contracts & Tenders 5.50 

BoO&'PixbliShers — 

Premium positions available 
(Minimum size 30 column ans.) 

£1-50 per single column cm. extra 

_ • t For further details icrite to: 

Classified Advertisement Manager, 

. Financial Times, 10, Cannon Street, EC4P 4BY. 


21.00 

16.00 

12.00 

14.00 

17.50 

9.00 


WEEK’S FINANCIAL DIARY 


The following is a record of 
the principal business and 
financial engagements during the 
week. The Board meetings are 
mainly for the purpose of con- 
sidering dividends and official 
indications are not always avail- 
able * whether dividends con- 
cerned are interims or finals. 
The sub-division shown below is 
based mainly on last year's time- 
table. 

today 

COMPANY MEETINGS — 

AGB Research. 76. Shoe Lane, E.t, IM P. 
Austin dames). Wakefield Post Howe- 
Querns Drive. Ossete. West Yorkshire, 

BOARD MEETINGS — 

Finals: 

Strong and Fisher 

ryack cw. ao 

I nterims : 

Berkeley Hambre Property 
Brooke St. Bureau of Mayfair 
Canning (W.) 

Me Cl eery L'Amie 
Marchwld ' * 

Nathan (B. and I.) 

Rugby Portland Content 

DIVIDEND & INTEREST PAYMENTS— 
Arbvthnof Latham Cap. Pig. Red. PL. 6 -Sp 
D o. Inc. Ptn.. Red. P 1 „ 6.9a 
Anrt and Wtborfl GfP- 0.75b 
Austin (James) Steel. (5s 

Brithh # SS«t* 3 Tlt , 4*»«Pf.. 1J7So«- 

Smndtn S ^K 'Rni. ,1«a-a0. 4*:pc 
Canadian and Forerfln Inv. 1st Db- 3Vpc 
Carrington Inv*., 2 Xg 
Clark (Matthew). 5 Jb 
Commercial Union Sfcg, Fd. Sec. A Ufa.. 

Courts rF urn Is hers) Ora. and A. 1.990100 
po. Ord. ana A. 


Dogg fas at obert m.>, 393 . George RoM. 

Erdlngtgn, Biigugghra. 12.00- 
High W fa mw House. 77. London Wall. 

W M ifjgST 1 M * lton HaK ‘- 

WhafaMfa FltHngs. Great Cistern Hotel. 

Liverpool Street. E.C.. 12.00. 

Wl Ew55fl E^gwwrtng, Hurroao Street. 

BOARD MEETINGS 

He5hi? (Furniture Trades) 

Kalamaaoo 
Peirce (C. HO 
Ramar Textiles 
Sop Ufa Aamaiwe 

laterkas 

British Home Stores 
City at Oxford toy. Trait 
Jeuei Toynbn 
Marshall's Universal' 

Money 

Pawson (W. U 

Pravwwrt Ufa Aasociatfao Of London 
Smith SC. Anbyn 

AyMwn 

Crouch Gn>..‘ 3p 
Diploma. 6 iSp 

uKW^p^M.i.sfai 


Debenhams □&.. 


Dufay Bitu mastic. 1 -tp 
gidridge Pope Ln.. 33. 3 
Fluor Corp.. 29 Cts 


’•pc 


and Murray 3 .5 pc Pi „ 


Goode Currant 
1.75PC 

Greater London ’9l»e 1900-92 40, pe 
Hoffnona «.). 3.007p 
Home Prop, ol U>r.doe. Ip 
investors Capital Tst., O^P 

Leaderflush, 0.S2SP 

Manders 5pcPf.. 1.7Sac 
Montague Tst. 9bpcBds. due 15(10)85. 
Hr 

Newcastle-upon-Tyne VUpcCons.Red. 1981- 
83. 4S«>c 
Nation. 1.93 d 

Noreros Db.. 7bPC _ 

Norton and Wright. 2.2482P 
Norvrest Holst Ln.. 3 ^tPC 
Occidental Petroleom Corp., Simper 
Opperman Db., 37VC 
Quick fH. and JO. 1-06p 
Richard* apcPfa.. 1 ApC 

Do. 5150 c PT. 1-925PC 

Save and Prosper Sterling Deposit 
Ptn. P 1 -. 0.2513 


THURSDAY, OCT OBEX 18 
COMPANY MEETINGS— 

British Electric TractJon. Corniaughr Rooms. 

Gnat Queen Street, VfC, 121 S. 
°*2??£L Aerodrome Hotel. 

Purler Way. Croydon. 1UO. 

Elbief ind.. FYfaoe of Wales Lane. Birming- 
ham. 1200. 

Jona Stroud. Albany Hotel. Nottlnohan. 
1200. 

N <S«e. fS5^2., R 3 r" rMt - "t* 1 " 

BOARD MEETINGS— 

Floats: 

Ea at^ mnd GoM and Uranium 

Forward Techooiofly Industries 
Free State GeduMMtoeT^ 

Free State Saa/piaa* Mining 

Lfr^toriand MontroseTS. TS? 


Frwfaent B»«nd GMd Mining 
Gold Mining 


Fund 


SChlumberger. 274; Cts. 
Scottish Agricultural 


... Secs. 7ocDb. 1980- 

83. 3»2PC 

Stauoh Estates. 0.9o 

south CroftV. 1.3260 . 

Southwark SUncRd.. 1978-89. 4f»pe 
Treasury Stk. 5 pc 19B6-B9, 2ijpt 
Warner Estate lObpcPI.. 2.41 Sot 
Watnev Mann and Trumsn Db.. 3pd 

Weber, 2p 

Westm’l rater ISpcRd. 1981. 6 «rPC 
Whltbroad Ln.. S': PC 
Wlmpev Construction UK La.. 3K 


TOMORROW 

COMPANY MEETINGS — 

Apex Properties. 243-247. Pavilion Road. 

Sloane Squire, S.W., 12.00. 

Christv Bros.. 171, Broomfield Road. 

Chelmsford. Essex. 12 . 00 . 

Gaunt (Rowland). Holiywell Lane. Arm lev. 
Leeds. 11 . 00 . 

Heath 1 Samuel). Cebden Work*. Leopold 
Street. Birmingham. IO.OO. 

Newmarfc rLouls). 143-149. Great Portland 
Street. W.. 12.00. 

BOARD MEETINGS — 

Finals: 

Bailor (BenJ Constructton 
Goodwin (R.) (Engineers! 

Lawrence (Walten 
Interims 

Abetthaw and Bristol Channel Portland 
Cement 

Baird (William) 

Estate Duties Investment Trust 
Furness wtthv 
Grattan Warehouios 
Inter-City Investment 
Kode International 

Manchester Liner* 

Marks and Spencer 
Oricy Printing 
Pbota* (London) 

Shire* Investment 
Splrax-Sarco Engineering 
Steel Brothers 
Time Products 

DIVIDEND A INTEREST PAYMENTS — 
Brammar fH.). l.sp 
Gaunt (Rowland). 1-5p 
Gralg Shipping Ord. and A. 10 p 
Grimshawe. 2 p 
Heath 1 Samuel), ibp 
Motorola Inc.. 30 Cts 
Queens Moat Houses. 0-37Sp 
Spencer (George). O .80 
Stanley <A. G.J. Ip 
Win trust. 1.94 04 pc 


WEDNESDAY. OCTOBER 17 
COMPANY MEETINGS— 

Chrrstle-Tvlor. Angel Hotel. CardiB. 12.00. 


President Stsyn C 


Prextwlcb 

Saga Holiday* 


CH^of Aberdeen Land Assoc. 

Hawker SWdeh-r 
Hay I Norman ) 

»ndu«r»ai and General Tr ust 
■oe and Trust 


WfaB- 


DBM _ . 

United EBgina«r(a& 

DIVIDEND & INTBtEST PAYMENTS— 
Braswpy. 2p 
ChriStfa-Tyier. 4.7c 
Dale Electric !«nl-. 2J2So 
Dn ngm (Robert M-). 2Zp 
Herrbursv Brook*. 21 p 
T llbory ContraeOng. Bp 
W vndbjm EagloeertnB. 1 A40 

FRIDAY. OCTO B E R 19 
COMPANY MEETINGS— 

Bonington Textile Printers, Oak Bank 
works. BoUtfigatn. Nr. MaeelesMd. 
1200 . 

Biumsgiui es Cratfag and Maridnina Perry 
Han Hotel. Bramrarara. wont. 12S0. 
Celtic I t w in. The Ofahore Centra Pier 
Road. Pembroke Dock. Dried. West 
Wales. 1200. 

Compcg. 7. Albya Place. Edinburgh. 1T.00. 
Mm Trade SooeBaA. Winchester Hera t. 

roA^s^cif.-- 

Fbaals 

Banks (Sdoey O 
Falnriew Estates 
Peters Stores 
Martets: 

Sogom aaa 

^^^r^Brotbers 

DIVIDEND & INTB4EST PAYMENTS— 
Hack (A. and t>. 2«p 
Ceotrov fa cia l Estates. 1.35P 
Church. 25a 
CosteM Grp- 49 
Dwcr. 5p 
Elmer. 0-91fk> 

Einoet ®0. 7J9P 
Evargd. 0-*5p 
Ewart New Northern. 1 .S 0 
Firtsuac Tire and Robber. IS ct* 

Glasgow StecKhoMen TM. ora^ 0 . 441 3p 

GrovcbelL aSo 
Inv er gorde n Dtsaners. IJa 
Jateea ons Chocolate. Ip 
Johannesburg Consolidated Investment. 
205 cts 

Jones CA. AJ aad SMpmao. IASp 
J ones Stroud, 3.2? 

London United lavs., (p 

McLeod Russell. l3Jp 

Mercury Money Market Tst. PSB. Pf.. 10O 

Morgan U. PJ Idrv. 62>s cts 

Moygashel Dte. Tsk 

NcepseiM. 230 31 So 

Sampedo. 43p 

Surer Electric*;, ip 
Tube Invs. OrrL. 12-Sp 
Wallis Fashion. Ip 
Wells Fargo. 43 cts 
Wilkins and Mitchell. 0.75p 
Woodward ikJ. Ofa 

Yny* Mon.tslc of Anglesey Variable Rata 
Rd. 1983, £6^*125 
Yorkshire Chemicals. 239520P 


CORRECTED NOTICE 


U.S. S100 3 000 5 000 

NATIONAL WESTMINSTER BANK 
LIMITED 

Floating Rate Capital Notes 1994 



In accordance with the provisions of the Notes notice is 
hereby given that for the six months interest period 
from 11th October, 1979 to 11th April, 1980 the Notes 
will carry an Interest Rate of \4tft% per annum. 

The interest payable on the relevant interest payment 
date, 11th April, 1980 against Coupon No. 2 will be 
U.S. S75.93. . 

By Morgan Guaranty Trust Company of New York, London, 
Agent Bank 


f inancial Tunes Monday October 15 1979 

BUSINESSMAN'S DIARY 

UK TRADE FAIRS AND EXHIBITIONS 

^ ■ venue 

JSU VI& Trade* XatercatioaU feb. W-M * WmMey Corf. Ceatt, 

— “Ster “ 

°«- 17 - 19 — mooaubur, Cenrre K«e, 

Oct. 16-18 Intern ep con Conference and Exhibition (01J80 

Oct. 17—20 London Fashion Exhibition (01-3S5 1200) EflS^Surt 

££3 = Show SSTSK-m 

Oct 19—20 Formula . Ford and Allied Trades Exhibition 

(01-888 7744). uWKiwwu 

Oct. 22— Nov. 2 ... Energy Conservation Materials and Applications . Cent™ 

Exhibition (01-637 1022) Buuame wmre, London 

Oct 22 — 25 ...... HIghSd Trade Fair (0463 34171) Aviemoro Centre 

““‘SxsJ’S-"” 8 Sh0w “ K Ktt.tete.owra.mwu 

«-■ ’"’“BSBSL'SS Nat tefa. Ceaue. Khan,. 

Oct 23—25 Northern Counties Engineering Exhibition (0905 

24366) Leeds ■ 

Oct 23—25 Plant Hire Exhibition (0272 292156) Mlrt „ 

Oct 23 Nov. i... International Business Show (01-405 8*^3) Nat. Erbn. Centre, B'harn. 

Oct 25 26 Management Service & Equipment Exhibltiou 

' (0277 74290) . Harrogate 

Oct 27—29 Road Haulag e Association Exhibition (01-3S7 9711) Bright on 

Oct 30— Nov. 'S... Fashion Fabrics Exhibition (01-3S5 1200) Olympia 

Oct 30— Nov. 4... Kensington Antiques Fair (MS6S 22562) Kensington Town Hail 

OVERSEAS TRADE FAIRS AND EXHIBITIONS 

Current Chinese Export Commodities Fair (until Nov. 15) Canton 

Current International Airport Construction and Equipment 

Exhibition (0727 6321S) (until Oct IS) Nice 

Current Frozen F ood. Machinery St Equipment Exhibition 

— CATEREX (until Oct 19) TeL Aviv 

Oct. 21—26 International Shop and Restaurant Equipment 

Exhibition (01-27S Q2S1) Brno 

Oct 22 — 25 Middle East Materials Handling Show and Con- 
ference (Di-438 1951) Bahrain 

Oct 23—2? Electrical Engineering Exhibition <01-540 1101) Berlin 

Oct 25 — 2S Weapon and Antiques Fair Dortmund 

Oct 25—29 Educational Material Exhibition (01-540 1101) Copenhagen 

Oct 25 — 29 ... International Shopfitting and Trade Equipment 

Exhibition (01439 3964) Paris 

Oct 27— 2S International Collectors Fair (01-540 1101) Berlin 

Oct 27—31 International Fashion Trade Fair (01-409 0956) Dusseldorf 

Oct 27 — Nov. 4 . Exhibition of Household Equipment Caravan, 

Radio and TV Bordeaux - 

Oct 27 — Nov. 11 Autumn Market Basle 

Oct 30— Nov. 2 . Office Eqnipmer* Exhibition (01-734 0543) Frankfurt 

Oct. 31 — Nov. 11 . Do-It-Yonrself Exhibition Paris 

Nov. 1—12 Motor Show (Oi-734 967S) Tokyo 

Nov. 2—6 EISA Medical and Pharmaceutical Exhibition 

(01-835 8200) Hong Kong 

Nov. 3—11 Spanish Atlantic Trade Fair Las Palmas, Canary Islands 

Nov. 6 — 10 International Exhibition for Electronics Production 

(01-4S6 1951) Munich 

Nov. 7 — S Resins and Pigments Exhibition (0737 68611) Copenhagen 

BUSINESS AND MANAGEMENT CONFERENCES 

Current FT City Course (01-236 43S2) (until Dec. 13) City University Business Sch. ■ 

Current University of Bradford Management Centre: Group 

and Persona! Effectiveness — Skill with People 

(Bradford 42299) (until Oct 19) Heaton Mount, Bradford 

Current MSS Computer and Business Consultancy: Account- 

ing for Non-Accountants (0903 34755) (until 
Oct 16) Lincoln 

Current Kenneth Irons Associates: Advanced Marketing 

Management in Insurance (01-4S7 3200) 

(until Oct 20) Salxburg 

Oct 16 Institution of Civil Engineers: The Performance 

of Rolled Asphalt Road Surfacing (01-222 

7722) ■ Westminster, SW1 

Oct 16 — 18 Institute of Packaging: National Conference — The 

future of packaging (01-954 6277) Grand Hotel, Eastbourne 

Oct 17—19 FT Conference: Brazil— The Outlook for the 1980s 

(01-238 4382) Rio de Janeiro 

Oct IS AGB: The search for opportunities with Dr. Edward 

de Bono (01-353 3651) / Cafe Royal. W1 

Oct 21 — 26 University of Bradford Management Centre: Indus- 

trial Marketing Management (Bradford 42299) Heaton Mount, Bradford 

Oct 22 Oyez — IBC: Piercing the Corporate Veil — the latest 

law and the future law (01242 2481) Europa Hotel, Wl 

Oct 23 The London Chamber of Commerce: Joint Ventures 

in the U.S- (01-248 4444) Cannon Street EC4 

Oct 23—24 FT Conferences .World Conference on Energy and 

Industry <01-236 4382), . - • DusseWarf * 

Oct 24 .~ Periodical Publishers Association: Workshop 

(01-836 7111) Howard Hotel, WC2 

Oct 28 — 31 National Retail Merchants Association US: 

i Annual International Retailer’s Symposium on 
• Loss Prevention (01-493 S000) Hilton Hotel. Wl 


CONTRACTS AND TENDERS 


ffiAR-LEPENAC PROJECT 
YUGOSLAVIA 

Ibar-Lepenac Enterprise calls for International Competitive Bidding 
for construction of the following structures of the Ibar System: 

(1) Irrigation and drainage system of the Drenicko Field 
covering net area of about 5,620 hectares, 

(2) Pumping station, mobile pump units and transmission 
' lines; 

(3) Administration building. 

Tlie work envisages complete construction of the structures stated 
above. 

The Tenders for the above works are open only to Tenderers from 
member countries of the International Bank for Reconstruction and 
Development and from Switzerland. 

Tlie Tenderers who desire to take part in the Competitive Bidding 
s an ob tain the Tender Documents- from the offices of Ibar-Lepenac 
Enterprise, Pristina, Lenjinova Street No. 13, from 10th October, 1979. 
The charge payable for Tender Documents shall be 3,600 Dinars for 
- locai Tenderers and the equivalent of US$200 for foreign Tenderers 
which shall not be refundable. The Tenderers shall be furnished with 
two complete sets of Tender Documents. 

The local Tenderers shall deposit their charge in favour of the 
^^ cou pt No. 684-00-601-838 held with the Government Audi ting Office, 
Branch Office, Pristina. 

The foreign Tenderers shall deposit their charge in favour of thp 
Account No. 684-00-620/58-32000-72 held with the Kosovo Bank, 
.Pristina, endorsed with the words “ For Ibar-Lepenac.” 

The Tenders shall be delivered not later than on 3rd December, 1979, 
at 10.00 ami., when the Tenders received shall be opened in the offices 
.of the employer. 

The visit to and examination of the site shall be made on the 22nd and 
29tn October, 1979, departure time at 10.00 a.m. from Ibar-Lepenac 
Enterprise, Pristina, Lenjinova Street 13. 

Any other information that may be necessary is obtainable from 
Ibar-Lepenac Enterprise (at the above mentioned address) dr from 
Energoprojekt Engineering and Consulting Company, Zeleni Venae 
Street No. 18, Beograd, Yugoslavia. 
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THE DEMOCRATIC REPUBLIC OF THE SUDAN 

• . DIRECTOR OF PROJECTS — SEA PORTS CORPORATION — KHARTOUM (SUDAN) 

NOTICE 

CONTRACT NO. KM/3/79-50 * CONTRACT NO. KM/4/79-M 

Th* Chairman. S«a Ports Corporation, invites Tenders for the supply of Lifting and other 
Cargo Handling and Equipment against Contract No. KM/3/79-80 and the supply- of Maintenance 
Workshop Equipment against Contract No. KM/4/79-80. 

Details and Specifications may be obtained from the Offices ef the Sea Ports Corporation, 
Khartoum, P.O. Box 2534. on submitting a written application bearing a stamp duty of 50 m/m 
and accompanied by a payment of- two Sudanese pounds for one copy of such Details and 
Specifications. 

The dosing dace for the receipt and acceptance of Tenders by the Chairman. Sea Pons 
Corporation, Khartoum P.O. Box 2534. on Saturday, 17th November 1979, for Tender KM/3/79-80 
and Monday. 3rd December 1979. for Tender KM/4/79-80 at 12.00 o'dock noon- Payment will 
Wm foreign currency from I, DA. Credit No. 78I-5U. 

Specifications can also be obtained from Sudan Government. Purchasing Agent, 3-5 Cleveland 
Row. St. James’s. London SWIA 1DD. on payment of £3.00 (sterling) per set of each Tender 
- dMuiMot by cheque or postal order only* 

SEA PORTS CORPORATION 


The Syrian Arab Republic 

Committee of the AL- Assad University Hospital 

The ' Committee of AL-Assad University Hospital calls for 
offers for carrying out the necessary studies for completing 
and equipping AL-Assad University Hospital in the city of 
Lattakia. 

Hie period for performing the required preliminary study 
Is 40 days starting from the day following that of notifying 
the tenderer the order to start- The period for accomplishing 
tile final study is 70 days starting from the day following 
that if notifying the engineer who carried out the study the 
administration’s decision regarding the preliminary study. 
Tenderers should be highly experienced and have previously 
performed similar work. Offers should be submitted to Tishrin 
University not later than 2.30 pun. on Tuesday, 6th November, 
1979. 

Offere should be submitted in accordance with the form and 
conditions specified in the -instructions for tenderers and they 
should be accompanied with a bid bond of 5% of the offer’s 
value. 

Tender documents and supplements are available from Trshrin 
University in Lattakia against Syr J. 500. 

DR. ALI BADDOUB 
?• President of the Ckwnmattee of 
AL-Assad University Hospital 


SUDAN ] RAILWAYS 

STORES DEPARTMENT 
CONTRACT No. 5200 

SUPPLY OF 

A) 200 Covered Goods Wagons of 35 Tons Capacity 

B) 100 High Sided Open Wagons of 35 Tons Capacity 

C) 50 Flat Wagon* as shown below: 

25 Rat Wagons of 35 Tom Capacity 
25 Hat Wagons of 50 Tons Capacity 

D) 50 Hopper Wagons- of 35 Tons C apaci ty 

NOTICE . 

1. Com roller of Stores. Sudan Railways, Atbera. invites tender* (or the 
supply of the above. 

2. Details, specification and drawings can be obtained horn the Office o( 
Controller of Stores, P.O. Box 65,- - Atbira, or from Stores Representative. 
Khartoum (tal: 74793). or Sudan Government Purchasing Agent. London. 
3-5. Cleveland Row. St. Jamefi'a, SWIA TDD. on submitting a written 
application bearing 60m/ma stamp duty and payment of. Le£150 for each 

r e of Wagons. 

Documents will bo ready far collection by tenderers on 15th October, 
1979. 

4. The dosing data fixed for acceptance of tenders in this office is 
Tuesday. ISth January. 1980, at 12.00 hours noon. 

B. Controller of Stores is not bound to accept the lowest or any other 
tenders. 

OFFICE OF CONTROLLER OF STORES 


CALL FOR BEDS 

TURKISH COAL ENTERPRISES 
ANKARA, TURKEY 

Turidsh Coal Enterprises (TK1) — Ankara^ Turkey, Is inviting 
tenderers for bidding, for supply of mining machinery com- 
posed of different types and units of loaders, bulldozers, dump 
trucks and drilling machines. The tender package is to be 
financed by International Bank for Development and 
Reconstruction. Bids will be accepted from firms of the 
World Bank member countries and Switzerland. Bid closing 
date is December 13. 1879, 10 ami. Bids received after bid 
closing date will not be 'taken into consideration. Tender 
documents referenced 939-EL/43 can be purchased at the 
following address at a charge of TL£:(XK> or equivalent 
U.S5I05. 

TORKIYE KOMUR 1SLETMELER1 KURUKU 
GENERAL management 
SATIN ALMA DAlRESl BA$KANL1GI 
SULEYMAN SIRR1 SOKAK No: 1 
P.O A. 604, YENI§EHDL ANKARA, TURKEY ■ 



STATE OF ISRAEL 

MINISTRY OF LABOUR & SOCIAL AFFAIRS 
INDUSTRIAL DEVELOPMENT PROJECT— 
VOCATIONAL/TECHNICAL TRAINING 
JERUSALEM, P.O.B. 915 

INTERNATIONAL COMPETITIVE BIDDING FOR 

EQUIPMENT 

1. The Government of Israel— Ministry of Labour and Social Affairs— plans to improve 
and expand its system of Vocational /Technical training institutions and for this 
purpose has received a loan from the International Bank for Reconstruction and 
Development (IBRD). 

2. The Directorate of the Project announces the publication of the public international 
tender 99.01.T for the supply of equipment in the tcchnieal/vocational branches of 
Metal Trades (11D3.T); Automotive Trades (12.04.T); Electronics (13.02.T); Electricity 
(14D2.T); Carpentry and Woodwork (15.01.T); Chemistry (20.02.T); Physics (21.02.T); 
Building and Architecture (22DLT). 

3. Manufacturers and/or suppliers of all member countries of IBRD, and of Switzerland, 
are eligible to take part in the bidding and are invited to participate. 

4. Tender documents may be obtained from tile Directorate of the Project at the above 
noted address, against a payment of bank order or cheque for the sum of thirty 
(30) U.S. Dollars, made out to the Ministry of Labour and Social Affairs. Israel. 
Such payment will cover tins tender and all future tenders published within the 
framework of this project 

5. Tender documents will be forwarded by registered air-mail to the applicant 
complying with paragraph 4 above. The completed proposal, despatched to the 
Directorate in the special envelope provided and in strict accordance with the general 
instructions to bidders (which will be forwarded to the applicant simultaneously 
with the tender documents), should reach the Directorate not later that 12.00 hours 
on December 14, 1979. Proposals arriving later than the time limit fixed will not be 
considered and will be returned unopened to the bidder. 

6. The Directorate reserves the right to accept any proposal for any individual item 
or items or all the items listed, to increase or decrease the quantities to be purchased 
and to reject any or all of the bids received. 

NISSAN LIMOR 

' Project Director 


ARGENTINE REPUBLIC 

MINISTRY OF ECONOMY 

STATE SBCKETTAR Y OF ENERGY 

" BQdronor SA- 

HidroeI6ctrica Norpatagdnica Sodedad Andnima 
Allcopa Complex 
AlicurS Hydroelectric Project 
Prequalification of contractors: 

Contract No. 544 — main transformers 

In connection with a subsequent call for tenders for design, manufacture, transportation, 
testing and commissioiring of five. main transformers, Hidronor SA. will receive and 
analyse the qualifications and references of those national and International firms or 
consortia of firms, that have adequate technical and financial capacity and wish to take 
part in the call for tenders. 

Five three-phase transformers approximately 316 MV A, or. alternatively, thirteen 105 MVA 
single-phase units. 

Voltage ratio: 18/500 kV (+5% -15%) with on load tap changere.' 

Type of cooling: QFWF. 

Terms of reference 

Tbe procedure for submission of data and the characteristics of the supply are set out 
“IJrL corrapondliig prequalification document, which may be obtained personullv. 
«w^J! I 15 eiltatl ~ n of a Witten request either from Hidronor SA n Av. Leandro N. Alem 

Eterti^,?F > n r ^ 100l Bu ^ los Airas ’ be ^ n ? 3,11 and 0 4 D P“. or at the mam offices of 

Ltd. Bejlenvestta^e 36. CH-8023 Zurich. Switzerland, 
501 5038, 2 I ^ m,Sgatan - «« 41 Stockholm, Sweden, as from 

, containing the qualifications and references of the firms or consortia 
S»i fitted to Hidronor SJL. Av Leandro N. Alem Wii, 5th Floor, 

. iwi Buenos Aires, Argentina, before 4 -pm, November 15th, 1979. 
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Banking in France 
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With France’s economy under renewed pressure because of higher 
oil prices the country’s bankers have had to resign themselves to a further 
'•eriod of official restraints. Their frustration can be tempered by the knowledge 
that the pause allows time for continued reform of the banking system. 
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BANKING, no less than other 
sectors of the French economy, 
has had to bear the shock of 
the sharp increase in oil prices 
since the end of last year. The 
successive OPEC decisions 
could not have come at a worse 
time for France, which is 
dependent on imports for 75 
per cent of its energy require- 
ments. Just when Prime 
Minister Raymond Barre’s 
austerity programme, intro- 
duced in the aut umn of 1976, 
was beginning to bear fruit 
the French economy received a 
body blow which has put paid, 
for the next 12 months at least, 
to any hopes of a real relaxation 
of his policy of economic 
constraint. 

The effects of the oil price 
increases on the balance of pay- 
ments and inflation, and the 
possible long-term consequences 
for the stability of the franc, 
have obliged the Government to 
persevere with policies which 
M. Barre hoped to dismantle 
progressively after 3 years. 
Though the left-wing opposition 
parties and the major trade 
onions have had a field-day in 
accusing M. Bane of having 
failed to respect his self- 
imposed deadline for the 
recovery of the economy, it is 
difficult to see what other 
options are now open to him — 
or to any successor should a 
new premier be appointed by 
President G is card within the 
next 6 months. 

The economic situation, it is 
true, is by no means desperate, 
but it needs watching closely 
if all the benefits of M. Barre’s 
policies are not to be squan- 
dered. The rise in oil prices 
will add some FFr I8bn to the 
country’s oil Import bill in the 
current year and as much as 
FFr 30bn in 1980 on present 


calculations. As a result, the 
trade balance which, for the 
first time in 3- years, showed a 
small surplus of FFr 2bn in 

1978, is expected to move into 
deficit to the tone of FFr 5bn 
to FFr lObn in 1979. 

The current account is still 
expected to be in the black in 

1979, but last year’s surplus of 
nearly FFr I7bn -will probably 
be reduced to about FFr Tbn. 
Consequently, if policies became 
more expansionary one of M. 
Barre’s major objectives— to 
restore the balance of payments 
and thus ensure that the franc 
remains stable in relation to 
the world’s main currencies — 
would be thwarted. 

The same goes for inflation. 
While the aim of bringing down 
France's rate of inflation to 
within a few points of the West 
German level was well out of 
reach even before the OPEC oil 
price rises, it looks even less 
attainable today. Last year's 
rise in "consumer prices of 9.7 
per cent was already considered 
to be unacceptably high, but it 
will certainly be exceeded in 
1979. Over the last three months 
inflation has been running at 
an annual rate of 13.4 per cent - 
and the out-tum for 1979 is 
expected to be at least 11' per 
cent 


cent in the current year. 

The contraction of export 
outlets as a result of the slack 
condition of the world economy 
following the oil price increases 
and the loss of such important 
markets as Iran, coupled with 
much more hesitant domestic 
demand, has already begun to 
affect the level of economic 
activity. Industrial production, 
though above last year’s level 


policies tailored on the one 
hand to prevent the balance of 
payments from moving into a 
large deficit and to hold down 
inflation, while on the other 
ensuring a reasonable level of 
economic activity and employ- 
ment It has tried to solve this 
dilemma by the adoption of a 
comparatively expansionary 
budget while tightening the 
credit squeeze and retaining 


deficits have always turned out 
to be much higher than those 
initially announced by the 
Government in recent years. A 
shortfall of something like 
FFr 50bn at the end of the day 
is therefore considered by most 
experts to be a much more 
realistic estimate. 

Judging by past experience 
there must also be some doubt 
about whether the money 


in all sectors, have been sorely 
disappointed. Whatever the 
Government’s original inten- 
tions were, they had to be 
abandoned in the interests of 
the fight against inflation fol- 
lowing the oil price rises. 

The strict credit growth ceil- 
ings applicable to all but the 
smallest banks have been made 
even more restrictive and the 
proportion of credits previously 


Economic clamps remain 


By Robert Manthner, Paris Correspondent 


Expected 


.The economy as a whole is 
not now expected to grow by 
more than about 3 per cent in 
1979 and 2.5 per. cent in 1980. 
while at the end of last year, 
when consumer spending was 
increasingly vigorously and 
export prospects looked much 
more favourable, the authorities 
were confidently . looking, for- 
ward to a growth- In Gross 
Domestic Product of 3.7 per 


in the first half of 1979, has 
begun to stagnate. 

The weakness, particularly of 
domestic demand, has scotched 
hopes of a sharp recovery in 
industrial investment after two 
years during which private in- 
vestment actually declined. 
According to official Govern- 
ment forecasts, private invest- 
ment is still expected to grow 
by 2.8 per cent in 1979 and that 
of the major nationalised cor- 
porations by 9 per cent Bnt 
the latest survey of industry 
conducted by the National In- 
stitute of Statistics (INSEE), 
suggests that private investment 
will increase only marginally' 
by some 1.5 per cent 

The Government has there- 
fore been obliged to adopt 


strict targets for the growth of 
the money supply. 

In an effort to keep the 
economy ticking over more or 
less satisfactorily, though at a 
much lower level than required 
to achieve anything like full 
employment the Government 
has budgeted. for a 1980 deficit 
of FFr Slbn, one of the biggest 
projected shortfalls in recent 
years. The authorities have 
promised that the deficit wjH- 
be entirely financed out of 
savings— at least FFr 20bn will 
have been raised in the- form of 
State loans in 1979 — and that . 
there will be no creation of new 
money. 

In practice, however, this 
undertaking is unlikely to be re- ' 
spected, since final budget 


supply growth- target will be 
adhered to. For 1980 the 
authorities have again set them- 
selves the objective of restrict- 
ing the increase in M-2 money 
supply to 11 per cent, .the same 
figure as for 1979. But in the 
first half of this year the growth 
of M-2 was already as much as 
7.5 per cent, compared with 
only 6 per cent during the cor- 
responding period last year, 
when the annual growth target 
was 12 per cent 
The banks, which were hop- 
ing that the improved economic 
situation at the end of last year 
■would finally lead the Govern- 
ment to dismantle the seven- 
year-old system of credit con- 
trols ■ in line with its philo- 
sophy .to stimulate competition 


exempted from this regulation 
(medium-term export credits, 
some types of housing loans and 
loans for energy-saving equip- 
ment) has been reduced. Only 
20 per cent of the annual 
increase in these categories of 
loans has been subject to the 
ceilings system since last 
autumn. This ratio has now 
been increased to 30 per cent 
Banks which do not observe 
the credit norms set by the 
Government are heavily penal- 
ised by the obligation to deposit 
supplementary reserves with 
the Bank of France, calculated, 
at _a rapdly rising rate. The 
system has not however, proved 
to be quite as much of a con- 
straint as it appears. Large 
companies have hardly ever 


been refused loans by the 
banks. The main sufferers have 
proved to be small businesses, 
which have had to compete 
with major companies with a 
high credit rating for the 
limited funds available. 

The slowdown of economic 
activity, together with the 
recent improvement in the 
financial positions of companies 
— the self-financing rate- of 
private industry rose sharply 
in 1978 to 75 per cent from 58 
per cent two years ago — has 
kept loan demand down to 
manageable proportions. In 
some cases banks have not even 
reached the lending growth 
ceilings -imposed by the authori- 
ties. 

Not surprisingly, however, 
the banks are strongly opposed 
to the “ corset " in which they 
have been confined. One of the 
main criticisms levelled at the 
system is that it restricts com- 
petition by freezing markel 
shares and that it favours the 
large banks and companies at 
the expense of the smaller 
establishments. The Govern- 
ment has not been entirely 
insensitive to the banks’ com- 
plaints but has argued that in 
the present economic situation 
it would be folly to abandon its 
principal tool for controlling the 
money supply. 

Another instrument used 
extensively by the monetary 
authorities over the past few 
months, with the dual purpose 
of curbing inflation and keeping 
the franc steady on the 
exchange markets, has been 
interest policy. The day-to-day 
money market rate, which at 
the end of last year hovered 
around only 6.5 per cent, has 
been steadily forced up by the 
Bank of France to over 11 per 


cent, in line with the rise 
and other West Eun>pc*n>j^££ 

This ha*. nhlig L -'(t thu 
hanks', which refinance ^hop- 
selves on the money iuar-beJ»W 
push up their own. lending . 

in successive stages, 

September the major banjoft 
raised their lending, rate ..-to- 
ld. 7 5 prr cent and , -aholhi^ 
general increase . to;. 
cent, the highc.-i level for ovmr , 
four years, was »n 
the time of writing-. Since early? 
June this year there h’ave'ijeeji-'* 
six increases in banks’ hastj 
rates, pushing up the. cqsUiZiW 
lending by just over 25’,'AtiXV$A*t 
in the short space *bi ‘tf 
weeks. • ."-iWSjfc 

Depressive AJf!? 

Barunq a reduction . 
current high level of tolertoft* 
lional. interest rates 'and.-aSu* 
early slowdown tn 
unlikely in present cu~Cum*Lfn-‘ 
ces — the authorities' draff njJbAk^V 
policy is not expected., •iur.&fc* 
modified for some ti me, BuL 
though it obviously' senes M. 
Barre’s purpose of mopping up 
surplus liquidity. 'it 'jao fcafjjr* 
fail to have a depressWe^freti 
on investments. exacerbate 
existing economic difficulties 
and thus cause a further rise in 
unemployment. 

As the next presidential, e]gp> * 
tion. due in early. ,i9SX v dt?ti^ 
nearer, the Government , %. 
faced with the . incj»eastp^^; 
difficult dilemma' of 
allow political considerstMHjs-® 
influence its economic poAisyvflFtf 
whether to persevere rv*ijh*iif 5 ^ 
present policies ef.£qn$fciiqfcrio3a 

The room for twmqeBBceirisi' 
small, if the shockiio-tKrJFfenMtl’ 
economy administered by OPEC 
is to be successfully absorbed. 
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Banque Nationale deParis, 
France's leading commercial 
bank, has an international 
network extending over 
seventy countries. 

Wherever you do business 
we are there to help 
and advise you. 
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Banque Nationale de Paris Limited 

8-13 King William Street, London EC4P4HS. Tel: 01 -6265678 Tlx: 8834 l l 


'v- 


Total Assets of BNP Group as at 31st December 1978 US$78,000 milfoil J 
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qic group 

1500 BRANCHES "• 

The leading private banking organisation in France 

Credit Industrie! et Commercial 


BANQUE REGIONALE DE LAIN 
BANQUE KEGIONALE DE UOUEST 
BANQUE SCALBERT DUPONT 
- BANQUE TRANS ATLANTHQUE 
CREDIT EEC AMPOIS 

CREDIT INDUSTRIEL DALS ACE ET DE LORRAINE - CXAX. 

CREDIT INDUSTRIEL ET COMMERCIAL - CLC 
CREDIT INDUSTRIEL DE NORMANDIE - CLN. 

CREDIT INDUSTRIEL DE L'OUEST - CXO. 

SOCIETE BORDELAISE DE CiC. 

SOCIETE LYONNAISE DE DEPOTS ET DE CREDIT INDUSTRIEL 
SOCIETE NANCE IENNE DE CREDIT INDUSTRIEL &. VARHSF-BERNCER - SN.VJEL 
UNION DE BANQUES REGIONALES POUR LE CREDIT INDUSTRIEL 

BANQUE COMMERCIALE DU MAROC 
BANQUE DETUNISIE 

CIC HEAD OFFICE 

66, rue <Je la Victoire, 75009 Paris 
Telegraphic Addressrcredint - phone 280.80.80 
-telex 290.692 credint 
Foreign ExchaiagCtelex : 650.643 credext 

Foreign branches 

London (CIC] - New. York (CICI - Bale (CIAL). - 
' Lausanne^CIALJ,- Luxembourg (CIAL) - Zurich (CIAL) 

CIC Group, Representative Offices 

ERANKFURT - LONDON - MILAN - WARSAW - TEHERAN - NEW YORK 
BOGOTA- BUENOS AIRES - CARACAS - MEXICO - RIO DE JANEIRO 
SAO PAULO -HONGKONG - TOKYO - SYDNEY. 


CIC Group Information Offices 

BRUSSELS -BAHRAIN -MOSCOW. 


Bank on 


inFi 


& Monaco 


Grindlays Bank S. A- has 15 branches in 
France, Switzerland and Monaco-These 
include 4 branches, recently acquired 
from the Bank of America, in Strasbourg, 
Lille, Lyon and Marseille. 

Grindlays Bank S. A. is a member of the 
Grindlays Bank Group, a British based 
international banking organisation, with 
assets over £3000 million and over 200 
branches and offices in 35 countries 
around the world. 

Grindlays Bank SA offers a wide range of 
corporate and personal banking sendees 
designed to meet the changing needs of 
the business community and personal 
banking customers. 

So whether you require Corporate 
services including Foreign Exchange, 
Letters of Credit and COFACE Export 
Finance or Personal banking services 
including advice and management of 
investments, you can bank on Grindlays 
in France, Switzerland and Monaco. 


BankSA 


Head Office: 7 Hue Mayerbeer, .75428 Paris Cedes 09 
Telephone: 266 6222 Telex: 210026 

Branches.inTaris^Aix^-Proyeiice,Caniies^Grasse,Lille, Lyon, Marseille, 
Nice, Toulon, Strasbourg, Monte Carlo, Geneva and Zurich. 


BANKING IN FRANCE II 


Reforms proving a 

delicate task 


AMONG THE most thankless 
tasks to have landed on M. Rene 
Monoid's desk at the Economics 
and Finance Ministry on the 
me de Rivoli. reform of the 
banking system must rank pretty 
highly. In itself the Govern- 
ment's aim of improving the dis* 
tribution of credit and making 
banks more competitive is not a 
subject of controversy. Just 
about everybody in French 
banking claims to be in favour 
of reform but the moves made 
in that direction have not gone 
down too well. 

The reform process received 
its biggest impetus six months 
ago with the completion of the 
so-called Mayo ox Report Com- 
missioned by 1L Raymond Barre. 
the Prime Minister, the report 
was strongly critical of the 
workings and structure of 
French banks. Its implication 
was that the banking system 
was obstructing the regional 
diversification and industrial 
development being promoted by 
the Government. Its provocative 
conclusions seem to have 
hardened the Government’s 
resolve to go through with a 
series of reforms but its pro- 
posals may well reach further 
than either the banks or the 
authorities are prepared to go. 

M. Monory is. to quote one 
French commentator. ” in a 
hurry to act slowly." He is hav- 
ing to go step by step, but even 
then, m a sector made up by 
closely guarded preserves, is 
finding it impossible not to tread 
on toes. 


Scrapped 


There is no qdipstion of a 
sweeping programme like the 
reform brought about in 1966-67 
by M. Michel Debrf. the then 
Finance Minister. The Debrt 
reform, on which the rapid 
growth of French banking in 
the past 10 years has been based, 
opened the way to much greater 
competition, proliferation of 
bank branches, freer access to 
credit and a large-scale mobili- 
sation of savings. It overturned 
the basic principle on which the 
system had been quietly rest- 
ing, namely specialisation. The 
distinction between the indus- 
trudly-based banque d'affaires, 
previously barred from accept- 
ing sight deposits, and the 
deposit bank, previously unable 
to take major shareholdings, 
was scrapped in all but name. 

But the system has remained 
open to a number of important 
criticisms. A recent study by 
Credit Agricole, the vast quasi- 
State farmers’ bank, puts the 
distortions under three head- 
ings. First, the principle of free 
competition has failed to work 
completely because of the num- 
ber of special status banking in- 
stitutio»g, including the 
mutual ist ’ banks and public 
sector credit bodies, which have 
been able to work their own 
patches. 

The main spur to competi- 
tivity, it says, has been the 
arrival of foreign banks in large 
numbers since 1970. 

Secondly, the system is seen 
as having remained too cen- 
tralised, despite the commercial 
banks’ efforts to develop their 
regional networks. Paris acts as 
a drain on the rest of the 
country's savings. 

Thirdly, there are the banks’ 
repeated complaints about the 
system of credit growth ceilings 
imposed by the Government 
from 1974 to the present, as a 
control on money supply. The 
restrictions have forced banks 
to concentrate on their share 
of the market and have further 
weakened compet i tion among 
them, says the study. 

The Mayoux Report which 
was widely leaked to the Press, 
broadly identifies the same prob- 
lems but concentrates on the 
difficulties that small companies 
find in getting access to funds. 

It proposes the setting up of 
independently managed regional 
banks, harmonisation of credit ' 


conditions, certain stock market 
incentives and the opening, up 
of reserved territories such . as 
lending. 

The report, coyly titled “ The 
Development or Regional and 
Local Financial Initiatives," 
went a long way beyond its 
brief and could hardly have 
been better calculated to cause 
a stir. The Government found 
in it a firm rejection of its 
credit curbs at a time when it 
was prepared to strengthen its 
clampdown rather than abandon 
it. The big State-owned com- 
mercial banks found in it a 
substantial threat to their Paris- 
based decision-making power. 
The private banks Found it too 
soft on the mutualist banks;- M. 
Mayoux was. after all, for 11 
years the head of Credit 
Agricole, whose growth into 
France’s biggest banking opera- 
tion bas made it their biggest 
beta noire. 

As a first stage in the reform 
process, a compromise agree- 
ment on the much-presented 
privileges of Credit Agricole was 
reached last November. The 
solution, which meant that the 
bank would start paying cor- 
poration tax but on the other 
hand would extend its opera- 
tions to industry, was a water- 
ing-down of the Government’s 
original proposals. These had 
been rejected outright by Credit 
Agricole. 

Two constraints were placed 
on the bank, a mutual credit and 
co-operative body owned by its 
members and claiming to be the 
third largest bank in the world. 
It would pay tax on two-thirds 
of its “ surplus ” and would stop 
opening new branches in towns 
For three years. 

On the other hand it would be 
able to operate in bigger com- 
munities than before, have 
access to a set level of non- 
subsidised loans so as to ease 
credit bottlenecks, and extend 
its activity, first to food proces- 
sing and marketing companies 
and later to any small or 
medium-sized rural enterprise. 
The other banks were not wholly 
satisfied with this ” normalisa- 
tion." 

Since the Mayoux Report the 
Government has . taken '* on 
another mutualist bank, the 
Credit Mutuel. The report’s pro- 
posal to harmonise conditions 
for the collection of savings was 
one point warmly. iTeceived by 
the French Bank Association, 
which groups the country’s 
orthodox banks./Franee has two 
tax-free savings'account systems, 
the ’* Livret A " at the caisses- 
d'&pargne and the Post Office 


and Credit Mutuei’s "Livret 
bleu." Both receive a clear 6.5 
per cent interest up to a celling 
of Fr 41.000 <$9751. 

According to the specialised 
credit group Conipagnie Ban- 
cairn, these two systems have 
assembled o total of FFrs 400hn 
and the FKrs 26bn tax-free in- 
terest paid each year means a 
loss of somewhere between 
FFrs 3bn and FFrs 10bn to ihc 
Treasury. It attacks the savings 
bank system as being a ** fiscal 
paradise.” granting privileges to 
” the most mollycoddled savers.” 

The caisses d'&pargne are a 
difficult target for their com- 
petitors to attack, however, 
since they provide a major 
source of funds for local 
government bodies through the 
Caisse des Depots el Consigna- 
tions. 

What the Government has 
done is to clamp down on the 
Credit Mutuel, which has long 
outgrown its Alsa ti on- ba sed 
circuit and has been expanding 
its total of deposits by 30 per 
cent a year. In order to stop it 
taking a disproportionate share, 
savers will in future have to 
choose between a coisse 
dVparjjne and Credit Mutuel 
and will be unable to open 
accounts at both. They are also 
due to get a larger top limit 
at their caisse d'&pargne. 


Thinking 


This measure, which follows 
to some extent the thinking of 
both the .Mayoux Report and the 
orthodox banks, has ended up 
pleasing nobody. The Credit 
Mutuel has protested against the 
Government's unilateral decree, 
taking away a privilege granted 
only four years before. Although 
the bank will have to pay cor- 
poration tax on a similar basis 
to that of Credit Agricole, and is 
being asked to limit itf branch 
network, its competitors con- 
tinue to resent its favoured tax 
status. 

M. Monory has given the 
caisses d'cparanc a veiled threat 
that their privileges will not be 
safe either if they trespass too 
much outside their own terri- 
tory. 

Other measures have been 
brought in to improve the work- 
ings of the banking system. 
Rules on hire purchase have 
ben dismantled-fixed interest 
rates, time limits and minimum 
down payments — in order to pro- 
mote competitive conditions. 

In line with the practice in a 
number of other Western -coun- 
tries, the Government is intro- 


Survival of the 
Old Guard 


THE NAMES of the great pri- 
vate bankers who took up the 
challenge of the Industrial Revo- 
lution in France still command 
a good deal of awe in a world 
wbich has long left them on the 
sidelines. The high degree of 
concentration that has taken 
place in French banking in 
recent years bas eclipsed ' the 
traditional Protestant and 
Jewish family interests. Only 
a handful of their banks are 
left, but in tbe circumstances it 
is perhaps more remarkable that 
they are still there at all. 

As a group they are known 
as “la haute banque” — the word 
"high” being used in terms of 
“high society." The club has 
no very precise definition or list 
of members, but the banks have 


a kind of reputation in common: 
plush offices on discreetly hid- 
den streets, small branch net- 
works, a taste for secrecy and 
a small, wealthy and very 
steady clientele. . 

But their structures and 
habits have had to .change in a 
variety of ways. Survival in post- 
war France, where industrial 
financing needs bear no relation 
to their capacities, has been pre- 
carious: Profits from their tra- 
ditional activities of portfolio 
management have been whittled 
down. This .year's sharp rise in 
interest rates has hit the small 
deposit banks more than others 
since , they have to refinance 
themselves on the money mar- 


kets and suffer from the time- 
lag between the increase in 
interest there and the change in 
base lending rates. ’ 

Increasingly stringent require- 
ments for banks’ minimum capi- 
tal poses problems for those still 
privately held. Not all could 
argue that their survival was 
essential; none can still play the 
kind of role Jt played in, say. 
the building of . France's rail- 
ways.. 

The private banking sector 
has its lobby, but significantly 
neither of its two strongest 
spokesmen — M. Georges Herret. 
head of the relatively modern 
commercial bank Banque Hervef 
and M. Jean-Maxime Levequc. 
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MANUFACTURERS HANOVER banque NORDIQUE 

M.H.B.N. is a subsidiary of MHT, the fourth largest U.S. bank and is 
a ffili ated with the four major banks of the Nordic countries. As such, it is 
uniquely positioned to offer a full range of international financial services. 

Capital :.FF 65,000,000 
Total assets : FF 3,785,107,178.02 


20 rue ViUe l’Eveque 75008 PARIS 


Tel: 266 90 36 


Telex: 290840, 290937 



during a -system of minimum 
reserve lending ratios for banks. 
The system, coupled with move., 
to ensure that risks are widely 
spread, is being introduce! 
gradually over three years and 
is differentiated according to 
banks' current capital strength, 
avoiding the necessity of big 
injections by the State into the 
nationalised banks. The banks 
themselves, and M. Mayoux’ com- 
mittee. would like this system 
to replace the present limita- 
tions on credit expansion. 

The Cabinet is taking a gentle 
approach by way of setting up 
more committees. These are 
each to hare four or five mem- 
bers representing the Treasury, 
the Bank of France and the pro- 
fession. One will work on simpli- 
fying credit distribution pro- 
cedures: ■thri different modalities 
of credit available to a French 
company number 1« to 150. 

Others are to deal with clarifi- 
cation of tbe real cost of credits, 
an area where the Mayoux 
Report was hard-hitting— with 
proposals For a renewable 
global credit package covering 
Companies' short-term borrowing 
needs and based on U.S. and 
West German practice, and with 
the harmonisation of competr 
five conditions, which is the 
thorniest question of all. 

Trying to push the hanks to 
upgrade fheir regional opera- 
tions. the Cover menl has decen- 
tralised the export procedures 
handled by its foreign trade 
bank. BFCE, - and its export 
credit guarantee authority 
COFACE. 

But hia French hanks am 
hesitant about regional isatiun, 
fearful about diluting their 
resources in terms of funds and 
manpower, suspicious about the 
local autonomy bring recom- 
mended- and wedded to the idea 
of economy of scale. 

In Rouen the councillors of 
Upper Normandy got together 
recently to try to take the 
initiative and strengthen local 
decision-making by the hanks 
Public sector bodies like the 
Credit National and the Credit 
Hotelier have set up regional 
delegations, but for the mam 
hanks Upper Normandy, is ron- 
sidered part of the Pans region 

Further afield in the pro- 
vinces, the credit system is often 
cited as the main problem 
hindering local initiatives and 
development. Jr is perhaps more 
in this respect than any other 
that the French authorities 
would like to have West Ger- 
many’s banks instead of their 
own. 

David White 
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BANKING IN FRANCE III 


Powerful core of big banks 


FRANCE HAS more big banks 
among the top ten in the world 
league than any other Western 
country. On the basis of total 
assets valuation (or loans), the 
U.S. has three. West Germany 
two, and Japan one; but France, 
according to The Banker listing, 
has four. 

This world position owes 
something to the structure of 
banking and commerce in 
France. One of the four, 
Caisse Nationale de Credit 
Agricole, is on some accounts 
not really a bank at all. By 
constitution it is a mutual 
society and has enjoyed a 
variety of special tax privileges 
which have enabled it to grow 
extremely rapidly in recent 
years. The other three— Banque 
Nationale de Paris (BNP), 
Credit Lyonnais, and Societe 
Generate, are all nationalised. 
In the extremely concentrated 
French industrial and commer- 
cial system they have enjoyed 
a role at the centre which has 


inevitably helped them to grow 
and flourish. 


individual wage earners. As 
people were pulled off the land 


Allied to this influence at the and into the factories in the 
centre, the big banks have also 1950s and 60s, it became dis- 
established a wide network. of tomary— and then in many 
provincial operations. Credit cases legally obligatory— to pay 
Agricole remains essentially a salaries into banks or similar, 
domestic bank, its strength rest- savings accounts. Today it is 
ing in the vast network of its reckoned that about 85 per cent 
provincial branches — allied, as of the eligible population use 
its name suggests, to - agricul- banks. 

ture. Credit Lyonnais similarly __ . .. , .. 

started life as a provincial bank h :J£ us . by - ^ early 

(at Lyons). The rapid growth Jjg hanks m France had arrived 

of the French economy during « *™* 1Uon where the **i d * 
the 1960s pulled these banks presence J through- 

along with it, aided by the ° ut country and a high 
French propensity to save. of acceptance among the 

There was one brief spell J?^ 1 J Popuiabon, but only 

during the dollar crisis two Prospects of maintam- 

years ago when Credit Agricole. ?«“■ Sro^ .rate among 
with its assets based in a firmer prrvate customers- in France, 
currency, slipped briefly over It was at about this time 

BankAmerica in the listings to that another limitation was 
become the biggest bank In the placed on expansion prospects — 
world. the application of extremely 

Economic expansion has .also rigorous lending ceilings over 
been accompanied by a rapid virtually the whole of the 
increase in the use of banks by French banking system. The 


idea of these limitations was to 
rein in money supply growth in 
the interests of restraining 
inflation. The system means that 
banks can only increase their 
total lendings within a certain 
proportion of the previous year's 
total — the measure is about 11 
per cent at present. 


Search 


These different limitations 
have forced the big banks to 
search for new avenues of 
growth. This has meant an 
increasing- diversification into 
other areas such as merchant 
banking, overseas business and 
the Eurodollar and Euro- 
currency markets. 

The fastest growth has prob- 
ably come from the overseas 
area. French banks have in fact 
a long tradition of foreign busi- 
ness activity. Credit Lyonnais, 
for example, which for a time 
before World War 1 - was 


reckoned to be the largest bank 
in. the world, opened a branch 
in, London in 1870. at about the 
same time as in Paris. Similarly, 
Sotiete Generale had a branch 
in London in 1871, while Banque 
de Paris et des Pays-Bas (Pari- 
bas), was doing business in 
Moscow before the turn of the 
century. 

-Between the wars this out- 
ward movement was' emascu- 
lated as the financial crisis 
rippled through the .system. 
But since 1945 the expansion 
has resumed, culminating in a 
very rapid growth during the 
last decade or so. Apart from 
the need to sell new business, 
the banks have been attracted 
into these ventures by the 
escalating overseas trade of 
their clients. The French 
export boom has led to a 
demand for the banks to follow 
and' provide banking services 
overseas. 

■The type of business pursued 


Old Guard 


CONTINUED FROM PREVIOUS PAGE 


-chairman of the giant Credit 
Commercial de France — comes 
from the “ haute banque." 

The term seems to have been 
coined after the fall of 
Napoleon. During the Restora- 
tion a core was formed of 
Protestant b anking famil ies, 
some of which had managed to 
weather the Revolution. The 
first of them. Mallet, had set up 
-in X713, during the period of 
persecution after the Edict of 
Nantes granting rights to 
Protestants was revoked. The 
Huguenot bankers’ 19th century 
power was concentrated in the 
ranks of the 200 families which 
provided the regency council for 
the Bank of France. 

They were joined by another 
group— Jewish bankers. These 
included the Portugueae-origin 
Pereire family and the Frank- 
furt -origin Rothschilds. James 
Rothschild, one of the sons sent 
out to the four corners of 
Europe, arrived in Dunkirk In 
1S11 and in Paris three years 
later. Armed with the title of 
baron, he took part in the first 
State loan in 1832 and in 1837 
financed the first rail link 
between Paris and S. Gennain- 
en-Laye. 

Among the chief names that 
survived from this • period — 
Heine, Hottinguer. Mallet, 
Lazard. Vernes, de Rothschild, 
Mirabaud, de Neuflize— there is 
not a single Roman Catholic. 
The Catholic bankers emerged 
later in the new and bigger in- 
stitutions which began to be 
formed after 1860 — Credit 
Lyonnais, Societe Ggnerale, 
Credit du Nord. Banque de 
.Paris et des Pays-Bas, Basque 
de I'lndochine, etc. Sensing 
perhaps the way things were 
going James de Rothschild 
helped to launch Society 
Ggnerale and ended the era by 
dying in 1868. The other 
private banks had to recognise 
it too. and in 1904 a group of 
them put together a big deposit 
bank, Banque de TUnion 
Parisiemie. It was later to 
absorb one of its founder 
institutions, Mirabaud. 

Nationalisation of the -leading 
commercial banks and insurance 
companies after World War 
U, together with a new credit 


policy, dealt heavy blows to the 
prestige of the a< haute banque,” 
which had already lost its seats 
of greatest influence in the 
1930s when the Bank of 
France's regents system was 
scrapped and the Government 
took over the railways. 

In the modern three-tier bank- 
ing system — banque* d’affaires, 
deposit banks and medium and 
long-term credit bodies — the 
two tiers of the " haute 
banque " went different ways. 
The Protestants, with the ex- 
ception of Mirabaud, opted to 
be deposit banks. The Jewish 
bankers, who from the outset 
had been much more geared to 
industrial shareholdings than 
their Huguenot 1 colleagues, 
chose to be banques d’affaires. 

But they have since evolved 
towards the deposit banking 
business. Banque Rothschild 
had itself reclassified when the 
distinction was eased in 1987. 
The “bank counter war" that 
ensued, with a proliferation of 
High Street branches, saw the 
development of mixed banks, 
of investment bank groups with 
deposit bank subsidiaries (a 
model set by Paribas and Suer) 
and of agreements between 
banques d'affaires and commer- 
cial bankers. 

While following, the seem- 
ingly inevitable trend towards 
“ universal " banks, the elite 
names have continued to play 
on their their special skills as 
portfolio managers and merger 
advisers. .They still have an 
important- role in industry; 
Lazard Freres, for instance, was 
instrumental in State-owned 
Renault's recent acquisition of 
a stake in Mack Trucks. 
Hottinguer, one of the smallest, 
has developed a speciality in 
stock market introductions. 

The “ haute banque " can 
also bring to bear their long- 
standing international links, 
such as the Swiss connections 
of the Vernes and Hottinguer 
families, the Worms group’s 
strong British element, or 
Lazard Freres’ dual base of New 
York and Paris. 

The post-war period has 
nevertheless brought about 
several fundamental changes. 
Most of the. family circles have 


been broken, with banks like 
Rothschild becoming incor- 
porated as societeg anonymcs. 

The Vernes family, after 
canying out a Protestant- 
Jewish merger to form Banque 
Vernes et Commerciale de Paris, 
are now minority shareholders 
alongside M. Marcel Dassault, 
the aerospace magnate, and 
others. 

Survival has also meant fol- 
lowing the trend towards con- 
centration and multinational 
complexes. Five banks have 
boiled down to two gronps, with 
Banque Louis Dreyfus absorb- 
ing Banque Seligman-Louis 
Hirsch. and de Neuflize joining 
first with Schlumberger and 
then with Mallet. 

The latter group, NSM, has 
passed under Dutch control. 
Worms et Cie, the shipping, in- 
surance and banking partner- 
ship, shares the capital of 
Banque Worms with Lloyds 
Bank International, Bank of 
Scotland, Hessiche Landsesbank 
Girozentrale and Philadelphia 
National Bank. 

But perhaps the biggest break 
with tradition is that the pri- 
vate banks have actually gone 
out to solicit clients' deposits. , 
Hie Protestant banks based 
themselves on managing the in- 
vestment portfolios of com- 
panies and a choice circle of 
family interests and built up a 
philosophy of safety in small 
numbers. . Close to the people 
they dealt with, they ran no risk 
of a run on deposits. This out- 
look has changed. One no longer 
needs a personal introduction to 
the banks' hotels particuliers. 
Individual deposits now make 
up the bulk of funds. Some of 
the banks have even gone in for 
modern offices. 

This summer, for the first 
time in 162 years since the 
founding of Rothschild Fibres, 
the name Rothschild appeared 
among the list of banks quoted 
on the Paris Bourse. 

The introduction resulted 
from the overhaul of the group's 
interests under the impetus of a 
new Rothschild generation. The 
two members of the family now 
on Banque Rothschild's four-man 
directory are David de Roths- 
child, son of the 70-year-old 


banque francaise 
commerce exterieur 


Baron Guy, and Nathaniel- de 
Rothschild, son of Baron Elie. 
Both are still in their mid- 
thirties. 

The group, which had become 
a two-headed monster with a 
holding concern, Compagnie du 
Nord, on the one hand and the 
bank on the other, has been re- 
organised under the bank, which 
now directly- controls its mining, 
oil, tourism and other interests. 
The bank, controlled through 
the Compagnie du Nord and 
direct family shareholdings, Was 
merged with the holding com- 
pany. Minority shareholders in 
Compagnie du Nord were 
offered Banque Rothschild 
shares In exchange. 

M. David de Rothschild is aim- 
ing to bring this new mixed, 
bank, with a balance sheet total 
of some FFr lObiu. up to the 
“ critical size ” where it can 
compete in. the big' league of 
French, commercial b.anks.' 

In the direction the bank has 
taken it has parted .ways with 
the other French branch of the 
family, Baron Edmond de 


Rothschild, who was until quite 
recently in the process - of a 
financial rapprochement with 
his cousins -on the Rue Laffitte. 

"Baron Edmond runs his own 
Compagnie Financi&re. Whereas 
Bpnque Rothschild, 35 per cent 
family owned, rests on a solid 
network of large. well- 
established holdings— including 
a half stake in Le Nickel's New 
Caledonia mines, currently 
recovering from a towering 
1978 loss — Baron Edmond runs 
something akin to a venture, 
capital group, specialising in 
bonding up small and profitable 
enterprises. His investments 
include stakes in the Club 
Mediterran6e holiday group, a 
TV magazine, toys and mail- 
order wine. The purely bank 
sij^e of the business has just 
one branch. 

perhaps this approach is 
ntore in tune with the 
audacious spirit of the early 
19th century bankers. But the 
scale, the influence and. the. . 
trappings are all more modest.-; 

; David Write- 


in the foreign operations is 
therefore different in emphasis 
from that at home, at least as 
far as the big three nationalised 
groups are concerned. Essen- 
tially these banks have estab- 
lished themselves outside 
• France to deal with corporate 
clients — all the questions of 
import/export finance, exchange 
problems and overseas acquisi- 
tions which are essential for big 
. companies. At home the 
emphasis is on High Street 
banking. This contrast in busi- 
ness activities has in fact given 
the banks a helpful balance. 
Their foreign dealings yield 
higher profit margins and tie up 
less people, but the less profit- 
able business at home gives the 
banks their strong deposits 
base. 

Among the private sector 
banks Credit Commercial de 
France, the largest of the 
private group, is the most 
similar to the nationalised 
-groupings; . Very strong in 
France, and heavily involved in 
hire -purchase, leasing and pro- 
perty finance, its most import- 
ant international activity prob- 
ably lies In the export credit 
and Euro-market sectors. In 
1978 it was the lead bank for 
several buyers' credits on 
export- deals throughout the 
world, amounting to FFr 3.8bn. 
These included contracts In 
Brazil, Egypt. Tunisia. Madagas- 
car, Saudi Arabia and Algeria. 
It also has a network of over- 
seas offices and affiliates, though 
it is not as widespread as that 
of its nationalised competitors. 

The other two big private 
banks. Paribas and Banque de 
I'lndochine el de Suez (Indo- 
suez), have much more of a 
merchant banking profile. They 
each have a wide range of stakes 
in French industry (Indosuez 
also controls Credit Industrie! 
and Commercial, another of the 
more significant private com- 
mercial banks), and they have 
similar kinds of foreign banking 
interests. Paribas, for example, 
now earns about half its profits' 
outside France and claims to be 
the largest Western bank in the 
Mid<He~East: Indosuez is also 
widely spread overseas— in 
Europe and the Middle East 
particularly— despite the loss of 
its Far Eastern network through 
nationalisation. 

“Following the last ten years 


of expansion, the French banks 
can now boast an overseas pre- 
sence as strong as that of any 
of their world counterparts. 
Societe Generale. for example, 
which was somewhat slower to 
get into overseas expansion 
than its competitors, last year 
opened a branch in New York 
and is now present in Latin 
America, Asia and the Far East. 
In the Middle East it has 
created a new banking group in 
collaboration" with the National 
Bank nf Egypt, and is develop- 
ing links in the Sudan. Iraq. 
Syria and Jordan. In total it 
has' 200 overseas operations in 
60 countries. 

Similarly. Credit Lyonnais has 
offices virtually worldwide 
except India (still dominated by 
the British) and Australia, 
where it has failed to get 
established before the barrier 
came down on new foreign 
banks. The company's big 
French rival, BNP is. however, 
well represented in Australia 
and has a flourishing network 
of interests in Africa, the 
Pacific area (including Califor- 
nia). and Central America. In 
Europe, Credit Lyonnais tried 
a short cut to overseas growth 
at the beginning of the 1970s 
by going into a group banking 
organisation along with Banco 
di Roma in Italy, Banco Hispano 
y Americano in Spain, and 
Commerzbank in Germany. The 
idea of this was to cut costs by 
offering clients overseas ser- 
vices through the branches of 
the partner banks as thougb 
they were their own. 


Vestiges 

The experiment has not 
worked out. however, as 
planned, basically . because 
clients were not prepared to 
make the necessary adustments. 
The. organisation still exists, and 
vestiges of its operations remain 
— staff, fur example, switch be- 
tween the banks on secondment 
—but all three banks are now 
moving back to autonomous 
developments. Credit Lyonnais 
has established agencies in both 
Germany and Italy in the last 
two years. 

' Up to now, the missing entity 
in this overseas drive has been . 
Credit Agricole; But even the' 
“ green bank," 4 s it is called, is 


now developing ambitions on 
foreign markets, and will prob- 
ably be forced to put more oP 
its efforts into this area as the 
Government's aims to reduce 
its privileged status in lending 
tu farmers begin \o bite into its 
profits base in France. 

It is unlikely that this push 
into overseas markets will 
slacken off during the next few 
years. At the- mumeni there is 
no sign of a relaxation in the 
restrictions in their home 
market. The Government has. 
indeed, recently indicated that 
it is tightening its controls over 
the rise in lending volumes 
which has encased' the banks in 
the same rraniework for the last 
seven years. At the same time 
they are struggling with rising 
costs in "servicing their current 
account holders in France, 
which makes the prospect of 
profitable industrial business 
overseas all the more attractive. 

The" problem with French 
private customers is two-fold. 
First, they have become vora- 
cious cheque signers. The banks 
are victim.-, of their own success 
in this respect, having launched 
enormous publicity campaigns 
in the early 70s to attract people 
into the branches. Now they 
find that they are having to 
process loo many small cheques 
of less than FFr 100 — each one 
costs FFr 3 to FFr 5 to put 
through the system — in main- 
tain reasonable profit margins. 

When one small bank tried 
recently to introduce charges 
on the use of cheques over a 
certain point there was an 
enormous outcry, on the 
grounds that customers had 
been first attracted by the free- 
dom of the bank's' services. 
Other banks believe something 
similar is necessary, taut are 
afraid to act. 

Secondly, the average French 
customer has become much 
wiser in controlling his 
account. Any surplus cash these 
days is moved into interest- 
bearing accounts, meaning less 
profit for the banks. The banks 
have thus taught their custo- 
mers to use their services in 
the last decade, but probably a 
little too well for the hanks' 
comfort The answer to that is 
to- -spread their interests else- 
where. 

Terry Dodsworth 
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Imagine: 

A bank that started 
doing business 
with today’s China 


Head Office: 

21. Bid Haussmann - 75009 PARIS 


FRANCE 


Branches in the Paris suburbs 

“CERGY" PONTOISE — CRETEIL — 

“ LA DEFENSE " PUTEAUX — 

“ PARIS-NORD” LE BLANC-MESN1L — 
RUEIL-MALMA1SON — 
SAINT-QUENTIN-EN-YVELINES — 

“ VELIZY " V1LLACOUBLAY. 

Provincial Branches 

BAYONNE — BORDEAUX — DIJON — 

GRENOBLE — LE HAVRE — LILLE — 
LIMOGES — LYON — MARSEILLE — 
NANCY — NANTES — ROUBA1X — 
ROUEN — STRASBOURG — tOULOUSE. 


What does this mean for its 

customers? 

O 25 years .of invaluable : 
experience. 

O Close -direct business relation- 
ships with the Bank of China . 

O Continuous contact with 
top Chinese decision-makers . 

O In-depth knowledge of the 
speciai.characteristics of 
ddfhtoerbe with China . 


O Financing models specifically 
designed for the problems 
and needs you meet doing 
business there. 

There are few people with 
twenty-five years' experience of 
doing business in modem China. 

Fewer stilt with our world -wide 
financial skrtte and backing. 

tf you heed a friend or a partnec 
please caU us. 


FOREIGN COUNTRIES 


BRANCH 

NEW YORK 

Olympic Tower 

645. Fifth Avenue, N.Y» 10022. 

Representative Offices 

ABIDJAN — BANGKOK— CARACAS — 
JAKARTA — KUALA-LUMPUR — 

NEW TORK — SAO PAULO — TEHRAN. 

Commercial Delegates 

ARGENTINA — COLOMBIA — GREECE — 
MEXICO — NIGERIA — PHILIPPINES — 
SOUTH AFRICA — SOUTH KOREA. 


Dresdner Bank 


Bank with imagination 

Dremtoar Ban|cAGL-^l*«f Office: 7-8 Gaiusartage. 6 Franfcfcrt/Main, Tbl,; 263l,3efex: 4 1230, Federal Republic at Germanic - - 

London Branch: 8. Fredenrk’s-Place. London EC 2R SAT; Tel.: 01-606-7030. Teles: 885 54 □ 
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Banque-de I'lndochirie el de Suez 

INDOSUEZ 




HEAD OFFICE ££] 
96, boulavard Hausnnann > - 1 

■ 75008 PARIS & j 

tel.: 266 . 20.20 ■ 


CENTRAL-OFFICE 
44, rue de Courcelles 
76008 PARIS ■ 

TEL: 766.52.12 


BANKING IN FRANCE IV 


Help for smaller firms 


'BRANCHES AND AGENCIES- 


PARIS 

NEUILLY-SUR-SEINE 

VERSAILLES 

ANTIBES 

BORDEAUX 

CANNES 

GRENOBLE 

LILLE 

LYON . . . 

MARSEILLE 

NANCY 

NANTES 

NICE 

TOULOUSE 

GENEVA 


GIBRALTAR - 
LAUSANNE 
LUGANO 
LONDON 
MADRID 
CHICAGO ‘ 
HOUSTON 
NEW YORK 
CARACAS. . 

RIO DE JANEIRO 
SAO PAULO 
BANGKOK 
COLOMBO 
HONG KONG 
JAKARTA 


* KUALA LUMPUR 
MANILA 
OSAKA 
SEOUL 
. SINGAPORE 
TOKYO 
BAHRAIN 
■ DUBAI 
HODEIDAH 
KARACHI 
SANAA 
SHARJAH 
TAIZ 
NOUMEA 
PAPEETE 
SYDNEY 


In the past few years Trench system. It is argued that by meat The governing bo^ of 
industrial policy has come to reforming the banking structure the small ana medium-sizea 
concentrate Increasingly on the in France the -banks them- companies trace organisation 
problems of small and medium- selves will be forced to decezi- has come out firmly agamst 


— — SUBSIDIARIES AND AFFILIATED BANKS— 
FRANCE 

Banque Franqalse Commercials- 

Banque Sudamerls 

Banque Libano-Franqaise (France) 

Banque Dupuy de Parseval 
Soctete de Banque tie J'OrlSanais 

EUROPE ‘ 

' Credit Foncier de Monaco 
Trinkaus& Burkhardt 
Banque du Benelux 
Banque de Suez Italia S.p A. 

Finanziaria Indosuez S.p A. 

Banque de Suez Luxembourg S A. 

Banque de Suez Nederland N .V. 

Financiere Indosuez Geneve 

AFRICA • - 

French Bank.of southern Africa Ltd 

Compagnie Marocaine de Credit et de Banque 

Nigerian Finance Services Ltd 

Banque de I'lndochine et tie Suez -Mer Rouge- (Djibouti) 

NORTH AMERICA 

Suez American Corporation (Investment Bank) 

Blyth Eastman Dillon and Co' '* 

ANTILLES 

Banque Antillaise 

SOUTH AMERICA AND CENTRAL AMERICA 

Banque Sudamerls _ ... 

NEAR EAST AND MIDDLE EAST' ‘ 

Al Bank Al Saudi Al Frari.si • 1 

Banque Libano Francaise SA.L. 

Banque Sabbag et Frangise pour le MoyenOrient -Fransabank- 
Uluslararasi Endustri Ve Ticaret Bankasi -Utebank- 

FAR EAST . 

I ndosuez Asia Ltd Hong Kong • 

OCEANIA 

Banque de i'l ndpchine et de Suez -Nouvelles Hebrides- 


is.not just a passing genuflection 
in the directitfh of an important 
section of the electorate. The 
Government believes that these 
companies could have a great 
impact*upon the export drive, 
which has so far been dominated 
by the big manufacturing com- 
panies. At the same time it has 
come round to the view that a 
multiplicity of small-scale busi- 
nesses can be just as effective in 
resolving the unemployment 
problem as a few big ones. 

But the problem of mobilising 
this sort of activity, both for 
home and overseas markets, re- 
mains. - Small businesses, almost 
by definition, lack the breadth 
of knowledge and experience to 
tackle export markets easily. In 
the domestic market there are 
always difficulties either in 
establishing themselves or in ex- 
panding. Many .of • these pro- 
blems come back tb finance: how 
to raise the money for establish- 
ing a business overseas or for 
exports; or how to get together 
the capital for new plants. 
These are all specific questions 
which the French Economics 
Ministry has set itself to tackle 
recently, with varying degrees 
of success. 

The banks' role in providing 
this sort of finance and advice 
is ambiguous. The bankers say 
that the services are available. 
Businessmen, on the other hand, 
tend to argue that the banks 
play too safe, ally themselves 
too closely to the. big industrial 
groups and fail to devote the 
necessary time to small com- 
panies. It is dearly difficult to 
generalise on either point of 
view. But the one fact that is 
dear is that increasing efforts 
have been made all round in 
recent years to bring the two 
sides together. 

These initiatives have come at 
three levels. First, the em- 
ployers’ organisation, the PatTO- 
nat. has got together recently 
with the banks to organise 
meetings with businessmen 
throughout the country. This 
has essentially been a move to 
publicise the services available, 
while trying to break down the 
mistnr.t between industry and 
the banks. 

Secondly, the Government has 
taken a wide range of measures 
to try and assist smaller busines- 
ses. At the centre of these is 
the strategy aimed at strengthen- 
ing competition in the banking 


dominant groups having to 
respond to pressures from the 
smaller banking institutions. 

• The Government has put in 
train a working party to report 
on the question of the cost of 
credit The idea here is to 
erect a system whieh makes it 
clear to businessmen exactly 
how much they have to pay £or 
their borrowings. Lack of clarity 
on this point is regarded as a 
significant feature in misunder- 
standings between the two sides. 


Complex 



• Another working party has 
been set up to look at methods 
of supplying medium-term fin- 
ance- The Government's view is 
that companies find the present 
procedures far too complex and 
cumbersome, as well as costly. 
It wants to reduce costs and 
again make it easier to make 
decisions locally. 

• The Ministry has also 
started work on the reorganis- 
ation of short-term credit 
niiyhaTiwiTw With the »im of 
creating a single uniform 
system which could be applied 
by all the banks. Whether this 
can be achieved is another 
matter. But the Government’s 
view is that a multiplicity of 
systems creates difficulties be- 
tween the banks and industry. 

• The Government is also 
aiming to create a special quasi- 
banking organisation for 
channelling State aid to finance 
investment in industrial plant 
This would simplify the present 
system, which is based on a 
number of adhoc organisations 
which have grown up over the 
years. In the Ministry’s view, 
there are now too many officials 
to which businessmen have to 
talk in the process of raising 
money. 

• New measures are being 
taken to try and revitalise 
regional stock exchanges as a 
means of raising equity capital 
more easily. 

• The funds available to the 
regional Government financed 
investment institutions, which 
inject money into enterprises 
on an equity basis, is to be 
expanded. 

Parallel to these strategic 
moves, the Government 
announced in July a whole 
armoury of measures designed 
to help smaller enterprises. 

These include further effort 
to decentralise decisions on 
credit supply. Within the Gov- 
ernment field of operation, the 
COFACE and BFCE export 
credit institutions are being 
further decentralised by the 
establishment of more local 
offices. At the same time the 
banks were once again told to 
speed up the decentralisation 
of their decision making, and 
to give more authority to local 
branches. The big nationalised 
banks were also asked to supply 
the Ministry of Economics with 
new and precise programmes 
for decentralisation before the 
end of the year. 

Reactions to the Government’s 
plans have mainly centred on 
the plan for rationalising the 
aid system for industrial invest- 


Specific 


These include a variety of 
State -backed lending institu- 
tions, such as the. Credit 
National, Credit Hotelier, and 
the numerous regional develop- 
ment organisations, pins the 37 
banques popuUnres — - the net- 
work of co-operative banks 
which have discreet provincial 
zones in which to -operate. 

All of these banks have some- 
what specific rales to play in 
the structure; quite apart from 
its normal lending activities, 
the Credit National. for 
example, distributes the FDES 
Social and Economic Develop- 
ment Fund, which the Govern- 
ment has mounted to inject 
finance into fragile areas of the 
economy where an industrial 
collapse would intensify the 
unemployment problem; and 
the cooperative banks are 
expected to lend particularly to 
tite “artisan" companies — 
organisations employing less 
than 10 people. 


Role of Credit 
National 


AMONG THE numerous State- companies only- in the-competi- 
controlled credit institutions in tive sector. State utilities and 


France whose principal function 
is to finance industry, promote 
- regional development and 
channel funds into specific 


monopolies like the French 
Railways or Electricite de 
France are excluded, but the 
nationalised motor-car company 


industrial sectors, the Credit Renault, which competes with 


J I i* 1* -fr M 


National is perhaps the most 
important 

- During the last two decades 
the State has made constant 
use of its services to boost 


private companies on the 
domestic and world market as 
eligible for loans . 

These can be applied for %y 
all industrial and commercial 


investment during periods of companies, even in the services 
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economic slack, to stimulate 
exports, to encourage the 
creation of jobs and, latterly, to 


sector and regardless of size, 
providing that their investment 
programme attains a specific 


persuade companies to instal level. Though there has been 


energy-saving equipment But 
it nevertheless prides itself on 
a certain independence of 


a tendency in the past for the 
Credit National to favour the 
large companies, small and 


action, guaranteed by the fact medium-'Sized businesses are 
that private banks, insurance now increasingly being granted 


companies and institutional loans — about two-thirds of the 
investors are among its main total. They also have an oppor- 
shareholders. tunity to obtain loans from the 

Though the Credit National's Credit Hotelier, an institution 
chairman, M. Andre de Lattre, winch is more specifically 
is a Government nominee and tailored to meet their needs, 
was formerly Deputy Governor Loans are granted by the ' 
of the Bank of France, and the Credit National to meet the j 
Ministry of Finance appoints whole range of companies' 
some of its financial comp- requirements, including the 
trailers, the board of directors purchase of capital equipment, 
includes such well-known the acquisition of patents and 
barons of industry and banking licences, or even to increase 
as M. Roger Martin of St their working capital when this 


u» 

BJ04006 


Gobain. M. Pierre Moussa of 
Paribas and M. Jean-Paul 
Parayre of Peugeot-Citrone. 

This admittedly very relative 
independence, which is shared 
by most of nationalised industry 
and the State-controlled banks, 
was demonstrated recently 
when the Credit National 
resisted Government pressure 
to pump funds into the bank- 


is required to develop their 
activities. The only condition 
is that they should be used for 
industrial or commercial invest- 
ment. The financing of public 
service investment, bousing and 
purely agricultural development 
is excluded, though loans are 
granted for investments in 
agro-food industries. 

The financial assistance given 


‘BffHAMC wne AS AT DECSHCI 3J. X07B. 


TOTAL NET WORTH OF OVER 40y00meQ 


rapt Boussae textile empire. It by the Credit National to com- 
I is also the result of its special panies takes two main forms 
financial status. When it is act- — direct long-term loans to 
ing on behalf of the State the clients and the provision of 
Treasury supplies the necessary medium-term finance Lena 
funds, but in all other cases It term lending by the institution 
must find its own resources for which was minimal in the earlv 
. lo . ans i . , years of its existence has in. 

The Credit National finances creased progressively 'and has 

CONTINUED ON PAGE Vi 


Dearly, therefore, businesses to distribute their available 
do have a wide choice of banks, loan funds-smaD company bor- 


that although some simplifica- 
tions of the system would be 
useful, it remains helpful to 
have a variety of sources of 
Funds. What the small and 
medium-size companies would 
prefer is a bank more on the 
lines of the Credit Agricoic. 
lending on very privileged 
terms. 

Whatever the Government's 
views about the inadequacy of 
the general banking system, 
however, there is no doubt that 
some of the criticisms have been 
taken on board and acted on 
already. For example, head 
offices have been pouring out 
literature in the last few years 
aimed at informing their clients 
on the advice they can get from 
their banks on doing business 
overseas — Information on con- 
tracts on offer, help with find- 
ing agents and markets; counsel 
on pricing policies and so on. 
This is, after all, good business. 
The banks have invested heavily 
in their overseas representation 
and want to employ it. 

Where the Government’s 
criticism is probably more 
pertinent is in tbe condemna- 
tion of over-centralisation. This, 
of course, is as much the French 
authorities' own fault as the 
bankers’; just as every big 
company has head offices in 
Paris to watch what is going 
on in the big policymaking 
Ministries, the banks tend to 
have their power base at the 
centre. 

The big banks now claim that' 
they are making efforts to give 
more influence to the branches. 
The development of special 
tailor-made services, such as 
the export guides, is an example 
of how tiie brandies can now 
act more directly. But at the 
same time many big banks 
argue that the centralisation 
issue is overemphasised. They 
point out that, quite apart from 
the services of the larger 
groups, French businessmen 
have at their disposal an 
extremely wide range of bank- 
ing institutions. 


needs. At the same time the 
Government has recently been 
encouraging the smaller banks 
as part of its policy of increas- 
ing competition in the financial 
sector. Smaller and medium- 
sized banks have been left com- 
pletely or partially free of tbe 
restrictions on lending which 
surround tbe banks' ability 1o 
increase the rate of their loan 
business during a given period. 

Thus although the credit con- 
trol policy may be said to 
hamper smaller businesses— the 
big banks probably favour then* 
larger clients in deciding how 


per cent 
of businessmen bank either with 
the cooperative of mutualist 
networks. 

Finally, it is not entirely clear 
that the credit restrictions are 
imposing undue strain on the 
smaller companies' liquidity. 
Early last year, for example. 
Credit Commercial de France, 
the leading French pnvate sec- 
tor commercial bank, found that 
lending overall for industry was 
so weak that it did not reach 
the Government's loan restric- 
tion ceilings. 

Terry Dodsworfh 


The French bank with 
a flair for financing 
international trade and 
investment 

When dealing with a major country, you need to 
deal with a major bank. We are one of the ten leading 
banks in the world. Our network of 2,600 branches* 
affiliated banks and specialised subsidiaries is ready 
to assist you throughout France and in 60 countries 
throughout the world. 
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MAIN U.K. BRANCH 

105-108 Old Broad Street.London EC2P2HR 
Tel: (01) 638 4040 

Birmingham Branch: 

New Oxford House, 16 Waterloo Street 
Birmingham B2 5UD. Tel: (021) 632 6551-6 

Bristol Branch: 

37 Corn Street, Bristol BS99 7ET 
Tel: (0272) 299501-5 

Leeds Branch: 

35 Park Row, Leeds LSI 5JJ 
Tel: (0532) 459671 

Manchester Branch: 

) 28/34 Fountain Street, Manchester 
M0O 2AD Tel: (061) 8344706 

Merchant Bank 

Socidtd Gdnerale (France) Bank Limited 
Pinners Hall, Austin Friars, London 
EC2P 2DN Tel: (01) 628 8661 

Leasing Company: 

SocGen Lease Ltd., Pinners Hall, Austin Friars 
London EC2P 2DN. Tel: (01) 628 8661 

Head Office: 29, Bd. Hanssmann, 75009 Paris 
Tel: 266 54 00 


BANQUE INTERCONTINENTALE ARABE 
67, Avenue Franklin Roosevelt - 
Paris 75008 

Tel: 359.61.49 - Telex: 640340 BlAPA 
Capital 100 million F.F. 

Total of the balance 

1976 : 3,209,000,000 F 
1977 : 3,564,000,000 F 
1978: 3,916,721,573 F 

The Arab World 
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BANKING IN FRANCE V 


New names in the 
Euromarkets 
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FRENCH BORROWERS are a 
familiar presence in the Euro- 
markets — though because of 
the country’s balance of pay- 
ments surplus they have ■ been 
•less active this past year than 
might have been expected. The 
situation may soon change, how- 
ever. 

As for the country's leading 
banks, they have continued 'to 
play an active role in both the 
syndicated loan and the Euro- 
bond market. Some banks seem 
' over the years : to have 
-developed a particular 
2 speciality in their Euromarket 
•/activity, but that does not neces- 
sarily mean they stick exclu- 
sively either to. issuing bonds 
.or arranging credits. Most 
banks have a broad range of 
activities. 

One new name, however, is 
1 increasingly being mentioned — 
and not to the comfort of all 
French banks. That is the 
Credit Agricole. The emergence 
of France’s “ green bank " 
arouses among some French 
bankers fears similar to those 
aroused by the emergence of 
tiie Caisse des Depots et 
Consignations a few years 
; before. In that case the fears 
.have proved unfounded- 
: Whether it will be the same 
'with the latest entrant in the 
■ game is not yet dear. 

One notable feature of the 
ipast year has been the reopen- 
img of the French franc Euro- 
;bond market decided by tbe 
: Treasury just over a year ago- 
- A regular number of bonds has 
,been accommodated since then 
land French banks can look 
.back with some feeling of pride 
Ion the achievement — no 
debacle of the .sterling bond 

• market variety was suffered. 
How long this sector of the 
Euromarket can remain open 
depends, however, on the fate 

j of the French franc. 

The authorities moved with 

• the utmost caution a year ago. 
i Officials pointed out that France 
) had no national ambitions - in 
. the Eurofranc market The 
; Treasury has exerted strict 
: control over the new issue 

calendar and laid down from the 
.start that about one issue a 
month was as much as the 

• market could bear. 

Three considerations dictate 
. the Treasury’s attitude towards 
•' this. market -First, -it should 
.have ho adverse effect on- the . 
French balance of payments; 


secondly, the amount of the 
new issues should be of medium 
size; thirdly, ‘ issuers should be 
of the highest quality. This last 
principle has been strictly 
adhered to — an essential point 
if viewed against the difficult 
tunes the Eurobond markets 
have been going through this 
year. 

Particular banks are still 
credited with special expertise 
in a given area of the Euro- 
markets. Banque Nationale de 
Paris, for instance, is a highly 
respected trader and issuer of 
bonds but its activity does not 
exclude medium-term credits. 
On the other band a bank like 
Credit Lyonnais is particularly 
noted for its aggressive 
approach to cutting spreads on 
Eurocredits for major French 
utilities. On more than one 
occasion during the past 12 
months it has shown its mettle 
in raising jumbo- loans for 
Electricite de France. It is 
currently completing a ?lbn 
credit for this borrower, on 
very fine terms indeed: 0.40 per 
cent over the interbank rate for 
11 years. 

Noteworthy 

The private banks also play 
a noteworthy role: Credit Com- 
mercial de France and Paribas 
are well known across the world 
both where loans and bonds are 
concerned. 

Probably the most interesting 
and new factor at work today, 
however, is* the rise of ' the 
Credit Agricole. If balance 
sheets are what count this bank 
ranks as the third largest in 
the world. The story of how a 
string of local farming creffit 
organisations set up at the end 
of the last century are. being 
wielded into what could become 
a major force in the market is 
interesting. 

Traditionally the Credit Agri- 
cole has been the channel 
through which successive 
French Governments have 
sought to subsidise agriculture, 
and over the past thirty years 
this has resulted in a thorough 
modernisation of this sector of 
the country’s economy. 

In 1975 the Government de- 
cided that agriculture and the 
food industry, which ranked 
second in the economy behind 
construction and* public work*: 4 
must play a larger role in the 
balance of France’s exports. 


Thus the Credit Agricole 
w.s *o spearbeid an effor: 'o 
psaewte other markets. This 
v.ts noi simply a matter of fin- 
ancing exports of French pro- 
duces but also of offering sup- 
port; if needed, in. the form of 
syndicated loans to countries 
interested in buying farm 
equipment and food processing 
plants. Thus the Credit Agricole 
expansion process is experi- 
encing could go on and on. 
Henee the fears expressed by 
other banks in Paris. 

Why, these banks argue, 
should Credit Agricoie enjoy 
privileges which we do - not? 
They are referring in particu- 
lar to the high • degree of 
liquidity that makes the Credit 
Agricole the second largest sup- 
plier of funds to the Paris 
money market. Since the end 
of World War II the bank has 
virtually freed itself of depen- 
dence on public funds; only 3 
per cent today as compared 
with 80 per cent after the war. 

The other banks complain 
that the Credit Agricole makes 
up on the money markets the 
difference between the low 
interest rates it offers to its 
borrowers and those practised 
by conventional bankers. Credit 
Agricole has until today been 
exempt from corporation tax 
but that has now changed. Half 
of Credit Agricole’s profits will 
be taxed at the prevailing rate 
this year, 60 per cent next year 
and 66 per cent thereafter. 

Credit Agricoie has always 
said that it was quite 'prepared 
to give up its privileges so long 
as the restraints ou it are 
removed at the -same’ time. In 
particular until January 1979 
the law only permitted the 
bank to distribute credits in 
rural communities of up to 
7.500 inhabitants. Today the 
bank is allowed to extend such 
activity in towns of up to 12,000 
inhabitants. * • 

Lending to agriculture is diffi- 
cult to define; where do the 
frontiers run? It is true that 
CA lends a lot to finance build- 
ing or food processing, for ex- 
ample, but that can be attri- 
buted to the evolution of French 
agriculture in recent years. Ex- 
panding abroad must also be 
seen in that logic. 

Credit Agricoie has an un- 
rivalled network throughout the 
French ■ countrysider 10.000 
banking positions are manned, 
including mobile vans opera- 


tions and market day presence 
The very decentralised nature 
of decision-tatting has proved a 
great advantage as requests for 
loans are dealt with by local 
committees which include local 
farmers, businessmen and 
elected representatives of 
various bodies and unions. As 
opposed to this, French banks 
are . notorious for their 
centralisation and have suffered 
from it 

Since 1970 Credit Agricoie 
has offered the full range of 
banking services to its custo- 
mers and has far more indivi- 
dual accounts today than even 
the largest of the Big Three 
(the nationalised banka — BNP 
Credit Lyonnais and Soriete 
Generate). Four years ago tbe 
bank embarked on full-scale 
international operations; more 
often than not the bank works 
Is partnership with other Euro- 
pean co-operative banks. 

Six such banks formed the 
Unico group two years ago and 
Credit Agricoie has also taken 
participations in other Euro- 
pean banks. More recently 
joined in talks with Credit 
Lyonnais, BNP and American 
Express for the joint issue of 
a uniform French franc travel 
lerts cheque. 

To be recognised as a full 
participant in the international 
banking game, a newcomer must 
perforce be seen to act as an 
international bank. That means 
adopting . a high profile, 
participating in syndicated 
loans, in Eurobonds etc. Such 
activities , are also remunerative 
as- senior members of Credit 
Agricoie international division 
are wont to point out 

Nothing better illustrates 
these points than the bank’s 
decision to open a branch in 
Chicago, a major centre of soft 
commodity trading. The branch 
will be opened at the end of 
this month. Together with the 
feet, that Credit Agricoie has 
embarked op a full range of 
activities, it illustrates the 
determination of the bank’s 
international department 
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EDF© 

ELECTRICITE DE FRANCE 

An important 
investment programme 

to meet 

a growing consumption. 


A few ye»re ago the emerg- 
ent of the Caisse des Depots et 
Consignations, France's biggest 
TH$+f*iitionaJ investor, as an 
international underwriter of 
frr’ds caused more than a tittle 
nervousness among French 
hanks. The same kind of ques- 
tions were asked about the 
Olsse des Depots then as are 
being asked abbut the Credit 
Aericole today. What was the 
Coisjo des Depots doing sub-r 
srribine bonds for non-French 
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French dedrfcconsumpQoo 


Reducing dependence on imported energy - 
particularly as far as fuel oil is concerned - is certainly one 
of the biggest concerns of many industrialised countries. 
EDF has been charged by the Government with 
implementing an important nuclear construction pro- 
gramme; with a nuclear generating capacity of apprepa- 
mately 35 million kilowatts available in 1985, the eledridty 
produced from nudear sources will account for more than 
50% of all French electric power requirements, or ap- 
pradmatefy - 20% of the domestic consumption of 
primary energy.. 


borrowers 
rtsnes for second-class bor- 
rowers tike Cite de Laval or the 
Spanish State railways com- 
p’-™. renfe? 

Whatever the reasons for 
participating in those bonds, 
the list of bond issues which 
the Caisse des Depots leads or 
co-leads today includes essen- 
tially French names: State 
agencies, towns; companies tike 
Peugeot No doubt part of the 
worry about the Caisse 
Depots’ flexing its muscle come 
from the very persuasive 
influence the bank exercises in 
France. 

Tt h^s assets of $91bp. Estab- 
lished fn 1816 with the principal 
a’ms of servicing the public 
rt-bt and orotecting savings, it 
acts today as the deoository for 
France’s two major networks of 
«-ving« banter. It automatically 
c*»bwribp« 25 per cent of all 
Fj-rodj domestic bond issues 
and ?cts as » regulator of the 
•s-M-ondwiv domestic market 
; for- the ‘ French Treasury. It 
s»cts to stabilise the price 
of hnods for French borrowers 
floated in outside markets, 
though none of its officials 
wnnld admit to its having done 

in the case of French Yankee 
bonds in the New York market 
a f>w years back. 

The bank suffers from its size 
’U the sense that any movement 
it makes is bound to upset 
someone: elephants simply can- 
not move without upsetting 
somebody. ‘ 

• However, where the Euro- 
bond market ' is concerned its 
emergence has not hampered 
the activities of French- banks: 
*NP and Credit Commercial de 
France continue to ' be- very 
active as lead managers. The 
Caisse des Depots et Consig- 
n-tions leads or co-leads about 
to to 13 Eurobond issues every 
year; the list of issues it has 
managed during the past twenty 
months is as good a guide as 
anv to the.kind of mix of names 
one is likely to encounter. 

Fears about its potential dis- 
ruptive, effects have been laid 
to rest. - Will the- same thing 
happen, given time, with the 
Credit Agricoie? . Maybe 
French fyanks will be pleased to 
include in their number, two 
institutions which, however 
hvbrid their nature can none 
the less play a useful role. This 
acceptance of two large State 
newcomers may represent a 
coining of age for French banks. 

Until 10 or twelve years ago 
competition was not a word 
that had much meaning for 
French banks. As they have 
grown, more outward-looking 
and become more international 
and sophisticated, it would 
seem they- have less to fear 
from the activities of the likes 
of the Credit Agricoie and the 
Caisse des Depots et Consig- 
nations. 

Frauds Ghfles 


BANQUE SUDAMERIS 

(Formerly Basque Francaise et Italienne pour FAmerique du-Sud-Sudameris) 



* * - + 


* # * * 


Capital: F 129,000,000. Reserves: F 220,748,270 
Head Office and General Management 
4, me Meyerbeer, 75009 PARIS 
Telex: SUDIR 641669 Phone: 24642.22 

MAIN SHAREHOLDERS 
BANCA COMMERCIALS ITALIAN A, Milan 
BANQUE DE LTNDOCHINE ET DE SUEZ, Paris 
DRESDNER BANK AG., Frankfurt 
PARIBAS INTERNATIONAL, Paris 
UNION DE BANQUES SUISSES, Zorich 

CONSOLIDATED BALANCE SHEET DECEMBER 31, 1978 
(In thousands of $ U.S.) 


ASSETS 

Cash in hand and balances with central banks. 

French Treasury and postal current accounts 165.771 
Banks and other money market institutions 469.5S0 
Treasury Bills, securities purchased under 

agreement to resell or bought firm -126.544 

Loans to customers — Overdrafts 1,509.178 

Cheques and bills in course of collection ... 513.521 

Equalisation accounts and others 113.419 

Investment securities 0317 

Investments in subsidiaries and other 

participations 14,972 

Investment securities consolidated by equity 

method 4.530 

Fixed assets 66,091 

Surplus 1.94S 


Total Assets 2,994.871 


LIABILITIES 

Central banks, French Treasury and 

postal current accounts 

Banks and other money market 

institutions 

Securities sold under agreement to 

repurchase or sold firm 

Customers' deposits — Term certificates 
Accounts payable after collection ... 
Equalisation accounts, provisions and 

others 

Capital 

Reserves and earn 1 forward 

Revaluation difference 

Difference arising on consolidation 

Group’s share in net consolidated 

assets 

Non-Group investments in net 
consolidated assets 

Net consolidated assets 

Consolidated profit of the year 

3. Group’s share 

2. Non-Group's share 

Total Liabilities 



63.841 


S09.197 


96.012 

12135,693 

490.SS0 

30.861 

34.869 

21.767 

9.220 

160.355 

96,717 


25*91 


10.890 

5.995 

122.008 

16.885 


2.994.871 


Foil Banking Services available through the SUDAMERIS NETWORK in LATIN AMERICA 
ARGENTINA BRAZIL CHILE COLOMBIA PANAMA PARAGUAY 
PERU URUGUAY VENEZUELA 

Its Subsidiary in France 

BANQUE SUDAMERIS FRANCE 

formerly Banca Commerciale I tali ana (France) 

Capital: F51,750,000 Reserves: F33,450,012 

Head Office: 12, rue Hal6vy, 75009 Paris 
and 31 Agencies 

in the PARIS area and Southern FRANCE from MARSEILLE to MONTE-CARLO 


AMERICAN EXPRESS 

BANK 


AMERICAN EXPRESS 

. International Banking Corporation 


FRANCE 

Paiis 


Nice 

Cannes 

Antibes 


MONACO 

Monte Carlo 


1 , rue du Boccador 75008 Paris 
Tel: (01) 296 1705 

2 , rue Auber 75009 Paris Cedex 09 
Tel: (01) 266 09 99 

2, rue du Congrfes 06000 Nice Cedex' 
Tel: (093) 87 11 76 

3, La Croisette 06400 Cannes 
Tel: (093) 39 84 67 

Immeuble Les Remparts 

43, boulevard Albert Ier, 06600 Antibes 

Tel: (093) 34 74 56 


2, avenue de Monte Carlo 
Tel: (093) 309602 


Monte Carlo 


COMMERCIAL BANKING 

International network of 78 offices covering 33 countries. 

Argentina, Austria, Bahrain, Bangladesh , Belgium, British West Indies, Chile , Denmark, 
Egypt, France, Germany , Greece, Bong Kang , India, Indonesia, Iran . Italy, Japan, Jordan , 
fiorea, Lebanon, Malaysia, Monaco, The Netherlands, Pakistan, Panama, Philippines, 
Singapore, Switzerland, Taiwan, United Arab Emirates, United Kingdom , United States, 

Venezuela. 





Mufe 


3$ 


Union Mediterraneenne de Banques 


A Franco Algerian) Bank with capita! of 80 mflEon French Francs held by : 


Braque Rationale cTA!g6rie, Cifcfit Populate tf AJgSrie, Banque 
Nationals de Paris, Crfidit Lyon nob, SodStS GfinSiale, Banque de 
Paris et des Pays Bos, Ci€dit Commercial de France, CiSdit Indus- 
trie! etConunerdal 


AN EFFECTIVE LINK 
BETWEEN TWO WORLDS 


Financing of company investments and all 
types of import-export transactions. 


Participation in international loans. 

In depth experience of the exchange market 


both in the area of deposits and that 
of arbitrage. 

Assistance of companies seeking to enter 
foreign markets. 


Head Office: 




50, rue de Llsbonne - 75008 PARIS 
T€L : 766 52 84 - Telex : 660.213 
B. P. n° 181-08 - 75363 PARIS CEDEX 08 


BPGF 


BANQUE PRIVEE DE GESTION 
FINANCIERE 

61, rue de Monceau, 75008 Paris 


Banque Privee de Gestion Financiere — BP.G.F. — is 
pursuing its financial engineering activities for the study 
and realisation of investments from companies and from 
private and institutional investors — Insurance and Reinsur- 
ance Companies, Retirement and Reserve Funds, Mutual 
Insurance Companies. 


BP.G .F. is active in the following sectors: 

- money market 

- banking activities 

- financial market : eurobonds, French bonds and 
direct loans: 

- transactions aiming at increasing companies* 
permanent capital: 

- stock market and portfolio management 

- real estate transactions, either financing in view 
of investments, or arbitrations. 


B.P.GJVs capital is held by Caisse des Depots et Con- 
signations, Credit Foncier de France, SociSte Gendrale, 
Caisse Centrale des Banques Populaires, Amsterdam-Rotter- 
dam Bank n.v., Continentale d’Entreprises, Financiere 
Credit Suisse First Boston, Banque J. Henry Schroder Wagg 
and Co. Limited and the Society Generate de Belgique 
Group. 



An Arab and International Association 
in Banking and Finance. 



UNION DE BANQUES ARABES ET FRANCHISES - UJBJLF. 
Branches : Tokyo-Bainam - Send 


London 

UBAF BANK LIMITED 

Rome - Milan 

UBAE ARAB ITALIAN BANK S.pA 
IonAang/haiikfart 

UNION DE BANQUES ARABES ET EUROPEENNES SA - U.BAR 

Hong Kong; 

UBAN-ARAB JAPANESE FINANCE LIMITED 

New York 

UB At ARAB AMERICAN BANK 
■ London 

UBAF FINANCIAL SERVICES LIMITED 
General Representative Offices For the Middle East: Beirut A Cairo 


Major banking and financial institutions from 
all the twenty Arab countries 
and 


France - United Kingdom - Italy 
West Germany - Japan - United States of America 
are shareholders in oacorinoreef the seven associated but independent companies. 


BANKING IN FRANCE VI 


Closer scrutiny 


of costs 


FRENCH GOVERNMENT en- 
couragement of greater banking 
competition has led to a quiet 
revolution in banks’ administra- 
tive structures and fee sched- 
ules. To build up their reserves 
as required, banks are becom- 
ing more concerned about earn- 
ing back the costs of the ser- 
vices they provide. And thanks 
to the Government’s require- 
ment that fees for services be 
posted (as part of the drive for 
“ transparency " to stimulate 
competition) a major effort is 
being made to re-examine the 
way bank’s internal costing 

works — a reversal of the tra- 
ditional French distaste for 
such exercises. 

Perhaps the most dramatic 
example -of the new rationalism 
in French banking was the deci- 
sion last May by Credit du Nord 
(retail banking arm of the 
Paribas group) to penalise 
customers who write too many 
small cheques. Under a 1939 
French law cheques must be 
delivered free of charge to 
customers. Unable to charge 
for the cheques themselves. 
Credit du Nord has opted for 
a system (applied at the bank 
manager’s discretion) whereby 
customers are charged for trans- 
actions above a certain number. 
The ceiling for each client 
varies with how much money he 
has in his cheque or other 
accounts. 

The intense negative reaction 
from the French consumer 
movement has so far warned off 
other banks tempted to copy 
Credit du Nord (and a mutual ist 
institution in Alsace Lorraine 
which first instituted the fee 
system in 1976). But all fee! 
the last squeeze. In 1978 3bn 
cheques were written by French- 
men, one-third for less than 
FFr 100 apiece and 500m for 
less than FFr 50. 


Manually 


Cheque-processing in France 
is a money-loser for all banks 
—and particularly for those 
which, like Credit du Nord, were 
late to computerise. Despite 
the Banque de France's estab- 
lishment of a compensation 
computer programme, and the 
normalisation of bank paper- 
work to feed into it, clearing is 
still done manually. Marvels 
one American banker in Paris: 
“Instead of totting up a series 
of entries, piles of franc bills 
are still being moved around." 

Nor have Frenchmen been 
quick to take to giro. And people 
have been discouraged from 
letting their regular bills be 
paid automatically by their 
banks by incidents like the time 
when Olivier de Havilland’s 
bank account was overdrawn be- 
cause she had been debited with 
a telephone bDl which should 
have gone to the Valdry Gis- 
card d’Estaings next door. In 
the long term French bankers 
hope to be saved by plastic. 
Although credit cards are stm 
awkward to use in France, 
bankers are encouraged that 
the Ministry of the Interior in- 
stituted draconian fines which 
would have to be paid on the 
spot for speeding and traffic 
violations, it announced that 
credit cards would be accepted. 

Until the rest of the country 
catches up with the police, 
however, banks still spend a lot 
of money which they cannot 
recover processing cheques. By 
tradition banks carry out cer- 
tain other money-losing 


operations too. Costs exceed 
the return for most banks 
which provide investment and 
portfolio services. Only a few 
specialised institutions can 
attract enough rich clients and 
fluids to cover their overheads. 
Among those which cannot 
make money out of "gestion des 
fortunes" is the old-time invest- 
ment bank, de Neuflize, Schulm- 
berger. Mallet — which is 
saved only by its Si cars (unit 
trusts) and its Wall Street 
connections. 

"And if a bank like NSM 
loses money on portfolio ser- 
vices,” remarks one academic 
banking expert, "who can make 
money on them?” 

Another money-loser is the 
“operational” services provided 
to corporate clients like bill- 
collection, transfers, foreign 
exchange and investment Mast 
banks fail to charge enough- for 
such services because they are 
too anxious to have a chance at 
the other part of corporate busi- 
ness — a chance to make money 
lending. 

In the past year, under pres- 
sure to inform clients fully of 
the fees being charged and 
attacked for charging more far 
loans to small and medium com- 
panies or provincial ones, than 
to the big names in Paris, banks 
have begun trying to match 
costs more closely to fees for 
services. "What we are seeing,” 
says the aforementioned Yankee 
banker, “is more than a book- 
keeping exercise.” Internal bank 
rules have been revised at 
several banks — including one of 
the Big Three nationalised banks 
— imposing charges on branches 
for rervices which head offices 
had hitherto provided free. 

However, not all the 
nationalised banks (60 per cent 
of the French banking sector by 
deposits) have taken to the new 
rationalism. For example, the 
nationalised banks report a 
rather low return, and because 
of Communist union pressure 
cannot cut their labour force 
even though they are over- 
manned (or over-womanned). A 
senior manager at one 
nationalised institution was seen 
to put up with surly and rude 
behaviour from a subordinate 
and then admit: “I would love 
to fire him. But we are not 
allowed to fire anyone.” 

Comments a bank regulatory 
official: “Of course the 

nationalised banks are less con- 
cerned with profits and mar- 
gins.” So the powerful 
nationalised banks have hin- 
dered the drive by competing 
institutions to cover costs. 

Another hindrance has been 
the continued operation of 
ba n k i ng pools which centralise 
lending and other banking 
activity for a major corporate 
client on behalf of six or a 
dozen banks. Large customers 
can use the pool to force banks 
to keep cost structures the way 
they have always been, and con- 
tinue to offload non-credit ser- 
vices on to their bankers with- 
out property paying tor them. 
Pools are commonest for the 
large Paris corporations and 
thus perpetuate the indirect 
subsidies these companies 
receive at the expense of 
smaller, regional concerns. 
(French pool member banks 
must take exactly the same 
share of all transactions on 
behalf of the client) 

There is a certain irony in 
the fact that the Government’s 
efforts on behalf of liberalisa- 
tion of the market and greater 


bank liquidity may have come 
at the expense of fairness to 
bank clients. While bankers 
differ about the degree to which 
small businesses are starved tor 
funds in France (a popular con- 
cern), there does not seem to 
be much doubt that they do pay 
more for money. One banker 
a dmi ts: “The deal a firm gets 
from a bank is based on Its 
size, and not its creditworthy 
ness.” Another banker points 
out the enormous recent loans 
to the steel industry as a sign 
of how much French bankers — 
especially the nationalised — are 
responsive to pressures which 
have more to do with politics 
than banking. 

But other bankers disagree. 
“ Much of the to-do about 
inadequate bank lending comes 
about because banks are 
refusing to lend to companies 
with problems — precisely those 
which need cash most and 
deserve it least” This banker 
notes that recent French court 
rulings have gone some way to 
justify bankers in their refusal: 
“Bankers are not only being 
held responsible to their 
superiors and banking inspec- 
tors for having made bad loans. 
The courts are making the 
banks responsible for the debts 
of companies which they lent 
to. and which subsequently 
went bankrupt.” (The case law 
is, in fact, ambiguous.) 


Tactics 


While the Government in 
July decided to go some way; 
towards increase funding to 
small and medium-sized busi- 
nesses by tactics ranging from 
the creation of new loan funds 
to the easing of rules on 
regional stock and bond markets 
(measures described as growing 
out of the Mayaux Report), it 
strongly resisted certain other 
suggestions the bank study 
group put up. Most notably, it 
was decided not to tamper with 
the peculiarly French system of 
ceilings on toe volume a bank 
may lend, a crucial arm of the 
French government’s system of 
controlling the money supply. 

The ceilings of course .limit 
toe value to a bank of new 
deposits, obliging t he' most 
rapidly growing institutions to 
re-lend surplus funds on the 
money market ratherthan more 
directly (and morq- profitably). 
So for all the talk, of liberalism 
French banks redly have very 
little interest .in gaining a 
greater market share at the 
expense of their fellows. Like 
many other exercises in laisser 
faire, the Barre reforms have 
come up against what most of 
the French financial decision- 
makers believe is an overwhelm- 
ing national interest requiring 
Government intervention — -the 
fight against inflation. 

Limited, though it is. how- 
ever, the new competitiveness in 
French banking has had 
important and irreversible 
effects on toe way French banks 
operate — and more changes can 
be expected. For example, now 
that it has had a few months 
of charging for cheques Credit 
du Nord has found that only 
a handful of customers moved 
their accounts — which may lead 
other institutions to follow suit 
Another limit to the new compe- 
titiveness may be, as an official 
of toe French Banking Associa- 
tion put it: “ People don't really 
shop around for banks.” 

Vivian Lewis 


Credit 


CONTINUED FROM PAGE IV 


become its principal activity In 
recent years. More than 1,500 
loans are granted annually and 
their total value has jumped 
from about FFr 1.5bn in 1965 to 
more than FFr 7bn. Between 
1973 and 1978 toe amount of 
loans outstanding has more than 
doubled to FFr 34b n. 

In addition to ordinary 10 to 
15-year fixed interest loans, 
special f acilities have been pro- 
vided by the Credit National 
since 1972 to help French com- 
panies to set up abroad. As 
distinct from normal loans, the 
financing and risk-taking for 
this type of credit is assumed 
jointly by a company’s own 
banks and toe Credit National, 
which has toe advantage of per- 
mitting longer maturities. 

The Credit National is also 
Closely associated with toe 
Government loans distributed 
by toe Economic and Social 
Development Fund and the 
Industrial Adaptation Fund for 
toe restructuring of ailing indus- 
tries such as steel and ship- 
building, and toe rehabilitation 
of declining industrial areas. 

The other main activity of 
the Credit National is to help 
channel medium-term bank 
loans into the types of invest- 
ments which fit in with the 
Government's overall economic 
strategy. This is done through 
a system of discounting medium- 
term loans. The Credit National 
signs loan agreements between 
banks and their client com- 
panies, thus giving them the 
status of bills which can be 
rediscounted at the Bank of 


France. The outstanding 
medium-term loans of this type 
provided by the Credit National 
amounted to FFr 21bn at the 
end of 1978. 

The Credit National is not a 
bank in the normal sense and 
is not therefore permitted to 
accept deposits. Nor are its own 
funds or the repayments of 
previous loans sufficient for 
toe financing of its new long- 
term loans. It is therefore 
obliged to raise money on the 
domestic and international 
capital markets. On average it 
floats two or three long-term 
bond issues on the domestic 
market' a year, and in 1978 
raised some FFr 2£bn in this 
way. It also borrows long-term 
from savings institutions like 
the Caisse des Depots et Con- 
signations, from insurance com- 
panies and, on occasions, from 
the Credit Agricole 

The State reimburses toe 
Credit National a 1 per cent 
reduction of interest on this 
type of borrowing for general 
purposes, but loans granted on 
Government instructions to 
stimulate toe economy or for 
other economic policy reasons 
are subject to special financing 
arrangements. In 1975 and 1977, 
for instance, the Credit National 
was allowed to participate in 
national loan issues. Alterna- 
tively, it can go to toe interna- 
tional market as it did last year, 
when it floated 4 bond issues 
denominated in UB. dollars anrj 
Deutsche marks. 

All the Credit NationaPs 
borrowing undertaken to imple- 


ment toe decisions of the 
authorities is guaranteed by 
the State, and borrowing in 
foreign currency is also 
guaranteed by the Government 
against exchange rate fluctua- 
tions. The Credit National 
occasionally intervenes on the 
money market as part of its 
day-to-day management of 
funds, but in most cases only 
as a very short-term lender. 

In order to offer the widest 
possible range of services to 
its clients, some of which it is 
unable to provide itself, the 
Credit National has created a 
number of subsidiaries and 
taken stakes in various insti- 
tutions which complement its 
role in company financing. j 

Its most important stake is in 
toe Industrial Development 
Institute (IDI), in which it has 
a holding of more than 
FFr 100m, about 14 per cent of 
toe capital The Institute’s 
main function is to prop up 
mainly medium-sized companies 
short of funds by taking a tem- 
porary financial stake in them 
until they can stand on their 
own feet 

The Credit National also has 
a shareholding in Sofinnova, a 
v entu re capital company which 
provides funds for companies 
making new high technology 
products, in regional develop- 
ment companies in the pro- 
vinces and in a financial 
analysts’ organisation which 
draws up reports on the finan- 
cial situation of companies on 
behalf of the Government 

Robert Mauthner 
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BANQUE 
EUROPEENNE 
DE TOKYO 


Established in 2968 


— Manage and participate in Euro-currency 
financing in favour of international enterprises, 
financial institut ions and other public entities 

— Join with other international banks In the 
formation of underwriting and selHhg group . 
for Euro-bond issues 


FINANCIAL HIGHLIGHTS 
(in million U.S. dollars) 


Capital and Reserves 
Loans Granted 
Total Assets 
Net Profit 


1978 

1977 

1976 

31.0 

25.8 

23.1 

560.0 

530.0 

470.0 

669.0 

69S.0 

593.0 

3.6 

2.8 

2 J2 


Shareholders: 


The Bank of Tokyo, Ltd, Tokyo 

The Industrial Bank of Japan, United Tokyo ' 

Bank of Tokyo Holding SjL, Luxembourg 

The Long-Term Credit Bank iff Japan, limited, Tokyo 

The Nippon Credit Bank, Ltd, Tokyo 

The Kyowa Bank, Ltd* Tokyo 

The Taiyo Kobe Bank, Limited, Kobo 

The Saitama Bank, Ltd* Urawa 

The Hokkaido Takus^pku Bank; Ltd* Sapporo 


4/8 rue Sainte-Anne - 75001 PARIS 


TeL: 261.5S.55 - Telex: 210436 TQHBANK 


Bank Polska 
Kasa Opieki S.A. 


Head Office: Warsaw 


PARIS BRANCH 


(established In 1929) 


23, RUE TAITBOUT, PARIS-9 


Cable address: BANKPEKAO PARIS 
T«t:247.12J2 


- Telex .660827 Po! bank /General - 650636 POdbnc/Deriers 


1929 - 
1979 1 


OFFERS ALL BANKING SERVICES 
INCLUDING FOREIGN EXCHANGE 
AND MONEY MARKET OPERATIONS 


specialises in the financing 
of foreign trade between France and Poland 


Banque de Neuflize, 
Schlumberger, Mallet 


Private Bankers since the 17th Century 


3, Avenue Hoche 
PARIS (8e) 

TeL 766.61.11 — Telex 640.653 
5, Rue Duquesne 
LYON (6e) 


AM. hanking services in France and, abroad 
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|| KasafcW 1 
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35 Scute nan! Royal, Une-w»ur4 G.O. tfufcl'S?!.- 
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a fuwe data. No P/E ratio usually provided. 

4 Em*- ling a fired flskfcnd dederation. . 

* Regional price. • * 

B No par value. 

■ Tax free, b Figures based on prospe ct s or other official 
Bttaofte. c Cents, d Dividend rate paid or poyable cn pst of 
capital; cover based on dividend on fall capital, e Roderick* yield. 

1 natrichLg Assumed dividend and yield, h Assumed dividend and 
yield after scrip Issue, j Payment from capital sources, k Kenya, 
m Interim highar than previous total. n Rtphts issue pending, 
q Earnings based oo preliminary figures, s Dividend and yield exdude 
a medal payment, t Indicated ffivUtae* cover relates to previous" 
dfridend, PJE ratio baud an blest aaianf c^nrings. n Forecast 
dhrtdend: cover based on previous year's earnings, v To free op to 
30p In the £. or Yield atimvs for eanency clause, f Dividend and yield 
based on merger terms, z Dividend oral yield Inetndfi a special payment; . 
Cover does not apply to special paynwu. A Net tSvideati atta yield. B 
Preference dvidend passed or deferretLC Canadian E Minimum 
tender price. F Dividend and yield based on yospectos or other o ffic ial 
cm Urates for 197*80. 6 Assured dividend and yield after pending, 
scrip and/or rights taoe. H Dividend and yfeid based oo prospectus or 
ether official estirmtes for 197B-79. K Figures based cn prospec tus 
or other official estimates for 1978. A) Dividend and yield based on 
prospectus or other aHkbri estimates for 1978. N Dividend aod yield 
based on prospectus or Other official estimates for 1979JP Figures 

based on prospectus or ether official estimates for 1978-79. Q Grass. T 

Figures assumed. Z Dividend local to dote. f§ Yield based on 
xsinnptloa Treasay BIN Rate stay unchanged until maturity of stock. 

Abbreviations; st ex dhidmd; X « scrip issue; *■ ex rigfas n et tit ‘ 
v* ex capital tSstributlon. 
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Kennedy plays down Carter 
victory in Florida caucuses 


BY jUREK MARTIN, US. EDITOR, IN WASHINGTON 


PRESIDENT CARTER'S 
advisers were yesterday claim- 
ing a decisive victory over 
Senator Edward Kennedy in the 
Florida county caucuses, the 
first ■ direct trial of strength 
between the two potential 
principal rivals for nest year's 
Democratic Party Presidential 
nomination. 

On the basis of incomplete 
.returns, it appeared that .the 
President had beaten tbe 
Senator by a margin of more 
than four to three in the selec- 
tion of delegates to attend next 
month’s state party convention, 
which will conduct a non-bind- 
ing straw poll of presidential 
preferences. 

In Kentucky, Senator Ken- 
nedy insisted that the President 
had all along been the odds-on 
favourite in the Florida 
caucuses, noted that he had nut 
been to the state to campaign 
and suggested that a more 
accurate assessment of popu- 
larity- would be gleaned from 


the Iowa caucuses in January. 

The Florida test is nest to 
meaningless in practical poli- 
tical terms, but had ' been 
elevated to the . status of 
significance by both camps and 
by the media. It became, in 
effect, a battle that President 
Carter, wallowing in the 
national public opinion polls, 
could not afford to lose— or 
even to do badly in. 

He seems to have avoided 
this pitfall by dint of massive 
organisation in Florida and by 
extensive use of Federal 
patronage in the state-_ He also 
commands the allegiance of 
most of the state’s Democratic 
hierarchy, who will be selecting 
the other half of the delegates 
to next month’s convention, 
which should assure the Presi- 
dent of a comfortable victory 
next month. 

This “beauty contest,” how- 
ever, will have only psycholo- 
gical value and no practical 
bearing on the state’s Primary 


next March. In fact. It is esti- 
mated that less than 2 per cent 
of Florida's Democrats took 
part in Saturday’s county 
caucuses. 

Nevertheless, the President’s 
supporters will . undoubtedly 
claim, with some justification, 
that If was the “ draft Ken- 
nedy ” movement, well-financed 
and well run, which first 
selected Florida as favourable 
ground for an anti-Carter cam- 
paign and that, in overcoming 
the challenge, the myth of 
political invincibility associated 
with the Senator has been dis- 
pelled. 

In a radio " call-in " pro- 
gramme on Saturday Mr. 
Carter said that the Presidential 
election year “will serve as a 
time for presentation to the 
American people of what I 
have done as President, the 
problems that remain and what 
I can propose in tbe future to 
correct these problems.” He 
admitted that the “malaise” 
aff eating the country partly 


reflected perceived short- 
comings over his leadership, but 
argued that other American 
institutions (Congress and the 
Press in particular) were held 
in even lower regard. 

In hoping that an “accurate 
inventory " of his record would 
be taken next year, Mr. Carter 
said: “Without being apolo- 
getic about It, we have never 
failed — and I hope I never fail 
as long as I am in this office — 
to address a necessary and 
difficult question just to avoid 
criticisms or lower ratings in 
the polls.” 

The President again endorsed 
the Fed’s new tight money 
policies, saying that “there is 
no way we can now avoid high 
interest rates; the best way to 
get interest rates down is to 
get inflation down.” 

Bat in Kentucky, striking a 
more populist note, Senator 
Kennedy said that double-digit 
inflation and interest rates “ are 
not the natural order of the 
American economic universe.” 


THE GROWING NUCLEAR ENERGY CONTROVERSY IN EUROPE 


Power 

Policy 

defended 

By David Fishlock, Science Editor 

THE CENTRAL Electricity 
Generating Board has denied it 
wants to abandon tbe advanced 
gas-cooled type of nuclear re- 
actor, and to adopt instead the 
U.S.-designed pressurised water 
reactor. 

Reports about a switch have 
been gaining wide currency as 
the Government’s thermal re- 
actor policy statement — due tor 
presentation to Parliament with- 
in the next few weeks— takes 
shape. 

liie statement of nuclear 
policy for the next two decades 
is expected to take account of 
the pressurised water reactor 
as an additional power plant 
option for the UK likely to be 
needed in large numbers, as 
well as the restructuring of the 
nuclear industry's design and 
construction management 
The electricity supply industry 
believes that with demand rising 
again following the Iranian oil 
crisis, it may need t| order 20 
or more nuclear stations before 
the end of the century. 

The CEGB estimates that by 
1980, Britain will be investing 
about £2bn a year in nuclear 
power, mostly in nuclear 
stations, but also in fuel, and 
related manufacturing facilities. 

But the CEGB is seriously 
worried that the continual snip- 
ing at AGR performance by 
advocates of the PWR will 
undermine confidence in the 
British-designed AGR to a point 
where tbe electricity supply 
industry can neither complete 
the three unfinished nuclear 
stations nor build the two new 
stations 


Communist Party doubts 
over Soviet optimism 


BY DAVID SATTEft IN MOSCOW 


THE SOVIET Communist Party 
has published a remarkably 
frank and pessimistic article 
about the possible adverse 
effects of the Soviet Union’s 
nuclear power programme • on 
water resources and tbe en- 
vironment 

The article, in sharp contrast 
to official Soviet optimism, is 
by Mr. Nikolai Dollezhal, an 
academician, and Mr. Yuri Kory-, 
akin, an economist It appears 
in the latest issue of Kommucist. 
the Party’s theoretical journal. 

It said that although the 
Soviet Union could not do with- 
out nuclear energy, large-scale 
construction of nuclear power 
stations in European Russia, 
where most are expected to be 
located, would use up too much 
agricultural land and wafer. 

Tbe difficulty rf storing 
nuclear waste would raise the 
possibility of dangerous radio- 


active leaks if an accident 
occurred during transport. 

The Soviet Union plans to in- 
crease its nuclear generating 
capacity from the present level 
of about 10m kW to over 110m 
kW by 1990. The Soviet Press 
has said anti-nuclear agitation in 
tiie West is inspired by oil com- 
panies eager to preserve their 
profits. 

The appeararce of the article 
in Kommunist. however, may in- 
dicate that at Ie?st some Soviet 
energy officials also have doubts 
about atomic reactor safety and 
the wisdom of pressing ahead 
with nuclear power development 
in the ntrt of the Soviet Union 
where 60 per cent of the popu- 
lation lives. 

The worst Soviet nuclear 
dteitter has heen documented 
by Mr. Zhores Medvedev, an 
or i fort Soviet scientist living in 
London. 


It occurred in 1958 near 
Chelyabinsk in the UraJ moun- 
tains when nuclear waste im- 
properly stored exploded killing 
hundreds of people and causing 
massive radioactive contamina- 
tion. 

The Kommunist article 
authors said the most important 
problem in developing atomic 
energy was the safe storage of 
nuclear waste. “It cannot be 
said that there erist guaranteed, 
safe, economic and Time-tested 
technologies for all products of 
the external fuel cycle.” 

They said the concentration 
of nuclear power plants in 
European Russia could lead to 
environmental exhaustion. * By 
the year 2090, 50-70 power 
station sites would be needed 
and this would use up grain- 
raisin? areas needed to provide 
bread for several million people. 


Mass protest in West 



SOME 100,000 anti-nuclear 
protestors marched peace* 
folly through central Bonn 
yesterday In one of the big- 
gest demonstrations in post- 
war Germany. 

Protestors from throughout 
West Germany, as well as 
groups from most West Euro- 
pean countries, converged on 
a huge park outside Bonn 
University to demand an 
Immediate end to the coun- 
try’s development of atomic 


BY PAUL TAYLOR 
energy. 

The day-long mass protest 
took place in a carnival atmo- 
sphere. Police reinforce- 
ments were brought in from 
throughout central Germany 
hut no incidents were 
reported. 

The demonstrators gave a 
standing ovation to a speaker 
from Harrisburg, Pennsyl- 
vania, who referred to the 
fear caused by the Three 
Mile Island nuclear accident 


“We demand all over the 
world: stop the nuclear mad- 
ness now,” Kathy McCaughin 
of the Harri5bnrg Citizens' 
Action Group told the crowd. 

International delegations 
included a group from Zwen- 
teudorf in Austria, where -a 
referendum stopped the 
building of a nuclear power 
station. One speaker- called 
Zwentendorf: “ the safest 
atomic station in the world.” 


Hua in 
historic 
French 
visit 


By David White in Paris 

CHINA TAKES one of Its 
most symbolic steps away 
from Isolation today when 
Hua Guofeng, Communist 
Party chairman and Prime 
Minister, arrives in Paris to 
start the first Western tour 
undertaken by the top man 
in the Chinese leadership. 

Disarmament, the world 
balance of power and South- 
east Aria are expected to 
figure prominently in a series 
of meetings wfth President 
Valery Gfscard d*Estaing and 
other French officials during 
Chairman. Hue's six-day stay 
in France. 

He is due to go on to Bonn, 
London and Rome. Tbe 
French have decided to give 
Chairman Hua the full 
protocol treatment reserved 
for a visiting head of State. 

The Chinese leader, to- 
gether with a 15-man delega 
tion, will hold private talks 
today and tomorrow with the 
French President before a 
fuller session of talks on 
Wednesday. 

He will visit the Brittany 
region later in the week. 
General discussions are likely 
to focus on similarities be- 
tween the Chinese and French 
positions on disarmament, 
and on recent events in the 
former French protectorates 
of Indo-China. They will also 
deal with European integra- 
tion, relations between the 
industrial iced and developing 
worlds and the two countries’ 
interests in Africa. 

The only European coun- 
tries which Chairman Hua has 
visited previously are 
Romania and Yugoslavia. 

The fact that France is play- 
ing host on the first leg of 
Chairman Hna's tour is seen 
as recognition of its previous 
gestures in Chinese-Western 
relations. President Pompidou 
was the first Western Euro- 
pean head nr State to go to 
Peking in 1973. 

This week’s talks will 
initiate a new series of indus- 
trial and technical protects to 
replace hoped-for dea's. in- 
cluding the sale of nuclear 
reactors — which have been 
shaved bv p.-iktoT, 

New accords are envisaged 
in the firids o? energy, steel, 
electronics, comorters and 
agriculture, according to 
French officlaTs. In Britton" 
C^"*TTn”?n TTvr. =•: I! ricr- 
tronic factories and farm 
Installations. 

M. Raymond Earre, the 
French Prime riixir.r;. 
visited China Zrst ;car r f. 
has been fc?!ov.od by cthrr 
French ministers. 
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CCA; the hare and 
the tortoise 


There is nothing lpw a dose 
of accelerating inflation to add 
a sense of urgency to the pro- 
gramme for introducing infla- 
tion accounting. The insidious 
rise in the U.S. inflation- rate- 
in the past three monlhs UJS. 
wholesale prices have climbed 
at an annual rate of over 15 per 
cent — has prompted tbe Finan- 
cial Accounting Standards Board 
into drastic action, to the ex- 
tent of introducing an inflation 
accounting standard which will 
apply to calendar 1979 accounts 
of some 1,350 of the largest U.S. 
corporations. The FA SB is tints 
leapfrogging the UK's Account- 
ing standards Committee, whose 
draft standard ED 24 is stfil 
(until the end of this month V in 
Its exposure period. A ftall 
British standard will not be 
introduced until next spring, 
and will not be effective until 
calendar 1980 reports are 
drawn, up- 

Acting in haste does have its 
drawbacks, however. The 
American accounting authori- 
ties have not had time to 
decide whether they want a 
constant purchasing - power 
method, using a general price 
index, or a current cost- method, 
using price indices specific to 
particular assets. They have not 
come to a definite conclusion 
on whether there should be a 
monetary adjustment reflecting 
the purchasing power gain on. 
ret monetary liabilities. So the 
FASB is simply telling com- 
panies to produce all the 
figures, and is leaving it up to 
the users of accounts to make 
head or tail of a mass of new 
data. 

A supplementary statement in 
the accounts of the largest U.S. 
companies - will compare 
historical cost Income with 
figures on a constant dollar 
method and on a current cost 
method (though current cost 
figures can be deferred for a 
year if the company encounters 
problems). Also given will be 
a separate figure for tbe 
purchasing power gain on net 
no-etary liabilities. 

Gearing adjustment 

I*j Eriiria. of course, years 
of argument have succeeded in 
narrowin': do— n alternatives 
so *hr.* there )r-. '■ a coherer*; 

r-rert er:\ method 
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back to shareholders’ profits. 
While this is a step in the right 
direction it does not correspond 
to any capital maintenance con- 
cept — such as the maintenance 
of the physical capacity of the 
business, or of the real purchas- 
ing power of shareholders' 
funds. 

The Inflation Accounting 
Steering Group argues that It 
is restricted by proposed Euro- 
pean Community company 'law 
which will prohibit the inclu- 
sion of unrealised gains in pro- 
fits. But there surely must be 
some way round this problem. 
Meantime the gearing adjust- 
ment is likely to .be in many 
cases only about halF as much 
as it would be if the geared 
proportion of the full -holding 
gains were added bade to 
income. 

Elsewhere there remain 
problems like the exact defini- 
tion of monetary working capi- 
tal and. of course, . aU the 
practical problems of asset 
valuations. But the subjective 
element cannot be removed 
entirely. It ought - to be pos- 
sible, however, to find ways of 
extending the current cost stan- 
dard to cover ' sectors no\y 
exempt— like insurance com- 
panies and property investment 
companies. . 

The submissions on ED 24 
received so far by the IASG have 
been overwhelmingly in favour, 
and there is no chance that it 
will, meet the unfortunate fate 
of its predecessor ED 18. The 
eventual accounting standard is 
unlikely to show many changes 
from ED ?.4. Crucial steps still 
lie- in the - future, however. 
Some way of getting past the 
••i-:v/nrd stage of having two 
of accounts needs *o be 
round. Much v.-il! demand here 
•'n vhetho" ike Irtor.d Revenue 
r.:r> J>? pevs'.i.'deJ. th-t -current 
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about tbe advantages that thr 
FASB has In being able to rely 
on the big sticks wielded by the 
Securities and Exchange Com- 
mision. How nice to -be able 
to take decisive actions but not 
so nice to be undor.sxi^h. pres- 
sure from Big Brother; ' 

Link Hoase - 

The kind of company which 
has been doing well in: Britain 
recently is geared to consumer 
spending, is immune from 
foreign competition - and - has 
been getting a windfall from 
the relative cheapening of raw 
materials — * such as paper — 
through the strength: of the 
sterling exchange ra te. Clearly 
Link House Publications, owners 
of Exchange and Mart and a 
large number of smaller 
periodicals, Sts- into this . 
category— it has been benefiting 
from the strength of advertising 
and in particular from tile- 
boo ra in the motoring, sector. 

There has to be another ex- 
planation/ however, of why Link 
House should want to acqutrea ' 
stock market listing, a step, 
which so few private companies 
are willing to take in present 
conditions. The reason appears 
to lie In the shareholding struc- 
ture of the company. With 
shares now spreading into tin 
hands of the third generation of 
descendants of the two fnundns. : 
who bought Exchange and Mart 
In the 1939s. there has been 
an Increasing pressure to come 
to the market. ‘ 

Link House is therefore some- 
thing . of an exceptional case. 
Merchant bonkers and brokers 
still find it almost impossible 
to tempi first generation entre- 
preneurial companies to con- 
sider going public. There con- 
tinues to be advantages in being 
the manager of n private com- 
pany without -outside share* 
holders to- answer to; and norm; 
aCy a bidder will value a busi- 
ness more highly than the 
public. 

Pricing the Link House after 
for sale has been tricky for 
County Bank and de Zoete and - 
Bevan. Such flotations as there 
have been in the past year or so 
hive often been very heavily 
overstrbserfbed: *^d there are no 
very closely ct^ntrshte listed 
c*miy»-:ps. ?n ’M'id’nce. 
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Angry labour leaders warn Thatcher 


BY RICHARD EVANS, LOBBY EDITOR 


LABOUR LEADERS reacted 
yesterday to Mrs. Thatcher’s 
forthright speech to the Con- 
servative Party conference with 
warnings that the Labour and 
trade union movement would 
have to resist Government 
policies on public expenditure 
and union reform by every 
means available. 

Mr. Roy Mason, with the full 
support of Mr. Callaghan, said 
that the Government was now 
“throwing down the gauntlet” 
This would necessitate mounting 
the biggest, most united effort 
by trade anions, MPs and coun- 
cillors ever undertaken by the 
Labour movement to resist an 
onslaught. 

He argued in a message to a 
Labour rally In Sheffield that 
the ” narrow-visioned blinkers ** 


of the Government could only be 
removed by the sight and suc- 
cess of mass protest Mini- 
sters were preparing to stand 
idly by watching the struggles 
this winter for wages to match 
inflation. 

“ This is a complete negation 
and abandonment of Govern- 
ment,” Mr. Mason declared. 

The scene is thus set for a 
winter of trade union and 
Labour Party protest, both with- 
in and outside Parliament, 
which now looks likely to be 
more widely co-ordinated than 
expected. Labour MPs were 
denouncing Mrs. Thatcher for 
a policy of “naked confronta- 
tion” with the unions. 

Formal protests including mass 
rallies are likely to be launched 
when Mr. James Prior, Employ- 


ment Secretary, publishes his 
promised reforms on- the closed 
shop, secondary picketing and 
trade union ballots next month- 
The intention remains to launch 
the legislation early in the ses- 
sion so that it can get through 
Parliament in what is certain to 
be a rough passage by mid- 
summer. 

Meanwhile, Labour leaders 
are preparing this week for key 
meetings that could have a 
bearing on tbe future shape 
and direction of tbe party. 

A special meeting of the Par- 
liamentary Labour Party, which 
is seeking separate representa- 
tion on the wide-ranging 

inquiry into party structure and 
organisation, has been called for 
October 23 and the following 
day the party's National Execu- 


tive Committee meets to discuss 
the composition of the inquiry. 

In what could be a signifi- 
cant move, Mr. Ron Hayward, 
the party’s general secretary, 
threw his influence behind Mr. 
Callag h a n at the weekend when 
be said that PLP could not be 
dictated to by any outside body. 
He . acknowledged that Labour 
MPs must exercise their judg- 
ment on the timing of manifesto 
proposals in the light of condi- 
tions prevailing at the time. 

Mr. Hayward insisted that all 
party members should take con- 
ference decisions seriously, but 
he did not give his support to 
the drafting of the manifesto 
by the conference and the NEC 
This issue will be one of the 
key ones to be discussed by the 
inquiry. 


Continued from Page 1 

Money 

liquidity due to the rise in 
value-added tax and the effect 
of the engineering strike in 
reducing stocks. 

In October, the higher VAT 
will be paid over to the, 
Exchequer, while stocks will 
start -to be replenished at the 
end- of the engineering dispute. 

The industrial production 
figures tor August are also 
released today. These may begin 
to reflect reports in recent 
surveys of a downturn in output 
from tbe late summer. 

Other statistics due this week 
include tbe balance of pay- 
ments figures tomorrow, aver- 
age earnings on Wednesday, 
and the retail price index on 
Friday. 


Workers at axed Singer 
factory to meet today 


BY GARETH GRIFFITHS, LABOUR STAFF 


THE 3,000 workere at the 
Singer sewing machine factory 
at Clydebank, near Glasgow, 
which is to close next June, are 
meeting today to decide what 
action they will take. 

A full statement from the 
unions at the plant is expected 
this week. Mr. John McFadyean, 
the plant convenor, ■ said the 
unions would press for nego- 
tiations and apply pressure if 
necessary. There is likely to be 
a drive to find a buyer or 
several buyers for the plant 

A call for the Scottish 
Development Agency to fund 
companies • moving onto the 
plant site has been made by the 


factory's Church of Scotland 
chaplain, the Reverend Stewart 
Borthwlck. He said the Singer 
plant was already a conglom- 
eration of several factories. 

The Scottish Development 
Agency says it would look 
urgently at any proposal for 
someone else to take over the 
factory, but it would be con- 
cerned to see that any proposed 
enterprise had a viable future. 

A working party of repre- 
sentatives from the SDA, the 
Scottish Office, the Manpower 
Services Commission and local 
authorities in the area has been 
asked to look at tbe effects of 
the Singer closure and to report 
by the end of the year. 


Continued from Page X 

Edwardes 


a campaign to influence shop 
floor opinion. Management will 
brief workers and leaflets: will 
be distributed. 

The ballot would be con- 
ducted by the Electoral Reform 
Society and take about two 
weeks. . Sir Michael would 
dearly be taking a gamble in 
pressing forward with his plan 
in the event of an Inconclusive 
vote. 

Tbe plan, which involves the 
transfer of work between plants, 
is vulnerable to action by any 
small group of workers.- 

The Transport and General 
Workers’ Union has pledged 
support for any workers who opt 

to fight the rationalisation 

plans. 


UK TODAY 
Unsettled. 

London, Centre! S., “., SV* 
Central N. Engtocd, 

S. Weiss, Clwmel Isles 
Fog clearing, sunny inte.w '• 
and showers developing. Mr- 
17C (63F). 

SJE. England, E. Anglia • 
Rain at first; sunny in'ci-v:/-. 
and showers developing. Me . 
16*3 (6LF). 

N.W. England, Lakes, N. Walc- 
Isie of Man, S.VL N.W. Sea tin.. 
Glasgow, Argyll. N. Ireland 
Cloudy. .Showers, patchy fa ! !' 
fog. Some brighter interval. 
Max. 14C (57F). 

NJ3. England. Borders,- Rest c* 
Scotland 

Cloudy, hill fog. rain or 
drizzle. Max. 12C (54F). 

Outlook: Mostly dry, sunny 
periods. 
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